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ECONOMIC CONDITIONS IN CANADA DURING JANUARY, 
COMPARED WITH THE SAME MONTH OF 1942 


The six major factors indicating the trend of economic conditions in Canada 
recorded general increases in January over the same month of last year. The index of the 
physical volume of business representing fluctuations in minin;,, manufactyring, construct- 
ion, electric power and distribution recorded a gain of 18.2 pec. The standing in Jan- 
uary on the base of 1935-39=100 was 227.3 against 192.3 in January of 1942. Wholesale 
prices recorded a moderate advance from the relatively high level of last year, The 
index moved up from 94.5 to 96.9, a gain of 2.8 pc. The increase in the index of the 
cost of living was even slighter than in wholesale commodities, The advance was from 
oes GO Livel, a gain of 1.5 pecs 


National Income 


The tentative computation of the national income was $693 million in January 
against $560 million in the same month of 1942, the indicated gain having seen 23.8 PeGe 


Investment and Banking 


Advances were recorded in speculative factors including common stock prices and 
the number of shares traded on the stock exchangese The index of common stock prices 
rose nearly 10 points to 76.3, a gain of 14.2 pece Bond prices were at a slightly higher 
level in January than in the same month of last year, the index of bond yields having 
receded from 99.4 to 98,8 A marked change was recorded in bank deposits. The total 
at the end of the month was $3,494 million against $3,096 million on the corresponding 
date of last year, the gain being 12.9 pec. While considerable fluctuations were shown 
in Dominion balances and in notice deposits due to heavy payments on Victory Loans, the 
advance in the aggregate of deposits has been rapid since the outbreak of hostilities. 


Production 


The index of manufacturing production rose 25.3 pece between January of this 
year and the same month of 1942. The index was 279 against 223 one year ago. Flour 
production was 26 peCe greater at 1,963,000 barrels compared with 1,556,000. Creamery 
butter production rose from 10+e7 million pounds to 13.1 million, a gain of 22,4 pyce 
The output of factory cheese, on the other hand, was at a lower position. The release of 
tobacco recorded a continuance of the advance of recent yeafs. The number of cigarettes 
made available was 872 million compared with 748 million twelve months ago, a gain of 
16.6 pece The consumption of cigars rose from 14.1 million to 15.2 million, a gain of 
eo Pele 


A deeline was shown in the consumption of raw cotton by textile plants, ‘The 
production of newsprint was 234,000 tons against 312,000, a decrease of 25 pec. A gain 
of 78¢5 Pete Was shown in the amount of building permits, while contracts awarded were 
7 DeCe less than in January, 1942. The consumption of firm power rose from 2,757 million 
kyWeh, to 2,884 million, 


Distribution 


An advance wag recorded in commodity distribution. The index of wholesale sales 
was 138.7 against 132.2, and a sain was also recorded in the amount of retail sales, Car 
loadings of railway freight receded from 272,000 cars in January last year to 257,000. 
Adverse weather conditions accounted for the reduction in this respect. The gross 
revenue of the Canadian Lines of the Canadian National Railway wore $25.5 million against 
2205 million in January last year, a gain of 13 pece A further increase was also shown 
jn the gross gevenue of the Canadian Pacific Railway. - ~ 


Finance 


The gross revenues of the Dominion Government from April to the end of January 
were $1,847 million compared with #1,143 million, a gain of 61.5 pece during the same 
period one year ago. War expenditures, including the #1 billion appropriated under the 
United Kingdom War Financing Act was $2,827 million against $997 million in the same 
period last year, 
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Statistics Illustrating the Economic Situation of Canada for January 1943 


compared with the same month of last year. 


Per Cent 
Unit or 19438 1942 Increase + 
a . Base Period Decrease = 
General Economic Situation 
Index of Physical Volume of Business 1935-+9=100 . C2 tisd 19233. elec 
Index of Industrial Production 1935-9=100 25667 SLH60. 44 L896 
Wholesale Prices 19262100 969 94.35 + 268 
Cost of Living 1935-9=100 Titel Tl. 4 ee eS 
Index of Common Stock Prices 1955-95100 - 7603 6608 954 14ee 
Index of Bond Yields t. 1935-98100 - 98.8 99.4 = 026 
Bank Debits $000 3,899 ,600 3,230, 800 + 2007 
Production and General Business 
Farm Products - 
Index of Grain Marketings 1935-92100 149.8 110.4 + 35.7 
Index of Livestock Marketings 1935-9#100 6248 112.3 - 44.1 
Index of Cold Storage Holdings 1935-92100 125.9 147.2 == 14.5 
Mineral Production 1935-92100 PHATE 258.5 = 1268 
Gold Receipts at Mint Fine Ozse 360,755 442,038 ~ 18.4 
Coal Production Tons 1,542,236 1, 897,954 - 18.7 
Manufacturing Production 1935-9=100 27940 2eace0l + 2563 
Flour Production Bolse 1,963,042 1,555, 850 + 2602 
Cattle Slaughterings Noe 12,292 124,970 ~ 4262 
Hog Slaughterings Noe 515319 587,509 - 12.3 
Creamery Butter Production Lbs 13,101,344 LOE LOL Ooi + 2204 
Factory Cheese Production Lbs 2,008,346 4,409,991 - 54.5 
Cigarettes released No. 872,108,674 747,733,490 + 16.6 
Cigars released No. LBL el, ole 14,130,972 + 75 
Leather Boots and Shoes (December) Pairs Red OSS i 2,650,008 - 1.3 
Raw Cotton Conswmption Lbs. 14,374,572 16,833,456 By he 
Paper and Lumber - 
Newsprint Production Tons 233,544 311,904 -~ 2561 
Iron and Steel - 
Steel Ingot Production Short Ton 207,008 257,069 -~ 19.5 
Pig Iron Production Short Ton 116,327 163,156 - 28.7 
Coke Production Short Ton £252,036 hide Me - 16.5 
Construction - 
Contracts awarded $ 11,984,300 12,880,900 - 7.0 
Building Permits (58 wiunicipalities) $ 6,625,430 oy of elope + 78.5 
Consumption of Firm Power OOO KeWeH. 2,884,224 2,756, 555 + 4.6 
Internal Trade - 
Wholesale Sales co ae 1936-92100 138.7 132.2 + 409 
RECAP OODLES) A | Mk a 1935-92100 128.4 128.1 + Ove 
Railways - Tons carried 1 mile -2Rlys 000,000 tons 4,244 4,028 # 564 
(December) 
Carloadings NOs 257,263 271,946 - 12.8 
Gross Revenue C.N.R.(Canadian Lines) $ 25,477,300 22,009,000 + 13.1 
Gross Revenue CoP.Re $ 18,928,000 18,790,000 + Oo7 
Employment - Unadjusted 
General Index 1926=100 183.7 165.8 ‘+ 10.8 
Manufacturing 219.6 187.0 + 174 
Logging 250.8 25Bel | el eed 
Mining 162.4 17765 =- 845 
Construction TSeel 12407 Fete 
Building 190.9 146.8 + 30.0 
Highway 117.5 157-9 - 256 
Trade 169.9 Lites (meee 
Banking ~ 
Deposits, Four Classes $000 3,494,394 3,096,400 + 12.9 
Current Loans $000 1,036,224 1,052,858 - 1.6 
Circulating iledia $000 , 000 wee 3 OSEG56. =, G8 Ge) + 37.8 
Cash and Cheque Payments $000 ,000 5,347 A o13 + 2460 
Dominion Finance = April to January 
Total Revenues $ 1, 847,104.742 1,143,487,978 + 61.5 
Ordinary Expenditures $ 439,115,767 331,249,493 + 32.6 
War Expenditures / $ 1,826,619,861 997,347,052 + 83el 
United Kingdom War’ Financing $ 1,000,000 ,000 Stee 


000, 000 693 560 + £328 


National Income - / : 
Iwenty-two items recorded declines, wnile thirty showed increases, 
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THE ECONOMIC SITUATION IN CANADA 


in January, 194% 


a as compared with the same month of last year 


Decrease = 


-60 -50 -40 ~-30 
General Economic Situation ; 
Physical Volume of Busines& 


Industrial Production 
Wholesale Prices 

Cost of Living 

Common Stock Prices 
Index of Bond Yields 


Batik Debits 

{Farm Products 
Grain Marketings 
Livestock Marketings 


Cold Storage Holdings 


Mineral Production 


Mint Receipts of Gold 
Coal Production 


Percentage 


-20 -10 0 10 


LAPLLLLLLLLLL LLL -44, 
aay 


PLZTZZA “14.5 
(FLZZZA ~12.8 


‘ ae 
[ALCL Z Z| -18.4 
Gea 
(LAL EL L273 -18.7 


Manufacturing Production 25. Sis 
Flour Production 26.2m8 
Cattle Slaughterings (WLLL LLL LL LLL LL EL 


- Hog Slaughterings 
‘Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (December) 

| Raw Cotton Consumption 

| Newsprint Production 

7 Steel Ingot Production 

Pig Iron Production 

Coke Production 
Construction 

Contracts Awarded 

Building Permits 


Consumption of Firm Power 
Internal Trade 


| Retail Sales 
‘Wholesale Sales 


Railways - Tons carried 1 mile ~2Rlys. (December) 
Carloadings ; ; 


_ Gross Revenue C.N.R. (Canadian Lines) 


~ Gross Revenue 0.P.R. 


Employment 
General Index 


Manufacturing 
Logging 
Mining 
Construction 


Building 
Highway 
Trade 
Banking 
| Deposits, Four Classes 
_ |. Current Loans 
a - Circulating Media 
; ' Cash and Cheque Payments 
' | Dominion Finance, April to January 
4 Total Revenue 
Ordinary Expenditures 


War Expenditures 
{National. Income 


Pies Beds 
£4 
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Twenty-two iteme recorded declines while thirty showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TWO 
MONTHS OF 1943 COMPARED WITH THE SAME PERIOD OF 1942 


The marked advance in economic activity was continued in the early months of 
1945. The national income rose in February to a new high point in history. The total 
based on monthly indexes and other relevant data exceeded $700 million for the first 
time. National income consequently reached in February, an annual rate of about 
$8,400 million. This compares with $7,500 million, the tentative total computed by the 
Bureau for the year 1942, The cumulative estimate for the first two months of the 
present year was $1,387 million as compared with $1,116 million in the same period twelve 
months ago. The increase of 24.2 pec. represents a marked gain in the volume of produc- 
tion in the broadest sense of the term, as well as a slightly higher price level. 


While the national income is one of the best known as well as one of the most 
useful of economic barometers, the gross value of the output of goods and services is 
preferable for comparison with war expenditures. Gross production is derived from the 
national income by adding business taxes, depreciation charges and the international 
balance on dividends and interest. For the purpose of comparability it is also desirable 
to make certain adjustments in the Canadian estimates to establish as far as possible a 
common footing with the statistics for the United States. 


The gross value of the output of goods and services amounted om this basis to 
about $9.7 billion in 1942 against $8.5 billion in the preceding year. The increase in 
the national income during the first two months suggests a considerably higher level in 
1943. 


The pronounced advance in the volume of production is measured by the index of 
the physical volume of business expressed as a percentage of the average for the five- 
year period from 1935 to 1939, The index rose 17.7 pec. in the first two months of 1943 
compared with the same period of the preceding year. The standing was 226.6 against 
192.6, a gain of 34 points. Mining operations were at a somewhat lower level, while ad- 
vanees were recorded in manufacturing, electric power and in the business obtained by the 
construction industry. Gold receipts at the Mint showed a recession of 13 pece, while 
the decline in coal production was from 3,591,000 tons to 3,101,000. 


The index of manufacturing production rose nearly 27 pece, the standing in the 
first two months of 1943 having been 285. Considerable increases were shown in flour 
milling, creamery butter production, and the release of cigarettes and cigars, Reaction 
was shown in the amount of raw cotton consumed by the textile industry, the production of 
nowsprint and in the operations of the primary iron and steel industry. 


Contracts awarded were $31 million against $23.9 million in the first two months 
of 1942, a gain of 29.5 pece The consumption of firm power rose 5.5 pec. to 5,525 million 
kewehe - 


The distribution of commodities to ultimate consumers showed a moderate gain in 
the first two months of the year over the same period of 1942. The index of retail sales 
was 129.6 against 124.1, the average for the firet two months of last year. The gain in 
wholesale sales was 6.5 peCe, the standing of the index in the first two months of 1943 
having been 142.9. Revenue freight carried by the railways was at a somewhat lower posi-~ 
tion than in the early months of last year, while considerable gains were shown in the 
revenues of the two principal lines. The index of employment rose 10.2 pec. over the 
levels of January and February, 1942. Gains were shown in manufacturing and construction, 
while logging and mining recorded a reaction, 


The sum of the four classes of deposit liabilities of the chartered banks rose 
12 p.ce, the average during the first two months of 1943 having been $3,514 million. 
Current loans, on the other hand, showed a recession, while marked gains were recorded in 
the circulating media in the hands of the public and the sum of the cash and oheque pay- 
ments. 

The total revenues of the Dominion Government during the first 11 months of the 
last fiscal year were $2,016 million, a gain of 60.7 pec. over the same period of the 
preceding year. Ordinary expenditures showed a gain of 50.8 pee, while war expenditures 
were 79 pecs greater. In addition, the United Kingdom war financing account amounted to 
$1 billion during the last fiscal year. 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the first two 
months compared with the same period of last year. 


; First Two Months Per Cen 
Unit or an C,0t eames eur oat) enCrea se. © 
Base Period Decrease = 
oe ee ee et LEO MeL Gon 
Index of Physical Volume of Business 1935=9=100 226.6 Loe COM tet yay 
Index of Industrial Production 1935-9=100 eOleer 216.4 + 20.7 
Wholesale Prices 1926=100 97.3 94.5 + 3.0 
Cost of Living 1935-9=100 117.0 Liss t ee 
Index of Common Stock Prices 1935=9=100 7765 65.8 + 17.8 
Index of Bond Yields 1935~9=100 98.7 99.4 = 0.7 
_ Bank Debits $000 7,611,471 6,123,652 + oheo 
| Production and General Business 
arm Products - 
Index of Grain Marketings 1935-9=100 131.6 90.5. + 45.4 
Index of Livestock Marketings 1935-9=100 80.0 106.6 = 25.0 
Index of Cold Storage Holdings 1935-9100 Toles 147.7 = 17.5 
Mineral Production 1935-9=100 25067 25304 - 9,0 
Gold Receipts at Mint Fine Ozse 683,855 787,513 - 13.2 
Coal Production Tons 3,101,068 3,591,425 - 13.7 
Manufacturing Production 1935-9=100 284.49 224.5 + 2669 
Flour Production Bbls. 3,953, 774 3,140,828 + 25.9 
Cattle Slaughterings No» 167,566 eee e hie ~- 26.6 
Hog Slaughterings NO. 1,030, 225 1,081,417 - 4.7 
Creamery Butter Production Lbs. 25,004,495 eu, Li2,020 + 24.3 
Factory Cheese Production Lbse 5,548,133 Hy. iG aoe - 5663 
Cigarettes released Noe 1, 8SS,c27,c00 (15520,470,870 + 20638 
Cigars released Noe G2, oe, OOo 28,819,342 + 10.8 
Leather Boots and Shoes Pairs 5,488,191 bea210, 058 re al ye 
Raw Cotton Consumption Lbs» 50,501, 106 33,535, 704 ~ 9,0 
Paper and Lumber = 
Newsprint Production Tons 455,351 590,005 - 24.5 
Iron and Steel - | 
Steel Ingot Production Short Ton 452,596 502, 758 - 10.0 
Pig Iron Production Short Ton 254,567 307,129 - 17.1 
Coke Production Short Ton 481,773 530, 865 - 962 
Construction - 
Contracts awarded $ 317008,000 20,900, 100 + 29,5 
Building Permits (58 Municipalities) $ 3,562,387 7,989,801 - 5504 
Consumption of Firm Power 000 K.W.H. D;0ees leo 5,236,637 roo 
Internal Trade - 
Wholesale Sales 1935-9=100 142.9 164.2 ‘665 
Retail Sales 1935-9=100 129.6 124.1 + 4.4 
Railways - Tons carried 1 mile-2 Rlys 000,000 tons 
(January) 3,534 3,916 ~ 948 
Carloadings Noe 484,670 520,495 - 6.69 
Gross Revenue C.N.R.(Canadian Lines) $ 52,089,400 44,262,700 ew ew J 
Gross Revenue C.P.R. $ 39,258,000 36,898,000 + 664 
Employment - Unadjusted (2 months! average) 
General Index 1926100 182.5 165.6 + 10.6 
Manufacturing 22009 i9cac | t+ Lae9 
Logging 24223 262-9 - 7.8 
Mining 161.9 177.3 = 826 
Construotion 128.9 1S.0& + Gee 
Building 185.6 146.0 + 27.1 
Highway 107.8 144.9 = 25.6 
Trade 159.6 164.6 =- 3.0 
Banking - (2 months! average) 
Deposits, Four Classes $000 3,513,865 3,138,686 + 12.0 
Current Loans $000 10078516 1,064,174 - 4.4 
Circulating Media $000,000 686.9 504.5 + 36.2 
Cash and Cheque Payments (2 months’) 
Total 10,484 8,192 + 28.0 


Dominion Finance - April to February 
Total Revenues 


$ 2,016,018,072 1,254,640,292 + 60.7 
Ordinary Expenditures : 
, 


464,092,396 354,722,887 + 30.8 
War Expenditures 2,025,040,304 1,129,868, 707 + 79.2 
United Kingdom War Financing 1,000,000, 000 - ~ 
National Income ; $000 , OOO Poul Re Li + 24.3 

le si A OnE nN Un eT Oa 

Twenty-two items recorded declines, while thirty showed incresses. 
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Table 2. National Income and Related Factors, 1919-1942. 


Showing Revisions as of April, 1943. 


(Millions of Dollars) 


rr A 


Year National Income Businesal, Pees ee pEoes Meet eT 

Income Payments Taxes ccrnnen cee Psat nace yee aoe 

Aasete Balance tion. of Liv- In- 
on Divi- (atct+d+ ing come 

dends & e) 1f/ 1935-9= (a) 

Interest 100 Te) 

a b c e g h 

£919 3,817 3, 896 369 382 174 5,080 126.5 $3,018 
1920 4,599 4,356 450 423 ite 5,605 145.4 3,163 
£921 3, 508 3,720 420 401 19% 4,513 Leo eg ee g OL 
1922 3,672 3,622 444 387 191 4,633 120.4 3,050 
1923 3,848 3,797 449 395 212 4,852 120.7 3,188 
1924 3,867 3,766 419 403 202 4,878 118.8 3,255 
1925 4,240 3,848 456 416 210 5,273 119.8 $,539 
1926 4,509 4,101 485 435 218 5,570 121.8 3,702 
1927 4,740 4,305 505 459 ape 5, 834 119.9 3,953 
1928 5,271 4,592 545 495 235 6,430 120.5 4,374 
1929 5,274 4,773 545 523 2t2 6,521 121.7 4,334 
1930 4,454 4,544 467 520 307 5,792 120.8 3,687 
1931 3,581 3,984 422 488 293 4,896 109.1 3,282 
1932 2,814 3,561 431 448 275 4,046 99,0 2,843 
1933 2, 124 5,109 434 442 241 3,896 94.4 2,885 
1934 3,149 3,270 463 443 240 4,355 O56) (og ese 
1935 3,973 3,903 476 44] 240 4,593 96.2 3,506 
1936 3,829 3,682 549 459 266 5,045 98.1 3,903 
1937 4,348 4,064 613 474 282 5,635 1Ol.c u 45296 
1938 4,283 4,121 599 475 288 5, 583 TO2 eee od 
1939 4,570 4,324 644 471 286 5,957 101.5 4,502 
1940 5,387 4,923. 929 497 287 aye) 105.6 5,099 
1941 (6,514) (5,852 (1,298) (520) 273 (8,514) Lils7e (bo; Soc) 
1942 (7,500) (6,861) (1, 762) (549) (260) (9,731) 117.0 (6,410) 


ir 
V/ With adjustment as explained in appended notess 


The statistics for 1941 and 1942 are mainly tentative subject to important change upon 
the receipt of further information. Data from the Census of 1941, both annual and de- 
cennial will be of interest in this osonnection. 
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Notes to Table 2, 


(a) The national income was computed by a detailed study of the operating accounts 
of thirty industrial and service groups. Payments to individuals for participating in 
the productive process were added to the positive and negative savings. Availability of 
data permitted the deduction of cost of raw materials, overhead and depreciation charges 
from gross operating revenues for a considerable number of the groups. 

(b) The difference between (a) national income proper and (b) payments to indivi- 
duals, consists in the positive or negative savings of enterprises. The savings of the 
Dominion and Provincial governments are computed by comparing the changes in net obliga- 
tions with net alterations in the value of tangible assets. Imputed net rents of owmer 
occupied homes are included in the real estate group. 

(c) Business taxes were compiled from the report of the Rowell Commission and 
public accounts. The aim was to include the total of such taxation disregarding the in- 
cidence. 

(d) A study was made of the fixed capital and depreciation in each of tie thirty 
groupse No account was taken of depreciation on government assets in this connection. 

(e) The international balance on dividends and interest denotes an additional pay- 
ment made by enterprises producing goods and services, excluded from (a) national in- 
come proper. 

(f) The gross value of the production of goods and services is the summation of 
(a), (c), (d) and (e) with adjustment for government savings and direct relief. A number 
of changes were made to place the result on a common footing with the "Gross National 
Product or Expenditure" of the United States as published on page 12 of the Survey of 
Current Business of May last. For the present purpose government savings were eliminated 
and direct relief payments deducted from the Canadian totals. Two additional items were 
added and one subtracted in making up the gross national product of the United States 
reported in the May number. No attempt was made in Table 2 to follow the latter proce- 
dure. 

(g) The index of the cost of living on the base of 1935-39 is published by the 
Internal Trade Branch of the Bureau. 

(h) As a large part of the national income is expended by individuals for goods and 
services, the index of the cost of living is one of the best measures for eliminating 
the influence of price changes from the general income totals. Real income consequently 
is a more accurate gauge of the net production of goods and services in terms of volume 
than national income proper. The quotient is expressed in terms of dollars averaged for 
the five-year period from 1935-39, and any index on a different base would denote an al- 


tered level of real income. The use of indexes of consumer's goods at wholesale and of 
the "General. Price Level" would produce a somewhat different pattern. Compare "National 


Income of Canada, 1919-1938, Part I" pages 18 and 24. 
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Published by Authority of the Hon. James A. MacKinnon, M-Pe, 
Minister of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 


for the first two months of 1943 


as compared with the same period of last year 


Decrease = Percentage + Increase 
-60 -50 -40° -30 +20 10 (0) 10 20 30 40 50 60 
General Economic Situation \ 
Physical Volume of Business +17. 7 Bee i | 
Industrial Production +20.7 See 
Wholesale Prices + 3.08 
Cost of Living + 1.2 
Common Stock Prices 417.8) 
Index of Bond Yields | 
Bank Debits +24..3 bongo 
ee es 
Grain Marketings +45 « 4 (RRC SSRER perenne aR area 
Livestock Marketings PLIZIZLZLLLL, 22509 
Cold Storage Holdings VZZZZZ2) ~*79 
Mineral Production (F777) - 920 
Mint Receipts of Gold . CZZZZ) 7522 


Coal Production (ZEZZZ) ~ 15-7 
Manufacturing Production : z 


Flour Production ENTS 
Cattle Slaughterings VIAITTIIZILZ ZED 286 


Hog Slaughterings V7, - 407 
Creamery Butter Production : +2465 
Factory Cheese Production VII J iL eli aiLabitbii badd, 268 


Cigarettes Released 
Cigars Released 

Boot and Shoe Production 
Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 


Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 


Internal Trade 
Retail Sales 
Wholesale Sales 

Railways - Tons carried 1 mile-2 Rlys. (January) 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines) 

Gross Revenue C.P.Re 

Enployment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 

Building 
Highway 
Trade 
Banking (2 months' average) 


Deposits, Four Classes 
Current Loans 


Circulating Media 
Cash and Cheque Payments (2 months! total) 


Dominion Finance, April to February 


Total Revenue +6007 Gee ED 
mn See 
Ordinary Expenditures +30. 8 emmacanencnnias fs 
War Expenditures +7942 — ae EERE RUN aro OAC ENE 
a a 
+24.3 ee ; 


National Income 
| | 


Dominion Bureau of Statistics 


Jwenty=two items recorded declines while thirty showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST QUARTER OF 1943 
COMPARED WITH THE SAME PERIOD OF 1942 


Economic activity reached a new high point in the first quarter of the 
present yeare The national income at $2,112 nillion was 24.3 p.ce greater than in the 
same period of last year when the standing was nearly $1,700 million.» The stimulus of 
war production was the main influence in increasing the national income over the last 
twelve months. 

During the fiscal year ended March, the national income according to the 
tentative computation was $7,878 million compared with $6,793 million in the preceding 
fiscal years The standing in March was more than $725 million compared with $700 mil~ 
lion in the second month of the years One year ago, the income in March was $583 mil= 
lion against $556 million in the preceding nonthe | 

The main factors indicating the trend of economic conditions recorded ad=- 
vances during the first quarter over the same period of last yeare The index of the 
physical volume of business rose 192 pece, the standing on the base of 1935-39 during 
the last quarter having been 228.3. The index is one of the most comprehensive measures 
of the production and handling of commodities. The main components are mining, mam- 
facturing, electric power, construction and distribution, the latter being represented 
by railway traffic, internal and external trade. 

The index of mineral production was nearly 4 Ppece below the same period of 
last yeare Gold receipts at the Mint were 963,000 ounces against 1,165,000. The decline 
in coal production was more than 8 pece, the output in the first quarter of the present 
year having been 4,767,000 tons» fully 

As the manufacturing industry participated/in war production a marked gain 
was shown over the first quarter of last year. The index advanced from c20e5 to 288.0, 
a gain of 30-6 pece The flour milling industry was more active, the output of wheat 
flour in the first two months showing again of nearly 26 pec» The meat packing indus- 
try was less active in the first quarter. Creamery butter production showed a gain of 
nearly 28 pece, the output having been 40.6 million pourds in the first quarter of the 
present yeare Considerable decline was shown in the production of factory cheeses 

The release of cigarettes was 2,87e million against 2,309 million in the 
first quarter of last year, a gain of 24.4 p.ce The increase in the reloase of cigars 
was 8.44 Pece The consumption of raw cotton by the textile industry was nearly maintain- 
ede A considerable decline was recorded in newsprint production, the output having been 
702,000 tons against 886,000. Steel ingot production was 724,000 short tons against 
768,000, a decline of 5.8 pece The output of pig iron also showed sone reductions 

The new business obtained by the constructioh industry was slightly greater 
aS measured by contracts evarded. The total was $42.1 million against $41.8 million in 
the same period last year. The consumption of firm power rose 6.4 poco from nearly 8 
billion kewehe to 8.5 billion. The distribution of commodities by wholesale and retail 
outlets showed further expansion in the first two months of this year- The index of 
wholesale sales rose from 134 to 143, a gain of 665 pecs, while retail sales showed a 
lesser advance from 124.1 to 129.6, a gain of Ue psce 

_ Tons of freight carried one mile by the two railways showed a decline of 2 
pece to 7,472 million. The reduction in carloadings amounted to 2.6 poce The gross 
revemue of the Canadian National Railway lines rose 21 pece while that of Canadian 
Pacific Railways was 10.3 pec. greater. The general index of employment averaged 182 in 
the first quarter of 1943 against 165.4 in the sane period of last year, a gain of about 
10 pece Gains were shown in mamfacturing and construction, while logging and mining 
were at lower leyels- Four classes of deposits were 12 pece greater in the first two 
months of the year and notice ota lia showed a considerable gain at the first of Marche 
Current loans averaged lower by 4.4 pece Circulating media in the hands of the public 
were estimated at $687 nillion against $504.5 million in the first quarter of last year, 
a gain of 3662 pece Cash and cheque payments in the first quarter of the year were 
$10,484 million against $8,192 million, a gain of 28 pece 

The total revenues of the Dominion Government during the first eleven 
months of the present fiscal year were $2,016 million against $1,255 million, a gain of 
60.7 pece Ordinary expenditures rose 30¢8 pecs, while war expenditures, exclusive of $1 
billion war appropriation was 79-2 pece 
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Table 1. Stetistics yet plea the Ecenomic Situation of Canada for the first quarter 
of 194 3 compared with the same period of last year. 


General Economic Situation 


Index of Physical Volume of Business 1935-9=100 


Index of Industrial Production 
Wholesale Prices 

Cost of Living 

Index of Common Stock Prices 


First Quarter 
ign ue 


Index of Bond Yields 
Bank Debits 


Production and General Business 


ee ee 


Farm Products -~ 
Index of Grain Marketings 
Index of Livestock Marketings 


Index of Cold Storage Holdings 


Mineral Production 
Gold Receipts at Mint 
Coal Production 
Manufacturing Production 
Tiour Production (2 months) 
Cattle Slaughterings 
Hog Slaughterings 
Oroamery Butter Froduction 
Factory Cheese Production 
Cigarettes released 
Cigars released 


Leather Boots and Shoes (2 months) 


Raw Cotton Consumption 
Paper and Lumbsr - 
Newsprint Production 
Iron and Steel = 
Steel Ingot Production 
Pig Tron Production 
Coke Production (2 months) 
Construction - 
Contracts awarded 


Building Permits (58 Municipalities) 


Consumption of Firm Power 
Internal Trade ~ 
Whoiegale Sales (2 months) 
Retail Sales 2 months) 


Railways « Tons carrieg 1 miler2 Riys 000,000 tons 


(2 months) 
Carl oadings 


Gross Revonve CoN-R-» (Canadian Lines) 


Gross Revonus CcoPoRo 


Toyrloyment < Unadjusted (3 months! average) 


General Index 

Manufacturing 

Logging 

Miring 

Construction 
Buiiding 
Highway 

Trade 

Banking « (2 month 

Deposits, Four C 

Current Loans 

Circulating Media 


average) 
eee 


$000, 
Gash and Cheque Payments (3 months!) $000,000 
Total 
~ fpril to February 


Dominion Finance 
Total Reverues 
Ordinary Expenditures 
War Expenditures 
United KingZom War Financing 


National Income (Tentative Computatio 


Unit or 
Base Period 
228.3 191-5 
1935-9=100 263-8 21305 
1926=100 97-7 94.7 
1935-9=100 117-2 115-7 
1935-92100 78-0 64.6 
1935-9=100 gery 99.4 
$000 11 ,623,35 10, 300,482 
1935-9=100 123.8 85-3 
1935-9=100 90.2 108.0 
1935-92100 119-4 148.1 
1935-9100 2373 247.0 
Fine ozs. 963,137 1,164,622 
Tons 4, 766,922 5,191, 69k 
1935-92100 288.0 220.5 
Bbls. 3,953,774 3,140 ,828 
No. 300, 318 369, "491 
No. 1,584,686 1,630,727 
Lbs. 40,639,109 31,773,997 
Lbs. 6,2 "Ou2 (acon 978 
Hoe) (2,87erel 53u 2,309, ai 44 
No. 49,910,125 46,049,157 
Pairs 5,438,191 5,270,031 
Lbs-« 48,687,511 49, 728 ,082 
Tons 702 ,206 885, 840 
Shert Ton fe 5558 767,840 
Short Ton 668 YU74,245 
Short Ton ine 113 530,865 
$ 42,113,900 41, 733; 
$ 1,187, +496 13'697 fe 
OOO K.WeH. 8,491,65 72977467 
193592100 142.9 134.2 
1935-92100 129.6 124.1 
7,472 7,628 
Noe 770,949 791 ,827 
$ 84,107, 300 69,526, 700 
$ 63,581,000 57,644,000 
19265100 182.1 165.4 
221-7 191 +3 
238.6 272.5 
162.0 ato bricks. 
126.8 11505 
181.8 141. 
102.8 127. 
155-4 160.3 
$000 3,513,863 3,138,686 
$000 1,007,516 1,054,174 
000 686.9 504.5 
16,057 13,807 
$ 2,016,018,072 1,254,640,292 
$ "ued, 092,396 354,722,887 
$ 2,025,0 “304 1,129, 868, 707 
$ 1,000 ,000 , 000 
2,112 1,6 


Twenty-two items recorded declines, while thirty showed increases. 


Per Cent 
Increase + 
Decrease - 
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THE ECONOMIC SITUATION IN CANADA 
for the first quarter of 1943 


as compared with the same period of last year 


Decrease - Percentage + 


Increase 


-60 <-50 -40 -30 ~20 -10 0 10 20 30 40 50 60 


General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 
Cost of Living 


Common Stock Prices 
Index of Bond Yields 


Bank Debits 


Farm Products 


+4561 


Grain Marketings 
Livestock Marketings PLL LLL 
== 


Cold Storage Holdings ZEEE LL LL 


Mineral Production © 


Mint Receipts of Gold 

Coal Production 
Manufacturing Production 

Flour Production (2 months) aj 

Cattle Slaughterings VI7//7Z72Z. 

Hog Slaughterings 


Creamery Butter Production +27 , SSG eee 


Factory Cheese Production ZLZIZALLLEL ILE I LATA 4 


Cigarettes Released 
Cigars Released 
Boot and Shoe Production (2 months) 
Raw Cotton Consumption 
. Newsprint Production 7 
Steel Ingot Production 
Pig Iron Production 
Coke Production (2 months) 
Construction 
Contracts Awarded 


Building Permits FLL LLL LL LLL LLL 


Consumption of Firm Power 


Internal Trade 
Retail Sales (2 months) 


Wholesale Sales (2 months) 
Railways - Tons carried 1 mile-2 Rlwys. (2 months) 
Carloadings 
Gross Revenue C.N-R. (Canadian Lines) 
Gross Revenue C.P.R. 
Employment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Hishway 
Trade 
Banking (2 months' average) 


Deposits, Four Classes 


Current Loans 


Circulating Media Lig Re Oa Me ON 
i mE 
Cash and Cheque Payments (3 months' total) +16.3 jee one 
Dominion Finance, April to February 
+607 Ee ee ee 
Total Revenue 
Ordinary Expenditures +503) i fee 
ne ee eS 
War Expenditures +792 ATED ese 
+24.3 Eo 


National Income 


70 


Dominion Bureau of Statistics 


Twenty-two items recorded declines while thirty showed increases. 
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Ministor of Trade and Comnorce 
DOMINION BUREAU OF STATISTICS = OTTAWA 
BUSINESS STATISTICS BRANCH 


Dominion Statisticians Sefe Cudnore, MeAAe FPeSoSe, FoeReSeCe 
Chief, Business Statistics Branches Sydney Be Smith, MoAe 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST 4 MONTHS oF 1943 
COMPARED WITH THE SAMW PERIOD OF 1942 


Economic conditions recorded marked betterment in the first four months of 
1943 over the same period of the preceding yeare Owing to the gain in economic activity 
and the slightly higher level of commodity prices, the monthly estimate of national 
income rose to a new high position in Aprile The national income has shown an upward 
trend without important interruption since 1938 The estimate for April was noarly 
$736 million, equivalent to an annual rate of about $8,832 million for the yeare During 
the first four months a tentative computation of the national income was $2,850 million 
against $2,298 million in tho sane period of last year, a gain of 24 peco The totals 
for the months of January, February 4nd March of this year were $687 million, $700 
million and $727 million, respectively. Tho totals for the first three months of last 
year in the same order were $560 million, $556 million’ and $583 millione 


The major factors recorded further advance in April reaching a new high point 
for the current periods The continued advance in productive operations was due mainly 
to the stimulus of war demandse The index of the physical volume of business advanced 
from 193 in the first four months of 1942 to 230 in the period under review, oa gain of 
19¢3 peco The change in wholesale prices has been of a relatively moderate character 
since November, 1941, but an upward trend has been shown from the outbroak of hostilitiose 
The index of wholesale prices was 980 in the first four months of the present year 
against 9408, a gain of 364 pece over the same period of last yeare The gain in the 
cost of living was of even lesser proportionse The index was 1172 against 11567, an 
increase of only 103 peco 


Considerable fluctuation has been shown in the deposit liabilities of the 
chartered banks, but an important upward trend has been recorded since August, 1939 
A new high point was reached at the beginning of April, the gain over the average for 
the first three months of 1942 having been slightly more than 13 pece 


Dominion bond prices have remained relatively steady since mid-year 1940. 
The index of yields avoraging 9$el1 during the first four months of this year compared 
with 99-5 in the same period last year, a slight increase in bond prices having been 
indicatede Common stock prices and speculative trading, which had been at low levels 
during the early months of 1942, have recorded considergble recoverye Tho index of 
common stock prices was 24e3 pecs higher in the first four months of the present year, 
the standing having been 79e2 against 63e7+ Speculative trading has recorded consider= 
able expansion since August of last year and trading is at prosent at a higher position 
than at any time sinco nideyear 1940. Due in part to the trensfer to @ war econony, 
productive operations, wholesale prices and deposit liabilities of the banks are greatly 
in excess of the interewar tronde Tho index of mineral production rose from 242 in the 
first four months of last year to 248, a gain of 206 pece Gold receipts at the Mint 
end coal production, however, were at lower positionse The index of manufacturing 
production was 30 pece higher at 290 against 223 in the first four months of 1942. The 
flour milling industry has recently been particularly active, a gain of 24 pece having 
been shown in the production of wheat flours 


The output of creamery butter rose 30 peco, the total having been 635 
million pounds against 4868 millione Factory cheese production, on the other hand, 
was at a greatly lower level during the first four months. The release of cigarettes 
rose from 3,077 million to 3,859 million, a gain of 2504 pece, while the increase in 
cigars was 7°65. pece The output of leather boots and shoes in the first three months 
was slightly more than maintaineds Declines were shown in the consumption of raw cotton 
by textile plants and in tho output of newsprinto 


The new business obtained by the construction industry was loss than in the 
first four months of 1942, Construction contracts awarded receded 965 pece, while the 
building permits in 58 municipalities were 4O pece lesse 
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Table 1> Statistice Illustrating the Economic Situation of Canada for the first four 


months 68 1943 compared with the same period of last year: 


First Four Months 


Unit or 
Base Period 
General Economic Situation 


Index of Physical Volume of Business 1935-9.100 23004 
Index of Industrial Production 193529100 26605 
Wholesale Prices 1926160 9800 
Cost of Living 193596100 pi fee 
Index of Ccmmon Stock Prices 19359100 71902 
Indox of Bond Yields 193592100 9801 
Bank Debits $000 15,694,067 
Production and General Business 

Farm Products « 

Index of Grain Marketings 193593100 L57od 
Index of Livestock Marketings 1935-98100 8903 
Index of Cold Storage Holdings 1935-91 00 13008 

(5 months) 

Mineral Production 193592100 248 03 
Gold Receipts at Mint Fine Ozso 1, 322,045 
Coal Production Tons 6,247,904 

Manufacturing froduction 193594100 29922 
Flour Productién (3 months) Bblso 6,146,803 
Cattle Slaughterings Noe UBS 135 
Hog Slaughterings Noo 2,156 ,c4s 
Creamery Butter Production Lbs. 63,509, 395 
Factory Cheese Production Lbso 11,664,530 
Cigarettes released Noo 3,858,883,6%c7. 
Cigars released Noo 66,692, 347 
Leather Boots and Shoes (3 months) Pairs 7, 3el 632 
Raw cotton Consumption Lbso 64,587,318 
Paper and Lumber « 

Newsprint Production Tons 9519719 
Iron and Steol 

Steel Ingot Production Short Ton 9873925 
Pig Iron Production Short Ton 565,154 
Coke Production Short Ton 1,025,134 


Construction = 
Contracts awarded $ 
Building Permits (58 Municipalitios) 
Consumption of Firm Power 
Internal Trade - 


$ 
000 KoWoHe 


1gu3 


en ee oe nent cc re ee ae nn a en ce ce rn 


58,161,200 
23,644, 458 
12. 352,020 


Wholesale Sales (3 months) 1935=9.02,00 5302 
Retail Sales (3 months) 1935-9200 > $3700 
Railways ~ Tons carried 1 mile 000,000 tons ' 

(3 months) 2 Rlyse 1,966 
Carloadings Noe shou Le leah gets 
Gross Revonue OoN-Ro (Canadian Lines} $ 118 268 , 800 
Gross Reverme CoP«Re 87, 722,000 

Employment « Unndjusted (4 months! »verage) 
General Index 19263100 18107 
Manufacturing 222. % 
Logging 226ol 
Mining 16107 
Construction yeou.g 
Building 179¢e2 
Highway LOL 
Trade 15308 
Banking - (3 months! average) 
Deposits, Four Classes $000 3,614,616 
' Current Loans $000 983,725 
Circulating Modia $000,000 "6949 
Cash and Choque Payments (4 months!) $000,000 
Total 21,643 
Dominion Finance ~ April 
Total Revermes $ 177,774, ube 
Ordinary Expenditures $ 32,357 9662 
War Expenditures $ 136,957,442 
Unitod Kingdom War Financing $ toons 
National Income (Tentative Computations oo, 000 2,850 


1932 
22503 

94.8 

11507 
6307 

9955 
14,033,701 


8500 
10228 
15De) 


242.0 
15577, 783 
6, 703,566 

22302 
4,947,682 

521,662 
2,175,92e 
Ug ,803,078 
25,252,408 


276,734,255 


62,062,071 
67,592 899 


15163,581 


1 -033,649 
63445653 
1,087,725 


64,295,600 
22,748,207 
10,605,180 


142.60 


13200 


11,827 
1,064, 761 
gir 474, 700 
78,266,000 


16504 
19304 
248.2 
17605 
Lilie! 
13902 
11708 
3.5805 
3,194,088 
TelUfaae 
51304 


18,791 


170,824,683 


25,092,985 


135,004,611 


80 ,000 ,000 
2,298 


ee 


Twenty-one ‘tems recorded declines, whilo thirty-one showod increases 


Per Cent 
Increase + 
Decrease « 
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$2308 
$ 34 
se 
toto 

Y a 


+1108 


. 


+848 
cl3el 
1509 


+ 2:6 


716.8 
&= $o3 


“pene Mg qa é Le “h A o. 
sere! tae te” ich | Satay ie 


7 


bape yey. ae wk Ve 
ee 


Oe ees ue eae 


hens 


ao 8 fig 0 iit 
ate ah tg eal 


Se emerelesenic ae i 
an ee Gen 
i 


ee ee ed 


~ tL AS 
4 . ” *f 
+ * 
° ; on 
Cr tga 
A was 
a ™“ . , 
~ rd “ ¥ SS » 


a aaa ray Oia A 
Lea 5 
4 A . te 
é 4 
ged Ps q i sy a d 
/ a4 ooo vs ely Ty gs 
i, ete cl mes ’ IE ae mt Et 4 
Be cs i ; = i. 
hil oy Pra, eae Tt he . : 
i { Sirs oes we dust 
es é "eae 1% fe, ‘ee ee iat oe oye 
- “> y r 1 Paitks AS ie 
yr! Be 1 Bae YR aah a 
ea ieaty : . 
‘ 
’ z ag 
a SS ; ’ wy “eo Sygtgh ane 
- - = ‘ , ke 
” 
» ’ 
Oe ttie ' i “~ i at) ary 
% y 5 - ~~ | i ~ * - oz % 
fe. : . ‘ 4 a me 
. : ‘ : 
. cf a 
ve vet . ’ 
vie + Rss , J 
‘ 
i hoo ‘ i ‘ Pein 
- . a .s 
o . a , 
ae. 4 or 
a (h } i 
Lh tm Pe i | 4 Aa 
¢ s 
‘i F < ern 
78 N . 
+ * . i ~ ” 
ee i ; a 3 
eps oP 
. - 
aes . if 
tee = 
: ; y ‘ =F 
* fs * £ 
he 4 4 ‘ 
. : se Lt . ra . 
oe agtape F 
BN i ti, a Beeston FS ’ 
eos 
. b 
5 A Gy 
4 
” 
Als 
r < i 
ké 4 4* 
’ 
4. ie . - oy a 
ey , } = es pe dl J 
Ay , oe _ Wed. Ae “ ite 
bi i U ‘ *, s a 
: ¢ ie v Roi 
y a 
. 4 is = 
; Win 
' 
A i 
ho : G 
= Pi x : a P 
: , i tea 
Be 5 % ae’ Pike £4 
‘ a 7 
i " er. _ 
j a 
° 
‘ a. coke 
a . 
& ; i ae RS Le 
. Ka . > 
ea s 
’ ~ re 
2 FY 4 P ‘ v " ao 
‘ ie 
oe y + ¢ oof roe ae @ 
4 a 
@ ste ie 
2 Her § 
£ * a a * * af 
"i UF ' ri ‘3 + 
C4 U “ em, ven 
' 3 * if 
4 r ap . A . # * 
f "at ( di Ay ae 
7 u Sy e bayer Nhe § - Rega a Lad) 4 ak 
> = 7 te way ri 
Big a Lia A f } Bh iy 
? ‘, errs mn 
as trays ere ae 
+ Bit fev ahs DiS 
. , ; 502 ake 
* Digg o 
- “ - a 
. hein ‘ . 
’ oom 
aay eee ey 
. - ‘ - 
ee : aS ee : . 
t ee 
‘ 
i 4 , 
wh ba 
ie = , i 
ae he s ; 1 
ow eo . 
“ ‘ Kian ft 
A ! V 
ee Mires es i 
mo y = Vaya 
Sieg ° his : Bh a | Ne te 
. ‘ “ "t & 
5 ’ ¥ 
tan ot he zd . 7 5 a4 . 
F ’ Hes s (fg 4 ‘ae “ 
4 at i ed th eee 4 te t OKs ol * 
ie i saul 
Pee. < 
: 3 : % * al ey mS 
fy c iS ne eid ons ‘ 
a) 8 at VeGt ad it ane Lacey 
. . . ; J 
: , ; : 
i, i er? “a Rae or K iy 
cae, Eee MeL ¥ pia) pte: an ‘sil 
ee ot nae 8 ih . 
yy ae . “ap om 
eet ins cas ga _ 
* ee 7 “7 
| tok + £5,98 r 
bd 2 ale Oe s ty . a" 
owed ( a ’ ha “ oy 
Fy Fe ws CW’ @ AS 3 


ae O09) OOF 
da algo is rar 


Piatt >| et 4s 


OT =: ia) A peerine & 
4 


o Oty scrote as * 


gbasedeae’ <toavnaeaBorde ' 


| legit 


Youn narra 


‘ft eatdiven 4) winontyns coupe) Sao. daa 


ft ae 


pills 63 sy 
Boe set Sos s Kea: % 


akon sett bexate) peur 20) 


wT soul Piet tex 
Estonian isis Both Rong 
BOCES, a Pst 23 

Cadi si 


Tt Bt nitels ? 
COE C25 
P - 
Co wOANOs ; 
3088 


- “fener ooapcit 


fie & 


ae 30 : 
aot? ofpted 
yrke ket ee 


ebioh! Lagt ‘to = 
‘Meta 


- 


ats sneer 


h Lop, ey 
— os. 


we 3 


ron 
wat. 2h 


Mea 
fH EP pHoN 
og Ee} ot 


ne igh pas Df 
en £8 ottite 
cote cnt 


Ine ton. ‘ih 


Mf S eee Teka 
mo cS eeroaroD no S909 


4 ' 
dieh Cw Cote 
de Fin ’s 
fade id 

tC 1 he . 


Htoz apae ¢< 
 mOLsomn . 


icf Sry 
mas 


* 2 Dut rf ts 
Berek tig) 2 


Rar aie bag 


Brie 
Published by Authority of the Hon, James A, MacKinnon, M.P., 


Minister of Trade and Commerce 


THE BCONOMIC SITUATION IN CANADA 
for the first four months of 1943 


ae compared with the same period of last year 


Decrease - Percentage + Increase 


-60 -50 -40 -30 -20 -10 0 300 40 50 60 
General Economic Situation | | 
Physical Volume of Business 
Industrial Production 


Wholesale Prices 

Cost of Living 

Common Stock Prices 

Index of Bond Yields 

Bank Debits 
Fara Products 

Grain Marketings 

Livestock Marketings 

Cold Storage Holdings (5 months) 
Mineral Production 

Mint Beceipte of Gold 

Coal Production 
Manufacturing Production 

Flour Production (3 months) 

Cattle Slaughterings 

Hog Slaughterings 

Creamery Butter Production 

Factory Cheese Production 

Cigarettes Released 

Cigars Released 

Boot and Shoe Production (3 months) 

Raw Cotton Consumption 

Newsprint Production 

Steel Ingot Production 


Pig Iron Production 
Coke Production 
Construction 
Contracts Awarded 
Building Permits 


Consumption of Firm Power 
Internal Trade 
Retail Sales (3 months) 
Wholesale Sales (3 months) 
Railways -Tons carried 1 mile - 2 Riwys.(3 months) 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines) 
Gross Revenue C,.P.R, 
Roployment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking (3 month's average) 


Deposits, Four Classes 

Current Loans 

Circulating Media 

Cash and Cheque Payments (4 months’ total) 


Dominion Finance, April 
Total Revenue 


Ordinary Expenditures 
War Expenditures 


Bational Income 


Dominion Bureau of Statistice 


Twenty-one items recorded declines while thirty-one showed increases. 
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Owing to research in process, the detail for 1941 and 1942 is omitted. 
is altered from Column (a) appearing in "Economic Conditions during the 
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TABLE A = INCOME ORIGINATING BY INDUSTRIAL AND SERVICE GROUPS. 
~ 1942 


Second» 


Primary 
Year Produce ary Pro= 

tion duction 

(a) (b) 
e919 1,260,862 902,697 
1920 1,419,552 1,053,594 
n9e1 877,661 725,877 
1922 954,311 727,223 
Boco 1,020,989 776,977 
1924 1,084,323 729,422 
1925 1,304,252 771,327 
1926 1,281,530 870,802 
1927 1,336,185 968,562 
1928 1,503,212 1,081,550 
1929 1,404,724 1,192,546 
1930 1,032,534 1,063,398 
B96. 729,992 835,542 
1932 568,421 584,136 
1933 599,464 532,440 
1934 782,226 601,769 
1935 863,014 682,767 
Bg06)6©6 996,093 777,565 
Bo? 1,180,851 951,127 
#998 1,151,825 922,636 
B99 1,275,608 983,351 
1940 1,440,378 1,181,067 
1941 - = 


With revisions as of May, 1943. 


Transe 
pore 
tation 


{o) 


391,423 
443,868 


407, 800 
421,799 
450,764 
433,994 
458,106 


504, 683 
515,752 
567,026 
562,930 
499,934 


392,544 
317,900 
284,756 
313,248 
324,948 


351,954 
382,492 
368,247 
405, 681 
466,374 


1919 


Trade 


(a) 


492,496 
579,478 


479,428 
470,704 
490,253 
479,878 
529,880 


589,520 
607,785 
655,811 
673,849 
575,040 


479 ,032 
379,008 
366,186 
414,593 
442 192 


481, 888 
538,426 
540,767 
547,456 
584,007 


$000 


Fi- 
nance 


(e) 


291,125 
341,148 


367,506 
406,054 
422,575 
469,113 
459,917 


501,388 
508, 404 
600,746 
592,333 
581, 604 


524,941 
342,369 
308,807 
361,228 
367,188 


402 ,266 
428,670 
424,999 
425,049 
436, 843 


Govern= 
ment 


(£) 


223,793 
448,189 


403,179 
454,709 
451,359 
413,236 
456,725 


489 5143 
518,972 
561,529 
554, 664 
453 ,000 


396, 783 
42,7 ,060 
431,303 
453,035 
453 4849 


586,330 
634,254 
616,981 
661,551 
981,459 


Ser- 
vice 


(g) 


428,017 
483 ,824 


436,769 
427,375 
446,142 
457,180 
468,373 


487,969 
509 , 200 
534,893 
563,473 
553, 629 


514,001 
469,311 
440,048 
460, 665 
476,996 


497,159 
531, 884 
543,703 
553, oll 
591,556 


months" through a different treatment of "Other Labour Income". 


All Industries 


Before 


After 


Deduction of Inter- 
national Bal.of Dive 
and Interest 


(h) 


3,990,428 
4,769,653 


5,698,220 
3,862,175 
4,059,059 
4,067,146 
4,448,580 


4,725,035 
4,964,860 
5,504,767 
5,544,519 
4,759 219 


3,872,835 
3,088,205 
2,963,004 
3,386, 764 
3,610,954 


4,093,055 
4,627,704 
4,569,158 
4,853 287 
5,681,764 


(4) 


3,816,113 
4,597, 853 


3,507,220 
3,670,975 
3, 847,059 
3,865,446 
4,238,980 


4,507,335 
4,738,360 
5,269,467 
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2,812,905 
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3,147,164 
3,371,254 
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4,346,104 
4,281,358 
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5,394,364 
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Notes on Table A. = 5 = 


The table is useful for shedding light on the rolative importance of the 
difforent industrial and service groups. The inter-war trend of decline or advance and 
the response of different types of activity to the impact of depression and recovery 
are also demonstrated. Certain difficulties prevent a direct answer to tho relative 
contributions of the seven major groups. Processing activities are combined with fore 
estry, fisheries and mining in such a way that it is diffioult to separate the primary 
and secondary phases. The practice has been to combine processing activities with the 
primary industries and to report manufacturing with the duplication eliminated, 


Another problem arises from the heavy negative balance with other coun- 
tries on dividend and interest payments, It is difficult to obtain a distribution of 
the balance by the different industries and groupse The result is that statistics of 
productive sources are normally presented on a produced basis rather than on a realized 
basis so far as residents of Canada are concerned, 


(a) Primary production comprises six industries. Agriculture includes fur 
faming and the woods operations of the farmer on his own property. Dairy activities 
are limited to the production of milk, butter and cheese on the fam itself. Forestry 
includes the operations of the lumber and pulp and paper industries, as well as woods 
operations other than those of the farmer on his wood lote Fish canning and curing 
plants, as well as primary operations are included in the fisheries groupe The activi- 
ties of trappers and hunters are considered in connection with the trapping industry 
to the exclusion of fur farming. 


As the final product is the first to which a commercial value is crdina- 
rily assigned, the processing industries of smelting, cement, clay products, lime and 
salt are included in mininge The electric power group coincides with central electric 
stations as annually reported by the Bureau. 


(bd) Secondary production embraces construction, manufacturing, neGeSe and 
custom and repair. Construction covers operations as reported in recent years by the 
Bureaue Menufacturing production neGeSe is oxclusive of processing activities closely 
connected with several primary industries. As intimated above, saw-milling, ond pulp 
and papcr operations are included with forestry; fish canning and curing is a part of 
the fisheries industry, while smelting, cement, clay products, lime and salt are treated 
olong with mininge The eight industrics, for the purpose of avoiding duplication, are 
excluded from manufactures ne@eS. Custom and repeir includes thirteen industries of 
which dyeing, cleaning and laundry, and automobile garages are the more importent. 

The industrial section of the decennial census furnishes periodical information in re- 
gard to the personnel in these industries, The census of merchandising and service of 
1930 was useful in estimating the operating accounts. 


(c) Annual reports of the Bureau supply considerable information regarding 
the following industries in the transportation-communication group; Steam and olectric 
roilwoys, civil aviation, express, telegraphs, and telephones. As the railway companies 
also operate hotels, express and telegraph services, it is necessary to separate the 
records of these subsidiary activities, avoiding duplication with other groups, Water 
and road transport, Warehousing and storage are also regarded as industries in this 
main group, the operating accounts being estimated on the basis of occupational data, 
furnished by the decennial census and other relevant. information. 


(a) Trade is subdivided into the retail and wholesale divisions, retail sere 
vices being treated elsewhere. 


(c) The finance industries include banking, trust companies, loan and morte 
gage, stock and bond dealers, insurance and real estate, Non-farm mortgage interest 
and net rentals, paid and imputed, are estimated for inclusion along with the real ese 
tate industry. 


(f) Government income originating, including Dominion, Provincial and Municie 
pal administration, is computed from the public accounts. Educational, railway and 
other operations were eliminated so as to avoid duplicatione 


(g) The other major group consists of professional, educational and personal 
services, The latter is a composite of recreation, business service, barber shops and 
beauty parlours, undertaking, photography, hotels and restaurants, boarding and lodging 
houses, domestic and miscellaneous service. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST FIVE MONTHS OF 1943 
COMPARi#D WITH THE SAME PERIOD OF 1942 


Each of the six major factors indicating the trend of economic conditions 
recorded advances in the first five months of 1943 over the same period of the preceding 
year. Productive operations as indicated by the index of the physical volume of business 
showed a gain of nearly 20 p.c., reflecting the influence of continued expansion in the 
operations of war plants. The deposit liabilities of the banks during the first four 
months averaged $3,707 million against $3,211 million in the same period of last year, 
representing a gain of 15.4 p.c. A marked upward trend has been recorded in deposits 
since the outbreak of hostilities. 


The more confident attitude regarding the outcome of the war was the main in- 
fluence in the advance of speculative factors, The index of common stock prices averaged 
80 in the first five months of 1943 against 63.4 in the same period of last year, a gain 
of more than 26 p.c. 


Prices 
Minor gains were recorded in the prices of commodities at wholesale and of high~ 
grade bonds, The index of wholesale prices on the base of 1926 was 98,2 ageinst 94.8 in 


the same period last year, a gcin of 3.6 p.c, A minor recession was shown in the index 
of bond yields indicating a slightly higher level in the prices of Dominion Bonds. 


National Income 


The tentative computation of the national income was $752 million in May against 
$7937 million in the preceding month, The aggregate for the first five months was 
$3 , 603 million compared with $2,927 million in the same period of 1942, a gain of more 
than 23 p.c. The index on the base of 1935-39 was 221.2 in May compared with 185.1 in 
the same month last year. The economic expansion in the elapsed portion of the present 
year resulted in a national income greater than at any other time in Canada's history. 


Productive Operations 


Four of the five main components of the index of the physical volume of busi- 
ness recorded gains in the first five months of the present year over the same period of 
1942. The indexes of manufacturing production and mineral production recorded gains of 
29.6 and 8.4 p.c. respectively, The electric power industry showed an output of 14.4 
billion kilowatt hours against 13.3 billion in the first five months of 1942, the gain 
having been 8.2 p,c. The factors showing the distribution of commodities indicated 
gains in the period under review. Wholesale sales and retail sales recorded gains of 
7.8 pece and 5.6 p.c, over the first four months of last year. The revenue freight 
carried by the railways recorded a gain of more than 4 p.c, during the period for which 
Statistics are available. 


Construction 


The new business obtained by the construction industry was at a lower level in 
the elapsed portion of 1943, Contracts awarded were $81.6 million ageinst $88.2 million, 
a decline of 7.4 p.c. A greater decline was recorded in the building permits issued in 
58 municipalities. 


Employment 

The general index of employment avereged 181 in the first five months of the 
present year against 165.8 in the same period of 1942, a gain of 9.2 pec. Advances were 
recorded in manufacturing and construction, while mining, logging and trade showed 
reaction, 
Finance 
ee The total revenues of the Dominion Government showed decline in the first two 
months of the year due, in part to the timing of income tax payments. Ordinary expendi- 
tures mounted from $66.3 million to $84.1 million, war expenditures on Canadian account 
having becn at a considerably higher level. Current loans of the chartered banks receded 
from $1,119 million to $964 million, a decline of nearly 14 p.c, The circulating media 
in the hends of the public rose 35.5 p.c,, while the cheque and cash payments in the 
first five months were more than $29 billion against $23.9 billion in the first five 
months of 1942, a gain of 21.7 p.ce 
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Jeneral Foonomic Situation i 


% 


pra es 


Unit or 
Base Period 


dace ot rere me 


Se 


Tndex of Physical Volume of Business 1935<9=100 


Tndex of Industrial Production 1935-9=100 
Wholesale Prices 1926=100 
Cost of Living 1935=9=100 
Index of Common Stock Prices 1935=9=100 
Index of Bond Yields 1935-9=100 
Bank Debits $ 000 
Production end Uoneral Business 
| Farm Products = 5 
Index of Grain Marketings 1935-9=100 
Tndex of Livestock Marketings 1935-9=100 
Index of Cold Storage Holdings 1935-9=100 
| (6 months) “* 
Mineral Production 1935-9=100 
Gold Receipts at Mint Fine Ozs. 
Coal Production Tons 
Manufacturing Production 1935=9=100 
Flour Production (4 months) Bbls. 
Cattle Slaughterings No, 
Hog Slaughterings NO. 
Creamery Buttex Production Lbs. 
Factory Cheese Production Lbs, 
Cigarettes released No, 
Cigars released No. 
Leather Boots and Shoes (4 months) Pairs 
Raw cotton Consumption Lbs. 
Paper and Lumber - 
Newsprint Production Tons 
Iron and Steel ~ 
Steel Ingot Production Short Ton 
Pig Iron Production Short Ton 
Coke Production Short Ton 
lsConstruction - 
Contracts awarded $ 
Building Permits (58 Municipalities) 
Consumption of Firm Power OOO K,W.H. 
Internal Trade - 
Wholesale Saies (4 months) 1935=9=100 
Retail Sates (4 months) 1935~9=100 


Railways « Tons carried 1 mile - 


(4 months) 2 Rlys. 
Carloadings No, 
Gross Revenue C.N.R. (Canadian Lines) 
(4 months) 
Gross Revere C.P.R. (4 months) $ 
Employment + Unettuciscu 3 months’ average) 
Generali Index 1926=100 
Manufacturing 
Logging 
Mining 
Construction 
Building 
1 gnway 
Trade — 
Banking - (4 months' average) 
Deposits, Four Classes $000 
Current Loans $000: 
Circulating Media $000 , 000 
Cash and Cheque Payments {5 months* $000,000 


= Total ) 


Dominion Finance - April and May 


Total Revenues 

Ordinary Expenditures 

War Expenditures 

United Kingdom War Financing 


_National_Income (Tentative Computation )$000,000 


—— 


Twenty-one items recorded declines, while thirt 


000,000 tons 


Table 1, Statistics Illustrating the Economic Situation of Canada for the First Five 
Months of 1943 compared with the Same Period of Last Year. 


First Five Months 


1943 


231.9 
268.5 

98.2 

117.4 

80.1 

97.9 
21,117,778 


183.7 
89.2 


138.7 

255 66 
1,619,495 
7,448 ,523 
Cpa aw yy, 
8,204,158 
622,013 
2,740,710 
95,515,193 
257996) 9735 


4,766, 022,332 


83,677,248 
9,804;400 
80,339,205 


1,185,825 


1,259,652 
71.9, 900 
1,302,810 


81,648; 100 
20; 218; 604 
14,355,296 


155.7 
144,6 


- 16,538 
1,334,970 


118,268,800 
87,722,000 


181.0 
22200 
207.5 
160.9 
123.0 
175.2 
101.5 
153.4 


3,706,894 
964,049 
701.1 
29,070 


382,830,503 
84,090,127 
409,163,157 


3,603 


1942 


193.6 
PSY 

94.8 

115.8 

63.4 

99,5 
17,824,665 


64.69 
98.4 


158.5 
235.8 
1,971,493 
8,003,260 
225.0 

6, 908, 582 
675,524 
2,710,024 
77,970,862 
50,335,353 


3,848 , 2125483 


78,007,076 
9,585,412 
84,656,640 


1,415,412 


1,305,896 
806 ;039 
1,363,835 


88,192. ,000 
29,300,980 
13,262,595 


144,5 
136.9 


15,885 
1,348,195 


94,474,700 
78, 266,000 


155.8 
195.1 
25063 
175.9 
110.8 
13769 
Meare 
157.9 


3,211,121 
1,119,289 
517.6 
23 ,879 


504,813, 659 
66,253,715 
342'566,185 
220 ,000, 000 
2,927 


y-one showed increases. 


Per Cent 
Increase + 
Decrease - 

+ 19.8 

+ 24,5 

+ 30 

+ 1,4 

* 26.3 

7a 1,6 

+ 18,5 

* 116.4 

he! 9.9 

- 12.5 

F 8,4 

= 17.9 

- Pc) 

+ 29.6 

+ 18,8 

- 7.9 

tL. wks 

+ 22,0 

- 48.4 

+ 2369 

+ Ted 

*- Be0 

‘= es 

- 16.2 

= 3,45 

cot LO 6 7 

- 4,5 

= 7,4 

- 31,0 

+ See 

+ 7.8 

+ 5.6 

4 461 

ta a0) 

+ 25 ee 

+ 12.1 

9.2 

* 14.0 

~ 10,0 

- 8.5 

+ 11,0 

*¢ 27.0 

~- 135.5 

- aS 

* 15.4 

nae 13.9 

teed so 

+ 21.7 

- 24.2 

+ 26.9 

+ 19.4 

+ 23.1 
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Minister’ of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 


for the first five months of 1943 


: “50 +40 -30 -20 -10 0 
General Economic Situation | | 


Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Farm Products 
Grain Marketings 
Livestock Marketings 
| Cold Storage Holdings (6 months) 
_|Minerel Production 
| Mint Receipts of Gold 
Coal Production 


| 

| Manufacturing Production 

| Flour Production (4 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 


Cigars Released 

Boot and Shoe Production (4 months) 
Raw Ootton Consumption 

Newsprint Production 

Steel Ingot Production 

Pig Iren Production 


Coke Production 
|Construction - 


| Contracts Awarded 
Building Permits (ORs ihe I 


_|Consumption of Firm Power 


Internal Trade 
Retail Sales (4 months) 


Wholesale Sales (4 months) 
Reilways -Tons carried 1 mile - 2 Rlwys. (4 months) 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines) (4 months) 
‘Gross Revenue C.P.R. (4 months) 
Employment 
General. Index 
Menufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trace 
jBanking (4 months' average) 
Deposits, Four Classes 
Current Loans 
Circulating Media 


Cash and Cheque Payments (5 months' total) 
| Dominion Finance, April and May 
Total Revenue 
| Ordinary Expenditures 
War Expenditures 
National Income 


Twenty-one items recorded declines while thirty-one showed increases. 


as compared with the same period of last year 


| Decrease - Percentage 


A Published by Authority of the Hon. James A. MacKinnon, M.P., 


+ Increase 


20 30 40 50 60 70 


Dominion Bureau of Statistics 
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TABLE A. ~ INVESTMENT INCOME BY PRINCIPAL CLASSES, 1919 - 1940 


i ee he re a aoe amc ae 


$000 
Net Int. Int.on Int.from Pensions Investment Income 
| Net on Bonds Sav~ Insurance png Mortgage Net Before After 
Year Dividends 2nd Deb- ings and AnnU pnnui- Interest Rentals Deduction of Inter- 
entures Depo~ ity ties national Bal, of 
sits Contracts Div. and Interest 
1919 ... 1713820 158,834 25,268 16,485 25,661 41,012 107,866 546,946 372,646 
1920 ... 193,654 197,325 27,593 16,425 39,275 44,780 130,160 639,212 467,412 
(1921 ... 181,522 201;160 28,426 16,699 39,483 47,157 160,158 674,605 483,605 
1922 ... 182,897 215,082 28,365 19,218 37,341 48,882 183,640 715,425 524,225 
1923 ... 191,664 214,649 28;906 21,614 38,330 48,710 198,785 742,658 530,658 
1924 ... 194,045 214,779 30,088 23;092 40,534 49,574 208;401 760,515 558,813 
(1925 ... 213,809 209,763 29,770 25,539 43,289 50,616 208,812 781,598 571,998 
1926 ... 249,163 217,401 31,419 26,579 44;861 52,801 205,520 827,744 610,044 
1927 ... 253,935 222,838 33,141 29,970 47,544 57,496 197,368 842,292 615,792 
oes ... 289,762 227,597 35,630 33,630 51,192 653377 207,333 910,521 675,221 
1929 ... 327,041 231,583 36,857 39,495 52,544 68,217 215,995 ‘971,732 699,832 
1930 ... 367,896 248,827 36,876 45,372 66,607 71,024 226,783 1,063,385 756,565 
“1931... 318;833 2543189 37,807 50,429 73;743 71,072 197,910 1,003,983 710,683 
(1932 ... 241,949 264,951 35,650 57,780 69,946 67,350 143,600 881,226 605,926 
(1933 ... 189;001 265,818 31,781 59,271 70,888 61,341 101,480 779,580 539,080 
(1934 ... 196,000 273;813 29,207 53,758 75,140 59,685 79,189 766,792 527,192 
1935 ... 224,971 258,369 25,560 50,874 79,332 57,124 90,131 786,361 546,661 
“1936 ... 260,172 241,489 28,958 49,311 92,274 57,924 95,547 809,675 543,875 
(1937-.,. 302,271 2255676 21,240 48;932 91,380 55,529 122,610 867,638 586,038 
1938 ... 320,672 218,840 20,749 50,500 98,204 53,976 137,932 900,873, 613,073 
1939 ... 323,856 218,806 21.082 54,163 101,123 50,248 155,661 924. 939!/659,1392/ 
4940 11, 3245772 225,816 20,316 53,271 103,488 49,027 169,538 944, 0261/656, 6281/ 
f919-1940 : : 
fmnunl 250,896 227,073 29,031 38,291 62,372 55,860 161,101 824,624 583,415 
Averages 


er ren NN LL RR A ST TT IR 
| ee ee ae a Re ML AR rE 2 aE aiie mates owe ann, 


a ER 


iy. Dus to leter changes, The totals for 1939 and 1940 are somewhat different 
from the results recently published, 


NOTES TO TABLE "A" 


during the 22 years from 1919 to 1940. 
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Investment income, including pensions, rents, dividends, bond, mortgage and 
other interest, comprised about 14.6 p.c. of the total flow of income to individuals 


After adjustment for international payments, 


net dividends and bond interest amounted to 5.9 p.c., mortgage interest and net rentals 
Made up 5.4 PoCe 
plus pensions and annuities constituted 3,3 p.c. of aggregate income received by 


Canedians, 


3 


The remaining 85.4 p.c. was made up of occupational income such as salaries 


and wages, workmen*s compensation for injuries, living allowances of so-called unpaid 


labour and withdrawals of working proprietors. 


payments to consumers is occupational income and one-seventh, investment income, 


Rougttly speaking, six-sevenths of the 


= 


while interest on savings deposits and insurence and annuity contracts 
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Dividends 

Only a part of the dividends paid by Canadian corporations was received by in- 
dividuals living in Canada, A considerable portion was paid to other companies and an 
even larger sum to shareholders living abroad, On the other hand, dividends, declared 
and paid by external companies were received in appreciable amount by Canadian share- 
holders. The total of net dividends received by individuals in Canada is determined 
from the annual compilations of the Income Tax Division, of the unit engaged on the 
International Balance of Payments and by an cxamination of a lerge number of corporation 
accounts. 


Bond Interest 

A similar procedure is followed in computing the amount of bond interest received 
by individuals, Bond interest received by insurance companies and other financial 
institutions being generally in excess of payments, appears as a negative item, Bond 
interest receipts are deducted from payments by the enterprises of 23 of the thirty 
industriel and sérvice groups. Negative amounts cre shown for banking, trust and *" 4 
jnsurance companies throughout the entire period. An adjustment is necessary for 
interest received by individuals from external sources, 


Interest on Savings Deposits 

Interest on the savings deposits of the chartered and other operating banks wag 
estimated by taking a percentage of the appropriate portion of such accounts, The dis- 
tribution of notice deposit accounts according to size made available by the chartered 
Hanks each year since 1934 was useful in determining the savings deposits of individuals, 
Trust company payments were determined by multiplying the two-year moving averages of 
guaranteed funds by the avorage rates of interest paid, Interest incurred on savings 
deposits of loan companics was‘compiled or estimated from the annual reports of the 
Registrar of Loon Corporetions, Ontaric, of the Superintendent of Insurance and the 
Annual Financial Review, 


Interest from Insurance and Annuity Contracts 


The basic information for the compilation of this item was obteined from the = 
annual Reports of the Superintendent of Insurance from 1919 to the present, A relation- 
ship between income and expenditure was the basi¢ assumption, The receipts of the com- 
panies end societies consist mainly of premium and investment income. The net income 
available for insurance and annuity contracts is obtained by deducting supplemental 
contracts, amounts left with the companies and societies and total expenses from the 
total income, The investment income consisting of interest, dividends and rents was 
then expressed as c percentage of the net income available for claims, and this per 
centage was applied to net disbursements under Insurance Annuity Contracts to estimate 
investment income paid to policy-holders or their beneficiaries. 


Pensions ond Annuities 

Pensions were compiled in connection with the operating accounts of steam fail- 
ways, clectric railways, telephones, banking, insurence, education and government. The 
Dominion Government disbursed Indian annuities under Section 162 of the Indian Acte 
There was also included that portion paid out of the Government Annuity account which 
represented interest on the money invested in the account by the annuitant. Civil 
gervice annuities were paid by the Provincial governments of Manitoba ond British 
Columbia, 


Mortgage Interest 

By utilizing the results of the Cecennial census, the annual reports of the 
Dominion and various provincial governments’and the yearly statements of insurance, 
mortgr.ge, trust, bank and reilway companies, the amount of mortgage interest paid to 
individuals was cstimeted. Mortgages held by individuals are divided into liens on 
ferms and on non-farm property. The letter covers business and industrial property as 
well as residential, the total being segregated under the industrial group of real 
estates 


Net Rentals 

Net rentals, whether for residential or business property, are an important form 
of return on investment, Offsetting expenses such as taxes, interest on mortgages, fire’ 
insurance, repairs, depreciation, ond other costs indidental to the ownership of property 
are deducted and'allowances made for vacancies and non-collection of rents on rented 
properties to obtain the net revurn, An estimate of imputed rent for owner-occupied 
houseg is also included. Although a house is regarded as a consumption gocd, the 
occupation of it involves an addition to the income of the owner-occupant. The net 
imputed rental is estimated on the basis of actual rents paid for houses of similar 
type and location. 


| a heittasin sine Bei foredegeen« woth 

he Bay xo ker. thao Sao keg Game awk 
“‘betoicah otros tvih yorad isin ea e 
ames mb bbc “eo ae, Soy Hftw kaon i teed aoe 

; alc t6.5 BY ghaush-wi tests iwi: es seedont ot 
. gt as saegdy way oft PO pith ARaw A RE one 
Mistosags). to. xedisiy ayrsl yt soltadtoga a hail ed 


~ 
R 
iy 


' i : Ne @eeel \ 

69ie=as Jeoxedal liad %, toucns old gabtinas a es worsen I vio 2 Lae a 
. Sebo tt Sis ito Dua sohigenn ag errant Abe Daye aay rie re 5 i, 

nara -.erk SFidinwe 0 ao -o¢Aa iT aay ay pita eS) ytd 4 CLR 
yeast add 10 BS Yo coulamotny Cit. ye adaormnte aoe? begaiel ¢ 

4 OS See pared ht reat ed ends or po tuicatie Sats ait Ae 

: ook Yyromenier wd Fookdiny ie heb gog ee hike tee san At 
seo wenifon: Jon sina fapl aam ‘ fouahtwetias a ” 


iad 
eh ; . si Naaaet 
aoe AMIE oHadeteqe wait Gu Sex tabs ehh te ef tegl aE. ile Ch 
amet wiytte sarlnl Won Hays at haegtres a ad Oe mires Thy ba 7 Symes CE ny iy sateen 
he i sont % i 4 ee 


; hetesidity. 6nd ee bloat out : WIS cat. Sats hoo Oy ORIEL | Nh pg b 
Msgr WwW ediesyed wy fai 2oh ok firth et Bl ere ee 
30 Sey Gee aaa ee 0 Git Pete, ae i at vat ‘a ‘it et At 
mid ‘by edroots aa $otbias to So ELE Ae a Pent raed to bag 
de tire etenwiviaes ko ordifak alin Re So Otte ac Hott no +p 


ae po ROI aa horns 


Wr, Sars em et wou 
Hes, i 2h i A eer Tees gh ya Ras: rail Peete 
a? mr erkeoudy sri 7 iy ho omit hiaims J. eRe eae Aieua ey: 


¥ oy 
a 5 ‘ tees 
wee f c 4 a wl eh oT Ae? a et wey! EEL ss VR ar ae ey eo TL Lee Pts Gar 20. eee: 


a lef 
% nae Son: State ses A! teat moti herd wth! & oF Ota0T i Lampe tey at GOs oe. mee - 
2, Seat as a ty TEMPE, DBRS. at sane oa 4a “lalnty dq fata io ite cece ag 
tater qque paladins 4 yeatrho sd & ecient at (a> wee nnl eo Ree 
id foes peti date, 0) edad bem: San 5 ee pie) ONE, RR Pe Pak 
Bat Bae La aap litle tees i as Pe Reeds Ce a "Satheo Tr ae 
wot Saag cokt ,htate “ot piel levi etreas iit wake’ "ener et ay ei 4 
ee a al PE GAA tut a ‘elun ectintweteve sn ten 2 bitten hae x 


R #9 
ieihhared white 4 aah tego ce eee | eta A ag 


ee , mh ie, BR? ere bets met 
“Liat oiedsa to atiahele 92d tego, ott uae ea tow ni mh bade 5 a 6 Rem been 
GML eTitucittevuy cuir PT ose, | ORLea oe BG shel won Lost, efteede 
sFOu COsor. 2ae to Soh g Lice: ine tn Hate tet 1. bans idm th hey ea 


y £ us é Weal . 4, th) omen g As to 
eee. A ire We hale 4 ay Bre eh Cama Hg | 


4 a F ‘ 14 whey ie iy OB ge hs \ vay: 2 sete P hg { eh oe ba Rn wet! 
Peat SUNS Te aril hs if Ucar wee a PRA wo AE wash Bis sll OVE Nea ds 6 aes PS te 
fb i at a ibe ied fo a SiioS “ifort ves wid yt: Dee a esi ‘haem a 


’ 


: i ! i 7 we i ht We oe : 1; 

ibis: Soe ehtiiad: Cetera y yee tN) ase fet) vag ra v tit bs au x 
Y eateie Cape ylang veald, Ta: Sect err {skoueeor., abo Dae 

B Botwddct se A r + : vey wee. Hh ; shhh iz Rui in ‘ Abr) 5g -s la: bias Me albschoesl a a 


i hea <a» 
euort iol Sy eeby se. ahlehped ick: wh eds ony detent , 
ae Yrs my J. Pieseuins | haly What eae es Ys bi age ean a 


Loum Be plone Yate DE Gach Shah ete! i at eacatetamel stl bss it Sine 


hn? 7 af 
Card ’ J 4 


ee? sradcogm) 3 eta genanerny muwit ht - id: i dete Aiton are 
igagh ys Pease 10, Nh) ee. aah en Fab het Seygres ps 
CPeeerg- ts yidepavs wild eye hon y penny >? Cas 


 Soduse Ay. eli ts in done bonsuinas Make ae sine 


big tiqesnwes--tweasniny, sts bile Bes fyi iS ap Bey 
“hdd penta | erence yet a Lud 9 & bi . 

eons itt a PAREN. he, St eines aa oa 

sages ford. -26) seu heli bis ‘danke bu ho Kidd eee 


000‘ TOT’ T9TS 000'099°SS¢ 


ee ee 


| Goss 4OL : | LSTURLNE | 

| eocdal oe 

STVINGY LIN HOVODLYON | 

000‘ 2L£*z9¢ 000! t6z2‘ gts 000* tEo* bz 
CHIETANNYEIe = = >, | SLOVYLNOD ALIANNY | ae 
: SLISOdHd SONIAVS - 
any ; *o°d 9°) ANY SONVUNSNI Pocd 94 | word G°t 
! NO LSHUGLNI | 
SNOISNGd | | NOUS LSTYELNE | : 
000‘ €L0‘ Lzzg a eae ee = O00 960 05 CR ena ee eee 
*9°d GG iz | *ord prot 
SUUNLNGGHG ONY SCNO@ NO LSHUGLNI LAN : SONHCIAIC LAN 


' 
' ’ 


ome te 


“Ov6T-6I6T ‘sedcsoay [Tenuuy Jo suey, uy 


4seJeLUT pure spueptTATG jo sdUsTeg TeUuoTyYeUtezyUT Jo UoTpyONpog O1LOjJog 


SNOONIT LNEWLSHANI WO SHdAL NEARS JO HONVLYOdMNI GAILVYTHY WV LYVHO 


“pie cae 98 


2 ee 


= SAM. A sation wa Penta 72x 


= 
es 


ne * TESLA - 


Ov 6e gt LE 9 GE eve 


T ; 


at 


t 


pues 


4S0194UT 280 84s 09) 


Set TTnuuy 


‘ 
{ 
} 
! 


ov ae 


spourzuog Aztnauy | 
pue gouvansuz ! 


wot J sorencr / 7 
sqytsodeq s3utaug = 


{ 
uo eee |, 

| 

| 


suvtp| 
_-curg jo euoouz b~ 
~— pUsUYSeAUT f { 


. 


SE eee 


eres 
? 
shal AOE YO I a a ARR, aie rah ak 


it~ erence ne ne een etna senate i hn mera 
eS 


qSe10 ,Uy 
Ee: pus spueptatg Jo —— 


see ene pe retain mame mite ns tee (tata 


Ps 4 Beas s 
] i | | | | H 
gostueded | | | ea | 
peo spuog! | | | | | | : see 
od | ! | | Biri 
uo 48e108340T PON b= a aoe a Slee ie a 


Spueptatg oN Pg eomnTY_ [DUCT }LULEZUT~p< 


i 


Oo een nreee rans nen note then Ce reeee pate DEAREST AECL RANT ere rs temegstnrssarissecnremaeseres amenteanhnee ne army} f ieaec+eas sy su sveusers-s- socssdaeessonets sesqnseu ertscusecedkscsucx eas prunesseqs cpesetsraientnnarsqas<teeeal ron eserasemee?s 


Ov6T=6T6T SWALI TYdIONTUd AG ANOONI LNWALSHANIT @ LYYHO 


=! 


| 
4 
i 
q 
t 


ee 


space temnneeseagee cinetine cope oee ne o°t 


siI2T [OG 
GOTTITE 


aa. 


2g 
i Hn) thy 


aoe 


Te 


oazous 
ei ¢ 
enang £ 


ee 
32 
r 
r 


iis 
ugh 
PRIS 
Be 
= 


ee a ae ee | wey! 


ere a he see i SPN athe eet ne gm Sarre: ek ae | 
wal . 4 ae ‘ 
i } 


= 4 9 tee Wta me, bday tered AS A ee ne ht had 


4 i 
stencil’ ae Pa Peta i y nie ome rr a ere eee eae 2 
. } | 
, ‘ a 1 
: F 7 ime i: « 3 “ pe athe ey ty ANS Eke kee mane veTiN dD |e tinge ome re 
lee poh i ci (3 : | 3 


ay oP weather “tetgan cnt sada htc 7: ACIS 2, gS 


rr 4 Yet a 
, % $ inka oe Genie! rosy oe ee oe a er Ah a ae eS en ag, a mere) a a 
' I ‘ cM i 2 
4 ‘| 
ke Bek re > ie ios 4 rad ~s a are anes yreinatithpamnenta iy arith lv eeereintariee 
7 Ty 250 : urese : 
ie a eee eee ar ae iss inssuenenracapreansitaons Tr Ra i : 
— “ r f. we a4 od erin * RD at Ai Som yd | et obama 
i 
} i p 
t ~ wine ’ i Pe | — a etal oe A Oe knee te i } 
) 
wi) § es of P i 
es. amet t 9 Pt be Rhee per namie ante emda bei is ppele fas WIGERT Ce ween ete em OAR aT i 
' ‘ ? 5 ii 
. ' RL ENE TE er rane abe eT, STS nw tema ote Fe 
. MG iret x5 
rey ° miseyys » ——s —— a ne et. Ty a 
sins he ‘ t . ooge' cannes hen ‘ 4 
ay PNA eh aldermen wy Bom <A A AM gn : ‘ 
7 ee. 
iG : Siacanda te bei dicount anaes aW {pee a kama Apne val pte 
. . 
e o { 
- ‘ ae ae - * — 
Aad Se Eee: POT tee at nae ere Stet) meee ins 
ee F . ree ’ : 
« as hd Oh = 4 
. : nhs é 
% a 
A \ i 3 ; * 
wha ee 7 , a. ee ey) i . t Wy } 
LAY aos 7 ee . . ' i wa: d 
oy [Wie A tee ee en aR cea! Pui a ENE SERIA Mey iil PURE Co Saher ‘ ad i" 
‘ 5 wat wy \ f 
M ‘ 4 Jr wh * oO ee s ’ ¥ 
! = ' ed i 
‘ » i] s 
¥ } \ ln Be | ‘ 
. 
- ower ed ~ . ee eh at WU NOD cae tn pd , 
ras eel a” nai - Ca a ents el ; . i 
rina’ mate ea es ce ate ae Saale ene ol GN i ' L 
rer na44 ce ey ii 
pack ki wba ta ese ice gl lar eden ane a 
; » 
H } a 
. 
‘ " = yee SRY PS i eS aa al le ee Led 
1 cong oe enor adenylate ata dy marae ten AE MC Mm 7 
rr | has ' . 
yt - is Home —* es i a ie ap a 7 > 
4 a , een 
ey ee 
. : | ae 7 
« nian, . _— — . mene * a es ee eee 
, : eae . é ti ra 2 
~ oe 
Say het re ss it wt ogee tq ne apa ay eh TN 
é 2 ie i 
4 . ss Hy ~~ ’ we a i 
- nowy ml areoag woen ore aie ai nation, Sei ay ed = : ik ah Tar rere ~ ive id, ‘ Ff, 
4 oak ee 4 a a wer oA oho es A ee ae Oe wlth. ‘* ‘= ssid. Aer 
2 : = jo appa ben _ — ‘ er oaks Lid ee +, mn ential ice itil 1a ord cael Yes | 
y : f 
‘ ri ey f 
al iw ali < atic a baa alge lle et aa NA 2 eR elena em ae J es, 
: 5) ' " i -! set rare 
aaa ay Se Peer ol abs ee we det ay. Se allied ean anemia ~ 
. : : i 
: wall bad dein eer Te 1 oe in art el ne ae F 
” ‘ ; ; : f) 7 
_ SARE eo em aR a ORIN one eg the $v Ree ee le a es } 4 t 


eo. 2 7 ws a 4 


cee _ . 4 + aoe oe -_ <3 — wike ee Ye 


. » . 
a 4 i ; ; 
eee ‘ Acar: pare 9 canueiladd as hk wi —- poarpe. “Y ee ei ia’ n 
a | Aer 5 r : 
Paty ie al) Sana Ret Ale oP reagte TE AES low al ae dial a ad . ‘ %! Y 
” , . + : . : an 30 
i : J * ~ —+ a - «& +. oni r _— 4 ’ 
‘| } : p a 4 A . 4 : . we : 
he . ‘ ‘ ¥ ~ Y ¢ 
bey ean eo score oe qommene gael pat ov rom boala Vilpeeieemeiiinn ak tem gta inti Martane 
- ’ * eee. & Fy 
al m [EAE eet et Are phos ake ‘ a hi ; vee 
j y A ; a eet 
i} j 5 \ ’ } +] i ; 
\ 4 ’ 7th sprees aS — yea, <cree i st te heap page ee a mre sca a ‘ 
; A 4 4 ae ‘ 
Soren 
yo ae iyere | Mba ee wate serie Sethe ie al aie Sh eee ears alia a 7 - e ocr 
a | vimegt 4 Lf eh aloe ne hie Kinde, Looks ee a 
’ ; ee t 
{ i 
i ? 
. \ 
. < yay gon te RR ae pee! ae ae 7 ease Tel 
“fe ee ie. | oa A ey 
7. ATES he Sink, 4 tae ae ne i ieee pam iia ee ee ss 
5 ‘io. ' 5 7 
2 


a a a ~-. wv ee 


os mm ob 2 oe ee 


ro 8D ide mre, ettrwe natch seamen oo eee ens 2 


- 1 ni 
eo" asi e ; ; sfieliiedas vowel 


5 bal 
“T re eee a eee eee cael Se ee ee a ee iff, 
bry ig abe ; a, oe 
we a fan ' a 1eegee ow Pm abet ld hoo iN © ties reneey a : a 7 i ‘ a Le 
j i i i 4 ; nA A 8 ae | hae | 
; A Bele fame @ ry ee asad y cubis Pe dic eZ 4 ows ? 
“| “ie Pe a Oe oe i 
PF) oy BO laianlastin cies hitb ee ee ) } : : / 2 
’ ? bi 5 : 5 
ve i pf hiadbhewp > om “ ee ' } , 7 
, i 2 
‘ 2% "1 
' es , P i H ' - t ; c 
. ——— ee ee ee ee ~~ pre oan ae : i - 
. ie | “6 eo i t : 
fon eo oo ent eh ete rte . , : 
. Ww ' ‘ 


i? aadhin aii ahaa Un ee aha tlle MER IRERRL OT er Carel ee 7 


9 Bi ae Race aemead mee taal Me eh! cia acta ame teen a sanipmepeaaneereeenm 
an | . ay . 
<t. mone Re 7 . ris IN oath 
¥ Pb a ee, ae 


* be : ee mi 


Ree ee Bae ind hee ' } 
; Ce saeaall j 
J Rhee At oe ay ve dage na hepatiee me di soos ast 


iS 
iF: 
ee 
- 


e/a =O | DEPT. OF POLITICAL SCIENCE 
UNIVERSITY OF TORONTO 
Published by Authority of the Hon, James A, MacKinnon, M.P,, 
Minister of Trade and Connerce 
DOMINION BURHAU OF STATISTICS ~ OTTAWA 
BUSINESS STATISTICS BRANCH 


Dominion Statistician: S, A, Cudmore, M.A, (Oxon.), F.S.S., F.R.S.C, 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST HALF OF 19432 
COMPARED WITH THE SAME PERIOD OF 1942, 


The factors indicating the trend of economic conditions averaged higher in the 
first half of 1943 than in any other period, Productive operations showed a continuance 
of the upward trend in evidence since the outbreak of hostilities, Stimulated by war 
demands, the operation of productive enterprises reached a new high level, A tendency 
toward levelling off was registered in the last two months of the period, 


Industrial employment averaged much higher in the first half of the present 
year than in any other period in Canada's industrial history, The index of enploynent, 
after seasonal adjustment, was well maintained during the first four months of the present 
year, a new high point of 191.3 having been reached at the beginning of April. The ad- 
justed index based on 1926 showed recession in the last two nonths of the period under 
review. The general index averaged 181,1 in the first half of 1943 against 166.8 in the 
sane period last year, a gain of 8.6 pc. 


The trend of wholesale prices was upward during the first half of the present 
year. The average index during the first six months was 98,5 against 95,0 in the sane 
period of 1942, While the indicated increase of 3.7 p.c, was of moderate proportions, 
the gain was in continuance of a narked advance initiated with the commencenent of 
hostilities, An intermediate reaction in evidence during 1938 has since been more than 
counterbalanced by the important advance since Avgust, 1939, The upward movenent was 
nodified subsequent to Novenber, 1941 upon the application of more effective price 
control, 


The cost of living index based wpon the five-year period from 1935 to 1939 
averaged 117.6 in the first half of 1943 against 116.0 in the sane period last year, 
a gain of 1,4 p,c. Since February the index has risen steadily with the total increase 
anounting to 1.9 points, It now stands exactly on a par with the index of last Decenber, 
Wholesale price indexes of farn production and industrial materials made advances in 
June and were almost equivalent to the corresponding price levels in 1926, The whole- 
sale index of farm production and industrial production rose in June over the preceding 
nonth, 


Contingent upon the marked expansion in Canadian banking accounts, due to war 
financing, an outstanding increase was recorded in the deposit liabilities of the 
chartered banks, The sum of the four classes of deposits averaged $3,8 billion during 
the first half of the present year, a gain of about’2l pec. over the same period of 
1942, An upward trend has been shown in deposits since the beginning of 1934, the pace 
being greatly accelerated since the outbreak of the war, At the beginning of Juhe, 
total deposits were $4,2 billion against $3,1 billion in the same period of the preceding 
year, Circulating media in the hands of the public, indluding bank notes and subsidiary 
coin, rose from $527.7 billion to $713 billion during the same interval, The money 
supply, consisting of circulating media and deposits, rose fron $3,675 million in July, 
1942 to $4,883 million on the same date of the present year, Cash and cheque paynents 
during the first half of 1943 were $34,968 as compared with $28,998 million, a gain of 
20.6 pec. The marked gain in the anount of cheques cashed was partly due to the heavy 
payments on the fourth Victory Loan during the period under review. 


While Dominion bond prices were slightly higher in the first half of the 
present year than in the same period of 1942, it is obvious that narked stability has 
characterized the high-grade market, Following the recovery 4n bond prices from 
October, 1939 to the relatively high level of the latter part of 1940, no important 
trend has been recorded in Dominion bonds, The index of bond yields receded from an 
average of 99,4 in the first half of 1942 to 97.8 in the same period of the present 
year, 
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A spectacular change in the novement of speculative factors occurred during the 
first half of the present vear, The wartime low point of common stock prices was 
recorded during the third quarter of 1942, Marked recovery comnenced in Septenber of 
last year and continued through the first half of 1943, An index of conmon stocks 
averaged 81,1 in the first six months against 63,3 in the sane period of last year, a 
gain of more than 28 p.c, The volune of trading on the stock exchanges followed a 
sinilar pattern, 


Grain marketings rose sharply in the first half of the present year, The index 
advanced from 84,5 to 202, while live stock marketings and cold storage holdings were 
at a lower level in the period under review, 


The index of the physical volume of business was 231 in the first half of the 
present year against 196 in the same period in 1942, The rise in mineral production 
was 14,4 p.c,., the imlex averaging 262.3 in the first half of the present year in 
comparison with 229,2, Manufacturing was at a hew high point, 26.1 p.c. above the 
same period last year, the index being 288.8 against 229,0, The output of flour and 
creanery butter showed marked increases over the same period of 1942, while the gain 
in the release of tobacco indicated greater activity in the industry, The advance in 
the relsase of cigarettes was 19.5 pc, 


The central electric stations recorded greater output in the first half of 
1943, The total consumption of firm power was 17,2 billion kilowatt hours against 
M> billion, a gain of 9 psce 


Factors indicating the trend of distribution recorded considerable increase, 
Retial sales showed an average gain of 4,5 pec, over the first half of last vear, 
Railway traffic as indicated by statistics of tons carried one mile, rose ahout 5 p,c. 
in the first half of the present year, The total was 21,4 billion tonemiles against 
20,4 billion in the same period last year, The increase in the gross revenue of the 
DeP.he WAS ll,? DyC> to $112.35 million, 


The total revenue of the Dominion governnent receded from $620 million fron 
April to June to $582 million in the same period of 1943, a decline of 6.2 Pc. 
Ordinary expenditures rose fron $132 million to $149 million, The increase in war 
expenditures, exclusive of the United Kingdom War Financing, rose 20 p,c. The expen 
diture in the first three months of the last fiscal year was $360 million, No 
account was taken of expenditures under the Mutual aid account during the period 
fron April to June last, 


National income was $751,876,000 in June conpared with $649,177,000 in the 
sane nonth last yeax, The gain during the half year over the sane period of 1942 
was 21,8 p,c., the total having been $4,355,000,000, 


mm) ae 
‘last sien sales dvoitnatt avbtesrsoie fo: para = ns waientio, nels 
Woks ° haa Meee siete ceting Yo tetng wee: atat aa. a , bie 
eta. Metunttse ww Baonpzo- dre wooer Soest LL to 1g ercao rt} 
LY Pu tae “HOG Yo xed ed . Seo th Wink seePe ame Age rar 
Ne pth one tw hotest wiias ort ot S Be domkape ood aie sev. eat 2 
oS ge Bere te ‘divguadade ogee out ao oye hat ee epuesor. sal oa, BG ‘ert i 


J 


‘ 


agi Peal. hey gaeweng eas To 4 Lise CetLy ot mt | eheprinat Sa02 | e 
ob aaccthiow aqaxéte bfeo haw nqalt scan goose oll oli .808 ee erg vet a 
 ghitret pebaar hotzeq al tet fownd eu 


ane YO % 08 fortd wit ah tes wav diel ¢ Wo. pyanloy. iaotegtg whit ‘to woe end 
‘ips mos, Grvtetia Ab mets ol . keel ae bbe  onobe anld oe sig dan hae 
AE aa Stenciwrrey ote Xo. Lad Swet “ada ad 8.588 BATROATs wolfe. DAI 448 

Ht regi soe Leas tater salt wed » da wow podrevoesaan 4h SEs Aa ke ip 
fas “ols he tinge oat (0,028 thotage BAS gated mahal ed? prost teakiee 
it Ditty att odie ,SRUE to Boley mio Be “4GV0 eines NOR hod aa veavea ts 
gh esanvae ed? oortenbad p22 vt ob ivkaod wetmern Sedesibar oseetes G6 wen 
i | athe CCL aaw aertteceqts: rs 


to ¢fLeal foe? end at cotter vateneh habrosee tgakdate Obrtoae raetaee 
dantied ered dtawe fi gon f i By0l wine ten Sete Fons ticomaod er 
. oted © te. He Cligy 


as [ am *A 
Fe! “trahtacon Solsovor godtedietets 26 baewd edd qaleaeinns ee 
stan, teat, So Vind daetd. pdt! move Adame glk Ro abe \ uriave: ne hewoe ex 
* gale @ derace pean iin ai Safes vv to eoivelrase xe botnsihat aa sae 
Sacheme nettaeo? aobLited ain PW ‘ate an? 4teay, heaped a; Sat $e: Ate asd} 
afd 30 eatazwey Ben th at ce? aagharonl aA SAY aaah t ho brag a ime oute: ar ahi 
on ee ths a) ) Bye an aot! wet KOs IESG By ee af oe 


7 eer wok LE ter COR oot behesde teecnrevon tober aft ae ests bined ¢ 

edet 2.8 So anifowd a ,ueeel TO Anti, pen ST ‘" mol(ts tt & Hert e¢ 

‘ey A? eonevors att ,noataks By Fee “7 Hoste tes Sore S mor BAL Reg 
Hatheriemer afi? shor Of oder vaeboxan lS wall bet seeat hasta ene to syhovirnea 

a git FIT te OGRE. wed naw Beoed? feel ed? Yo edinas aatn? fatty is 

Bo teos etd antwh Jarasoe Ain Lacie el maker vorurd thnouxe tn acdat ¥ Te 

ehonl ensil oF ‘tisk 


_ 


AT we OOD, SS LRRSE She henaiaon cub ot DOO—eNG, ONG wae eapand, ‘nasil 
SOOL to Holux goer adder saoy tial eft sateod glow est jy ther vant 2 
000 O90 Mee, J af nou! yale faded nt a9 


othe ies 
Table 1. Statistics Illustrating the Hconomic Situation of Canada for the first half 


of 1943 compared with the Same Period of Last Year. 


Unit or First 51x Months Fer Cent . 
Base Period 1943 1942 meer cane 4 
General Kconomic Situation - 
j 5 es QoL 0 195.8 ah Betala(O) 
Pe eRe Proc ee et el Pao met auee e Leen orine 266.8 18.5 + 22.1 
Wholesale Prices 1926=100 98.5 Boesch ae t 
Cost of Living 1935-92100 ale hy ar = 116.0 + 1e4 
Index of Common Stock Prices 1935-9=100 81.1 bocce 2651 
Index of Bond Yields 1935-97100 97.8 99.4 — 1,6 
Bank debts $ 000 25 aby oot cl OgLyeoT. ow 17.9 
Production and General Business - 
Farm Products -« : 
Index of Grain Marketings 1935~9 100 201.9 84-5 + 138.9 
Index of Livestock Marketings 1935-F 100 92.3 101.0 = 846 
Index of Cold Storage peas 1935-9=100 137.8 155.5 - 11.4 
7 months 
Mineral Production 1935-9=100 262.3 229,02 + 14.4 
Gold Receipts at Mint Fine Ozgs. VOU y Ol ea S76 652 is V1 94S 
Coal Production Tons 8,853,962 9,416,513 - 6.0 
Manufacturing Production 1935-9=100 288.8 22950 + 2bal 
Flour Production (5 months) Bbols. 10,304,154 8,390,031 + 22.8 
Cattle Slaughterings No. 106,04 SEO, OSOe wae | fae 
Hog Slaughterings Noe Gperegucou Delia, geo Ft aid 
Creamery Butter Production Lbse 142,099,087 119,504,894 + 18.9 
Factory Cheese Production Lbs. Se,0'7, 900 85,052,676 -— 37.8 
Cigarettes released No, 5,541,283, 809 4,635,621,152 + 19,5 
Cigars released Now TOG, L298, 608 95,448,200 + 5.0 
Leather Boots and Shoes (5 months) Pairs TeVOTOy Dow le,0ll,597 + 8.0 
Raw cotton Consumption Lbs. 95,615;019 104,117,359 = 8.3 
Paper and Lumber = 
Newsprint Production Tonss 1,443,670 1,658,174 — 12.9 
Iron and Steel — 
Steel Ingot Production Short Ton 1,499,153 OOS Oo - 309 
Pig Iron Production Short Ton 867,789 974,000 -—- 10.9 
Coke Production Short Ton L,o09,c4e, 1,655,870 ~ 4.0 
Construction — 
Contracts awarded $ 102,126,800 134,947,200 = 24.3 
Building Permits (58 Municipalities)  $ 25,998,216 36,938,034 - 29.6 
Consumption of Firm Power 000 K.W.He I%egeet,0c0 15,844,640 ++ ~ 8.9 
Internal Trade - 
Wholesale Sales ( 5 months) 1935~9=100 15703 TA 7 ar UGs't 
Retail Sales (5 months) 1935-9=100 148.3 TAlse ere s9 
Railways - Tons carried 1 mile - 000,000 tons 21,4156 BOyottiet Sek 
(5 months) 2 Rlyse 
Carloadings No. 1,632,821 1,634,701 - Ovcl 
Gross Revenue C.N.R. (Canadian Lines) 
(5 months) $ 151,246,000 120,861,000 + 25.1 
Gross Revenue C.P.Re (5 months) $ 112,250,934 100,460,055 + 11.7 
Employment - Unadjusted (6 months! average) 
General Index 19262100 181.1 M6Gyo oF 9 96<6 
Manufacturing 2eee8 9600 Ut" Likes 
Logging 197.0 200+L == 1004 
Mining 160.1 V75e4 = 8s 
Construction 123.5 Lee oy 7 oh oes 
Building a7 Kee 138.0 + paa7 
Hi ghway 106.3 seep Lae Palas s 
Trade — Say9 156.9 = 265 
Banking - (5 months! average) 
Deposits, Four Classes $000 3,846,684 3,180,503 + 20.9 
Current Loans $000 1,026,204 1,106,904 -—- %.3 
Circulating Media $000 ,000 713.1 seven hye ida 
Cash and Cheque Payments (6 months} $000,000 34,968 28,998 + 20.6 
Total) 

“Segoe een = April to June 581,761,954 620,293, 383 - bea 
Eee pend heures : 149,160,942 132,433,456 + 12.6 
War Expenditures $ 669,422,537 557,490,675 + Ol 
United Kingdom War Financing $ - 360 ,000 ,000 - 
National Income (Tentative Computation) $000,000 , 4,355 3,576 + 21.8 


Twenty-one items recorded declines, while thirty-one showed increasese 
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Published by Authority of the Hon, James A. MacKinnon, M.P., 
4 Minister of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 


as compared with the same period of last year 


Decrease - Percentage + Increase 
-60 -50 -40 -30 -20 -10 0 10 20 30 40 50 

General Economic Situation 

Physical Volume of Business 

Industrial Production | 

Wholesale Prices 

Cost of Living 

Common Stock Prices 

Index of Bond Yields 

Bank Debits 
Farm Products 

Grain Marketings 


Livestock Marketings Eat 8.6 

Cold Storage Holdings (7 months) Pr e—-11.4 
Mineral Production 

Mint Receipts of Gold 

Coal Production 
Manufacturing Production 

Flour Production (5 months) 

Cattle Slaughterings 

Hog Slaughterings 


Creamery Butter Production 


Factory Cheese Production 
Cigarettes Released 


Cigars Released 
Boot and Shoe Production (5 months) 
Raw Cotton Consumption 


+ 
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Newsprint Production 
Steel Ingot Production 


Pig Iron Production 
Coke Production 
Construction 
Contracts Awarded 
Building Permits 
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Consumption of Firm Power 


Internal Trade 


Wholesale Sales (5 months) + 6.7 
Retail Sales (5 months) + 4,9 6m 
Railways - Tons carried 1 mile - 2 Rlwys. (5 months) + 5.1 -aee 
Carloadings f- 0.1 
Gross Revenue C.N.R. (Canadian Lines) (5 months) + 25.1 
Gross Revenue C,P.R. (5 months) + 11, 7; 
Employment 
General Index + 8.6) 
Manufacturing + 13. 27a 
Logging bevel }-10,4 
Mining eel = 8.7 
Construction + 9,45 
Building ; + 24,72 
Hi ghway ewe 11.5 
Trade y= 2.5 


Banking 6 months! average) 
Deposits, Four Classes + 20.9% 


Current Loans 


Circulating Media 


Cash and Cheque Payments (6 months! total) 


Dominion Finanes, April to June 
Total Revenue 


Ordinary Escpenditures 


War Expenditures 
National Income 


Dominion Bureau of Statistics 


Twenty-one items recorded declines, while thirty-one showed increases. 


‘ eaReet 
| ar ea 
oo Paes | ie 


Teper y diet 


Prt on van 


ne Cen Ur wt 2 oC ee ee 
4 e 
t 


Pe ee oe Pg eB 


PN 


ivi 


; ae ob 
os a 


. : 3 : ‘ y a ‘ rf : fs 
ncaiae iano i wegilae oa cme a oe 


Sy ites ake any 
‘ ta eal)’ | } s] 
te ear ~ Wale yao : F a ; 
I “* i n + rn ri 
3 » ’ 
te ie te Rite dite = 
2 bs iP fetore $i 
‘ ! } t ; @ 
Ss “i l 
he } : 
* 
i] ; Pall 
y = j Dv ’ 
i | ea Aree 
> %. ‘i ; vl 
* a J f 
‘ i bby 
4 
4 i : P 
{ is 
— it 


‘ \wnt dee T) 


Seems $) 
- vp fo oleed tot He ( 
: an : a 5 
~ od yatta’ rig. 


<a | “bovine 


Te 4 ‘ ‘i? 
"4 
‘asards *) reset hans 
3 3 ‘ 
2 yo Sa 1 we ara yin s 2 
; j 7 ; | 
= a 4 
ay 
ae iA! (earne *) 
wes ( edezone | 
ft ‘wil ) emett Sti’ pincbigin 


teens {we Fi 


‘eet set 


Ghz aia Jada 


ai) 


“aperutinat tH minis bial 


5 aie 


? nt 
ee) 
(, AEE ae osiaaiih intel indicted a sea 
: a 
\ a7 


nat & | - : ate . fe 
pu cL 


eee 


aide ; 
\) Z per? ‘ 

{ Ta &) weet) wathanae) ee ate or | 
ie | . ieovares nh aimed 


Ba 


Se 


» 


- 


SSeS or oe Se ees eee ee ee ee ee eee ee 


fot ol SOTSESS‘ST TIv* Ov o9gS* EST Ltr ‘ors 19S‘ 9¥ 909° Ory OLE S ovr * T Ov6T 
C49 620 a+ O¢SS vrTsTt 966 ‘Sr LEGS byt E60° 00S ST9°Cv 79S O6E Z6t‘ pLe*t 6E6T 
yet Tees 905 °9L0*T 655° 6€ 2LS* 6£T €79° Lov Lvs * ey G06'69E Geof1St't O€bT 
QLOSSTT + 16° 490‘ T 099‘ OF LSESOvT 7T2‘ OS¥ TET Ey 662° TLE TS9‘OOT'T LEET 
91555" x LTS‘ 6€6 70S er 2L6‘Ott 229‘STY Che Ge €9x* Q0€ €60'¢66 9€6T 
LS9°2 + LST‘ 099 902‘ 94 26E*L0 ZTy* 99€ CCL er ST6‘ Lz 7TO*E90 GCbT 
€97°% = 699* 709 OOL'Sy 069° 61 GETS TLE 220‘ Ty 6Tv' Lez 922‘ 2ol vE6T 
€6r‘Sot - LS6*¢9L eft On 209‘ 0S 6€E° T6E T69° Tr - QLy* Loe v9r* 66S E€6T 
9t6‘792 - LSESESO yee’ bb LEE OG 956* 9S¥ 6T6* by Tee‘ Tz T2v'99S Ze6T 
g9T96é2 - o9t’ 9z0‘T STS‘ TS 96T‘ ZL ELLE QS 2E25SS 62£ ‘792 266‘ée2l TEET 
zts‘€et - 9705 9T2‘°T EIT? ov 70s‘ 9g Ley *SéS OS¢ ‘TL 221‘ SQE v£S*2forT Of6T 
£00 tt a T79° 9Se°T TS2° Ov ¥69°T9 S29°S29 96669 LL0‘ 60+ vel‘ vov‘t 626T 
L6Q*vee +4 STE‘ 99a‘T 979‘ 9€ S€¥*Q9 TOg*¥S9 bvS‘S9 QT6* TT Zte*€0S‘T 926T 
2T2°Str + €L6° Lt2‘t €S0‘ TE Sf¢*99 9666279 T6S* QS 6Ly* oct SQtt gl t L@6t 
QL6* TIL =+ 255° 69T'T €L6‘ 12 569° 99 Lo€*9t9 ESS 9S TSE SOLE . O€S‘ Tg2‘T 926T 
LL6°90% + $L2°S60°T ZELece ple‘o9 615° 19S Lgt* 0S TQv ‘ype 250° ve‘ T SZ6T 
996‘) + LSE‘ 9L0°T S59‘ tz 902¢°2S 666‘ 91S 21h ‘0S 66L‘ Ove Eek “pQ0°T vebT 
6th tLe c 90L°S605T Qv2‘6T 96E‘ Ly LS&z°S6S LEo‘ Qn 60S ‘ese 696° 020‘ T €e6T 
vST°7S = S97‘ 900°T SQv ‘Qt S19‘ Ov OT‘ 29S vob‘ 9ov 912 ‘zoe TTE ‘756 226T 
T66°002 - 259° QLOT 6€9* OT (hols aS g0L‘Se9 L92°0S TOS‘ 6TE T99°LL9 Te6T 
OLT EL ® > GLE ove ST G12 eT SST TS TI” ‘£08 T2v' 0s 9¥£ 6 96E 255 ‘6 Tvs T OZéT 
ted 06. gto oLt’t 999° OT Teé* Tr OT0’ Sz), 6Qb°OS OvL* ETE 299°09%°T 6T6T 
(ee ete £3) 2) = a (P) >) (q) (3) ae 
Eee Ts STONPTAT PUT ;SolopUt spuepTatq STomMeIp SOOUBMOTTY sesen pus BUTYL BUT3TIO 
eATTeS0N 04 szuemts cs) 5 3 Keg SOTIBTS ewoou ee 
fi eeess % $4 d TON TON -U4TA BI ON eTIBTsg I 
=< ———S SS ee — SEE EE St Sa See —— eee 


ONISsH0ud CNY NOLLONGOUd AUVNIUd 40 SLNNOODDY ONILVYUHdO ~ “II #IEGVL 


[s6, S28, £ 
asd, 34,2 


can 


elm 
“a 


ack eer dh ee hs 
“ 


re tot 
(Pr Gr Oho Pas 


7 © 


£00.89 _ 
; ES, = 


ET GER 
Gets aeh 

CEL ARE 
re . i © i ts 


pe 2 Que 


- 
| 
1 he 


we 
‘a 
AS 
fu Cu a? & 


we 
~~ 

tay. 
id 


re. a od 
“~ ” 


m1 
> rim 40 


i 


a Ge 


Sa 


a 


oe fal 
i 


‘ 
<p 


~ 6 «a 


Operating Accounts of Prinary Production and Processing, 1919,- 1940 


Notes on Table ITI, 


The major group of primary production and processing embraces the activities 
based upon the development and use of natural resources, Six ninor groups and industries 
arg included in the compilation, Agriculture includes fur farning and the woods opera~ 
tions of the farmer on his own property, Dairy activities are linited to the production 
of milk, butter and cheese on the farns, Forestry includes the operations of the saw- 
milling and pulp and paper industries as well as woods operations other than those of 
the farmer on his wood lot, Fish canning and curing plants as well as prinary operations 
are included in the fisheries group, The activities of trappers and hunters are con. 
sidered as constituting the trapping industry to the exclusion of fur farning, 


As the final product is the first to which the comercial value is assigned, the 
processing industries of smelting, cement, clay products, lime and salt are included in 
mining, The electric power industry coincides with central electric stations as annually 
reported by the Bureau, 


The income originatingis conputed by deducting from the gross operating revenues, 
the sum of the cost of commodities and services obtained fron other enterprises and 
depreciation charges. The same result is obtained by the addition of columns Cb) ifort) 
and (h) plus farm mortgage interest paid to individuals, 


(>) The salaries and wages paid by farm operators is the product of the number of em 

Ployees by the annual rate of remuneration, The data furnished by the agricultural 
division of the decennial census were taken as indicative of conditions in 1920, 1930 
and 1940, The census returns for the Prairie Provinces for 1925 and 1935 were also taken 
into consideration, The numbers were interpolated by provinces by an index of area and 
production of field crops and the rates were estinated by means of data on annual re- 
nuneration in cash and board published by the Agricultural Statistics Branch, The 
salaries and wages paid in the processing phases of forestry and fisheries are given in 
annual census reports, The remuneration of emplovees in woods operations other than on 
farms, primary fishing and trapping are based nainly on decennial census returns with 
interpolation according to data prepared annually by the Forestry and Animal Products 
Branches of the Bureau, The payrolls of the mining and electric power groups are taken 
directly from the annual census reports, 


(c) The living allowances of so-called unpaid labour occupied on farms was derived fron 

annual and decennial census data. The nunhbers were obtained from the decennial 
censuses of 1921, 1931, and 1941, The board allowances of farn labourers was useful in 
estimating the rates of remuneration, The numbers were interpolated by means of an index 
of the area of field crops. "No pay" allowances were also estimated for prinary forestry 
and fisheries, 


(ad) The numbers of farm operators were given by the industrial division of the decennial 

census for the years 1921, 1931 and 1941, The intercensal vears were estimated 
according to the number of occupied farms in each of the nine provinces. The rates were 
established as a differential over the wage rate in decennial census years and inter— 
polated by means of a smoothed version of the wage-rate, Withdrawals were also estimated 
for other industries in the group except electric power. 


(e) and (f) Net dividends and interest on bonds and debentures were computed for 
forestry, fisheries, mining and electric power, The basic data were obtained by 

a study of the incone statements of companies as presented in "Corporate Securities" 

and other sources, The results are given without deduction of the international balance, 

on dividends and interest, that 4s, the excess of the entire outward payments over the 

receipts of Canadian residents holding securities of other countries, 


(gz) Income payments to individuals embrace the sum of columns (b) to (f) as well as 
the amount of farm nortgage interest paid to individuals, 


(h) The positive or negative savings are the difference between the payments to 

individuals (column g) and income originating (colum a). The results for pro- 
Cessing, mining and electric power were verified by the examination of corporation 
account 8, 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1943 
COMPARED WITH THE SAME PERIOD OF 194¢. 


Each of the major factors indicating the trend of esonomic conditions recorded 
advances in the first seven months of the present year over the same period of 1942. 
Marked advances have been in process for three indicators of fundamental importance sinct 
the outbreak of hostilities. The index of business operations showed an advance over the 
preceding high point of 1929 during the early part of 1940. The acceleration since that 
time has been extensive. The maximum in current months was reached in April and the 
standing of the index of the physical volume of business increased in July, counter- 
balancing most of the recession of the two preceding months. The net result was that the- 
index on the base of 1955-39 averaged 281.7 in the first seven months against 197 in the 
same period of 1942, the gain was 17.66 pec. A greater percentage gain was shown in tho 
index of industrial production based on mining, manufacturing, construction and electric 
power. 


The advance in wholesale prices was of more moderate proportions, A marked 
rise was recorded from the outbreak of hostilities until October, 1941. Since that time 
the increase of wholesale prices has been of more moderate proportions. In July, how- 
Gver, the index on the basis of 1926, was slightly above par, The increase during the 
first seven months of the present year was to 98.7 from 95.1 in the same period of 1942, 
& gain of less than 4 p.ce The composite wholesale index rose 0.6 points in July over 
the preceding month to reach 100e1. The marked decline from 1929 to the first quarter of 
1933 has been more than counter-balanced and the present standing is greater than at any 
moner time for 1¥ years. A slight gain also occurred in the index of the cost of living, 
the number averaging 117.8 against 116.2, a gain of 14 pece Since February the index 
of the cost of living has risen, the total increase amounting to 1.9 points, which is 
exactly on a par with the December index and is 0.9 points above the standing of July, 
1942, upen which the cost of living bonus was authorized. 


Marked changes have occurred in the accounts of the chartered banks since the 
early months of 1934. The deposit liabilities have, for example, shown an upward trend 
Since that time and the advances were accelerated subsequent to the outbreak of hostili- 
ties. The four main classes of deposits averaged $3,847,million in the first six months 
of the present | year against $3,181 million in the same period of 1942, the gain being 
mo less than 20.9 pece Circulating media in the hands of the public consisting of bank 
notes and coin rose from $528 million to $713 m° lion in the same comparison, a gain of 
$5 pece It appears that the turnover of deposits and circulating media was slightly 
less in the elapsed portion of 1943 as compared with the same period last year, observing 
that the cash and cheque payments have risen 2004 pece from $34,047 million to 
$40,983 million. The increase in such payments was slightly less than the gain in the 
money supply consisting of circulating media anc daposits. The trend in current loans pre- 
sented a contrast to that of the money supply. Current loans averaged $1,026 million in 
the first six months of the present year against $1,107 miilion in the same period of 
1942, a decline of 70d pole 


The index of high-grade bond yields receded from 99.3, the average for the 
first seven months of 1942, to 98.7, a decline of 1.6 pecs Measured by this index the 
prices of Dominion bonds averaged slightly higher in the present year as compared with 
the same period of 1942. The increase of high grade bond prices has been of moderate 
proportions. During the first month of hostilities Dominion bonds experienced a setback, 
& considerable part of which was counter-balanced in subsequent months. 


The advance of common stock prices, starting in February last year, continued 
during the first seven months of 1943, An index on the basis of 1955-39 averaged 82.45 
during the first seven months against 63.2 in the same period of last year, a gain of no 
less than 3065 peco A considerable part of the reaction in the second quarter of 1940 
and subsequent months was counter-balsnced by the steady advance between August last 
year and July. Activity on the stock exchanges followed a similar pattern to that of 
stock prices, recording a marked increase from August, 1942 to July of the present year. 
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Productive operations showed a continuance of the advance characteristic of 
the war period under prevailing conditions. The index of the physical volume of busi- 
ness rose to 4 new high position in history during the period under review. The index 
of mineral production showed an increase of 19.6 pec. over the first seven months of 
1942, the standing having been 271.6 against 227. Gold receipts at the Mint showed a 
recession of 20 pecs, while the output of coal was 608 pec. lower. 


The index of manufacturing production rose 24.5 pec. to 288.2 in the period 
under review. Flour production in the first half year recorded an increase of 25 PeCe 
Butter production was 186.6 million pounds against 159.8 million, while a decline was 
shown in the output of factory cheese. The number of cigarettes and cigars made 
available recorded further increases, the gains having been 16.1 PeCe And 365 PeCe, re= 
spectively. Declines were recorded in the consumption of raw cotton and newsprint pro- 
duction. The iron and steel industry was slightly less active in the period under re- 
view. Steel production was 1,749,661 tons, a decline of 3.8 PpeCe The construction in- 
dustry obtained less new business during the period. The utilization of firm power 
was 2062 billion kilowatt hours against 18.5 billion, an increase of nearly 9 pecs 


The index for wholesale sales moved up about 10 points to 160.3, while the 
gain in retail sales was 4.5 pec. The higher levels of the movement of railway traffic 
reached in the first period of 1942 were somewhat exceeded in the last seven months. 
Carloadings were practically maintained in comparison with the first seven months of 
Jast year. Increases were recorded in the gross revenue of both the C.N.R. and the 
CePeRe, amounting to 24.9 pece and 12.6 pecs, respectively. 


The greater production of Canadian industry was paralleled by a further in- 
crease in employment. A general index of employment averaged for the first seven re- 
porting dates was 181.4 against 168 in the same period last year, a gain of 8 pec. Con- 
Siderable gains were shown in manufacturing and building construction, with somewhat 
lower positions being recorded for logging, mining and trade. 


The total revenue of the Dominion government rose 16.8 pecs in the first four 
months of the present fiscal year over the same period of last year, the total was 
$867 million against $742 million. The ordinary expenditures were 9.3 pec. greater, 
while the war expenditures showed a gain of 26.8 pec. The outlay under the United King- 
dom War Financing account was $472.5 million in the first four months of the last fiscal 
year, while the expenditures under the United Nations Mutual Aid account of the present 
year was $188 million. 


The tentative computation of the National Income amounted to $5,101 million in 
the first seven months of the present yeer against $4,234 million in the same period of 
1942, a gain of 2065 pece The total in July was $749,860,000 against $658,257,000 in 
the same month last year. The standing in June this year was $752,684,000. The income 
of July was greater than in any other month except the preceding month. The index on 
the basis of 1929 was 171.8 in July compared with 172.5 in the preceding month, and 
150.9 in the same maith of 1942. The influences reising the National Income during the 
war period include expenditures on munitions and war supplies, an extraordinary rise in 
export trade and the expansion in the money supply. 
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Table 1, Statistics Illustrating the Economic Situation of Canada for the first Seven 
Months of 1943 compared with the Same Period of Last Year. 


First Seven Months 


“General Economic Situation 


Unit or 
Base 
Period 


~ Index of Physical Volume of Business 1935- 9=100 


Index of Industrial Production 1935-9=100 
Wholesale Prices 1926100 
Cost of Living 1935-9100 
Index of Comnon Stock Prices 1935-9100 
Index of Bond Yields 1935-9=100 
Bank debits $000 
Production and General Business 
“Mineral. Production 1935-9=100 
Gold Receipts at Mint Fine Ozs. 
Coal Production Tons 
Manufacturing Production 1935-9=100 
Flour Production (6 months) Bblse 
Cattle Sla ughterings Noe 
Hog Slaughterings No. 
Creamery Butter Production Lbs. 
Factory Cheese Production Lbs. 
Cigarettes released ; Noe 
Cigars released NOs 
Leather Boots and Shoes (6 months) Pairs 
Raw cotton consumption LbSe 
Paper and Lumber = 
Newsprint Production Tons 
Iron and Steel - 
Steel Ingot Production Short Ton 
Pig Iron Production Short Ton 
Coke Production Short Ton 
Construction = 
Contracts awarded $ 


Building Permits (58 Municipalities) ¢ 
Consumption of Firm Power 
Internal Trade - 

Wholesale Sales (6 months) 


Retail Sales (6 months) 
External Trade - 


Exports 3000 
Imports GOOO 


Active Balance of Trade $000 


Railways - Tons carried 1 mile - 
(Semonths), . 2 Rlys. 
Carloadings No. 
Gross Revenue CoN.R. (Canadian Lines) 
, (6 tie 

Gross Revenue CeP.R. (6 months 
Employment - Unadjustod (7 months average 
General - Index 

Manufacturing 

Logging 

Mining 

Construction 

Building 

Highway 

Trade 
Banking - (6 months! average) 
Deposits, Four Classes 

Current Loans 

Circulating Media 

Cash and Cheque Payments (7 months 

ae 


% 
$ 
) 


$000 
$000 


Dominion Finance = April to July 


Total Revenues 

Ordinary Expenditures 

War Expenditures 

United Kingdom War Financing (1942) and 
United Natiens Mutual Aid (1943) 


E> 2 £5: 


S 


National Income (Tentative Computation) 8000, 000 


000 KeW.He 


1935-9=100 
1935=9=100 


000,000 tons 


1926=100 


$000,000 
$000, 000 


1945 [942 

210% 197. 
26728 22000 
9867 9561 
1728 116.2 
8205 6302 
Oat 99.3 
29,873,333 25,295,840 
271.66 227 Le 
2,245,747 2,808,087 
10,219,610 10,965,905 
288.2 231.5 
12,159,615 9,725,208 
899,092 969,324 
3,758,418 3,584,673 
186,646,390 159,809,768 
79,591,990 115,257,170 
6,361, 796,000 5479,225,939 
115,340,041") 111,450,021 
14,797,623 14,421,067 
109,795,767 121,130,055 
1,705,993 1,899,352 
1,749,662 1,818,301 
1,019,158 1,146,153 
1,876,969 1,909,273 
118,293,700 167,040,600 
34,004,865 44,021,745 
20,210,095 18,472,095 
160.3 150.6 
150.0 143.06 
1,594,628 1,306,999 
990,567 982,054 
+ 604,061 + 324,945 
26,442 24,700 
1,926,272 1,928,470 
186,085,200 149,043,000 
137,254,503 121,884,000 
181.4 168.0 
223.23 198.67 
190.3 21209 
159.6 17562 
125.0 116 04 
170.3 13905 
112.5 126.6 
15287 15603 
3,846,684 3,180,503 
1,026,204 1,106,904 
sgaisiie 52707 
40, 983 34,047 
867,157,606 742,131,644 
195,074,644 178,429,754 
939,014,199 740,764,743 
188,000,000 472,500,000 
5,101 4,234 


Highteen items recorded declines, while thirty-four showed increases. 
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Published by Anthority of the Hon. James A. MacKinnon, M.P., 


Minister of Trade and Commerce 


TH, NOMIC SITUATION IN A 
for the first seven months of 1943 
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General Economic Situation 
Physical Volume of business 


Industrial Production 


Wholesale Prices 
Coat of Living 
Common Stock Prices 
Index of Bond Yielde 
Bank Debits 
Production and General Business 
Mineral Production 
Mint Receipts of Gold 
Coal Production 
Mam facturing Production 
Flour Production ( 6 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (6 montha) 
‘Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production 
Coke Production 
Siet rerlac ivarded 
Building Permits 
Consumption of Firm Power 
Internal Trade 
Wholesale Sales (6 months) 
Retail Sales (6 months) 


External Trade 

Exports 

Imports 

Active Balance of Trade 
Railways - Tons carried 1 mile - 2 Kiwys. (6 months) 
Carloadings 

Gross Reveme C.N.R. (Canadian Lines) (6 monthe) 
Gross Revenue C.P.R. (6 months) 


Employment 
General Index 


Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Baitiee (6 months' average) 
Deposits, Four Classes 
Current Loans 
Circulating Media 
Cash and Cheque Payments (7 months! total) 
Doginte ina April to July 
Ordinary Expenditures 
War Expenditures 
National Income 


Eighteen items recorded declines, while thirty-four showed increases. 
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Operating’ Accounts of Secondary Production less Processing 1919 - 1940. 


Notes on Table ITI. 


| Secondary production embraces construction, manufacturing n.oéoSe and custom and 
| repairs Construction covers operations of general contractors and sub-contractos as re~ 
| ported in recent years by the Bureau. The statistics of contracts awarded were useful 
_in estimating the gross revenues in the period from 1919 to 1933. The work performed 
_dirsetly by Dominion, Provincial and Municipal authorities was excluded, thus avoiding 
duplication with the totals shown elsewhere for the government groupe 


Manufacturing production nee.se is exclusive of processing activities closely 
connected with several primary industries. Saw-milling, and pulp and paper operations 
'are included with forestry, fish canning and curing is a part of the fisheries industry, 

while smelting, cement, clay products, lime and salt are treated along with mining. The 
cight industries, for the purpose of avoiding duplication, are excluded from manufactures 
TNeGleSe 

Custom and repair includes thirteen industries of which dyeing, cleaning and 
laundry, and automobile garages are the most important. The industrial section of the 
/decemnial census furnishes periodical information in regard to the personnel in these 
industries. The oensus of merchandising and service for 1930 and 1941 was useful in es- 


_timating the operating accounts. 


_(a) Owing to tho deduction of the processing industries from manufacturing and the 
elimination of governmental activities from the accounts of the construction industry, 4 
Statement of the relative size of the income originating in the three groups, loses some 
“of its significance. With these reservations in mind, it may be stated that about 77 
pece of the income originating in secondary production during the period from 1919 to 
1940 had its source in manufacturing neees. The construction activities contributed 
16 pece, while custom and repair was responsible for the remaining 7 pece The major 
group of secondary production, in turn, was the source of about 20 pec. of the national 
‘income originating in all groups. This proportion would be considerably increased if 
the processing activities and government construction were included in the calculations. 


Despite the serious depression from 1930 to 1936 income originating in manufac- 
tures neess. showed a rising trend during the period under observation. Construction, 
“subject to much greater fluctuation in response to economic conditions, showed a de- 
/Clining trend of marked proportions. 


| The income originating in manufactures nee.se is obtained by deducting cost of 
materials, fuel and electricity; overhead, and depreciation charges from the gross 

| revenue as reported annuelly by the Census of Industry. The same result is obtained by 
[the summation of income payments and positive. or negative savings. The overhead expen- 
-ditures are estimated on the basis of census returns from 1919 to 1921 and of a special 
| onquiry for fepresentative years in the later part of the period. The depreciation was 
| computed as/6.6 pec» of the fixed capital including land, buildings, machinery and other 
_equipment./ 
B 
| The computation of income originating in construction was also computed by 
making dppropriate deductions from the gross operating revenues of the industry. The 

| period/from 1922 to 1933, inclusive, was interpolated according to an unofficial series 


of coyitracts awarded. 


A body of information was assembled regarding the operations of thirteen custom 
'and repair industries. Statistics of a number of the activities were collected as a 
“section of the annvel census of industries in 1919 to 1921. The census of trading es» 
tablishments conducted in 1930 and 1941 was the most fruitful source of information. 


'(b) Salaries and Wages:- The remuneration of employees was the main type of payment 
Originating in secondary production. It accounted for 8502 poce of occupational income 
Nand 77.7 pece of the total income payments during the first eleven years of the period. 
The percentage to the occupational income rose slightly to 88.1 pec. in the last eleven 
years while the proportion to income payments remained unchanged at 77e7 peCe 


The trend of salaries and weges in the 2é-year period is shown in Chart 1 while 
| the numbers of employees on a full-time basis are depicted in Chart 3. 


Salaries and wages averaged about $653,000,000 in the 22 years, compared with 
total occupational income of $754,000,000 and income payments of $840,000,000. 


Statistics of salaries and wages in manufactures nee»ws.- were obtained directly 
from annual census reports, payments by the eight duplicated industries being deducted. 
Remuneration of employees in the construction industry were obtained as the product of 
the numbers, by rates, computed for the purpose. The decennial census presented data 
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for 1960-31 and results for 1920 were estimated from available information. Interpola- 
tion of numbers was effected by means of indexes of employment and of the volume of 


construction, and of rates by the index for the building trades as published in the 
labour Gazette. 


Salaries and wages for the custom and repair group were determined for 1930 
from information given by the decennial census. The data collected in connection with 
the annual census from i919 to 192] was also of interest in establishing relationships 
between different accounts and supplying links which would otherwise have been missing. 


(c) Withdrawals of Working Proprietors.- Withdrawals, signifying the remuneration of ems 
_ploycrs, independént operators and own accounts, for management and work performed, were 
relatively more steady in the secondary production group than salaries and wages. An 
_. trend was shown in withdrawals for manufactures no€oSe during the period from 
1919 to 1941, while the trend for construction was adverse. The estimated number of 


working proprietors engaged in the major group averaged 84,058 in the first half of the 
period and 76,585 in the last half. 


The number of working proprictors in manufactures no€eSe was taken directly from 
the decennial census of 1921 and 1931, The margin of the withdrawal rate over the 
)salary-wage rate wes determined through the use of census data and American experiences 
/A smoothed version of wage rates was used to interpolate the remuneration rate for 
Y-+5ing proprietors in intercensal years. The numbers were interpolated according to 
‘the number of establishments and the withdrawals of working proprietors engaged in con- 
“struction for the period from 1919 to 1933 were the products of computed numbers and 
‘rates. Numbers for 192] and 1931 were reported by the decennial census and interpolation 
wes affcoted by means of an average of the indexes of volume and employment. The annual 
‘rates were placed at $1,835 in 1920 and $994 in 1930 and the intervening years were es- 
‘timated aecording to the index of the Department of Labour. 


(a) and (e) Net dividends and interest paid to individuals and external holders of 
‘socurities were computed by an examination of a sample of the annual income statements 
of the large concerns engaged in the groupe Tho receipts of corporations in the form of 
dividends and bond interest were deducted. The dividend payments were considerably in- 
creased for the purpose of covering the private interest companies for which no statis- 
[tics were availabie. 


(f) and (g) ‘The addition of occupational and investmen’ income gives the total income 
payments to individuals originating in the major groups Deducting these totals from the 
income originating, the positive or negative savings were obtained. The results were 
‘verified in trend by the examination of company accounts, 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST EIGHT MONTHS OF 19438 
COMPARED WITH THE SAME PERIOD OF 1942 


Fundamental factors indicating the trend of economic conditions averaged higher 
in the first eight months of 1943 than in the same period of the preceding year. Produc- 
tive operations recorded an extension of the advance in evidence since the outbreak of 
hostilities while some evidence of tapering off was disclosed in recent months. New 


high levels in Canada's industrial history were recorded during the elapsed portion of 
the presenttyear. 


The index of the physical volume of business based on 5 main components in- 
dioating the movement of production and distribution of commodities averaged 233 in the 
months under review as compared with 198 in the same period of last year, a gain of 
17.6 pece The advance in the index of manufacturing production was of even greater di- 
mensions. The standing in the first eight months of the present year was 288.5 against 
255.6, a gain of 23.5 pece having been indicated. Flour production recorded a gain of 
2467 pece while the output of creamery butter was 15 p.c. greater. The meat packing in- 
dustry recorded activity at much the same level as in the first eight months of 1942, 
Hog slaughterings rose 6.5 p.c., while cattle declined 4.6 pec. An increase was shown 
in the output of creamery butter, while factory cheese recorded considerable reduction. 
The tobacco industry was more active, the release of cigarettes from bond amounted to 
7,551 million against 6,332 million, a gain of more than 19 pece 


The advance in mineral production was about 24 peo. The index during the first 
eight months of the present year averaged nearly 280 against 225.7 in the same period 
jast year. Gold receipts at the Mint and coal production showed declines. The output of 
coal was 11.6 million tons against 12.4 million in the same period last year. 


The construction industry was less successful in obtaining new business during 
the elapsed months of the present year, The total of contracts awarded in the first 
eight months was $142 million against nearly $199 million in the same period of last 
year. Building permits also showed a marked decline. Contracts awarded during the 
month of September totalled $18.6 million, a reduction of $11 million or 3765 pec. from 
$29.7 million reported for September of last years For the 9=month period contracts 
awarded were $160.7 million, a decline of 29.7 pece from the $228.5 million reported for 
the same period of last year. The net effect of having all but absolutely essential 
construotion projects postponed for the duration of the war should be to build up & poste 
war situation that will assist in absorbing man-power that will result from suspension 
of the manufacturing of munitions and other war supplies. 


Railway traffic wes in somewhat greater volume in the first 7 months of the 
present year than in the same period of 1942, The tons of railway freight carried one 
nile by the two railways amounted to 31 billion tons against 28.9 billion, a gain of 
Se6 pece A slight gain was shown in the number of cars loaded in the first eight months. 
The gross earnings of the Canadian Pacific Railways during the first eight months were 
$189.7 million, ean increase of $24.7 million over the same period of 1942. Net earnings 
after the deduction of expenses were nearly $29 million compared with $28.4 million in 
the same period last year. The gross revenues of the Canadian National Railways in the 
first seven months of the year were $22146 million against $178.3 million, a gain of no 
less than 2463 poce The consumption of primary electric power was 23.2 billion kilowatt 
hours against 21.2 billion in the same months of 1942, a pain of 947 pecs 


Internal trade showed further advance in the present year over the high levels 
of 1942. The index of wholesale and retail sales recorded gains of 7.3 pec. and 5 pec. 
respectively. The average of the wholesale index was 162.3 in the present year, while 
retail sales on the same 5-year base averaged 149.8. 


External trade reflected the heavy production and flow of munitions and war 
Supplies to the widespread battlefields. The export trade rose from $1,485 million to 
$1,890 million, a gain of more than 27 p-eCe As imports showed only a moderate increase, 
the active balance of ttwwade rose sharply from $371 million to $750 million. 
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Due to the scarcity of additional man-power the number of persons employed in 
productive enterprise showed a relatively moderate gain in the first eight months of 
the present year over the same period of 1942, The general index of employment rose 
from 169 to 182 a gain of 7.5 ps c. The gain in manufacturing plants was of greater pro- 
portions, the index rising from 200 to 223.8.A gain was shown in the working forces em- 
ployed in construotion while logging, mining and trade were at a lower level. 


Wholesale prices have shown an upward climb since the outbreak of hostilities 
in September 1959, A marked advance was shown until November, 1941 and the inereases in 
subsequent months have been of a more moderate character. The index of wholesale prices 
on the base of 1926 averaged 98.9 in the first eight months of the present year against 
9562 in 1942, a gain of 3.9 pec. The index in August last was 100.4 against 95.5 in the 
same month of last year. The index crossed the par of the base period during July and 
made a further minor advance in August. The index of the cost of living on the 5-year 
base averaged 117.9 against 116.4, a gain of 1.3 pec. 


Speculative factors including common stock prices and the number of shares 
traded on the stock exchanges recorded an advance from August, 1942 to August of the 
present year without important interruptions. The net result was that the index of oom- 
mon stocks averaged 83.3, more than 20 points higher than in the same period of 1942 a 
gain of 32.2 p,ce Dominion bond prices were relatively steady in the first eight months 
of the present year, averaging slightly above the standing for the same period of 1942, 
The index of bond yields receded from 99.2 to 9747, a-decline of 1.5 pec. Dominion bonds 
have shown a relatively steady performance since mid-year 1940 following considerable 
recovery after the first month of hostilities. 


A marked advance was recorded in the deposit liabilities of the chartered banks 
subsequent to the outbreak of hostilities in September, 1939, The increase has been ac- 
centuated during the last two years. The sum of the four accounts was $3,863 million 
in the first seven months of the present year against $3,180 million, a gain of 21.5 pce 
Circulating media in the hands of the public consisting of bank notes and subsidiary coin 
showed an advance of 34.8 pece in the same comparison. Cash and cheque payments were 
estimated at $46.5 billion against $38.8 billion in the early months in 1942, a gain of 
nearly 20 peGe 


War expenditures recorded a marked increase in the first five months of the 
present fiscal year, the total was $1,375 million against $933 million, a gain of 
60.7 pec. The revenues of the Dominion Government rose 18.8 p.c. to $1,076 million. 


The national income, on a tentative basis, was $5,845 million during the first 
eight months of the present year. The amount shows a gain of 20 pece over the $4,869 
million recorded for the same period of last year. The total for August was $744,103,000 
against $749,969,000 in the preceding month. In August, 1942 the standing was 
3634,164,000. The index on the base of 1935-39 rose from 186.5 in August last year to 
218.9 in the same month of 1943, The expanding demand for war supplies is the main in- 
fluence in the rise of the national income over the early period of 1942. The advance 
in the production of munitions, the heavy export trade and the deficit finanoing of the 
Dominion Government are regarded as having an accelerating influence, 
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Table 1. Statistics Illustrating the Eoonomic Situation of Canada for the first Eight 
| Months of 1943 compared with the Same Period of Last Year. 
(ES Sig pute geet tena save an aie alba St a enact taller ali a a Cs SCRE Dt ieeeenn anes to 


Sixteen items recorded declines, while thirty-siw showed increases. 


| me First Eight Months Per Cent 
Base OAS mat ae Dae Inorease + 
Wecral Economic Situation 
Index of Physical Volume of Business 1935-9=100 232.9 198.1 + 176 
| Index of Industrial Production 1935-9=100 268.5 Zo ieG gt eels 
Wholesale Prices 1926100 98.9 .e + Ba9 
Cost of Living 1935-92100 Hy er 116.4 + 1d 
Index of Common Stock Prioes 1935+9=100 83.3 OSig We iio 
Index of Bond Yields 1935-9=100 Diet 99.0 = Led 
Bank debits $000 53,895,600 28,775,585 + 17,8 
Production and General Business 
Mineral Production 1935-92100 ei dae Zo0e0T + 24,0 
Gold Receipts at Mint Fine O2Se E,00L,629 Oy Tie eOO Ty ee Lek 
Coal Production Tons 11,645,642 12,423,617 - 6.38 
Manufacturing Production 1935-92100 288.5 235 06 + 2545 
Flour Production (7 months) Bblse 14,104,738 WSSio, C270 er eae 
Cattle Slaughterings No. 1,040,774 1,091,151 - 4.6 
Hog Slaughterings Now 4,194,768 tig BOOg Bog + 6245 
Creamery Butter Production Lbse 225,616,164 196,042,963 + 10d 
Factory Cheese Production Lbs. 105,135,475 143,589,949 = 26.8 
Cigarettes released No. Vp SdaplLOcpOLTrogool, 710,069) + 1965 
Cigars released No. 129, 08sec 127,429,948) 4) 1.7 
Leather Boots and Shoes (7 months) _ Pairs LUT oSO15 16,550,001" Seca? 
Raw cotton consumption Loss L2opToo,o0y 137, 056,6408 smn Gad 
Paper and Lumber - 
Newsprint Production Tons 15965, 006 Cpe g ok - 68.7 
Tron and Steel - 
Steel Ingot Production Short Ton 1,998,529 EFCC LOOT =e seo 
Pig Iron Production Short Ton 1,184,064 TpoUas Joli) = towed 
| Coke Production Short Ton 2,190,664 £,183,008 + Ov4 
_ Construction - 
_ Contracts awarded 142,159,000 198,811,800 = 28,5 
_ Building Permits (58 Municipalities) $ $9,595,719 50,963,693 <= 2243 
Consumption of Firm Power O00 KeWeHe £0,0c0,018 21,165,083 947 
Internal Trade - 
Wholesale Sales (7 months) 1935-92100 162.3 151.2 + 743 
| Retail Sales (7 months) 1935-9=100 149.48 14267 + 6.0 
_ External Trade - 
Exports $000 1; 889, 733 1,484, 782 + 2745 
Imports gOOO Load, 706 Lptioy 955 + 209 
Active Balance of Trade $000 + 750,030 + 370,849 +102.3 
Railways - Tons carried 1 mile - 000,000 tons 
CTemontns) ¢ Riys« $1,352 28, 860 + 866 
Carloadings No» £208,520 Cyn, OOo + 0,8 
Gross Revenue C.N.«R. (Canadian Lines) 
(7 months $ 221,620,100 178,331,000 + 2443 
Gross Revenue CeP.R. fe areata $ 164,096,472 144,013,000 + 13.9 
Kaployment - Unadjusted (8 months! average) 
General Index 1926=100 182.0 169.3 + ed 
Manufacturing 223.8 200.4 +o lle? 
Logging 183.45 204.0 - 10.0 
Mining 159.5 174.9 - 8.8 
Construction 12724 12022 + 6.0 
Building 169.0 142.6 + 18.5 
Highway 120.9 132.3 ~ 8.6 
Trade 15246 15528 - ha de 
Banking - (7 monthst average) 
Deposits, Four Classes $000 3,862,743 3,179,600 + 21.5 
Current Loans $000 1,041,483 1,094,011 ~ 4.8 
Circulating Media $000, 000 71864 533.0 + 34.8 
Cash and Cheque Payments ( 8 months! O00, 000 
Total) 46,536 38,818 +7 19.9 
Dominion Finance - April to August 
Total Revenues $ 1,076,378,053 906,422,900 + 18.8 
Ordinary Expenditures 9 221,987,692 204,696,873 + 894 
War Expenditures g Dee 7oy 95,000 «le, 645,077 + 50.7 
United Kingdom War Financing (1942) and 
United Nations Mutual Aid (1943) g 192,300,000 572,500,000 - 
National Income (Tentative Computation) 8000, 000 5,845 4,869 + 2020 
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Published by Authority of the Hon. James A. MacKinnon, M.P., 


Minister of Trade and Commerce 
THE BCONOMIC-SITUATION IN CANADA 
for the first eight months of 1943 


as compared with the same period of last year 
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General Economic Situation 
Physical Volume of business 


Industrial Production 
Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Production and General Business 
Mineral Production 
Mint Réceipts of Gold 
Coal Production 
Manufacturing Production 
Flour Production (7 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (7 months) 
Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production 
Be Gate 
Contracts Awarded 
Building Permits 
Consumption of Firm Power 
Internal Trade 
Wholesale Sales (7 months) 
Retail Sales (7 months) 
External Trade 
Exports 
Imports 
Active Balance of Trade 
Railways - Tons carried 1 mile - 2 Rlwys. (7 months) 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines) ( 7 months) 
Gross Reverwe C.P.R. (7 months) 
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Employment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highwey 
Trade 
Banking (7 months! average) 
Deposits, Four Classes 
Current Loans 
Circulating Media 
Cash and Cheque Payments 


Dominion Finance, April to 
Total Revenue 


Ordinary Expenditures 


War Expenditures 
Wational Income 


8 months’ total) 
gust 


Sixteen items recorded declines, while thirty-six showed increases. 
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OPERATING ACCOUNTS OF THE TRANSPORTATION-COMMUNICATION GROUP 


The group embraces auwtivities connected with the movement of goods and passen- 
gers and with communication by wire and radio. The electric light and power industry, 
also regarded as a public utility, is here treated as a component of the primary pro- 
duction group. 


‘Annual reports of the Bureau supply considerable information regarding the 
following industries in the transportation-communication group: Steam and electric 
railways, civil aviation, express, telegraphs, and telephones. As the railway companies 
also operate hotels, express and telegraph services, it is necessary to separate the 
records of these subsidiary activities, avoiding duplication with other groups. Water 
and road transport, warehousing and storage are alsoregarded as industries in the main 
group, the operating accounts being estimated on the basis of occupational data, fur- 
nished by the decennial census and other relevant information, 


The income originating in the group averaged (3421 million per year during 
the period from 1919 to 1940, constituting less than 10 pocs of the grand total for the 
seven groups in the national economy. 


Notwithstanding the marked reaction in the ‘thirties, steam railways contri- 
buted more than 61 pote of the income originating in the main group under review. Tele- 
phones, electric railways, water transport and road transport were roughly of equal im- 
portance as originators of income, the contribution of cach having been between eight 
und nine per cent, 


The trend of income originating was downward during the period from 1919 to 
1940, mainly due to the marked reduction in the movement of freight and passengers by 
common carriers during the last half of the period. Income originating reached a peak 
in 1928 and then receded to a low point in 1933. The subsequent recovery has been prac- 
tically continuous from year to year, The amplitude of the fluctuation in the income 
originating during the 2c-year period was somewhat greater than that of the National 
income as a whole, 


(a) The income originating was obtained by adding the payments to individuals 
and the positive or negative savings. 


(d) Salaries and Wages: The remuneration of employees was computed for each of 
the nine industries, The total for steam railways was sompiled from the annual reports 
of the Bureau deducting payments of the express, telegraph and hotel departments. Con- 
tributions to pension funds in recent years were also deducted. The salaries and wages 
as reported in Bureau annual reports on electric railways were taken directly» The 
totals for water ar: rcad transport and storage were computed by the use of deoesnnial 
census statistios. Number ¢ud rates for water transport were established for 1921 and 
1931 and interpolation >-*fected by means of index numbers of employment in "shipping 
and stevedoring" and rates of wages paid in the “steamships” group as reported by the 
Department of Labour. Subsistence allowances are ine .uded with the salaries and wages 
paid by the industry. The numbers «nd rates for the road transport group were estab- 
lished for 1931 from census reports. Extrapolation was made by a special index of the 
numbers emploved by 50 sompanies operating trucks and taxis, and an index of rates based 
on data published by the Labovr department, Salaries «nd wages paid by civil aviation 
and storage were computed by means of decennial census data and interpolation. Express, 
telegraph and telephone salary-wage statistics are available through the annual census 
of the Bureauy 


(c} Other Labour Income: Compensation for injuries was compiled in sonnection 


with the steam and electric railways .and telephones. The three industries are exoluded 
Prom the operations of the Workmen's Compensation Boards. 


(-) Withdrawals of Working Proprietors. The rate of withdrawals by working 
proprietors was estimated for the road transport industry in 1931 by taking an average 
of the results obtained by the median age, conventional and managers? remuneration 
methods. The age of working proprietors averages somewhat greater than that of em- 
ployees in the same industry, and the employee rate is in most circumstances greater in 
the higher age braskets. The conventional method consists in placing the remuneration 
rete of “own accounts" at the same as the average wage rate and that of employers at 
50 per cent more. Four methods were used in establishing the rate of 1951 for working 
proprietors cf the road transport industry. American experience was used as an addi- 
tional factor. Having estimated the withdrawal rate for 1931, the other years were 
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obtained by extrapolation. The numbers were taken from the industrial gection of the 
decennial census for 1921 and 1931, and extended by means of index numbers. Withdrawals 
were also computed in a similar manner for civil aviation and storages 


(d, f£, g) Investment Income: Pensions, net dividends and interest constitute 
the investment income of the group. The three classes of investment return were com- 
puted for telephones, stcam and electrio railways, while net dividends and interest were 
shown for water transport and storage. Pensions are reported in annual census bulletins 
on railways, while the payments of principal companies and the systems of provincial 
governments of the Prairie Provinces were added in conneotion with the operating ac- 
counts of the telephone industry. 


Dividends and interest are shown in net form, that is, after the deduction of 
the receipts of companies in the group due to the holdings of stocks, bonds and deben- 
tures. Statistics were obtained from annual returns to the Bureau and from the cexamina- 
tion of the periodical reports of the principal companies. In compiling the interest 
payments of the steam railways there was deducted the interest accruing on loans and ad- 
vances of the Dominion government included in the interest on the funded debt of the 
Canadian National Railways from 1919 to 1936. 


(h) Payments to Individuals are obtained by the summation of Columns (b) to 


(g). 


(i) The positive or negative savings are compiled from an examination of com- 
pany accounts and the annual reports of the Bureau. Extensive adjustments were made in 
computing the undistributed profits of the steam railways, the method adopted in esti- 
mating the depreciation which should have been allowed by the two major railway systems 
having been to apply a straight-line depreciation of 3 pec. (with 10 pec. allowance for 
sulvage value) to the investment value of equipment from 1919 to 1939 inclusive. 


Undistributed profits of electric railways were obtained by deducting dividends 
paid and depreciation based on a straight line formula of 2 per cent on the value of 
road and equipment, from the net income as given in the Bureau report on electric rail- 
ways. Savings were also computed for the civil aviation, storage, express, telegraph 
and telephone companies. 
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DOMINION BUREAU OF STATISTICS — OTTAWA 
BUSINESS STATISTICS BRANCH 


Dominion Statistician: S, A. Cudmore, M.A. 
Chief, Business Statistics Branch: Sydney B, Smith, M,A. 


Oxon. iy F.S ‘ep FRSC, 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST NINE MONTHS OF 1943 
COMPARED WITH THE SAME PERIOD OF 1942 


The main economic factors recorded advances in the first nine months of the 
present year over the same period of 1942, An average of six major factors was: 
higher in the nine months than in any similar period in Canadian history. The extra- 
ordinary advances in business operations, wholesale prices and bank deposits in progress 
Since the outbreak of hostilities were continued in the period under review. The index 
of the physical volume of business based on the period from 1935 to 1939 averaged 233.3 
against 199 in the same period of last year, The increase of more than 17 per cent 
reflects the influence of the marked expansion in war production, While a tendency to- 
ward tapering off has been displayed in recent months, the level of productive activity 
has been greater during the present year than at any time in our industrial historye 


Wholesale prices recorded a marked gain in the last quarter of 1939 following 
the outbreak of hostilities, A sharp advance was displayed until the latter part of 
1941 when the upward movement was checked by more efficient control. The net result 
was that the index of wholesale prices on the. base of 1926 has recently been at a higher 
level than in the base period, The marked decline in wholesale prices from the latter 
part of 1929 to the first quarter of 1933 has been more than counterbalanced. The re-~- 
establishment of parity with the base period is a most significant development with a 
bearing on the successful operation of business enterprise, The index of wholesale 
prices averaged 99,2 in the first nine months against 95.3 in the same period of last 
rear, a gain of more than 4 per cent, 


The deposit liabilities of the chartered banks reached a higher level in the 
elapsed portion of 1943 than at any other time. A persistent though moderate increase 
had been shown from the first quarter of 1933 to the third quarter of 1939, Upon the 
outbreak of war, bank deposits rose sharply and a marked upward trend has been maintained 
with only minor interruptions, The sum of the four main classes of deposits averaged 
1309 billion on the first 8 reporting dates compared with $3,2 billion in the same 
period of 1942, a gain of no less than 21.3 per cent, The high point in history was 
reached at the beginning of June and some tendency toward tapering off has been in 
evidence since that time. Considerable gains were recently shown in notice and demand 
deposits, preparatory to the making of heavy payments on the 5th Victory Loan offered 
during the three weeks commencing October 18th, 


While the advance in business operations was quickened in the later months 
of 1939, the pace was greatly accelerated about mid-year of 1940. The subsequent ad- 
vance has been of unprecedented dimensions, The index of industrial production indicate 
ing the trend of mining, manufacturing, construction and electric power recorded a gain 
of 21 per cent to nearly 270 in the frst nine months of 1943, The index of mineral 
production based on 15 factors including the use of bauxite in the production of 
aluminium was 284.6, a gain of 26 per cent over the first nine months of 1942, 


The increase in the index of manufacturing production was nearly 23 per cent, 
he standing in the first nine mor.:.1s of the present year having been nearly 290, The 
consumption of electric power indicating the trend in operations of the electric power 
ludustry rose about 10 per cent, the total having been 26.3 billion kilowatt-hours 
asainst 23,9 billion in the same period of last year, 


Decline was shown in the new business obtained by the construction industry. 
Contracts awarded at $161 million was 29.7 per cent less than in the first nine months 
of 1942, The decline in building permits in 58 municipalities was 23 per cent, The 
fain in a number of manufacturing industries was indicated by advances in flour produc-= 
tion, the output of creamery butter and the release of cigarettes, The output of wheat 
flour was nearly 61 million barrels in the first eight months, a gain of 21,8 per cent, 
Creamery butter production was 258.4 million pounds against 227,6 million a gain of 
13.6 per cent, The release of cigarettes was more than 17 per cent greater at 8,475 
million, A minor gain was shown in cigar releases at 146 million, Declines were 
recorded in some industries affected by the shortage of manpower and raw materials, 
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Raw cotton consumption was more than 9 per cent less at 138,8 million pounds, Newsprirt 
production receded from 2.4 million tons to 2,2 million a decline of 8 per cent, Minor 
recessions were shown in steel and iron production from the high levels of 1942, 


The transportation of commodities showed a continuance of expansion in the 
first eight months of the present year, The tons carried one mile by the two main. 
railways amounted to 36,353 million, a gain of 10,3 per cont. Increases of 23,2 per 
cent and 14,9 per cent were shown in the gross revenues of the C.N.R. on Canadian lines 
and by the C.P.R., respectively, An index of wholesale sales rose more than 7 per cent 
to 162.8, while the index of retail sales rose nearly 4 per cent at 148.9. The striking 
development in external trade was a gain of more than 26 per cent in exports. The 
total was $2,137 million against $1,692 million in the same period of 1942, As the 
imports recorded a gain of 3 per cent only at $1,277 million a marked increase was re- 
corded in the active balance of trade. The trend rose from $452 million to $816 
million during the period under review, a gain of no less than 90 per cent, 


Coincidental with the industrial expansion, employment was in greater volume 
during the first nine months. The index on the base of 1926 was 182.5 against 170.4, 
a gain of more than 7 per cent. Gains were recorded in manufacturing and construction 
while recessions were shown in logging and mining. The index of employment exhibits a 
tendency toward levelling off in recent months, indioating that the phase of full em- 
ployment has been practically reached. 


The estimate of national income was $745 million in September against $732 
rillion in the preceding month, The standing in September last year was $646 million, 
fhe total for the first nine months was $6,579 million against $5,515 million in the 
same period of 1942, The increase in this comparison consequently was 19,3 per cent. 
“he advance in the national income has continued sharply since the outbreak of host4li- 
ties, The increasing concentration upon war production was the main influence in the 


higher levels,of the elapsed portion of the present year, 


4. large amount, contributed to the war effort in the form of taxation and the 
purchase of bonds and war savings certificates, was diverted from the national income 
cnd to that extent prevented competition with wartime industries in the purchase of 
materials in the open market. It should be observed that even in the face of this 
large deduction there was still a marked gain in purchasing power in the hands of the 
public compared with prewar years. The remainder of the national income is more evenly 
distributed over the entire population, 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the first Nine 
Months of 1943 compared with the Same Period of Last Year. 


Unit or First Nine Months Per Cent 
Base Mie rit, 2 oe Increase + 
| Period 1948 1942 Decrease = 
MCVAumioonoMLaloiLUatione Sitiatbne Le. ON eee 
"Index of Physical Volume of Busnicss 1935-9=100 CoacG 198.9 + 17.3 
Index of Industrial Production 1935-98100 26949 260 ak + 21.0 
Wholesale Prices 19265100 99.2 95.3 + 41 
Cost of Living 1935-92100 1186-1, 116.5 + 1.4 
Index of Common Stock Prices 1935~92100 84,0 62.49 + 33,5 
Index of Bond Yields 1935~9=100 97,6 9923 -~ 1,7 
| Bank debits ‘$000 38,378,604 32,291,693 + 18.8 
- Production and General Business 
Mineral Production ¢ =6©1935-9=100 284.6 205¢7 + 26.1 
Gold Receipts at Mint Fine Ozgs. 2,788,596 3,554,335 - 21.5 
Coal Production Tons 13,086, 912 13,886, 804 - 6.8 
Manufacturing Produotion + 1935-9=100 289.7 235.8 + 22.9 
Flour Production (8 months) ‘ Bbls. 15,992,768 13,135,626 + 21.8 
Cattle Slaughterings Noe 1,189,477 15.1965 710 ~ 0.6 
Hog Slaughterings No. 4,670,596 4,341,936 i ee 
Creamery Butter Production ’ Lbs. 258,446,645 227,598, 743 + 13.6 
Factory Cheese Production Lbs, 128,538,166 168, 922,246 - 2349 
Cigarettes released Noe 8,474,060,918 7,221,827, 951 + 17.4 
Cigars released No. 146,054,128 144, 784,531 +0 Oo 
Leather Boots and Shoes (8 months) Pairs 19,492,731 18,788,567 Te ORT 
Raw cotton consumption Lbs. 138,765,250 Loc ,oOd, Gen -~ 962 
Paper and Lumber - 
Newsprint Production Tons Reel gaoe eperO eo - 8,0 
Iron and Steel = 
Steel Ingot Production Short Ton Pe Apt fe Ae da Ole sued, —- Sed 
Pig Iron Production Short Ton 1,531, 966 1,464,631 eins § bi 
Coke Production Short Ton 2,516,941 esc0a,a0c + 246 
Construction - 
Contracts awarded $ 160,729,600 228,486,900 = 29.7 
Building Permits (58 Municipalities) 8 45,035,923 58,587,871 mea 
Consumption of Firm Power + OOO K.W.H. 26,287,277 bo, 900, 991 + 10,0 
Internal Trade - 
Wholesale Sales (8 months) 1935-9=100 162.8 152.0 + Tel 
Retail Sales (8 months) 1935~9=100 148.9 143.3 + 3.9 
External Trade - 
Exports $000 Ggaorpaoe 1,692,297 + 26635 
Imports $000 1,276,974 BPN 9 iy hy + 3.0 
Active Balance of Trade $000 860,128 + 452,020 + 90.3 
Railweys - Tons carried 1 mile - 000,000 tons 
(8 months) 2 Rlys. 36,353 32,945 + 10.3 
Carloadings No. 2,531, 730 2,000,564 + 12 
Gross Revenue C.N.eR. (Canadian ee) 
(8 months ) & 257,336,700 208,894,000 + 23.2 
Gross Revenue C.P.R. (8 months) $ 191,134,249 166,317,000 + 14,9 
Employment - Unadjusted(9 months! average) 
General Index 1926=100 182.5 170.4 + Tel 
Manufacturing Laoee 202.1 POLO T 
Logging 17744 Lo fad, - 10,3 
Mining 159.4 174.0 - 8.4 
Construction 128.6 deoe L + 4,5 
Building 167 eo 145.4 + 15.1] 
Highway Loved 136.8 - 8,0 
Trade Loeeo 155.4 = 169 
Panking - (8 months! average) 
Deposits, Four Classes $000 3,877,111 3,196,033 + 21,3 
Current Loans $000 1,044,165 1,080, 802 —- 34 
Circulating Media $000,000 eomO 54141 + 34.1] 
Cash and Cheque Payments (9 months? $000, 000 
Total) 52,740 43,627 + 20.9 
Dominion Finance - April to September 
Total Revenues $ 1,292,546,904 1,068,876,522 + 20.9 
Ordinary Expenditures & 276, 763,569 254, 169, 152 + 8,9 
War Expenditures : : 3 1,624,458,053 1,045, 748,414 + 55.3 
a) a 
Siiccd Wetlons Mena Aid (08s) 272,974,072 708,928,654 = 


_iational Income (Tentative porsueat ten) $000,000 6,579 5,515 
xteen items recorded declines, while thirty-six showed increases, 
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THE ECONOMIC SITUATION IN CANADA 


for the first nine months of 1943 
Tg lenis Ace Ry 


as compared with the same period of last year 


General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Production and General Business 
Mineral Production 
Mint Receipts of Gold 
Coal Production 
Manufacturing Production 
Flour Production (8 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (8 months) 
Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production 
Coke Production 
poet ar ats diwetdod 
Building Permits 
Consumption of Firm Power 
Internal Trade 
Wholesale Sales (8 months) 
Retail Sales (8 months) 
External Trade 
Exports 
Imports 
Active Ralance of Trade 
Railways - Tons carried 1 mile - 2 Rlys. (8 months) 
Carloadings 
Gross Revenue C.N.R. (Canadian Lines ) (8 months) 
Gross Revenue C-P.R- (8 months) 
Employment 
General Index 
Menufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking (8 month's average) 
Deposits, Four Classes 
Current Loans 
Circulating Media 
Cash and Cheque Payments (9 months! total) 
Dominion Finance, April to September 
Total Revenue 
Ordinary Expenditures 
War Expenditures 
National Income 


Decrease - 


30 


Sixteen items recorded decline, while thirty-six showed increase. 
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OPERATING ACCOUNTS OF WHOLESALE AND RETAIL TRADE 1919-1940 


ee 


Notes TO LhOLG Lis 


The activities connected with the distribution of commodities through whole- 
sale and retail outlets constitute an important segment of the Canadian economy, The 
method of distribution has been greatly altered in the last quarter of a century. The 
system is being continually modified and adapted to meet the changes in production and 
in the demands of consumers, In addition to buying and selling, tho trading companies 
are responsible for other functions including the assembling, transportation and ware- 
housing of commodities, as well as a certain amount of the financing of finished goods. 


The income originating in trade was about 12 per cent of the entire national 
income during the period from 1919 to 1940. The proportion was 12,2 per cent in the 
first half of the period and 11,8 per cent in the last half. The average contribution 
to Canada's income was about $518 million per year. Trade income for the 22-year period 
reached the highest point in 1939 at $673,8 million, while the lowest level, reached in 
1933, was $366 million, Due for the most part to deflated prices during the 
early thirties, the trend of the industry in the 22 years was slightly downward, The 
fluctuation in the income originating was moderately greater than in the majority of 
economic factors. 


A difficulty arises in fixing the limits of retail trade, The selling of 
commodities is closely connected with other activities, notably manufacturing and 
rervice merchandising, Restaurants, for example, may more logically be included with 
personal service under the heading of hotels and restaurants. It seems advisable to 
‘mcorporate such functions as custom and personal services under the heading of service 
rather than with trade, The total amount received for such services was reported, on 
page 70 of Census Volume X, 1930, as being $46.8 million. 


Tholesaling proper constitutes the connecting link between producers and 
retailers, Bulk wholesaling may be subdivided into a number of classes based on the 
funetions performed and the nature of the trade served including tank stations, district 
snd general sales offices, manufacturers sales branches and agents and brokers, etc. 


(a) Income originating: The income originating in trade was obtained by 
deducting the cost of purchased goods, general expenses and depreciation charges from 
net sales. Sales of wholesalers were $3,325 million in 1930 and extrapolation in 
previous years was effected by means of a stringer based on the product of indexes of 
output and prices of consumers! goods. The composite was also used in extending the 
total, year by year, from 1931 to 1935, Since that year the sample index computed by 
the Internal Trade Branch was used for the same purpose, The gross margin for the 
industry was placed at 10.95 per cent in 1930, American experience was useful in 
establishing the gross margin during the period from 1919 to 1929, The gross margin 
applied to net sales results in the "value added", The difference between the two 
accounts was taken as the amount expended for replenishment of stock, The general ex-~ 
pense ratio in 1930 given as 4,88 per cent was extended for other years according to 
the trend of the gross margin. Depreciation was estimated as a percentage of fixed 
capital. The latter was taken as 4,59 per cent of net sales while the depreciation 
rete, based on American experience,’ was 7.2 per cent. 


The net sales of retail trade from 1923 to 1933 were given on page 8 of "A 


Tecade of Retail Trade 1923-1933", The totals for more recent years were based on 
iimthly returns received by the Internal Trade Branch from a considerable sample of 
cifferent kinds of stores, The net sales were extended backward from 1922 to 1919 by 
‘meriecan experience. The total for 1930 was reduced by the amount of receipts by 
rostaurants and by the service activities listed on page 70 of Census Volume X, 1930, 


The gross margin, being the difference between the cost of incoming merchan- 
cise and the actual amount realized when the same merchandise is sold, is generally 
o pressed as a percentage of net sales, The series, constructed by an examination of 
Canadian and American experience, varied from a low point of 23.60 in 1920, to a high 
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point of 26,95 in 1933. The amount of purchases and general expenses were obtained by 
means of the appropriate series of percentages, The fixed capital was placed at about 
27,4 per cent of net sales and the depreciation rate ranged from 5,6 per cent in 1925 
to 7.6 per cent in 1929, 


custom services to the major group of service. Remuneration to the two classes of 
income recipients were projected backward, covering the period from 1919 to 1925 by 
means of index numbers of numbers and rates, 


From the industrial section of the census proper, considerable information 
was obtained as to the numbers of employees and working proprietors and the rates of 
remuneration, The index of employment in trade maintained by the Employment Statistics 
Branch since 1921, is also of considerable utility in appraising the trend of employment 


(d) to (g) Investment Income, eto.; Net dividends and interest were com- 
puted by an examination of the profit and loss statements of public interest companies, 
By the summation of the occupational income and the net dividends and interest, we 
obtain the national income payments to individuals. Deducting such payments from the 
income originating in the group, the remainder is regarded as the positive or negative 
savings. 


Upon the receipt of complete information from the census of trading 
establishments and from the special enquiry regarding dividends, interest and additions 
to surplus further revision of the operating accounts will be undertaken. Changes will 
be made as new data become available and better analytical methods are devised, 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TEN MONTHS OF 1943 
__ COMPARED WITH THE SAvE PERIOD OF 1942 


ne eee 


The six factors indicating the trend of economic conditions reached a 
higher level during the first ten months of 1943 than in any other period. The 
expansion was mainly due to advances in business operations, the deposit liabilites of 


. the chartered banks and in wholesale prices. The price of Dominion bonds has been 


remarkably steady since mid-year, 1940. Spcculative factors, including common stock 
prices and the shares traded on the stock exchanges, showed a continued advance between 
August, 1942 and June of the present year, The advance in common stock prices counter- 
balanced the decline subsequent to March, 1940. Speculative trading in the first ten 
months of the present year was greater than in any similar period since mid-year, 1940. 


Wholesale prices on the basis of 1926 averaged 99,4 in the first ten months 
of the present year against 95.4 in the same period of 1942, a gain of 4.2 pec. In 
recent months the index has moved above parity with the base of 1926. The advance in 
recent years, especially since the outbreak of hostilities, has counterbalanced the 
decline in evidence since the latter period of 1939 to the first quarter of 1943, 


The sum of the four main classes of bank deposits has shown an upward trend 
since the first quarter of 1934, the advance being greatly accelerated upon the outbreak 
of war, The deposit liabilities in the first ten months of 1943 reached a new high 
level in our banking history. The average was $3.9 billion against $3.2 billion in the 
same period of last year, a gain of 20.8 pece having been indicated. 


The index of the volume of production, the most significant of the six 
factors under consideration, rose to an extraordinary height in the first ten months of 
1943, The index of the physical volume of business on the base of 1935-39 averaged 
nearly 234 against about 200 in the same period of 1942, a gain of more than 17 p.ece 
The business index was practically maintained during the later part of 1939 at a level 
comparable to that of 1929, the culmination of the preceding prosperity cycle. Fostered 
by the heavy war demands, the advance was continued after the first quarter of 1940, and 
a sharply rising trend has been maintained until rocent months. The index showed a gain 
in October over the preceding month but the inaximum of August was not surpassed. Having 
practically reached a stage of full employment, further important advances are not 
expected, During recent months the output of war plants has tended to raise the index 
but isolated cases of curtailment are commencing to have an effect. 


The index of employment maintained by the Bureau month by month has recorded 
a new maximum, The average during the first ten months of the present year was 183 
compared with 170.4 in the same period last year. While the increase was limited to 
Ted PeCe, the higher standing of the index on the base of 1926 indicates the marked 
increase in the working forces of Canada. Employment in manufacturing and construction 
rucorded gains over the same period of 1942. The index of trade employment, including 
wholesale and retail outlets, receded from 155.4 in 1942 to 152.9 during the first ten 
wonths of the present year. The index of omployment in manufacturing averaged 225.2 for 
she first ten reporting dates of the present year, a gain of 11.4 pec. over 1942. Each. 
of the main components of the index of the physical volume of business recorded expansion 
in 1943 over the same period of last year, except the new business obtained by the 
construction industry. The index of mineral production covering smelting as well as 
uining operations rose from 223 to 287. The gold industry was less active, receipts at 
tne Mint for the first ten months of the present year having been 3,074,537 fine ozs. 
compared with 3,934,479. The decline in coal production was 5.5 p.ece, the total for 
the first ten months having been 14.6 million tons. 


‘Tho index of manufacturing production rose 22 peCe to 291.2 during the clapsed 
portion of the present year against 238.5 in 1942. Considerable gains wero shown in the 
flour milling industry, the output in the first nine months having becn more than 18 
million barrels. The meat packing and dairy industrics recorded considerable expansion 
over the same period of 1942, The output of creamery butter was 283.6 million pounds, 

a gain of more than 12 pece over the same period of last year. The release of cigarettes 
was 9,4 billion, a gain of nearly 15 pece over the same months of 1942. The textile 
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industry, duc to thc shortage of manpower, recorded a decline in opcrations. The raw 
cotton consumption declined 10.3 p.c. to 152 million pounds. Nowsprint production 
amounted to 2,5 million tons, a decline of 7.6 pec. Steel ingot production was noarly 
maintained at the high level of the preceding year while a decline was shown in pig 
iron. Operating under the limitations of wartime, the construction industry was less 
successful in obtaining new business, contracts awarded having been loss than $180 


million, a decline of 28 p.c. from the preceding year. 


The power industry showed further advance to a new high point in 1943. The 


consumption of firm power was 29.4 billion K.W.H. against 26.7 billion in 1942, the 
_ prveeding maximum. The gain of 10 pec. over the high level of last year indicates the 


heavy contribution of the power industry to the war effort. 


The gain in domestic trade was of moderate proportions. The index of retail 
sales rose only from 144.4 to 149.9, the increase being limited to 3.8 pec. Wholesale 
sales rose 6.8 pece in the same comparison, the index in the first ten months of the 


present year being 165.4, 


The export trade is an excellent measure of Canada's economic contribution 
to the war, The amount in the first ten months was nearly $2.4 billion compared with 


wle9 billion in the same period of last year, a gain of 26 pec. A moderate gain was 
&lso shown in the imports of merchandise. The net export of non-monetary gold was $121 
illion in the first ten months against $157.9 million in the sane period of last year, 


m decline of 23.4 pec. 


The railways were more active during the present year than in 1942, tho tons 


carried one mile have been 41 billion against 37 billion in the same periods. ve The 


gain was nearly 12 pece while the increase in car loadings was less than 1 PeCeo, indicate 
ing the considerable gain in efficiency. The gross revenue on the internal lines of the 


Canadian National Railway was $290.5 million against $238.8 million » While the revenue 
of the Canadian Pacific Railway rose from $188.6 million to $217.6 million. 


It is estimated that the circulating media in the hands of the public, 


consisting of bank notes and subsidiary coin, rose from $549 million to an average of 


wW32 million, a gain of nearly one third. Bank debits in the first ten months were 


$43 billion against $36.4 billion in the same period of last year. The sum of the cash 


and cheque payments was estimated at $59 billion againsty49 billion, a gain of 20.63 pec. 


Ths total revenues of the Dominion Government was $1,536 million during the 
period from April to October compared with $1,273 million in the same period of last 
year, the increase having been 20.7 pec. War expenscs rose more than 61 pec. from _ 
$1,223 million to $1,971 million. The United Kingdom war financing amounted to $829 


“taillion in the first seven months of the fiscal year of 1942-43 while the payments under 


the United Nations iutual Aid Act of the present year were $295.6 million. 


The national income was tentatively. estimated at $7,300 million in 
the first ten months of the present year. The gain over the same period of last year 
028 18.3 pece, the total having been {6,200 million. 


The study of national income, conducted by the Bureau, extends over the 
period from the end of the First World War to the present. The general plan ws to 
assemble or estimate the payments to individuals and the undistributed profits of the 
thirty industrial and service groups. The types of payments such as salaries and WOZOS, 
other labour income, withdrawals of working proprietors, dividends, interest and rents 

were than added for the thirty productive sources. The results were used for determine 
ingthe relative importance of the groups and of the types of payment. The study of the 
trend and fluctuation of the numerous statistical series makes up a comprehensive 
analysis of the workings of the Canadian economy. 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the first Ton 
Months of 1943 compared with the Same Period of Last Year. 
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Unit or First Ten ionths 
Ba so te 
Period 1943 
General Lconomic Situation ee 5 
Index of Physical Volume of Business 1935-95100 23339 199.8 
Index of Industrial Production 1935-9100 . alive 22407 
Wholesale Prices 19265100 99.4 9544 
Cost of Living 1935-92100 118.2 116.7 
Index of Common Stock Prices 1935-98100 842 63-1 
Index of Bond Yields 1935-92100 97.6 99.3 
Bank debits $000 43,032 , 811 36,3565,08 
Production ond General Business 
'~ Mineral Production 1935-9=100 2oled 22257 
Gold Receipts at Mint Fine Ozse 3,074,537 3,934,479 
Coal Production Tons 14,627,653 15,475,194 
Manufacturing Production 1935-9=100 291.2 23865 
Flour Production (9 months) Bbls. 18,007,023 14,873,098 
Cattle Slaughterings Noe geo lect? 1,354,236 
Hog Slaughterings No. §,015,264 4,874,440 
Creanery Butter Production Lbs. 283,566,647 252,677,702 
Factory Cheese Production Lbs. 146, 844,392 189,445,514 
Cigarettes released Nos 9,444,339,079 8,232,278,945 
Cigars released No. 162,311,735 164,432,095 
Leather Boots and Shoes (9 months) Pairs 21,781,794 21,048,046 
Raw cotton consumption Lbs. oe, clpewee LOG, fhe, 001 
Paper and Lumber - 
Newsprint Production Tons 2,476,768 2,681,764 
Iron and Steel - 
Stoel Ingot Production Short Ton reso oh pe a YZ BgOoo,eL0 
Pig Iron Production Short Ton 1,478,760 1,640,055 
Coke Production Short Ton By oOO, LoL eg1o0,ord 
Construction - 
Contracts awarded (  § 179,968,100 249,899,700 
Building Permits (58 Municipalities) 9 50, 809,332 64,865,491 
Consumption of firm power 000 K.W.H. 29,418,970 26,737,594 
Internal Trdae - 
Wholesale Sales (9 months) 1935-92100 165.4 154.8 
Retail Sales (S.months) 1935-9=100 149.9 144.4 
External Trade - 
Exports $000 G,ovd,or 6 1,905,264 
Imports $000 1,439,895 1,380,470 
Active Balance of Trade yO0O + 960,081 + 524,794 
Net Exports of non-monetary gold $000 ,000 121.0 157.9 
Railways - Tons carried 1 mile - 000,000 tons 
(Smontis) "2 Riys. 41,368 36,992 
Carloadings Noe 2,046,905 25805, 622 
Gross Revenue C.N.R. (Canadian Lines) 
3 a & 290,466,300 238,624,000 
Gross Revenue C.P.R. (9 months $ 217,082,564 188,644,000 
Employment ~ Unadjusted (10 SEP be 
General Index 192 6=100 1383.0 170.4 
Manufacturing 2250e 202.1 
Logging 174.3 LO Tet 
lining 159.0 174.0 
Construction 129.4 123.1 
Building 165.1 145.4 
Highway 130.3 136.8 
Trade 152.49 155.4 
Banking - (9 months' average) 
Deposits, Four Classes {000 3,900,240 3,228,070 
Current Loans 3000 1,038,009 1,069,396 
Circulating Media $000,000 To ao 549.4 
Cash and Cheque Payments (10 months! Total) $000,000 59,140 49,178 
Dominion Finance - April to October 
Total Revenues ‘ 9 1, 536,649,470 1,273,088,097 
Ordinary Expenditures $3 332,853,660 310,001,643 
War Expenditures Y 1,971,475,919 1,222, 845,494 
United Kingdom War Financing (1942) and 
United Nations lutual Aid (1943) 295,564,813 828,928,634 
National Income (Tentative Computation) $000,000 7,918 
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Eighteen items recorded declines, while thirty-five showed increases, 
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Minister of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 


for the first ten months of 1943 


as compared with the same period of last year 


Decrease = Percentage + Increase 
30 20 10 (0) 10 20 30 40 50 60 70 


General Economic Situation 
Physical Volume of Business +17.1 


Industrial Production 


Wholesale Prices 


Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 


Production and General Business 
Mineral Production 
Mint Receipts of Gold 


Coal Production 

Manufacturing Production 5 y i 
Flour Production (9 months) +21. 1 See 
Cattle Slaughterings FA - 1.7 
Hog Slaughterings + 9.0 
Creamery Butter Production Palciee 


Factory Cheese Production 


Cigarettes Released 


Cigars Released 


Boot and Shoe Production (9 months) + 3.5 


Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 


Internal Trade 
Wholesale Sales (9 months) + 6.8 


Retail Sales (9 months) + 3.8 


External Trade 
Exports 
Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold RR 
Railways - Tons carried 1 mile - 2 Rlys. (9 months) +11.9 


Carloadings + 0.8 
Gross Revenue C.N.R. (Canadian Lines) (9 months) +21.64 
Gross Revenue C.P.R. (9 months) +15.3R 


Employment 


General Index 


Manufacturing 


Logging 


Mining 


Construction 


Building 


Highway 


Trade 
Banking (9 months' average) 


Deposits, Four Classes 


Current Loans 


Circulating Media 


Cash and Cheque Payments (10 months' total) 
Dominion Finance, April to October : 


Total Revenue 
= 


Ordinary Expenditures 


War Expenditures 


National Income 


Dominion Bureau of Statistics 


Eighteen items recorded decline, while thirty-five showed increase. 
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S65 
OPERATING ACCOUNTS OF THE FINANCE GROUP 
A naan ene geepeanappaeeoaonay 


(a) Finance is the balance wheel of the entire esonomy, playing a leading role 
in the national organization, The transactions of the several financial groups are 
affected, especially in wartime, by the fiscal policy of the Dominion Government, The 
operations of the banking, insurance, trust and loan companies are under government 
supervision, Mcasured by the income originating, the group contributed slightly more 
than 10 p.c. of the national income of Canada in the 22 years, The annual average 
income originating was $435 million, without adjustment for the international balance 
on dividends and interest, 


. The aggregate income originating in the six industries comprising the 
Group showed a progressive advance from 1919 to 1928, the only interruption being that 
of 1925, The net result was an increase from $291 million in the first year of the 
period under observation to $601 million in 1928. An irregular advance was in evidence 
subsequent to 1933 when the steady decline to $309 million had culminated. A moderate 
trend in an upward direction was recordcd during the 22eycar period from 1919 to 1940, 
The fluctuation was somewhat greater then in the national income as a whole, 


In the finance group, real estate, insurance and banking are the main cone 
tributors to the national income, Real estate acquired first place in this connection 
owing to the inclusion of the value of services rendered by non-farm dwelling houses, 
stores and office buildings, The services rendered by dwelling houses have a market 
price, the rent, which makes a direct valuation possible even for houses occupied by 
the owner, Mortgage interest paid to individuals is also an important component of 
personal income segregated for convenience under the heading of real estate, - 


The group includes, in addition, stock and bond dealers, trust companies 
and loan and mortgage companies, 


The income originating in the finance group is the sum of the payments 
made to individuals and the undistributed profits of the companies operating in the 
field, Your types of paynents are peculiar to the group - interest on savings deposits, 
interest from insurance and annuity contracts, mortgage interest and net rentals, as 
paid on rented property and estimated for owner-occupied dwellings, 


(b) Salaries, wages and commissions, The salaries were furnished by the 
Unnadian Bankers Association for the chartered banks by the Montreal City and District 
Bank and by La Caisse d'Econonie de Notre Dane de Québec, Statistics for the Ontario 
Savings Office and the Province of Alberta Treasury Branches were compiled from the 
public accounts of Ontario and Alberta, respectively, The payments of the Bank of 
Conada and Foreign Exchange Control Board were furnished by an officer of the Bank, 
The salaries and wages paid by the Insurance, Trust companies and Loan and Mortgage 
companies were compiled from compendiums of company accounts, especially the reports 
of the Superintendent of Insurance, Ottawa, the Canadian Life Insurance Officers 
Association, the Registrar of Loan Corporations, Ontario and the Summary of Financial 
Statements of Trust Companies, Quebec, Steps were taken to elininate paynents to 
insurance personnel operating elsewhere than in Cenada. Contributions to pension funds 
were deducted from gross payments made by life 4nsurance companies. The salaries and 
weges paid by stock and bond dealers and real estate firms were based on decennial 
census reports with interpolation by means of index nunbers, 


(c) Pensions and retiring allowances were estimated for the banking and 
insurance industries, Contributions to Pension Funds having been dedueted from sross 
Salarics, the full payment of pensions was included for the two industries, 


(a) As the finance group consists mainly of incorporated companies, the with 
Crawals of working proprietors are of relatively minor importance. The item was 
estimated for stock and bond denlers and real estate. The numbers were established 

for teneyear periods by the decennial census returns ond the rate estimated as a margin 
over the per capita salary, 


(c) Net dividends were computed for each of the six industries except real 
estate, The basie information was obtained from annual statements given in "Corporate 
Securities” and the "Annual Financial Review," the annual reports of the Superintendent 
of Insurance, Registrar of Loan Corporations, ete. The receipts of dividends by the 
companies in the group were deducted for the purpose of obtaining the net payments to 
individuals, No adjustment was made for the adverse balance of international paynents, 
the correction being made at a later stage for the combined total for the seven main 
SPOUPS « 
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(f) The payments of net interest on bonds and debentures appear as a negative 
quantity from year to year during the period under observation, The receipts by the 
financial companies were considerably greater than the payments. The negative balance 
ranged from $48 million in 1920 to nearly ‘$130 million in 1940, The general plan for 
estinating the receipts of interest by banking companies was to apply a rate to the 
average value of securities held. The month-end figures published by the Department 
of Finance were adopted for the chartered banks, The interest received by life 
insurance companies with Dominion registry was compiled from the company stetenents 
given in the report of the Superintendent of Insurance. To estimate the average rate 
carned, the intcrest received was divided by the two-year average of the book veluc of 
bonds and debentures held by the companies, shown in summary statements of their ledger 
assets, Interest payments by real estate firms were estimatec from information given 
in the Financial Post's “Survey of Corporate Securities" in the years from 1926 to 1940 
inclusive, 


(2) Interest on savings deposits was computed for banking, trust, loan and 
nortgage companies, The monthly averages of notice deposits of the chartered banks 

for the 22 years were multiplied by a rate which varied from 2,75 pec» for the period 
prior to 1933 to 1.375 p.c, from 1937 to the present. Information for four other bank 
orgenizations was also obtained. A proportion of the deposit interest was deducted 
since a considerable amount flows to commercial establishments, pension funds, and non- 
profit organizations, 


Estimated average rates of interest paid were applied to the twoeyear 
averages of the guaranteed funds of trust companies, The interest incurred on savings 
ceposits of loan companies was obtained from the official reports, the rate having been 
the same as used in connection with the trust companies. 


(h) Interest from Insurance and Annuity Contracts, 


Insurance preriums paid by individuals are considered as current savings 
and upon a claim being paid that portion which requests a repayment of savings is 
excluded as consumption of capital, The remiining portion representing the interest on 
the investment of accumulated savings by the insurance company is included as income, 
The treatment of annuities follows a similar patter, 


(i) Mortgage Interest. 

The interest paid to individuals on mortgage loans and agreements on non- 
farm rurak ond urban real estate was computed in this connection. The first step was 
the compilation of the total amount of mortgages and agreements of sale outstanding, 
classified by type of lender, The main classes were financial institutions, government 
agencies, land corporations, miscellaneous and individuals, The information was 
obtained from company and public accounts, the annual reports of the Superintendent of 
Insurance being especially valuable in this respect, Average rates were computed fron 
the records of sample life insurance companies whose mortgage investments in Canada were 
limited almost entirely to loans on urban real estate, The rate of interest collected 
by individuals on urban mortgages was taken as being 3 p.c. less than that for financial 
institutions, 


(j) Net Rentals, 

The net rentals of owner and tenanteoccupied real estate were computed for 
urban dwellings, non-farm rural dwellings and commercial stores and office buildings, 
The decennial census supplied considerable information regarding housing conditions in 
1931. The general plan consisted of building up the following estimates: 

(a) The number of urban houses, apartments and flats. 

(b) A distribution of the two classes between owner-occupied and tenant 

occupied cwellings, 

(c) The general expenses and net rentals of owner and tenant-oceupied urban, 

and nonefarm rural houses, anc of stores and office buildings. 


e ae net profits of banks as published were adjusted for the purpose in hanc, 
Deduetions were mace for bank premises written off, dividends and contributions to pene 
sions if not previously Ceducted. Such items as transfers to rest and reserve funds, 
depreciation of securities and additional transfers to contingent reserves were not de- 
ducted, while premiums on new capital stock were not allowed as an addition to profits, 
The savings of trust and loan and mortgage companies were computed by making certain ade 
justments to the excess of income over expenditures, The savings of the insurance group 
consist of the net equity of policy-holders in insurance and pension reserves, (1) To 
the totel liabilities of the life insurance, fraternal and mutual benefit societies with 
Dominion registry was added the gross loss in the sale of assets and shareholcers surplus 
for joint stock companies was deducted, The net change in the net liabilities computed 
in this way measured the net equity of the policy-holders in insurance and pension 
reserves, resulting from the operations of the companies and societies, (2) The yearly 
change in the total liabilities of fire, fire and other, and casualty insurence of 
Dorvinion registry was regarded as the net equity of the policy-holders in insurance and 
pension reserves, 
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Chief, Business Statistics Branch: Sydney B, Smith, M.A, 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST ELEVEN MONTHS OF 1943 
COMPARED WITH THE SAME PERIOD OF 1942 


Prominent factors indicating the trend of economic conditions averaged higher 
in 1943 than in any other year, A marked gain was recorded over the high levels of 1942, 
An upward trend has been shown since the first quarter of 1933 but the pace was greatly 
accelerated from the outbreak of hostilities in September, 1939, 


Physical Volume of Business: 


Susiness operations showed a sharp advance from the early part of 1940 to the 
present time, Some tendency toward tapering off was evident after May of the present 
year but the index continued to rise slightly even in November over the preceding month, 
The net result was that the index of the physical volume of business on the five year 
pre-war base rose from 200,5 in 1942 to 234.8, a gain of 17.1 p.c. 


The index was based on five main components of which mineral and manufacturing 
production, electric power and distribution recorded marked gains, Owing to wartime 
restrictions, the construction industry was less successful in obtaining new business, 
The index of dineral production showed expansion although declines were shown in gold 
receipts at the mint and in coal production, The index of manufacturing production 
averaged 292.6 in the first eleven months against 240.8 in the same period of the pre- 
ceding vear, a gain of no less than 21.5 p.c, Marked advances were recorded in the 
operations of the flour milling, meat packing and tobacco industries, Recession, on 
the other hand, was shown in the output of newsprint and in the production of steel and 
iron from the high levels of 1942, The consumption of firm power, indicating the trend 
Of operations in the electric power inddstry, rose 10 p.c. to 32.5 billion kilowatt 
hours, 

i Wholesale and retail sales were slightly higher in 1942, The gain 
in the forner was 6.4 p,c. while retail sales during the ten—month period were only 3.3 
mC, greater than in 1942, Domestic exports were $2.7 billion compared with $2.1 
billion in the first eleven months of 1942, A gain of $305 million was shown over the 
entire year of 1942. Commodity imports recorded a gain from $1,507 million to $1,600 
million, The commodity trade balance in 194% was favourable to the extent of $1,093 
million compared with the active balance of $608 million in the same period of the pre- 
ceding year, In addition to the balance of commodity trade, net export of non-monetary 
f0ld was 3129.8 million compared with $170.5 million in the same period of the preceding 
year, Combined gross operating revenue of the Canadian Pacific and the Canadian National 
Railways in the eleven months ended November reached the unprecedented level of $671,4 
million being about at times the pre-war standing in 1938 and more than ae times the 
depression low point of 1933, 


Enployment: 


Industrial employment generally in the Dominion during the first ten months of 
1943 showed a continuance of the expansion in progress since the outbreak of war, The 
acceleration was, however, at a definitely lower rate than in the earlier stages of the 
industrial war effort, while the upward movement showed considerably more interruption 
than had been the case in the years from 1940 to 1942, A new maximum was reached by 
the index in the beginning of October, This increase, when considered with the fact 
that over 290,000 men and women are in the armed forces, indicates the extent of the 
changes which have taken place, as a result of the war, in the industrial and occupa- 
tional industries of the gainfully occupied of the Dominion, 


Wholesale Prices: 


Wholesale prices averaged higher in 1943 than at any other time since 1926, 
The imlex passed the line of parity with the base year of 1926, rising as high as 102,4 
in November, The trend of wholesale prices has been in an upward direction since the 
early months of 1933, The advance was greatly accelerated upon the outbreak of hostili- 
ties, having been decidedly rapid from September, 1939 to the latter part of 1941. 
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Since that time the advance has heen nore moderate but the upward trend has persisted, 
The index of wholesale prices averaged 99.7 during the first eleven months of 1943 


against 95.6 in the same period of the preceding year, a gain of 4.3 pe, 


Comnon Stock Frices: 


Despite the reaction subsequent to June, the index of comnon stock prices 


averaged much higher in 1943 than in the preceding year. The official index averaged 


83.8 a.ainst 63,5 in the same period of 1942, a gain of no less than 32 pec, The advance 
commented in September, 1942, countervalancing the most of the reaction subsequent to 


the first quarter of 1940, The trend of security prices was somewhat lower in Novenber, 
The index was 79.6 in that month against 91.0 in July, Each of the groups, except 


beverages and communications, recorded recession cowpared with the standing of mid-year, 
Dank Debits: 


Cheques cashed by the chartered banks against individual accounts amounted to 


| $48,946 million in the first eleven months of the year just ended against $41,332 million, 


a gain of 18.4 p,c. over the same period of the preceding year, The gains by economic 
areas were of major proportions, the increase in the Prairie Frovinces having been 36 
-c, The Maritimes and Quebec recorded gains of 15,4 p.c. and 20,7 p. C., respectively, 
The ageregate for the province of Cevares showed a gain of 12,1 p.c. while British 
Columbia moved up 16.6 p.c. The high level of bank debits in 1943 reflected heavier 


payments on the Fourth and Fifth Victory Loans and the acceleration of econonic acti- 


vities, 


Tank Deposits: 


The deposit liabilities of the banks reached a new high point in history during 
1943, The four main classes of deposits averaged $3,969 million against $3,303 million 


in the same period of 1942, a gain of more than 20 p.c, The upward trend in bank 
deposits was moderate from the early part of 1934 to mid-year, 1939, Subsequent to the 
outbreak of hostilities, the amount of deposits has increased sharply, Current loans 
were at a lower position in 1943 than in the preceding year, A gain of 31 p.c. was shown 


in circulating media in the hands of the public including bank notes and subsidiary coin, 
The average in 1943 was $744,8 million against $568.6 million in the preceding year, It 


was estimated that the cash and cheque payments during the eleven-month period was 
$67,352 million against $55,987 million, an increase of 20.3 pec. 


Dominion Finance: 


The revenues of the Dominion Government during the period from April to November 
rose 20,4 p.c. over the sane period of the preceding year, The total was $1,752 million 
comnared with $1,455 million, The increase in the ordinary expenditures was of lesser 
proportions amounting to 15 ».c, The rise was from $350 million to $403 million. War 
expenditures, however, recorded a marked increase of 57.5 p,c, In the first eight 
months of the present fiscal year waz expenditures were $2,243 million against $1,424 
million in the same period of 1942, Fayments under the United Kingdom War Financing Act 


of 1942 were $908.9 million in the eight months, while payments under the United Nations 


I 


Mutual Aid Act in the eight months of the present fiscal year amounted to $450,5 million. 
Notional Income: 

National income, the best measure of economic welfare, was $751,520,000 in 
Fovember conpared with $737,146,000 in the preceding nonth, Having been consistently at 
a higher level, month by month, than in 1942, the total for the eleven months was 18,4 


(.c, greater then in the same period of that year, 


The production and transport of wiat?ions and war supplies was the main generator 


of income in 1943, The continued rise in war expenditures enlarged the total income 


stream directly by a large amount, These expenditures also greatly accelerated the 
yurchase and consumption of the necessities of life, The resulting economic activity 
rnised the national income to the highest level in Canadian history. 
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‘Table 1, Statistics Illustrating the Economic Situation of Canada for the first Eleven 
| Months of 1943 compared with the Same Period of Last Year, 


| Unit or First Eleven Months Per cent 
| Base Increase + 
| 1943 1942 2m 
General Economic Situation 
Index of Physical Volume of Business 1935~-9=100 234.8 200.5 + 1L7yl 
Index of Industrial Production 1935-9=100 272.2 226.0 + 20,4 
| Wholesale Prices 1926=100 697 95.6 + 4,3 
Cost of Living 1935-9=100 118.3 116.8 + 1,3 
Index of Common Stock Prices 1935-9=100 83.8 63.5 + 32.0 
Index of Bond Yields 1935+-9=100 97.6 Doe pe Beat 
Bank Debits $ 000 48,946, 288 41,331,642 + 18.4 
Production and General Business 
Mineral Production 1935-9=100 20ret Ci9ag oe 60,8 
Gold Receipts at Mint Fine Ozs, 3,338, 205 4,251,492 -~ 21,5 
Coal Production Tons 16,072, 962 17,093,307 + 6,0 
Manufacturing Production 1935-9=100 292.6 240,68 jel, 5 
Flour Production (10 months) Bbls, 20,125,432 16,724,160 + 20,3 
Cattle Slaughterings No, 1,487,689 1,515,443 - 1,8 
Hog Slaughterings No, 6,206,172 5,514,614 "4 12.5 
Creamery Butter Production Lbs, 299,360,460 269,070,040) se SLE 
Factory Cheese Production Lbs. DSSS og SH pag ir 196,260,314 - 20.6 
Cigarettes released No. 10, 507,984,832 9,277,939,153 + 13,3 
Cigars released No. 179,334, 470 182,257,034 —- 1.6 
Leather Boots and Shoes (10 months) Pairs’ 24,179,589 23,465,437 + 3,0 
Raw cotton consumption Lbs, 166, 569, 224 186,140,990 = 10,5 
Paper and Lumber ~- 
Newsprint “roduction Tons 2,733,104 oy 0Oayell = 76.8 
Iron and Steel - 
Steel Ingot Production Short Son Be (00, L060 2,854,030  -— 3.0 
| Pig Iron Production Short Ton 1,621,009 1,810,658 << 10,5 
Coke Production Short Ton 3, 204,775 A, ood, soe Ht 7 B48 
Construction — 
Contracts awarded $ 194,114,600 271,985,200 = 28.6 
Building Permits (58 Municipalities) $ 55, 949, 687 70,478,466 + 20.6 
Consumption of firm power OOO K.W.H, 32,523, 329 29, Dicgras, + 10.0 
Internal Trade -— 
Wholesale Sales (10 months) 1935~9=100 166.4 T5640 +) 6.4 
Retail Sales (10 months) 1935-9=100 152.2 147.4 + 3,3 
External Trade — 
Exports 000 2,693, 388 Bp lise sor oe ete 
Inports ‘olele) 1,600, 205 1,506,674 + 6,2 
Active Balance of Trade 000 +1,093,183 7 607,050 + 79,9 
Wet Exports of non-monetary gold $000,000 129.8 Hyd aes neste ness ne) 
Railways - Tons carried 1 mile - 
(10 months) 2 Rlys. 000,000 tons 46,560 ATO ch LI? 
Carloadings No, 3,165,762 3,114,256 + 1.7 
Gross Revenue O.N.R, (Canadian Lines) 
(10 months) $ 323,765,700 270,952,000 + 19,5 
Gross Revenue C.P,R.(10 months) $ 244,044,972 211,621,000 + 15.2 
Euployment — Unadjusted (11 Months'agerage) 
General Index 1926-100 183,5 72.5 + 644 
Manufacturing pas, ( 205.1 + 10,0 
Logging Lion U 192.9 = YS 
Mining 256y7 Lee uh yore tee 
Construction 129,9 126.4 % Iie 
Building : 162,9 Loos 0) Sieh Get 
Highway 134,2 143,4 - 6.4 
Trade 148 ,0 LS5 5 Gl eer eee 
Ranking - (11 months! average) 
Deposits, Four Classes $000 3,969,405 3,303,473 + 20.2 
Current Loans $000 1,048,066 15072, 401) 1 253 
Circulating Media $000, 000 744,8 568.6 + 1,0 
Cash & Cheque Payments(11 months! Total) $000,000 67 ,352 55,987 + 20.3 
Dominion Finance — April to November 
Total Revenues $ 1,752,456,427 1,455,211,039 + 20,4 
Ordinary Expenditures $ 402,952, 208 349,946,616 + 15,1 
War Expenditures $ 2, 242,645,240 1,424,215,824 + 57.5 
United Kingdom War Financing (1942) and 
United Nations Mutual Aid (1943) $ 450,476,788 908, 928,634 _ 
Wetional Income(Tentative Computation) $000,000 8,072 6,818 + 16,4 


Bighteen items recorded declines, while thirty-five showed increases, 
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Published by Authority of the Hon, James 4, MacKinnon, M.P., 
Minister of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 


for the first eleven months of 1943 
ge compared with the sam riod of last yea 


Decrease - Percentage + Increase 
General Economic Situation 30. 20 10 0) po ar-[o mio 40 OQ 0 70 
Physical Volume of Businees +| 17.1 See 
Industrial Production +! 20,4 aan 
Wholesale Prices +) 4.2 
Cost of living +| 136 
Common Stock Prices +| 32.0 ae 


Index of Bond Yields 
Bank Debits 
Production and General Business 
Mineral Production 
Mint Receipts of Gol* 
Coal Production 
Manufacturing Production 
Flour Production (10 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Prodivction 
Factory Cheese Production 


Cigarettes Released 
Cigars Released 


Boot and Shoe Prodwtion (10 months) 
Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 


Pig Iron Production 
Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 


Internal Trade 

Wholesale Sales (10 months) 

Retail Sales (10 months) 

External Trade 

Exvorts 

Imports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 

Railways - Tons carried 1 mile - 2 Rlys. (10 months) 
Carloadings 

Gross Revenue C.N.R. (Canadian Lines) (10 months) 
Gross Revenue C.P.B, (10 months) 

Employment 

General Index 

Manufacturing 


Logging 
Mining 


Construction 
Building 


Highway 

Trade 

Banking (11 months! average) 

Deposits, Tour Classes 

Current Loans 

Circulating Media 

Cash and Cheque Payments (11 months! total) 
Dominion Finance, April to October 

Total Revenue 

Ordinary Expenditures 

War Expenditures 
National Income 


Dominion Bureau of Statistics 


N 


Bighteen itens recorded decline, while thirty-five showed increase. 
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Table 2. Income Originating in Government, 1919 - 1940, 
$ 000 

- Ine ome Salaries Other Pensions Net Payments Positive or 

Year Origin- and Labour and An- Inter- Direct $5 tas Negative 
ating Wages Income nuities est Relief viduals Savings 

1919 226,795 247,425 150,635 23,768 140,165 ee 561,915 ~ 338,122 
1920 448,189 194,788 12,875 37,213 163,877 869 409,622 + 38,567 
1921 403,179 183,436 10,158 37,257 165,456 1,802 398,109 + «, 5,070 
1922 454,709 174,708 10,453 34,836 173,420 1,088 394,515 + 60,194 
1923 451,359 175,450 12,294 35,449 175, 457 371 399,021 + 52,338 
1924 413, 236 173,649 13,113 37,449 176,S20 500 401,536 rte OK) 
1925 aoe, foo tee, leo) 91s, 74% 39,617" “171,685 451° 407,888 9+ 48/837 
1926 Meo, Mey 14 Oe 14.965 40,640. 172,356 473 412,532 + 76,612 
1927 Slory ob eal) §16)189) 49,974. 4721477" 538) 427.799 4 91,173 
1928 SOleood LU sor 17,689 46,515 169,022 481 444,628 ci gl ar ven i 
ie9 554,664 223,703 22,032 47,474 167,828 673 461,710 + 92,954 
1930 453,000 240,391 22,962 60; 556 Ifeyour GO, ele 9 499,636 - 46,638 
1931 396, 783 2404 243 224846 Griilie L7S,242 16,606 Daoyacon —- 128, 468 
1932 427, 060 223, 545 20,728 62,496 Lefjeeo 39,379 543, 363 - 116, 308 
1933 431, 303 Dee ge aie UO, on! G2i OG © LOG {O07 67,962 °° 555,329 - 124,026 
1934 453,065 217,835 21,227 66,373 208 , 745 80,116 594, 296 ~ 141,261 
1935 453, 849 218,803 24,777 69,891 . 203,958 100,421 617,850 - 164,001 
1936 566,330 226,737. 27,791. 71,902 . 202,972 37,163 616;565 - 30,235 
1937 634,254 244,045 31,932 &0,523 196,153 82,549 635, 202 _ 942 
1935 616,981 245,182 352,193 86,790 191,452 68,602 624,199 - TyeLo 
1939 661, 551 319,806 44,479 88,812 194526 57,c05 705, 628 - 44,077 
1940 981, 459 4°0,346 66,016 9,909 205,200 41,503 903,774 pee Tia yerces 
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OPERATING ACCOUNTS OF GOVERNMENT 


(a) The growing importance of government operations is indicated by the upward 
trend of the income originating in the group, The advance in the contribution of 
government was at a much faster pace than in the national income as a whole, The most 
obvious change in government during the twenty-two years under review was the familiar 
one of expansion, A ready measure of the magnitude of the advance may be seen in Table 
A, Increase was shown in the income originating during the fifteen vears of the twenty- 
two year period from 1919 to 1940, Owing to the extraordinary expansion in the opera- 
tions of the Dominion government since the outbreak of hostilities, the inclusion of 
more recent years in the survey would disclose an even sharper upward trend, 


The operations of government follow a more independent course than any of the 
other main groups, the correlation between government income originating and the nation- 
al income being obviously less pronounced during the period, Aside from the war vears, 
luctuations tended to be more moderate than in the national economy 2s a whole. Govern~ 
ment operations were steadier from 1920 to 1929, The efferts to stem and alleviate the 
rigours of the depression were reflected in the relatively higher levels of income 
originating in government than in the grand total during the period from 1932 to 1934, 
While the increase in operations since 1919 was partly occasioned by the occurrence of 
depression and war, the expansion of government is a phenomenon common to all modern 
states, 


The income originating consists of the sum of the incone payments to individuals, 
mainly in the form of salaries. and wages. and interest and the estinated savings of the 
Dominion and Provincial governments. 


The changing fiscal importance of each of the three levels of government is 
indicated by the size of income originating in each, It is evident that significant 
Changes have occurred, During the second half of the period, the share of the provin- 
cial governments was nore than 31 p.c,. compared with less than 16 p.c, in the first half, 
As the proportion of the incone Originating in the municipalities rose fron 17,4 Pp cyto 
20.4 p.c. in the same comparison, it is clear that the share of the Dominion government 
recorded considerable reduction, The amount of the decline in the Dominion incone 
originating to that of the total income derived fron government operations was from 66,7 
pec. in the first half of the period to 48,4 in the second half, The lerge relative 
growth of Provincial income originating from 1919 to 1940 was the result mainly of in- 
creased expenditures on highways, The coming of the automobile, compelled the construc 
tion of an entirely new and extremely expensive system of highways, A second category 
of growing importance was that of social welfare including relief for the poor, aged and 
blind, 


70 
PERCENTAGE OF INCOME ORIGINATING 
| IN THREE CLASSES OF GOVERNMENT TO TOTAL CONTRIBUTION 
60. 1919 to 1929 and 1930 to 1940. 
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| (B) Salaries and Wages constituted the most important type of payment made by 

| government to individuals during the period from 1919 to 1940. Interest payments, how- 
ever, were slightly greater in three of the twenty-two years, Considerable variation 

was shown in the amount of salaries and wages paid by the four classes of government, 

_ the range having been from $173.6 million in 1924 to $480.8 million in 1940, The expanded 
| operations of the Dominion government occasioned by the war accounted for the high level 
in the latter year. 


| 
| 
\ 
; 
4 


Dominion Government. - Payments by the Dominion zovernment were compiled from 
the reports of the Auditor General and of the government boards and commissions, 
Important components incluiled payments for general administration and work projects * 
undertaken directly by the government. The following boards and commissions were included 
in the survey, - Canadian Broadcasting Corporation, Canadian Farm Loan Board, Canadian 
Wheat Board, Federal District Commission, National Battlefields Commission and the 
National Harbours Board, Other payments taken into consideration were in connection 
with the Kings Printer's Advance account, remuneration of revenue postmasters and mail 
service by land conveyance and to returning officers and others assisting with the con- 
uct of general and by-elections, sessional indemnities, and cost of living bonuses, 
et pay and allowances to the armed forces stationed in Canada included clothing, personal 
equipment and rations. Re-establishment payments for soldiers and sailors undergoing 
treatment and training were computed for the period from 1919 to 1933 inclusive. 


Contributions to retirement and superannuation funds and the military pension 
funds of the permanent force, were deducted from the gross salaries and wages enumerated 
above, to obtain the net salaries, wages and allowances. 


Provincial Governnent. - The computation of the salaries and wages paid by 
Provincial Governments was based mainly on the ordinary and capital expenditure sections 
of the public accounts, Payments made for ceneral administration and maintenance of 
highways and public works, sessional indemnities, and remuneration in connection with 
elections, constituted a lerge part of the salary-wage account, Special items included 
salaries and wages paid for administration and maintenance of colleges and schools under 
Provincial governments. Salaries and wages for Public Welfare administration in connec- 
tion with mothers! allowances, old age and blind pensions, hospitals and health centres 
were also included for provinces where such expenditures were defrayed, Another conpon- 
ent was the payment for administration of trust and special accounts, for example, in 
Saskatchewan - the Milk Control Board, the Fire Prevention Fund, the Kings Printer!s 
Advanee account, the Warehouse Advance account, the Saskatchewan Book Bureau, the 
Asricultural Aids account and the Saskatchewan Cream Grading account, 


Salaries and wages on capital account for roads, bridges, buildings, etc,, 
constructed directly by the Brovincial governments were also included. Relief work, 
supported in part by subwentions from the Dominion government on approved projects, was 
considered in this connection, The accounts of the eight Workmen's Compensation Boards 
were analyzed to obtain the amount of salareis and wages paid, 


Contributions to superannuation and pension funds were deducted to obtain 
net salaries and wages, 


Municipalities, - The salaries and wages as reported to the decennial census 
of 1930-31 for the fire, police, and water service and other departments were taken as 
indicative of the expenditures in this line by the municipalities. The earnings were 
raised to provide for the non-reporters and results transferred to the calendar year, 
1930, Salaries and wages paid in representative cities or related data were used as 
extrapolating factors in formulating estimates for the remainder of the period, 


Bxternal, - The nayments by external governments to persons residing in 
Canada were estimated in consultation with the International Payments Branch, 


(C) Other Labour Income. The main element in other labour income is compensation, 
hospitalization and pensions vaid in connection with injuries by the Workmen's Compen- 
sation Boards of eight provinces, Miscellaneous items also given under this heading 
included gratuities, civil and war, dependants! allowances and war veterans! allowances 
disbursed by the Dominion government, and mothers! allowances paid in Nova Scotia, 
Quebec, Ontario, Manitoba, Saskatchewan, Alberta and British Columbia, A part of the 
Mothers! allowances, distributed in Manitoba were paid by the municipalities from 1919 
to 1931, inclusive, the share being obtained by a levy since that time, One half of 
the payments to widowed mothers and their children in Alberta were made by the munici- 
palities, Similar payments were shared in British Columbia during the period from 1932 
to 1936, 
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(D) Pensions and Annuities. The Dominion government disbursed Indian annuities 
under Section 162 of the Indian Act, Also included was that portion paid out on govern 
ment matured annuity contracts which represented interest on the money invested in the 
annuities account, The pensions paid by the Dominion government may be classed as civil 
and military, Civil pensions include all payments made from superannuation funds and 
pensions to retired judges, pilots and the Royal Canadian Mounted Police. Such payments 
to the armed forces include pensions, gratuities and grants awarded to disabled ex- 
members of the Canadian Expeditionary Force 1914-1918 and ex-members of the Canadian 
Army (Active) 1939-1940 as well as service pensions to officers and men of the Permanent 
Active Militia, the Royal Canadian Navy and the Permanent Active Air Force, 


Civil service annuities were paid by the Brovincial governments of Manitoba 
and British Columbia and superannuation paynents were made in each of the provinces, 
The Saskatchewan government makes appropriations for superannuation of former officers 
of the government service, Special provision was made for teachers in Prince Edward 
Island and for teachers and inspectors in Ontario, 


Old Age and Blind Pensions were paid by each of the provinces, the subventions 
of the Dominion government being included with the provincial disbursements, The cost 
of social security pensions was shared by the municipalities in Manitoba and Alberta, and 
in Ontario up to 1936. 


(ZB) Net Interest on Bonds and Debentures. A part only of the bond interest paid 
by the three classes of Canadian governnent was received by individuals living in 
Canada, A considerable portion was paid to financial institutions such as insurance 
companies and banks and a large sum was paid to bond holders living abroad, 


Net interest on bonds and treasury bills of the Dominion Government were com- 
puted, Sy an exanination of the public accounts interest payments on funded debt 
including treasury bills were obtained, Interest receipts principally from sinking 
fund investments were deducted to obtain the net paynents, A similar course was 
followed in assembling the data regarding the net interest payments of the Provincial 
eovernments, The receipt of interest was augmented in eight of the provinces by payment 
of interest cn advances and investments in various projects in the public interest. 
Interest was received from the power commissions of Nova Scotia, New Brunswick, Ontario, 
Manitoba and Saskatchewan, Receipts are listed from railways in Nova Scotia, New 
Brunswick and Ontario, interest payments on the Pacific Great Eastern Railroad having 
been included in the railway group, The interest received on the invested funds of the 
Workmen's Compensation Zoards was included in this connection, The Provincial govern- 
nents receive interest from many other sources which, due to lack of space,cannot be 
enumerated, 


The computation of net bond interest paid by the municipalities excludes 
transactions in respect to electric light and power, electric railways, hospitals, tele~ 
phones and schools which are considered in connection with other groups contributing to 
the national income, 


(F) Direct Relief, The direct relief reported for the Dominion government con- 
sisted of payments to unemployed former memhers of the Canadian, British and Allied 
forces, Large amounts appropriated for direct relief by the Dominion government since 
1931 were distributed mainly through the provincial governments. Direct relief payments 
ty the New Brunswick government were discontinued after 1936, the Dominion zovernnent 
contributing toward the construction of paved roads and grants-in-aid to municipalities, 
Payments under the rural rehabilitation scheme were added for Manitoba, 


(G) Payments to Individuals consist of the sum of the five columns (B) to (F). 
(a Savings. The savings of government were estimated for the Dominion and the 


provinces by comparing the change in the net obligations of the governmenis with the change 
in he tangible assets, The net obligations of the government were regarded as the 

total debt less the sinking fund and the obligations due the government whether active 

or non-active. Adjustments have been made for all write-offs of assets to the Consoli- 
dated Fund, 


The tangible assets are normally detailed in the balance sheets of the Public 
Accounts and consist principally of public buildings, canals, harbours, elevators, 
military stores, etc. A straight line depreciation of 2.5 p.c, was applied and the 
assets shown after allowance for this factor, The results were adjusted for the deficits 
of the Canadian National Railways and the Trans-Canada Air-Lines, which are treated under 
the transportation section of the National income, he profits of the Bank of Canada 
were included with the banking group, 

In computing the savings of Brovincial governments the highways were not ad- 
justed for depreciation, The public accounts of Quebec and Saskatchewan were presented 
on a cash basis in the early part of the period, necessitating the estimation of a con- 
siderable number of factors, 
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ECONOMIC CONDITIONS IN CANADA DURING 1943 COMPARED WITH THE 
fHXECHDING YEAR 


Eeonomic activity reached @ higher level in 1943 than in any other year in 
Canada's history. Six strategic factors indicating the trend of economic conditions 
averaged higher in 1943 than in any other year, Business operations recorded a con- 
tinuance of the upitard trend, although the pace slackened in comparison with the rapid 
advance in 1941 and 1942, Owing to the heavy contribution of Canadian industry to the 
war effort, an extraordinary advance in productive operations has been in evidence since 
the outbreak of hostilities, 


Bank Deposits: 


The deposit liabilities of the banks rose to a particularly high level toward 
the end of 1943, An advance has been in progress since the early months of 1934 but 
the pace was greatly quickened upon the outhreak of war. 


Wholesale Prices: 


The upward trend in wholesale prices was persistent throughout 194%, the 
official index averaging higher than in any other year since 1926. Wholesale prices 
rose sharply in the first month of the war and « marked upward trend was in evidence 
until the last quarter of 1941, Since that time, the advance has been somewhat retarded 
but the trend continued in an upward direction, During the later months of 1943, the 
index passed through parity with the base year of 1926, In other words, the reaction 
from 1929 to 1933 was more than counterbalanced by the advance subsequent to that year. 


Security Prices: 


The stock mnarkets exhfbited strength from September, 1942 to July of the year 
under review, The advance was without important interrvption and the reaction between 
the first quarter of 1940 and August of 1942 was counterbalanced by the advance of thé 
ten months in question, Subsequent to July, some reaction was recorded, Trading on 
the stock exchanges followed a someffhat similar pattern, Dominion bond prices were 
steady during 1943 indicated by the maintenance of the 3 p.c, return on the theoretical 
Dominion bond shown from April to December, 

Laysical Volume of Business: 

The index of the physical volume of business rose 16.7 pec, in 1943 over the 
preceding year. Four of the five main components recorded advances over 194c, The 
index of manufacturing production rose 20.6 p.c. to a high point of 293.9 in the year 
under review. Flour production and hog slaughterings were at a much higher position and 
creamery butter production showed a gain of 9.6 pac. The release of cigarettes was 11,257 
million against 10,240 million, a gain of nearly 10 p.c. 


The construction industry, owing to wartime restrictions and lack of manpower, 
showed a recession in 194%, The new business obtained by the industry as measured by 
contracts awarded and building »ermits was at a considerably lower level, The consumption 
of firm power indicating the activity of the nydro-electric industry rose nearly 10 psCey 
the total consumption having been 35,7 billion kilowatt hours. 


The distribution of commodities was at a higher level in the year recently 
ended, An index of wholesale sales on the vasisof eleven months fas €.7 poc. greater 
while retail sales rose 3.6 pec, The movement of railway revenue freight rose about 12 
p.c. as measured by the number of tons carried one mile by the two principal railways. 
The carloadings were also at a slightly higher position, The gain in the gross revenues 
of the Canadian National Railway for the first eleven months was 19.3 pec. while the 
Canadian Pacific Railway recorded a gain of 16 Po Ce ' 


Fmuployment: 


A further expansion in employment was recorded during 1943 but the pace of 
expansion was less rapid than in the. period from 1940 to 1942, Employment reached a 
new maximum in recent months. This increase when considered with the fact that a large 
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number of men and women are now enrolled with the armed forces reflects the extent of 
the changes which have taken place as a result of the war in industrial, occupational, 
sex and age distribution of the gainfully occupied population of the Dominion, A further 
noteworthy change was also indicated in the increase in the purchasing power of a great 
majority of wage-earners, from June 1, 1941 to the end of 1943, The contents of the 
weokly pay envelope of the typical person in recorded employment rose by 25 p.c. to 
$31.59 on the first of November, Demands associated with the war effort have reacted in 
varying degrees upon the industrial groups, ‘There has been a.growing concentration in 
the manufacturing of durable goods while the production of many lines of consumer goods 
has recently tended to decline, 


——__ 


Bank Debits: 


Cheques cashed by the chartered banks against individual accounts amounted to 
$53,797 million compared with $45,526 million in 1942, A gain of 18.2 p,c. reflected 
the expansion in economic activity and the somewhat higher level of wholesale prices, 
Heavier payments arising from Dominion Government financing was also an important fector 
in the increase in bank debits during the year recently ended, The amount of cheques 
ceshed in 1943 was greater than in any other year in Canadian history, The preceding 
makimum was reached in 1929 rwhen a heavy volume of speculative trading had an important 
influence, Since 1924 when bank debits were first collected, three cycles may be 
| distinguished, The first economic cycle culminated in 1929, Repeated increases in bank 
debits were shown from 1924 to the year in question, Marked recessions were then recorded 
until 1932 when the low point of the entire period of observation was reached, An inter~ 
mediate cycls developed in 1936 snd 1937, A considerable decline was shown in 1938 but 
steady advances were recorded after that year, The standing in 1942 was still below 
that of 1929 but the expanded total of 1943 reached a new high point during the period 
of observation and, consequently, it is assumed that debits were greater than in any other 
year. 


Dominion Financing: 


The revenue of the Dominion Government from April to December rose 20.4 pic. 
over the same period of the preceding year, The advance was from $1,630 million to 
$1,962 million, The ordinary expenditures in the same comparison rose 14.6 p.c. to $452 
million, A marked expansion was recorded in war expenditures which rose 69,5 DeCe, the 
total during the period from April to December, 1943 having been $2,783 million, 


Tetional Income: 


The national income in the vear under review rose to a new maximum of $8 ,800 
million, The increase over the standing of $7,500 million recorded in 1942 was no less 
than 17,3 p.c, The advance in the national income has continued sharply since the out- 
break of hostilities, The increasing concentration upon war production was the main 
influence in the marked gain of the year. 


The importance of capital formation as a feature of economic activity has long 
been recognized. The production of munitions and war supplies has a somewhat similar 
_genorating influence on the whole economy, While the investment money flow is normally 
far less than that arising from payment for consumption goods, the wider fluctuation of 
the former results in greater significance in promoting economic activity, During the 
war period more than $800 million was spent on hundreds of now plants and thousands of 

new machines, The expenditure on war production and construction under the Department 
of munitions and Supply was $3,179 million last year against $2,452 million in the 
preceding t#elve months. 


From the viewpoint of a single country, an excess of exports over imports has 
all the characteristics of investment, Incomes earned by selling goods to residents of 
other countries augment the demand for home -+ produced goods, An increase in exports 
lor 8 decrease in imports tends to add to the national income, 


| Exports of commodities amounted to slightly more than $3 billion in 1943, a 
gain of 25.8 p.c, over the total of $2,385 million durihg the preceding year, In the 
same comparison, the gain in imports was limited to 5,5 p.c., the total having been 
$1,735 million against $1,644 million. 


| Deficit financing of governments is regarded as one of the three main lines 
of expenditure tending to expand national incomes, Providing that the savings of persons 
or enterprises are used by government for the expansion of productive equipment or for 
the provision of armaments, an accelerating influence is exerted on national income, The 
borrowings from the public amounted to $2,346 million in the fourth year of war ended 
August 31, 1943 compared with $917 million in the preceding twelve months, 
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THE ECONOMIC SITUATION IN CANADA 


in 1943 
p58 compared with the Preceding Year 


Decrease - Percentage + Increase 


| Genera) Beonomic Situation SOD 20 fe LD Oe Naan wane Ae! 20 40 50 60 70 
| Physical Volume of Business a 
| Industrial Production 

a Wheleesle Prices 

Coat of Living 

|| Common Stock Prices 

‘| Index of Bond Yields 

| Bank Doebite 

| Production and Ganeral Business 
a Mineral Production 

(| Mint Receipts of Gold 

| | Coal Production 

‘| Manufacturing Production 

j Flour Production (11 months) 
Cattle Slaughterings 

Hi Hog Slaughterings 


‘| Creamery Butter Production 
Factory Cheese Production 


Cigarettes Released 
Cigars Released 
Boot and Shoe Production (11 months) 


Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 


Pig Iron Production 


| Coke Production 
Construction 

i Contracte Awarded 
| Building Permits 


Consumption of Mrm Power 


Internal Trade 

Wholesale Sales (1) morthe) 
Retail Sales (11 months) 
External Trade 

Exporte 

Imports 


“ Active Balance of Trade 
Net Exports of Non-Monetary Gold 

Railways - Tons carried 1 mile - 2 Rlys. (11 months) 
Carloadinga 
Grogs Revenve 6.H.R. (Canadian Lines) (11 months) 


Grose Revenue ©.P.R,. (11 months) 
Employment 


General Index +6.0mam | 
Manufecturing + 9.58 


Ewl- 7.6 


Logging 
Mining 


Construction 
Building 


Highway 
Trade 

Banking (11 months! average) 
Deposits, Four Classes 
Current Loans 


Circulating Media 

Cash and Cheque Payments (12 mortthe' total) 
| Dominion Finance, April to December 

Total Revenue 

Ordinary Expenditures 

War Expenditures 

Wational Income 


Tipe Hee ia oercaCety 


Dominion Bureau of Statistica 


Fingteen ‘tens recorded decline, while thirty-four showed increases. 
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Statistics Illustrating the Economic Situation of Canada in 1943 compared with 


the preceding year, 


table 1. 


Unit or Per cent 
Base 1943 1942 Increase + 
Period Decrease ~ 


General Economic Situation 


Index of Physical Volume of Business 19%5~9=100 hee) LUeN EC + 16,7 
Index of Industrial Productign 1935-9=100 273.0 228.0 +e Soe 
Wholesale Prices 1926+100 99.9 95.7 + tae 
Cost of Living 1935-9100 118.4 17720 + 1,2 
Index of Common Stock Prices 1935-9=100 83.5 64,2 + 30,1 
Index of Bond Yields 1935-9+100 9746 9913 ~ 1.7 
Bank Debits $ 000 ' 58,798,716 45,526,254 + 18.2 
Production and General Business 
lMwinoral Production 1935-9=100 284,9 eae) Ae 30.1 
Gold Receipts at Mint Fine Ogs, 3,606,542 4,600,951 - 21.6 
Coal Production Tons L7, 611,718 18,801,640 - 6.3 
Manufacturing Production 1935-9=100 AIaaD 26:3,7 + 20.6 
Flour Production (11 months) Bois, 22,301,263 18,€97,561 + 19.3 
Cattle Slaughterings No, LyOboy CL? 1,643, 473 ~ 1,7 
Hog Slaughtcrings No, yl lay Doe 6, 195,850 cat ieleds: 
Creamery Butter Production Lbs, 411,760,519 284, 304,822 af RSs 
Factory Cheese Production Lbs, 160,827,040 202,748,875 - 20.7 
Cigarcttes released No, 11, 256,544,006 10, 239,799,529 + 9.9 
Cigars released No. 195,902, 230 200,800,319 =hese 
Leather Boots and Shoes (11 months) Pairs 26,560,021 25,814,982 + 2,9 
Raw cotton consumption Lbs, 179,831,143 201 , 938,609 ~ 10.9 
Paper and Lumber - 
Yewsprint Production Tons 2y 982,797 Cy Liicenoe ~ Ged 
Iron and Steel » 
Btecel Ingot Production Short Ton ey 996,978 3,123,864 - 4,1 
Peg Iron Production Short Ton 1,758,265 1,965,015 - 10,58 
Coke Production Short Ton 3,548,696 3,274,595 + 8.4 
Construction 
Contracts awarded $ 206, 103,900 281,594,100 - 26.8 
Building Permits (58 Municipalities) $ 60,172,687 76,640,596 - 21.5 
yonsumption of firm power 000 K,W.H 35,718,763 32,506, 330 + 9.9 
Internal Trade - 
Wholesale Sales (11 mont hs ) 1935-9=100 166.7 156.2 He Owe 
Retail Sales (11 months) 1935-9=100 154.3 149 ,0 + 3.6 
External Trade - 
Exports $000 3,001,352 2, 385, 466 + 25,8 
Imports $000 RET OPA AL! 1,644, 242 + 5,5 
Active Balance of Trade $000 + 1,266,275 + 741,224 + 70.8 
Net @xports of Non-monetary gold $000 ,000 142.0 184.4 - 23,0 
Railways - Tons carried 1 mile ~ 
(11 months) 2 Rlys. 000,000 tons 51,844 46,313 + 11.9 
Carloadings No. 3,893,762 By Ooty Lar * 0.2 
Gross Revenue C.N.R. (Canadian Lines) 
(11 months) $ 356,739, 200 299,127,000 + 19,3 
Gross Revenue C.P.R. (11 months) $ 271,638,665 234, 226,000 + 16.0 
Employment ~ Unadjusted (12 months! average) 
General Index 192€-100 184.1 LV Gaz Te by G 
Manufacturing 226 ol 20€ .4 +° 9,5 
Logging 180.5 195.3 Bras 
Mining 158.6 171.3 - 7.4 
Construction 129,8 130.3 ~ 0,4 
MMiiasng 160.2 157.9 +5 
Hizhway 126,8 144.9 - 65,6 
Trada devo pie 156.1 - 0.6 
Banking ~ (11 months’ average) 
Deposits, Four Classes $000 3,969,405 3,303,473 + 20.2 
Current Loans $000 1,048,066 1,072, 421 - 2.3 
Circulating Media $000 , 000 Wh he oQ 568 .6 + 31.0 
Cash & Cheque Payments (12 months! Total )$000,000 73,867 61,701 + 19,7 
Dominion Finance - April to December 
Total Revenues $ 1,962,416,123 1,630, 264,715 + 20.4 
Ordinary Expenditures $ 452,388,819 394,713, 230 + 1466 
Var Sxpenditures $ 2,782,749,515 1,641,588, 427 + 69.5 
United Kingdom War Financing (1942) and 
United Nations Mutual Aid hae $ 558,026,400 1,000,000,000 
Eetional Income(Tentative Conputation) $000,000 8,800 7,800 + 1708 


Lineteen items recorded declines, while thirty-four showed increases. 
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ig pene 
(a) NOTES TO TABLE 2 AND CHARTS 2. 4 
Income Originating: 


As civilization advances the tendency seems to be for manufactures, treads and-ser- 
vice to gain in magnitude and importance, In order that there may be a supply of the 
finer products which the world is coming to demand, the raw materials furnished by the 
extractive industries are processed more and more and brought to a higher degree of refi- 
nement,. 


Three stages of development may be distinguished, The efforts of | new country 
are normally directed toward the primary industries concerned with the utilization of 
natural resources. In the second stage the emphasis is placed on the processing of raw 
materials resulting in a large measure of industrialization. Oonstruction may also be 
regarded as a secondary industry undergoing expansion at this stage of the national 
development. The culminating phase consists in the evolution of the service activities 
to 2 prominent place in the national life, It is a commonplace that with increasing 
real income per capita the demand for tertiary products becomes relatively greater, With 
a few minor exceptions, such as international banking services, tertiary prodficts mst be 
produced in the country in which they are consumed, This division would include those 
industries engaged primarily in rendering services of transportation, communication, 
trade, government, finance and service in the more restricted sense, This Givision of 
industries most of the products of which are perishables,—that is, goods which cannot de 
stored and which are consumed in the act of production -—- may be looked upon as the 
service group in its broadest aspects, 

In this study, however, the service group is confined to a more restrictéd 
area, encompassing those activities that provide professional and personal assistance to 
individuals and to business enterprises. The service group defined in the limited sense, 
was the source of 11.4 p.c. of the netional income during the period from 1919 to 1940, 
The annual average income created was $494 million, an upward trend having .een recorded 
(ae the years in question, 

‘6 


Salaries and Wages. 


It was estimated that the remuneration of employees in the service group avera 
ged about $295 million per year from 1919 to 1940, An upward trend was recorded during 
the twenty-two years, the payments having been 8 p.c. greater in the last eleven yours 
of the period than in the first half, Increases were shown in 15 years of the twenty 
from 1920 to 1940, The salaries paid for educational activities were based on returns 
received by the Education Branch of the Bureau, while the totals for professional and 
other activities were computdd from decennial census reports with interpolation for 
intercensal years. A study was made of the numbers and rates of employees in the 1920-21 
and 1930-31 periods, The non-reporters of earnings were regarded as working three- 
quarters as many weeks on the average ag the reporters, The average earnings of the 
non-reporters, however, were regarded as averaging one-half of the remimneration of those 
for whom definite information was received, The working time was placed on a man-year 
basis by dividing the adjustdéd number of weeks worked by fifty-two, the nugiber of weeks 
in a year. The resulting numbers were then divided into the adjusted earnings to obtain 
the per capita remuneration for the year, The fluctuations between census years was 
determined by the totals for a considerable number of industries for which data were 
available through the annual surveys of the Bureau, 


The salaries and wages paid in connection with educational activities were 
compiled from returns received by the Education Branch, The total included the amount 
paid in schools, colleges and universities waether publicly or privately operated, 
Salaries paid in normal schools and a few other special schools directly under the 
Provincial governments were not included, The trend of salaries was difinitely upward 
during the’ period since the last war, The advance was interrunted from 1932 to 1984 but 
resumed in 1935 the temporary high point of 1961 which was omly exceeded in 1940, six 
years having been necessary to offset the decline during the depression period. 


Salaries and wages in other service activities were estimated for 1930 from 
the large body of data regarding nine industries made available by the decennial census 
and the survey of trading establishments, The industries included recreational activities, 
business service, barbering and beauty parlours, undertaking, photography, hotels and 
restaurants, domestic service, board and lodging houses and miscellaneous, An annual 
census of motion picture theatre is conducted while for other groups interpolation was 
used in estimating intercensal years, A number of the industries were circulerized from 
1919 to 1921 and the retail service census of 1941 was of assistance in establishing 
the payrolls for recent years, 


The general ,weighted average and index of rates published by the Labour 
Department was used for interpolation of salaries and wages paid by the recreational 
group. The index of consumers! goods transferred to the base of 1930 was the inter- 
polator for employees’ remuneration in business service, The index usod in connection 
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Rete ies 
with the salaries and wages of employees in barbering and beauty parlours was the product, 
) of indexes of the general wage rate and of population, The salaries and wages of employees 
in hotels and restaurants were extended according to an average of indexes of the general 
ae and of employment in such activities, : 
(ef ® 


No Pay Allowances, 


The numbers engaged as unpaid labour were estimated for each of the three 
service groups considered in this connection, The numbers of socalled "no pays" in these 
groups were reported by the decennial census for 1930-31 and considerable information igs 
also available for 1920-21 and 1940-41, The personnel in this status class was roughly as 
numerous in the professional group as in the other two groups combined, The fluctuations 
between decennial periods in educational activities were determined by means of a smoo- 
_thed index of the total numbers engaged, The rates for teachers not receiving a fixed 
salary were interpolated by the rate of board for males in agriculture, The numbers of 
"no pays" in the professional group were interpolated for intercensal years by the trend 
of employment in six representative industries and the rates were determined according 
to the same index as used for education, The numbers in this class were determined for 
1930-31 from the records of the decennial census and the other years estipated by the 
use of a smoothed verson of the index numbers of employees, The rates of board and 
lodging for agriculturnl labour were used directly for per capita remuneration, "No pay" 
allowances ranged fron $16,943,000 in 1920 to a low point of $9,554,000 in, 1933. ) The 


r6covery from the low point of the depression to the end of the period under review was 
about 39 pole 


(a) 
Withdrawals 


{ 


The estimate of the withdrawals of professionals and service working proprie- 

tors for the ten-year periods was prepared from the returns of the decennial census, 
The per capita remuneration in such periods was determined by the application of several 
methods designed to show the margin over the wage rate, American experience, the 
conventional and manager methods were applied to the data regarding professionals, The 
differential over the wage rate established for the United States, the standing obtained 
by taking 100 p.c, of the wage rate for own accounts and 150 pc, for employers and the 
whanagers rate, were averaged, The result for 1930 was $1,909 per year, The same ratio 
was applied for the period of 1920-21 and the intercensal periods interpolated by a 
“smoothed version of wage rates, The wonventional method and managers rates were taken 
into consideration in arriving at the entrepreneurial rate for educationalists mainly 
conducting private skhools and colleges, The median age, American experience, conven- 
tional and managers rethods wére used in setting the level of average remuneration for 
working proprietors in other service activities, The trend of service employment was 
used for interpolation, 

(se) 

Fensions 


The contributions of teachers to pensions funds were deducted from the salaries 
and wages. The payments from the fund to teachers after retirement were regarded as a 
‘part of the investment income originating in the group, Pension plans are now implemented 
in each of the nine provinces, 
(f) ond (g) 
Dividends and Interest 


Hividends were estimated for the professional and "other service" groups, 
Dividend receipts were deducted from the payments of the public interest companies 
operating in the field, and an estimate made for the private interest édoncerns, Theatres, 
hotels and restaurants were the main dividend-payers in the "other service" group. 


The interest received by the education group from endowments was deducted from 
the fixed charges on the school and college debt to obtain the net interest paid, The 
net interest paid by the professional and other service groups wes compiled from the 
annual reports of companies operating in service activities, Interest on bonds and 
debentures outstanding for religious institutions was computed for the professional group. 


(h) and (i) 
Poymonts tc Individuals 
Paytients to individuals are the sum of columns (b) to (g), The positive 


Savings, applicable to the other service group only, is obtained by deducting the 
payments to individuals from the income originating. 
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fa 
BCONOMIC CONDITIONS IN CANADA IN JANUARY , i944, COMPARED WITH 


THE SAMB MONTH OF 1943, == 

The major factors indicating the trend of economic conditions recorded a 
marked gain in January over the same month of 1943, The trend of business overations 
was upward throughout the vear, resulting in a very much higher level for general 
indexes of business and production, The index of the physical volume of business was 
247 in January against 225.8 in the same month of last year, a gain of 9,4-p.c, The 
upward trend of business operations has been maintained since the outbreak of hostili- 
ties, Marked advances were recorded especially in 1941 and 1942 and the upward trend 
was continued to the end of 1943, The index of the physical volume of business reached 
a new high point in December and the recession in January from that position was of 
minor proportions, 


The national income was tentatively estimated at $716 million in the first 
month of the year compared with $687 million in Januarv 1943, While the standing was 
less than the monthly average for 1943, income was greater than in any other January, 
The gain over the same month of last vear was 4,3 per cent, The advance from September 
1939 to May 1943 was unprecedented and income since that time has been relatively well 
maintained at the highest level in history, 


The movement of a number of imvortant economic factors bearing on the trend 
of the national income confirms that the maximum level, at least for the time being, 
hae now been reached, The tapering off of employment and aggregate payrolls is a sign 
of the times, Except for the possibilities of increasing total output by improving 
industrial efficiency and lengthening the work week the maximum level of national 
income is mainly determined by the full employment of the labour force, The index of 
general employment at the first of the year was only slightly above that of the 
beginning of 1943, and the gain in the sample of aggregate weekly payrolls was limited 
to 7,9 per cent, 


The advance in the national income has been curbed in the last eight months - 
in contrast with the movement of some of the main economic generators, The produc tion 
of steel indicating the trend in the manufacture of munitions and in capital formation 

ase 17 per cent in January over the same month last vear, The advance in exports was 
aearly 38 per cent +o about $246 million in the same comparison, The excess of Domi+ 
- nion expenditures over revenves was 369.5 million in January against $15.6 million in 
the sane month last vear, The money suvply, consisting of the four main classes of 
deposit liabilities and the circulating media in the hands of the public, rose about 
24 per cent to $5,108 million at tne'end of January, 


The marked expansion in the export trade during the last twelve months is 
indicated by the rise of nearly 38 p,c. in the total for January, The total was about 
9246 million as compared with $178,5 million in the same month of 1943. War production 
reached its main objectives in the last twelve months and the export trade reflected the 
“ovennent of the munitions and war supplies to the main theatres of war. The expansion 
auring the last twelve months has resulted nainly from increased war production, 


The phase of fvll employment having been practically reached, the general 
index of employment at the beginning of the vear was 185.7 compared with 183,7, an ad- 
vance of only two points over the standing on the same date of 1943, Minor advances 
were shown in manufacturing, logging and trade in the same comparison, Gains, however, 
were in part offset by declines in mining construction and other groups. 


While the advance in wholesale prices was of a moderate character during the 
last two years, the trend was definitely woward, A marked advance had taken place 
between August 1939 and the latter part of 1941, The index on the base of 1926 crossed 
the line of parity in an upward direction-in the latter part of 1943, the standing in 
January having been 102.5, This level compares with 97.1 in January 1943, a gain of 
Deo Dia 


The increase in the deposit liabilities of the banks was one of the signifi- 
tant factors in the twelve-month neriod under review, The total at the end of January 
was $4,273,000,000 commared with $3,494,000,000 on the same date of last vear, The 
increase in the deposit liabilities, constituting the greater part of the money supelv 
in Canada, rose 22,3 p,c. during the twelve months, The advance in bank denosits has 
been in evidence since the early nart of 1934, 
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General Heonomic Situation 
Physical Volume of Business 


Tudustrial Production 
Wholeeale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Dedits 
Production and General Businesa 
Mineral Production 
Mint Receipts of Gold 
Coal Production 
Manufecturing Production 
Flour Production 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigara Released 
Boot and Shoe Production (December) 
Eaw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production 
Coke Production 
Conetruction 
Contracts Awarded 
Building Fermits 
Gonsumption of Firm ‘Power 
Internal Trade 
Wholesale Sales (December) 


Retail Sales (Decenber) 
External Trade 


Exports 

Imports - 

Active Balance of frade 

Net Exports of Non-Monetary Gold 


Railways - Tone carried 1 mile - 2 Rlys.(11 monthe) 


Carloadings 


Grose Revenues C.N.B. (Canadian %ines)(11 months) 


Gross Revenue C.P.R, (1) months) 
Eaployment 
General Index 
Manufacturing 
logeing 
Mining 
Construction 
Building 
Highway 


Trades 
Banking 


Deposits, Four Classes 

Current Loans 

Circulating Media 

Cash and Cheque Payments 
Dominion Finance, April to January 

Total Revenue 

Ordinary Expenditures 

War Expenditures 
National Income 
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THE ECONOMIC SITUATION IN CANADA 


for January, 1944 


as compared with the same month of last year 
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Bleven items recorded decline, while forty-two showed increases. 
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Table 1, Statistics Illustrating the Econonic Situation of Canada for January 1944, 


compared with the sane month of last year, 
Unit or 


Base 1944 1943 Increase + 
Period Decrease - 
Index of Physical Volune of Business 1935~9—100 247.0 Peon war ae 
Index of Industrial Production 1935-9=100 275.4 20445." + 8,2 
Wholesale Prices 1926=100 102.5 oh ail Sas 
Cost of Living 1935~9=100 119.0 LW Ep op se lgiu ; 
Index of Common Stock Prices 1935-9=100 Si. 5 76.3 + 6,8 
Index of Bond Yields 1935-9=100 Sg 98,8 7 = 1,5 
Bank Debits $ 000 4,512,474 3,899,628 + 15,7 
Production and General Business 
Mineral Production 1935 9=100 249.7 Eaope. du,e 
Gold Beceipts at Mint Fine Ozs, 256,414 360,755 -— 28.9 
Coal Production Tons 1,620,669 1,542,236 + 5,1 
Manufacturing Production 1935~9=100 303,5 toe) We OLB 
Flour Production Bv1ls\ 2,041,193 1,963,042 + 4,0 
Cattle Slaughterings No, 116,974 72,292 + 61,8 
Hog Slaughterings No, 941,037 S1L5,oL9" “+ 62,6 
Creamery Butter Production Lbs, 11,037,290 13,148,818 +s 16,1 
factory Cheese Production Lbs, 2,817,608 2,110,351 + 33,5 
Cigarettes released No, 1,001,683,627 872,108,674 + 14.9 
Cigars released No, 15,013,856 EO gtO ly DLA we, Oak 
Leather Boots and Shoes (Decenbder) Pairs 2,257,889 Sachs Teak a Le? 
Raw cotton consunrtion Lbs, 14, 217, 550 14,574,572 6.6% yl 
Paper and Lumber - 
Newsprint Production Tons 242,658 233,544 + 3,9 
Tron and Steel - 
Steel Ingot Production Short Ton 242,186 207,008 + 17,0 
Fig Iron Production Short Ton 132,128 116,327 + 13,6 
Coke Production Short Ton 345,392 252,036 + 48,9 
Construction - 
Contracts awarded $ 8,782,400 11,984,300 -— 26,7 
Building Permits (58 Municipalities) $ 4,244,165 1,701,393 +149,5 
Consumption of firm power OOO K,.W.H, 3,187,482 2,893,080 + 10,2 
Internal Trade ~ 
Wholesale Sales (December) 1935+ 9=100 165.6 148,4 + 11.6 
Retail Sales (December) 1935-9=100 22147 213.4 + 3,9 
External Trade — 
Exvorts $000 245,990 178,535 + 37,8 
Imports 3000 126,369 L227 ovo ss OL? 
Active Balance of Trade $000 + 119,621 + 51,236 +133,5 
let Exports of Non-monetary gold $000,000 9,4 13,9 = 32,4 
Railways ~ Tons carried 1 mile - 

(11 months) 2 Rlys, 000,000 tons 51,844 46,313 + 11,9 
Carloadings No, 281, 200 237,263 + 18.5 
Gross Revenue 0.N,R, $Canadian Lines) 

(11 months) $ 456,759,200 | 299,127,000 . + 19,3 
Gross Revenue C,P,.R, (11 months) $ 271,638,665 234,226,000 + 16.0 
Guployment - Unadjusted 
General Index 1926-100 185.7 1ooee Mate 
lLanufacturing 226.4 219.6 a dt 
Logging 260,7 250.8 + 3,9 
Mining PGi 162.4 - 3.9 
Construction 105.8 132,1.- = 1949 
Building 113,8 190.9 - 40,4 
Highway 119,323 Lee Pies 
Trade 172.0 Lota oe ee 
Banking - 
Deposits, Four Classes $000 Aer e.e7 7 3,494,394 + 22,3 
Current Loans $000 1,037,239 1,036,224 + 0,1 
Circulating Media 9000, 000 649.2 681,5 + 24,6 
Cash & Cheque Fayments $000, 000 6,224 5,340 + 16,6 
Dominion Finance ~ April to January 
Total Revenues $ 2, 241,966,137 1,846,613,733 + 21,4 
Ordinary Expenditures $ 501,580,073 439,029,241 + 14,2 
War Expenditures $ 3,039, 643,625 1,825,431,402 + 66,5 
United Kingdom War Financing (1949) and 
United Nations Mutual Aid (1943) vr) 587, 575,261 1,000,000, 000 = 
National Income (Tentative Computation) $000,000 716 bE oe as 


Eleven items recerded declines, while forty-two showed increases. 
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VATIONAL INCOMS 
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Canada's national income, being a composite of volume and price, is the best 
measure of economic fluctuations since the end of the last war, The total, due largely 
to inflated prices, reached a high level of nearly $4,600,000,000 in 1920 and fell off 
nearly 24 ».c, during the following year, The recovery was practically continuous 
until 1929, when a maximum of $5,273,000,000 was recorded, The low noint of the 
depression was experienced in 1933 when the national income, expressed in dollars, was 
only 52 p.c. of the total for 1929, The temporary setback of 1938 interrupted the 
subsequent advance which was narke*!y accelerated during the war vears, The total in 
1942 was $7,500,000,000 compared with $6,500,000,000 in the »receding year, An 
increase of about $1,300,000,000 dollars was estimated for the year just ended, 


The income of the Canadian people is the net value of goods produced and 
services rendered, In making the comprtation the goods and services are taken at 
market prices, The income is produced for the benefit of people living in Canada, the 
payment of dividends and bond interest ‘So the external holders of Canadian’ securities 
being consequently eliminated, Deduction is made for the cost of maintaining and 
replacing the plant and equipment emploved in production. The income received by indi- 
viduals is either expended for consumers! goods or invested for the expansion of capital 
equipment, Individuals are normally pid by cheque or cash for their share in the 
productive process, Income, however, indirectly consists of the goods and services 
purchased by means of such payments. 

The most important non-market goods entering into the computation of national 
income are the value of home-produced food consumed on the farms and an estimate of net 
rents on owner-occupied houses, The net rentals paid for tenant-occupied dwellings are 
used as a guide in estimating the rates for the homes occupied by owners, The work of 
housewives, being classed as a nommarket service is excluded from the national income, 
such as gambling and robbery are dis- 
ifts and direct relief payments are not 


t 


included, : 
The economic activities of Canada for the sake of convenience, are classified 
into about thirty industrial and service groups, From the gross operating revenue of 
enterprises available for a considerable number of groups is deducted the cost of mate- 
rials, fuel and purchased electricity, The overhead expenses paid for services wendered 
by other enterprises are deducted and provision made for the maintenance of plant and 
equipment by depreciation charges, The remainder is regarded as the income originaving 
in the group, 


The national income may also be estimated by adding the savings of enterprises 
and payments to individuals participating in productive activities, Employees contri- 
bute their labour, receiving salaries and wages, Working proprietors co-operate with 
their labour, management and ownership, Shareholders and owners of bonds receive 
dividends and interest in return for supplying capital either as speculators or inves- 
tors, The positive or negative savings of enterprises are also important components, 


An alternative approach is based on the fact that the essential purpose of 
income is for the satisfaction of the needs of the recipient. Account is taken #f the 
flow of commodities and services to consumers at the price paid for the finished pro- 
duct, The wltitate disposal of goods, whether in response to consumers’ outlay or the 
building and maintenance of plant and equipment, constitutes the core of the inquiry, 
The expenditure for services to the individual is added, neglecting the expenditure for 
the benefit of productive enterprise, 


Primary production, including processing activities closely associated with 
forestry, fisheries and mining. accounted for 25,3 D,.¢c. of the income originating during 
the period from i919 to 1940, Secondary production, including construction, manu- 
factures, n.@.Se, and custom and repair, was in second place with 19,9 p,c. Trade 
occupied third position accounting for 12 p.c. while service, government, transporta~ 
tion and finance followed in the order named, 


The main flow of money is from productive enterprise to individuals, received 
in return for participation in the productive process, Amounting to nearly Bo: Pca Or 
the total, remuneration of employees in the form of salaries and wages was the chief 
income payment during the period, fYroviding living allowances of so-called "unpaid 
labour" and other labour income are added, the employees’ share would be raised to 61 
mc. The withdrawals of working proprietors, mainly farmers, retailers and professio-— 
nals, constituted nearly one-quarter of the total in the twenty-two years, Investment 
income, embracing dividends, interest, rents and other returns from credit instruments, 
was placed at 14,6 pec, of total income payments, 
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A - VATIONAL INCOME OF CANADA AND THE UNITED STATES 


1919 - 1943 
Amount Index Income Inc ome National Income 
$000 Number Pooulation per per Income Population Per 
1935- 000 Capita Gainfully| $000, 000 000 Capita 
1939=100 $ Occupied | $ 
(a) (d) oP (a) 
(a tc) 
mel9 3,616,113 eee) B,ol1 459 tyals | 65, 904 105, 003 628 
1920 SEO poe  Lheso 8,556 537 1,403 76,385 106, 543 fats 
192) 3,507,220 85.9 8,788 399 1,144 60, 304 108 , 208 557 
1922 0,670,975 89,9 eee ONY 412 na arg spor eo ie 109,873 560 
1923 3,847, 059 94,2 9,010 427 a a | Vey ole 111,537 654 
1924 3,865,446 94,7 9,143 423 1,224 | 73,380 113, 202 648 
1925 A. 260,000 ,, 103.9 9,294 456 1,320 77,845 114,867 678 
1926 4,507,335 110.4 9,451 477 aoe Wy  Seyece Geos TLL 
hoe? Gy cucgood | 116.2 9,636 492 Loa 81,397 118.197 689 
1928 5,269,467 129,1 TESS) 536 1,455 83,396 119,862 696 
1929 Sigicy,oeo 129.2 £0,029 526 1,410 83,326 BRP ARTS ae 686 
1930 4,452,419 109,1 10, 208 436 Lago | 68,858 123,077 559 
Olt | e,5e9.5o0 O70 10,376 345 1, 037 54,479 124,039 439 
1932 Bs Okey sD 68.9 10, 506 268 875 39,963 124,840 320 
1933 2,722,504 66.7 uO. oo) Loe 868 42,322 125, 578 337 
1934 3,147,164 (ipal 10,824 ool 976 | 49,455 126, 373 391 
1935 3,371,254 82.6 10,955 308 1,014 | Seals 127, 249 438 
1936 3,827,255 93,8 11,028 347 pps 64, 924 120,052 507 
1937 4,367,704 107,0 a Be) 393 een Wd | 1) ple 128, 823 555 
1938 4,291,158 105.1 214.209 383 1,207 1) 64, 200 129,823 495 
1939 4,553,662 111,5 id sb 402 1,242 70,020 130,828 541 
1940 5,404,154 132.4 11,422 473 1, 356 1? B09 ESL 970 590 
i722 p 6,500,000 . 159.2 Lis our 565 1,489 | che anite! 133, 203 718 
eae D 7,500,000 183.7 11,645 644 1,636 eee 134, 656 890 
f7*o p 8,800,000 215.6 Tivel2 745 | - _ 1,082 
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B - PERCENTAGE ANALYSIS OF YEAR TO YEAR CHANGES IN NATIONAL INCOME AND RELATED SERIES 


Il! CANADA AND THE UNITED STATES, 1919 — 1943, 


Percentage Change from Freceding Year. 


Canada United States 
Number of ny Number of 
ieYear National Income Gainfully Salaries|; National Income Gainfully Salaries 
Income Payments Occunied & Wazes | Income Payments Occupied & Wages 
(a) (>) (c) (4) (e) (f (g) (h) 

1919 “ w : u " e rt & 
1920 ppt Ly + 4,7 + 16,8 LO oak Gee a gt epe, roe 
1921 - 25,7 - 14,7 - 6,4 - 16,1 - 21,1 - 16,7 Cer, -~ 19.4 
m9 22 + 4,7 = 26 ods - 38,0 th eu + 4,6 + 4,2 meh Ve 
1923 ne ee + 4,8 flees 8 a ee eae 7 185 rhoe t oentara: + 17.4 

1924 SEOs Ou a LOLOM WER ONR LF + 0,6 TONVeeM a Oy 5 | i 
1925 Sen Bart ug ce a, Hh ig Sal wtleyae 4 4.2 np dbs eo) EO, 
1926 aa eres, a. Gy Wig ea Os + 6.3 + 4.2 Pig O vy UBY'7 
927 oa wey el =) De 0 + 4.2 yt eas Ae 4 th gee a Pa not ers) 
1928 oe oui CAR, GES | + FEB + 2.5 + 2.4 +0,6 + 1,9 
—ige9 PO eer S 1a Wee eyo | + alg Rea Gk ay) eee al + 5.8 
930 - 15.6 - 3.9 ~ 0.8 - 6,4 - 17,4 eta - 4,8 - 9,3 
1931 - 19,6 - 10,7 - 6.9 ~ 12.8 — 20,49 - 15,0 - 7,9 - 16.0 
1932 - 21.4 - 14,9 - 6.8 - 16.6 | — 26,6 - 20,0 - 8.6 m 2200 
eek Gates es | | gon line 59° witesB)) 40.1. / md oes 
—-:1934 eel a cs oso + 288 mp glee: yee ee i! Ope * 6.9 ga eS) 
1935 a ks ast alley =) + 3,1 eee s + LZ. 7 Tig a mor) Tey ane 

|) 71936 selec yas} Comey s) He OS, Toten Tr LOy LO te Pi Dew Paleyc 
1937 + 14,1 Pt, + 4,7 "caloy O ee Ost se S10 eats + 12.6 
1938 Ae y=) ens - 1.0 a Wig. - 10.2 eh eg - 5,5 - 8,5 
1939 qe ares sae fared het gh sarge oh LOGS ek, via ad Ob ig 

) 1940 + 18.7 tT) Loss + 8,7 + 18y8 SOEUR Et, Greys, 6) ~ 10.5 
meo4 p +2063 +188 +9:6 + 23,7 + 22,9 + 20.6 ~ + 25,1 
1942p + 15.4 0) 5:7 +).5.0 T2Oe ures hire, coh Brean - +iOLeo 


11943 p +17,3 ~ - Seti, 23.5 + 22,9 - - 
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C, — ESTIMATS OF GROSS NATIONAL PRODUCT OF CANADA 
From 1919 to 1943, 


$000 
International PA 2 WAM Oh = hae et aie 
Balance on Gross 
Year National Dividends & Depreciation National 
Income Interest Charges Product 
(a) () (c) (a) 

2 etl a pont Cae Ge & 
Besa NO Mle Ss eo a's Oyen oy LS 174,390 SOS SOT? 4,498 ,490 
ee ee aie cas 4,597,853 171,800 552, 490 5,322,143 
moet Be. Bt, 3, 507, 220 191,000 537,923 4,236,143 
cee ka es ees POT, & LOIN 0G 526,707 4,388,882 
DOES! ee 3,847,059 212,000 542,190 4,601, 249 
BOA FBS, POLE 3,865, 446 201,700 555, 915 4,623,061 
Op ses as aes 4,238, 980 209, 600 Breeaer 5,020, 657 
OC yee sins x ee 4,507,335 eL7, 700 574,763 Oy 222,018 
Do lieer ces cess 4,738,360 peo, SOC 605, 441 5,506, 501 
ee ee ro 3 ia: 5,269, 467 235.200 BAST? 6,148, 484 
Roce k eee ss ees yotapole Atk OO 676. 460 Oe oeU, ory 
Mose eter rere. 4,452,419 306,800 681,004 5,440, 223 
aT a eee kr er 3,579, 535 “993 , 200 658,321 4,539,156 
eset Sols iee te 2,812, 905 275,300 620,338 3,708, 541 
BOSS SOOO WEY 2,722, 504 240, 500 616,496 3,579,490 
BOOS ah ee ee ea 3,147,164 259, 600 619,877 4,006, 641 
Eas SP Oe 3,371, 254 pod, 00 Oly 685 4,228, 639 
ES AOeas olee sens CeO eh wooo 265, 800 625,897 457254952 
OL ea 4 6 4 ae O55 4,367,704 260, 000 552, 646 5,280, 340 
EES agen pitas 4,291,158 278 ,000 657, 658 5,226,816 
cues ee, 4,553,662 280,000 665,335 5,498, 997 
El ORE ali Ai 5,404,154 285,000 693, 868 6,383,022 
OS geen ete 6, 500, 000 256,000 629,919 7,585,919 
yaa ilar 7,500,000 241,000 953,578 8,694, 578 
Ban) Ae wale ss 8,800,000 240, C00 dy LOG, OCD 10,140, 000 


p Preliminary, 


Sn a, eee i nn 


Reed 

ahsty soa 
| gore 

(h3 


Sojefarel, am 


O8n F Be aos F ». 
ul Vt ¢~ 3s ia 


mL .G85h 


EOE . Cat 18 

wo ioe PL 
hes 

Sit skit gad 


— mi)” 
{noes » Ooh iG 


T x | 4 
ast seo > 


e0 685.3 
€f2 .a58.7 


anes POH, 3 


COO .oDE, 04 


mantener epee — Yee = rumen Timmer TY ee Manta YE a ye 4 hp TYP me > tna 
hs ; : oo " 
‘ ' Fj ee 


Jottationrcyt 


" ¥. 
2h er Pg 


"Re ml) 
2) 


eee mat 


OOO, FOE 
GOs’. Lee 


Cat ane: WOT Ly 
BYRON yh her OR eGR 5 
Gay, & V2 OOF Vie 
Sabb, OL Gey. S28 
as She 900,629 
O8b ATS O02, iE 
vy) [3B . GS eee 
Liv, Bee ra EMS 
rob Bat OOo. Ses 
U&G OOF 008 278 
hb ola 1 OCH 08e 
TT, % O03 , 206 
aoa "Is G0%: 258 


ven abe 
883 Cas 600,055 
on, a6 
Ase, Bee “+ @00,6He 
a8 | Bea 000,845. 
ery Hat CON , aK 
OR, fas 
O09 ,OdS 


2,388 
Cod {OO i) 


O05, 348, 


BLL 0L8,8. 


Bbe, TES 


oss ,s0a\e , 


aT8,08, 5, 


C20, %3,8. 
aid 296 ,8. 


ope 88S 


ate, #08, a 
06 a8", +, 
Vb 0a a- 
Gi SVS o- 


Besa 


end Ova 8 
208 SiS .¢ 
£08 SS? .s 


BOL MAL 
BAS 9S 
“mas .ce6.6 


eee 
ter, res 2 
en0 .82a,2 
aL 2Ob,2 


000 , 008 | 3 ' r, 
. 000,008 - 


4g * * ign me) 


BS 


‘| me tee nee 
YK " 


: cov iheed) A 
- 7 
i 
hd foatesee bey 
«! <¢@ ¢ i 
hia 


Sap - 


eet es 


NOTES TO TABLES RELATING TO NATIONAL INCOM® AND ALLIED SERIES 


Date wee 


(a) The national income of Canada is computed by an analysis of the operating 
accounts of about thirty industrial and service groups, comprising the economic 
activities of the country, The income originating in each group is obtained by 

(i) the sumaation of the income payments to individuals consisting of occupa- 
tional and investment remuneration plus the undistributed profits of enterprises, and 
by 

(ii) deducting the cost of materials, overhead expenses, and depreciation 
charges from the gross operating revenues af different Zroups, 


(0) The index numbers of national income were obtained by dividing (a) bv the annual 
average of the national income for the period from 1935 to 1939, 


(c) The intercensal population of Canada, was computed by the Social Analysis Branch 
of the Bureau by using life tables, the record of births and the age and sex structure 
of the population as compiled for census years 1921, 1931 and 1941, 


(4) The national income per capita is the quotient obtained by dividing the money 
income (a) by the population (c), 


(e) The number of the gainfully occupied in Canada was computed year by year as a 
step in arriving at the occupational income payments to individuals, The number of 
employees was available for a large number of groups through the annual census work 

of the Bureau. The decennial census periodically furnishes comprehensive information 
regarding the nuaber of working proprietors and of so-called unpaid labour, ‘The 
numbers were interpolated group by group for intercensal periods and the results added 
for the three status classes, The national income (a) was divided by the number of 
gainfully occupied to give (e), 


(f) Statistics of national income of the United States from 1919 - 1928 are taken 
from "National Income and Its Composition, 1919 ~ 1938" page 310, Table 43 and during 
1929 to 1942 from the "Survey of Current Business" March, 1943, page 22, Table 14, 


(g) and (h) The powulation of the United States for the period 1919 to 1940 was taken 
from the Statistical Abstract of the United States, 1941, vage 11, Table 13, The per 
capita income was obtained by dividing national income (f) by the population Ce) 5 


Table 2B 


Percentage Analysis of Year to Year Changes in National Income and Allied Series in 


Canada and the United States, 1919 — 1943 


(a) The percentage change in the national income of Canada was obtained by dividing 
the total for each year by that of the preceding year and multiplying by 100, The 
Original results are given in Table A, Column (a), 


(d) Income payments were given in the May number of the Monthly Review for last 
year, The name signifies payments to individuals in the form of salaries and wages, 
no pay allowances, other labour income and direct relief, withdrawals of working 
propetetors, net dividends and interest, pensions, interest on savings deposits, 
interest from insurance and annuity contracts, mortgage interest, net rentals on 
residential property, paid and imputed, and net rentals to individuals on commercial 
property. 


(a) Salaries and wages were computed for each of the thirty industrial and service 
groups of the Canadian economy, The annual census in varied lines conducted by the 
Bureau was the main source of information, For government and financial groups, a 
compilation was made from public and company accounts, The decennial census was 
valuable in furnishing totals for the 1920-21 and 1930-31 periods for the remaining 
groups. Interpolation was effected by means of appropriate indexes or other relevant 
data, The indexes of employment and wage rates were of valve in this connection, 
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The numbers employed and average rates of remuneration were computed for each of the 
groups, the product being regarded as the renuneration, The totals were given in 
the "Monthly Review" of last May, nage 6, Table A, Column (a), : 


(e) The percentage changes fron year to year were computed on the basis of 
national income of the United States as given in Table A, Column (f), 


(f) The underlying data during 1919 to 1938 are as given in Table 61, page 330, 
of "National Income and its Wonposi tion, L919 219390 Pos the years 1939 to 1941, 
the totals were as published in the "Survey of Current Susiness", page 27 of March, 
1943, 


(ez) The number of gainfully occupied upon which the percentage analysis is based, 
were taken from pages 346-7, Table 69, of "National Income and its Composition, 
1919 -— 1938", 


(h) Salaries and wages paid in the United States for the period 1919 ~ 1928 were 
taken from page 332, Table 62 of the "National Income and its Composition 1919 — 1938", 
The remaining data were as published in the "Survey of Current Business, page 22, 
Table 15 for March, 1943 and later issues, 
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Estimate of the Gross National Product of Canada, from BUSHES facet, a esyates 
Di iii Mina ee ee Ow OT oS 


(>) ‘The international balance on dividends and interest constitutes an additional 
payment made by enterprises producing goods and services, It is immaterial to a 
company, in a sense, as to whether dividends and bond interest are paid to an 
internal or an external holder of their securities, Such payments must be cons 
sidered in accounting for the Operations of the enterprise, The statistics were 
furnished by the International Payments Branch of the Dureau, 


(c) <A study was made of the fixed capital and depreciation in each of the thirty 
groups, The data were cither compiled from company and public accounts or the 
amount of depreciation computed by applying a standard rate to fixed capital as 
reported by annual census branches, 


(d) The gross national product is here taken as the sum of national income, the 
international balance on dividends and interest and depreciation charges. A lower 
level was obtained by this method than by separating governmental operations as 
given on page 26 of the "Monthly Review" for April, 1943, 


Charts A, Band C present in graphic form some of the results given in 
the accompanying tables, 
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ras 
ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TWO MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943. 


SECTION I, HCONOMIC CONDITIONS 


The major factors indicating the trend of economic conditions were at a consider-— 

ably higher level in the first two months of the present year than in the same period 
| of 1943, The upward trend of business operations in evidence since the outbreak of 
hostilities was continued in the last twelve months. The index of the physical volume 
of business was, consequently, 7.8 p.c. higher in the first two months than one year 
ago, Owing mainly to the continued expansion in war production, the index has reached 
an extremely high level in relation to preceding years. An upward trend of marked pro- 
portions especially from the early part of 1940 has carried the business index in 
_fecent months to a new high position in history, A vwvecession accurred in 

February as compared with the first month of the year, The index of industrial pro- 
duction, which is exclusive of distribution, rose slightly more than four points in 

February to 279.5, 


j A further increase was shown in wholesale prices since the, beginning of the year. 

The gain in the general index over the first two months of 1943 was 5,4 p.c, The 
average in the period under review, on the base of 1926, was 102.6, An upward trend 
has been shown in wholesale prices since the early part of 1933 but especially since 
the outbreak of hostilities. The index passed through parity with the base period of 
1926 during the vear recently ended, The marked reaction from 1929 to the first quarter 
of 1933 has now been more than counterbalanced, The rising trend since the low point 
of the depression was interrupted for a time by the reaction of 1938 and the early 

part of 1939 but the advance was resumed in September of the latter year, 


Speculative factors including the prices of common stocks and speculative trading 


| on the stock exchanges were at higher levels in the early months of the present year, 


The common stock index rose from 77.5 to 81,.8,-a gain of 5.5 p.c, The considerable 
increase from August, 1942 to July of last year has not been offset in any important 
degree by the subsequent reaction, Dominion bond prices remained steady in recent 


months, the yield on representative long-term maturities approximating 3 p.c. 


| National Income 


The national income according to the monthly tentative computation averaged 3,2 
pc. greater in January and February than in the same period of 1943, The standing of 
the two months was about $1,432 million compared with $1,387 million in the same 
period of 1943, Economic generators are still showing important increases in the 
current period, The present high levels of capital formation may be appraised by the 
expansion in the number of workers and payrolls in plants producing durable goods, 


he index of employment in this sector as measured by the monthly sample rose by 56,4 


. Pc, and that of pavrolls by 100.1 p.c, from June 11, 1941 to February 1, 1944, The 


expenditure for war production in the fiscal year just ended was $3,435 million, an 
increase of more than $500 million over the preceding vear, An increase of 3 p,c. 
in war production proper is forecast for the new fiscal year, 


The outward movement of commodities was 36.6 p.c. greater in the first two months 
than in the same period of last vear. The total value rose from $348 million to 
$475 million. The implements of war are flowing in heavy volume to many battle fronts. 
Exports in February were $227 million against nearly $168 million in the same month 
of 1943, The balance of commodity trade was favourable to Canada in the period under 
review to-the amount of $210.5 million against $106.3 million one year ago, In 
addition, the net exports of non-monetary gold were valued at $17.5 million in the 
first two months, 
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The money supply was 22 p.c, greater at the beginning of February than on the 
same date of last year. The total consisting of the deposit liabilities of the charter- 
ed banks and the circulating media in the hands of the public rose from $4,176 million 
to $5,108 million. Deposits were $4,273 million against $3,494 million while circu. 
lating media rose from $681 million to $835 million, The gain in bank notes in the 
hands of the public was more than 23 p.c., the total at the beginning of February 
having been $781 million, 


Dominion Government expenditures in the first eleven months of the fiscal year 
just ended were $4,507 million compared with receipts of $2,470 million, The expen- 
ditures of the same period of the preceding year were $3,517 million against receipts 
of $2,016 million. The difference between the expenditures and the revenues con- 
sequently was 35,7 p.c. greater in the reported period of the recent fiscal year, the 
total having been $2,036,6 million against $1,501 million, 


Enployment, 


|The historical maximum in the index of employment was reached in the latter part 
of 1943, While reaction was shown in the first two months of the year, the level was 
somewhat above that of the early period of 1943, Between February 1, . of last year 
and the same period of this year, there was an increase of 1,1 p,c, in employment in 
the eight industries for which statistics are available over a considerable period, 
The greater advance in payrolls is due in part to the payment of cost of living 
allowances to the majority of workers, 


The amount of cheques cashed in the first two months of the present year was 
$8,721 million against $7,611 million in the first two months of last vear, The gains 
were general in each of the five economic areas, the greatest increase having been 
shown in the Prairie Frovinces. The gains of the first two months of 1944 ranged from 
5.5 pc, in Ontario to the marked increase-of 51 p.c. indicated for the Prairie 
Provinces, 


Owing to the continued expansion in production and business activity during 1943, 
the general index recorded an appreciable gain in the first two months of the present 
year, Four of the five main components of the index of the physical volume of business 
reached a higher level, The index of mineral production and of manufacturing recorded 
gains of 9.5 p.c, and 6.7 p.c., respectively, A decline was shown in the new business 
obtained by the construction industry. Contracts awarded receded from $31 million to 
#25 million, a decline of 19,3 p.c, A considerable gain, on the other hand, was 
recorded in building permits, 


The index of distribution based upon railway traffic, internal and external 
trade recorded an appreciable increase, The number of tons carried one mile was 
4,777 million against 4,244 million, a gain of 12.5 p.c., while carloadings were 
15.8 p.c, greater, The gross revenues of the internal lines of the Canadian National 
Railway rose 13,4 p.c,. in January, over the same month of 1943, while the receipts 
of the Canadian Facific Railway were 26.4 p.c. greater, 
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Minister of Trade and Commerce 


THE BCONOMIC SITUATION IN CANADA 
for the First Two Months of 1944 
as Compared with the same period of last year 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the first two 
months of 1944 compared with the same period of last year, 
Unit or First Two Months Per cent 
Base Increase + 
Period 1944 1943 Decrease - 
General Economic Situation 

Index of Physical Volume of Business 1935-39=100 244.3 266.6 °° “+ 7.8 

Index of Industrial Production 1935-9=100 errand elias) | = Gl e 

Wholesale Prices 1926=100 102.6 Oveo” FE! Ba 

Cost of Living 1935-9=100 119,0 Cire Pee Cee 

Index of Common Stock Prices 1935~9=100 81.8 ee oe ete Ss 

Index of Bond Yields 1935+9=100 97.3 Soe, = 1.4 

Bank Debits $ 000 8,720, 506 7,611,471 “+ 14,6 

Production and General Business 

Mineral Production 1935-9=100 202.6 COU eh ae OSS 
Gold Receipts at Mint Fine Ozs, 495,160 683,855 - 27.6 
Coal Production Tons 3,086,366 SV LODFO68, (aR (O05 

Manufacturing Production 1935-39100 304.0 20449 +” 6.7 
Flour Production (January) Bbls, 2,041,193 1,963,042 + 4.0 

Cattle Slaughterings No, 239,126 16%,.566, 42.7 
Hog Slaughterings No, 1,874,977 1,030,225 + 82.0 
Creamery Butter Production Lbs. 21, 99,960 20,051,969 ... =, 12,5 
Factory Cheese Production Lbs, 4,697,641 3,650,138 oO te 
Cigarettes released No, 1,972,370,107 1,833,242,235 + 7.6 
Cigars released No, 31,900,098 O1,921,559 — &1 
Leather Boots and Shoes (January) Pairs 2, 291, 098 3,240,750 + 2.9 
Raw cotton consumption Lbs, 27,635, 080 30,502,106 °-" 9,4 
Paper and Lumber - 

Newsprint Froduction Tons 482,663 455,351. + 6,0 
Iron and Steel ~ 

Steel Ingot Production Short Ton 472,038 452,596 + 4,3 
Pig Iron Production Short Ton 274,006 254,567 + 7,6 
Coke Froduction Short Ton 676,900 481,773.) + 40,5 

Construction -— 

Contracts awarded $ 25,011,900 Bl, C052 00.4 en 19S 
Building Permits (58 Municipalities) ¢ 8,133, 298 3,564,872 + 128,2 

Consumption of firm power 000 K,W.H, 6,156,707 5,539,449 + Jll,l 

Internal Trade - 

Wholesale Sales (January) 1935-9=100 156.77 139.9" +1 12.0 
Retail Sales (January) 1935=9=100 TSS¢e 128.9" =r 3.3 

External Trade - 

Exports $ 000 475,257 348,007 + 36.6 
Imports $ 000 264, 739 241,718 + 9,5 
Active Balance of Trade $ 000 + 210,518 + 106,289 + 98,1 
Net Exparts of Non-Monetary gold $000,000 Li os 26.7 «= 84,5 

Railways - Tons carried 1 mile «= 

(December) 2 Rlys 000,000 tons 4,776,533 4,244,244 + 12.5 
Carloadings No, 561, 200 484,670 + 15,8 
Gross Revenue 0.N.R, (Canadian Lines) 

(January) $ 28,901,300 25,477,300 + 13.4 
Gross Revenue 0,P.R, (January) $ 24,069,883 19,041,481 + 26,4 

Employment - Unadjusted 
General Index 1926-100 184.5 LBS 654, wiewe a. 
Manufacturing 226.9 PaO Oi AY 
Logging 266.3 242.3 + 9.9 
Mining Vara! LEVON Ae Leb 
Construction 98.4 128.9 —- 23,7 

Building 106.9 185.6 - 42,4 
Highway 103.3 107. 8 - 4.2 
Trade 166.0 TOUS Oh Aa 

aes Four Classes (January) $ 000 4,272,877 3,494,394 + 22,3 
Current Loans $ 000 1,037, 239 1036, 224): hig Wel 
Circulating Media $000, 000 849, 681.5 + 24,6 
Re oe reel aval) $000, 000 11,917 10,469 + 18,8 

eta er 0 February $ 2,470,191,839 2,016,120,718 + 22.6 
Ordinary Expenditures 525, 753,129 464,401,857 + 13.2 
War Expenditures 3,271,495,977 2,021,623, 720 + 61,8 
i j and 
“United Nations Mutual Aid C1943) 672,769,228 1,000,000,000 = 
National Income(Tentative Computation) $000, 000 1,432 1, S87e5, ee See 


Twelve items recorded declines, while forty~one showed increases. 
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SECTION II, NATIONAL INC OME 


© 


Numbers and Remuneration of Employees 


| Numbers of Employees. - The approach to national income from the viewpoint of payments to 


ultimate consumers involves an extensive subsidiary study of Canada's manpower. The volume 
of production and, consequently, income, depends largely on the numbers at work, 


In spite of the setmack in the ninetwen thirties, an upward trend in employment 
was shown in the 22-year period ended in 1940, It is estimated that employees on pay- 
rolls on a full-time basis averaged avout 2,074,000 for the whole period, the increase 
in the second ll-years over the first half having been 6.2 p.c, The trend of employment 
of wage-earners and salaried workers varied greatly between different industries and 
service groups, Gains were shown in five of the seven main groups, the exfeptions being 
primary production and transportation, The greatest expansion occurred in government, 
trade and service, while in finance and secondary production, the increases were 9.0 p.c. 
and 4,6 p.c,; respectively, The gain jin sais class w* labour ferce was from an-avérage of 
2,011,000 in the first half to 2,136,000 in the second, 

The fluctuation in the number of employees conformed closely to that of the econ- 
omic cycle, Fluctuation in the number engaged in different industries is an index of 
sensivity to alternating economic prosperity and depression, 


Activity in the period immediately following the last war culminated in 1920 when 
the number of employees was placed at slightly more than two million, The decline in 


the next year was more than 10 p.,c, and it was not until 1926 that the setback had been 


counterbalanced, ‘The decline in the next phase was from 2,342,000 in 1929 to 1,828,000 
in 1933, The subsequent advance has lasted without important interruption to the present 
time. 


The employees were nearly 61 per cent of the gainfully engaged population during 
the period under review. The total working forces averaged 3,399,000 while the employ— 
ees were 2,073,650, The working proprietors and "no pays" constituted the remaining one 
and one third million, 


Secondary production consisting of manufacturing, construction and custom and 
repair furnished greater opportunities of employment than any other group, the proportion 
of the whole having been nearly 29,5 p.c, during the veriod, Primary production inclu- 
ding the six industries based largely on natural resources, were in second place with 
17.8 p.c. Professional, educational and other service activities were important, employ- 
ing 16.6 p,.c. of the total number, Trade and transport engaged about 14 p.c,. and 12 p,¢,, 
respectively, Government and finance followed in the order named, 


The number of employees engaged on a full-time basis in the United States averaged 
about 31,020,000 during the 22-year period against 2,074,000 in Canada, The active 
force of the United States was, consequently, nearly 15 times that of this country, The 
number engaged averaged about 2-2/3 peC. less in the second half of the period than in 
the first, contrasting with an increase of more than 6 p.c. in Canada, 


Salaries and Wages, — The salaries and wages paid by Canadian enterprise by seven major 
groups from 1919 to 1940 are shown in Table B, Despite the increase in the number of 
employees, the remuneration recorded a slight decline from the first half of the period 
to the second, indicating a recession in the salary-wage rate. The general decline was 
limited to 1.2 p.c;., but considerable variation occurred in the fortunes of the dif- 
ferent groups. The employees in transport and primary production experienced the great- 
est percentage declines amounting to 17.5 Pec. and 11 Pes, respectively. 


Marked gains occurred in the salary distribution of government while finance and 
service also scored in this connection, Such payments by secondary production were 
slightly more than maintained, The gains in the finance, government and service acti 
vities were more than counterbalanced by adverse tendencies in other groups, Extending 
the scope by the inclusion of transportation and trade, the gain was limited to less 
than one per cent, 

The fluctuation in salaries and wages was pronounced during the period, The three 
maxima were in 1920, 1929 and 1940, progressive increases having been shown, from one 
cycle to the next, Employee remuneration of $3,082 million in the last year of the 
period under review showed gains of 24.4 p.c, over 1920 and of 9,9 pc. over 1929, The 
low point of the first half of the periced was in 1922 at $2,017 million, but the nadir 
of the whole period was reached in 1933 when payments dropped to $1,741 million, The 
recovery of seven years from 1933 to 1940 was needed to counterbalance the decline of 
the preceding four, 


Percentage analysis discloses a marked fluctuation in each of the seven groups 
from 1929 to the end of the period, The general total declined nearly 38 p.c, from 
1929 to 1933 and rose 77 0.c, from that low point to the position of 1940,  Primry 
production recorded the greatest percentage decline but the drop in secondary produc~ 
tion, transportation and trade was also pronounced, Government was the least affected 
while service and finance followed in order. 
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Due mainly to war conditions, the gain in salaries and wages, pay and allowances 
disbursed by government rose 140,7 p.c, from 1933 to 1940, Primary industry recovered 
sharply, the gain having been 116.3 p.c. The salaries and wages paid by secondary pro- 


| duction were more than doubled. Marked gains were also shown in trade, transportation, 


service and finance, 


As employee remuneration forms such a large proportion of the entire national 
income, it is obvious that the fluctuations of the two factors must be in close accord, 


A test by mathematical process confirm that the relationship is excellent. 


Remuneration of employees in the form of salaries and wages, amounting to nearly 
58 p.c. of the total, was thechief income payment. If living allowances of so-called 
unpaid labour and other labour income were added, the employees! share would be raised 
to nearly 61 p.c. The withdrawals of working proprietors mainly farmers, retailers and 


professionals constituted nearly one-quarter of the total in the twenty-two years, In- 


vestment income, including net dividends, interest on bonds, debentures and mortgages, 
net rentals and other returns from credit instruments was computed at more than 14 p.c, 
of national income payments, 


The industries engaged in secondary production had a greater payroll than any other 


major groun, amounting to 28.4 p,c. of the whole. The shares paid by primary production, 


trade and service were of similar dimensions ranging from 14.7 p.c, to 12.8 p.c, Govern-— 
ment and finance paid in the proportions of 9.8 p.c. and 5.2 p.c., respectively. 


Salaries and wages averaged about $2,304 million in the period under review, while 
similar payments in the United States were about 17.8 times as great at $41,103 million. 


The decline in the second half of the period from the first in the United States was 


10,3 p.c. compared with the recession of 1,2 p.c, in Canada, 


Capital Formation, - The importance of capital formation as a. feature of economic 


activity has long been recognized, Income received by individuals is mainly disbursed 
in two ways -—- for living expenses and for savings. Thus the money flow from consumers 
to producers may be regarded as divided into two streams, of which savings are devoted 

to the expansion of plant and equipment, An individual, however, who adds to his private 
wealth by saving, that is, by consuming less than the whole of his income, does not 
directly bring about the production of real capital. Incomes are derived from producing 
consumption goods or from producing investment goods, Income payments are spent on con- 
sumption goods or saved. Consequently, for the community as a whole, the rate of saving 
is equal in the long run to the rate of investment, The investment money flow is 
normally far less than that arising from payment for consumption goods, 


At an early stage in many periods of prosperity, simultaneous over-commitments for 
expansion of industrial equipment are made in most branches of industry, Hach such com 
mitment through credit extension involves the creation of purchasing power, The process 
of extending commitments, expanding credit and rising prices continues until it is 
checked by shortage of credit facilities or until experienced business men see danger in 
the further expansion of production facibities, 


Gross capital formation as estimated on a preliminary basis recorded a consider~ 
able increase in the period from the end of the last world war, The upward trend of 
the index on the base of 1935-1939 was no less than 1,5 points per year. Confirming 
the consensus of opinion, extreme fluctuations were recorded, The total after rising 
from $259 million in 1921 to $1,799 million in 1928, then dropped to $412 million in 
1932, The rise to 1940 was not less than 368 p.c. to $1,929 million, The gains in 
1939 and 1940 were occasioned by war conditions, a new high point having been reached 
in the latter year. The extent of the fluctuation was at least double the average for 
the outstanding economic factors of Canada, 


A similar estimate of gross capital formation for the United States showed a 
downward trend during the 22-year period, The highest point, however, was recorded 
in 1940, the gain over 1929 having been about 6,5 p.c. The fluctuation was somewhat 
less extreme than in Canada, While the correlation between the Canadian and the 
American capital formation was significant, considerable disparity was shown at times, 
The relationship of changes during the course of economic cycles of the inter-war 
period is displayed in Chart ©, 
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DESCRIPTION OF METHOD 


(a) Number of Employees. The working forces of Canada are classified into working pro- 
prietors, employees and unpaid labour, The working proprietor, including the census 
classes of "own accounts" and "employers", conducts an enterprise under his control, 
assuming the responsibility for successful operation, The employee for his services 
receives payment in the form either of salaries or wages. 


The number of employees, for national income purposes, is calculated on a full-time 
basis, being equivalent to the total of man-years worked by those employed rather than of 
actual numbers occupied on any particular date. The annual census of industry computes 
the employment on a full-time basis by averaging the numbers reported for the middle of 
each month. Information regarding the number of weeks worked, compiled by the decennial 


census, is valuable in arriving at the full-time employment in a considerable list of 
industries. 


The annual census of industry embracing forestry, fisheries, mining, electric 
power, manufactures and construction, the industries in the transportation groups, ex- 
cept water and road transvort, education, etc., present information directly as to the 
number of employees, The examination of company and public accounts, notably in finance 
and government, is the procedure for another section, Comprehensive data were made 
available by the decennial census as to the numbers employed in the ten-year periods, 
The intercensal years were estimated by interpolation, using pertinent data for the 
several groups, Ina few instances, the salaries and wages were divided by a rate to 
‘give the numbers of employees, 


(b>) Salaries and Wages, Salaries and wages were computed for each of the thirty indus- 
trial and service groups of the Canadian economy, The annual census in varied lines 
conducted by the Bureau was the main source of information, For government and financial 
groups, a compilation was made from public and company accounts, The decennial census 
was valuable in furnishing totals for the 1920-21 and 1930-31 periods for the remaining 
groups. Interpolation was affected by means of appropriate indexes or other relevant 
data. The indexes of employment and wage rates were of value in this connection, The 
numbers employed and average rates of remuneration were computed for each of the thirty 
groups, the product being regarded as the remuneration, 


: The method of computation for each of the seven main groups was presented in con- 
‘siderable detail in "Economic Conditions" from May to January last, 


(c) Gross Capital Formation. Hight components of gross capital formation were separately 
conputed,. 

| (1) The value of work performed given in the Bureau report on Construction, was used 
for the years 1935 to 1942, Previous years were estimated by using the statistics of 
contracts awarded with an addition to cover government operations, 

(2) The flow of producers durable commodities to ultimate consumers from 1926 to 
1936 were measured by a detailed compilation, The production, imports and exports of 
commodities were entered separately year by year classified into minor groups, The exe 
ports were deducted from the sum of the production, imports and duty, An additional 
amount was included for transportation and trade markups, 

Taking advantage of statistics of production and external trade classified by the 
purpose group system the results for 1926 to 1936 weré projected to cover the remainder 
of the period. 


(3) The totals for consumers durables were obtained by deducting exports from the 
sum of production, imports and customs duty, The totals as reported by the Branches 
dealing with “Manufacturing and External Trade were used in this connection, 


(4) Changes in international claims were derived from statistics published from 
1926 to 1942 by the International Payments Branch and for previous years from the 
report of the Dominion-Frovincial Relations Commission on Dominion Monetary Policy. 


(5) The changes in inventories were based on statistics of (a) raw materials, 
finished products on hand, stocks in process, fuel and supplies of manufacturing plants, 
(>) grain inventories at the end of the year at farm prices plus transportation charges 
to the Lakehead, and (c) values of live stock, as reported by the decennial census, 
interpolated by the records of the Agricultural Branch , 


The changes in the monetary stock were compiled for 1919 to 1934 from statistics 
published in the Canada Year Book and from 19385 to 1939 from the reports of the Bank 
of Canada, ; 


The amount of the gross capital formation of the United States for 1919 to 1933 
was obtained from Line 5, page 484, Commodity Flow and Capital Formation, and a number 
of items given on pages 16 and 17 of April, 1942, and on page 12, Table 2 of May, 1942 
Survey of Current Business, The most inclusive variant was utilized in this connection, 
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iy. 
ECONOMIC CONDITIONS IN CANADA DURING THE FIRST QUARTER OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943 


SECTION I, ECONOMIC CONDITIONS 


Each of the six major factors indicating the trend of economic conditions 
recorded gains in the first quarter of this year over the same period of 1943, The 
most influential movements were advances in productive operations and in the deposit 
liabilities of the chartered banks, An index of the physical volume of business . 
advanc ed ™ per cent over the first quarter of 1943, The average of the four main 
classes of bank deposits recorded during the first three months an increase of 18.6 
percent. The average was $4,286 million against $3,615 million in the same period 
of 1943, Notice deposits rose to a new high position in the period under review, 

having exceeded the $2 billion mark at the end of the first month of the vear,. 


The advance in wholesale prices in progress since the first quarter of 1933 
and especially since the outbreak of hostilities averaged considerably higher in the 
first quarter of the present year, The advance in wholesale prices which had been 
rapid from August, 1939 to November, 1941, recorded a slackening in the pace sub- 
sequent to the later months of 1941, The increase in the index of wholesale prices 
over the first quarter of 1943 was slightly more than 5 per cent, the standing on 


the base of 1926 having been 102.7. 


The level of common stock prices was higher in the first quarter of the 
present year than in the same period of 1943, A considerable advance occurred in 
common stock prices from August, 1942 to July of last year. Since that time, a 
downward trend has been recorded, The index of common stocks receded one-half point 
in March from the preceding month, the standing on the base of 1935-39 having been 
81.5. The standing in the first quarter was 81.7, an increase of 4.7 per cent over 
the same period of 1943, Long term Dominion bonds have shown marked stability for 
some time especially in the last twelve months, The shorter term maturities have 
advanced in price, the yields having moved to a somewhat lower position, Specu- 
lative trading was at a considerably higher level in the first quarter of the 
present year than in the same period of 1943. 


Agricultural marketings recorded a marked gain in the first quarter of the 
present year. The index of grain marketings in March was 244.2 compared with 
108.4 in the same month last year. In the same comparison the index of live stock 
marketings moved up from 110.7 to 116.4, the average for the quarter recording a 
Marked advance, The index of cold storage holdings which had been 124.2 on 
April 1 last year rose to 245.3 on the same date of 1944, 


Cattle slaughterings rose 32 per cent, the total in the first quarter of 
the year being 396,000 head, The gain in hog slaughterings was even greater, the 
total in the period under review having been 2,807,000 head, an increase of more 
than 77 per cent. Some decline was recorded in the production of creamery butter, 
while a gain of nearly 21 per cent was shown in the output of factory cheese, the 
total in the first quarter of the year having been 7,8 million pounds, 
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While the index of mineral production recorded a gain, decline was shown 
in the receipts of gold at the Mint. Coal production at 4.6 million tons recorded 
a decline of nearly 3 per cent. Employment in the mining industry showed re- 
cession, the index having been 158.3 against 162.0 in the first quarter of 1943, 


An index of manufacturing production rose more than 5 per cent to 302.8 
in the first quarter of 1944. The tobacco industry was more active as measured 
by the release of cigarettes. The total in the first quarter was 3,022 million 
against 2,872 million, a gain of 5.2 per cent, A slight gain was also shown in 
the release of cigars, The cotton textile industry was less active, the con- 
sumption of cotton dropping from 48.7 million pounds to 43.9 million pounds, a 
decline of 9,8 per cent. Newsprint production recorded a gain of 4.6 per cent 
over the standing of the first quarter of last year. Minor percentage gains were 
shown in the output of steel and pig iron over the high levels of the first 
quarter of 1943, Coke production rose 38 per cent to 1,033,000 short tons. 


The consumption of primary power increased from 8,5 billion kilowatt 
hours to 9,3 billion, the indicated gain having been 9.3 per cent. The construc- 
tion industry was more successful in obtaining new business. Contracts awarded 
during the first four months were reported at $83.7 million, a gain of $25.6 
million or 44 per cent over the same period of 1943, 


Sales of retail stores were 6 per cent greater in the first quarter 
than in the same period of last year. Warm spring weather stimulated marked 
sales, especially in clothing lines, 
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THE ECONOMIC SITUATION IN CANADA 


for the First Quarter of 1944 


as compared with the same period of last year 


Decrease - Percentage + Increase 


General Economic Situation 3) et -10 0 10-20 30 40 50 60 #0 
Physical Volume of Business | + 7. 5 a 
Prod | 
Industrial Production | 5.8 Bg | 
Wholesale Prices | + 5.1 
Cost of Living ~ | Ml 1.68 
Common Stock Prices | 4,7 al 


Index of Bond Yields | }- 1.0 
Bank Debdtis +; 16.1 


Production and General Business 
Mineral Production 

Mint Receipts of Gold 

Coal Production 
Manufacturing Production 
Flour Production (2 months) 
Cattle Slaughterings 

Hog Slaughterings 


Creamery Butter Production 


Factory Cheese Production 
Cigarettes Released 

Cigars Released 

Boot and Shoe Production (2 months) 
Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 


Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 
Consumption of Firm Power 
Internal Trade 

Wholesale Sales + 
Retail Sales vl 
External Trade 


+ + + + + + + 


Exports 


Imports 


Active Balance of Trade 
Net Exports of Non-Monetary Gold 

Railways - Tons carried 1 mile - 2 Rlys (2 months) 
Carloadings 

Grose Revenue C.N.R. (Canadian Lines) (2 montha) 
Gross Revenue C,.P,R.(2 months) 


Employment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banking 
Deposits, Four Classes (2 months’ average) 


Current Loans 
Circulating Media 


Cash and Cheque Payments (3 months’ total) 


+ 


Dominion Finance, April to February 


Total Revenue 
Ordinary Expenditures 


War Expenditures 


++ + + 


National Income 


Bleven items recorded decline, while forty-two showed increases. 
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a. ape 
Statistics Illustrating the Economic Situation of Canada for the First 
Quarter of 1944 compared with the same period of last year. 


Table 1. 


Bleven items recorded declines, while forty-two showed increases, 


ae or First Quarter aoe hia 
ase ncrease 
pemmensereeeeer er) Porte Decrease - 
General Economic Situation 
Index of Physical Volume of Business 1935-39=100 245.5 Cen e+ 7,5 
Index of Industrial Production 1935-39=100 279.2 263.8 + 5.8 
Wholesale Prices 1926=100 O27 974.7 - 5.1 
Cost of Living 1935-39=100 119.0 Poe 16 
Index of Common Stock Prices 1935-39=100 Bla? fpcth( 0 nhs ee tig’ f 
Index of Bond Yields 1935-39=100 97.3 9843 - bee) 
Bank Debits $ 000’ 13,493, 685 11,623,354 + 16,1 
Production and General: Business 
Mineral Production 1935-39=100 255.9 rag. at 14,7 
Gold Receipts at Mint Fine Ozs, idem rps pels 963,137 - 20.9 
Coal Production Tons 4,635,458 4,766,921 - 2,8 
Manufacturing Production 1935-~39=100 502,8 288.0 + &,1 
Flour Production (2 months) Bois. 4,128,898 3,953,774 + 4.4 
Cattle Slaughterings No, 696,21 300,318 + 31,9 
Hog Slaughterings No, 2, 807, 283 Laces, bbe. 8S tie 
Creamery Butter Production Lbs. 35,785,551 40,620,029 = 11.9 
Factory Cheese Production Lbs, 7,182,185 6,439,733 + 20.8 
Cigarettes released No, 3,021,521,004 2,872,217,534 + 65.2 
Cigars released No, 50,279,415 #9,910,125 + 0.7 
Leather Boots and Shoes (2 months) Pairs 4,829,275 A.Gleyoets + AL? 
Raw cotton consumption Lbs, 43,938,622 48,687,511 - 9.8 
Paper and Lumber - 
Newsprint Production Tons 734,755 702,206 + 4,6 
Tron and Steel - 
Steel Ingot Production Short Ton 747,577 TeSwS5R. Gen: ~S.3 
Pig Iron Production Short Ton 442,053 414,668 + 6.6 
Coke Production Short Ton 1,032, 608 tae oouk vik S8,1 
Construction - 
Contracts awarded $ 56,031, 200 42,113,900 + 33.0 
Building Permits (58 municipalities) 13, 237, 933 5,845,827 + 126.5 
Consumption of firm power 000 K,W.H, 9,306,157 8,516,999 + 9,3 
Internal Trade - 
Wholesale Sales 1935~39=100 Once 163.2) + 114 
Retail Sales 1935-39=100 145.8 $57.1 seb) Msi 
External Trade - 
Exports $ 000 765, 200 554,580 + 38,0 
Imports $ 000 415,525 387,831 + 7,1 
Active Balance of Trade $ 000 + 349,675 + 166,749 + 109.7 
Net Exports of Non-Monetary gold $ 000, 000 30,4 39.5 «=. 23,0 
Railways - Tons carried 1 mile - 
(2 months) 2 Rlys. 000,000 tons 9,268 7,473 + 24,0 
Carloadings No, 873, 664 770,949 + 13,4 
Gross Revenue C,N,R, (Canadian Lines) 
. months ) 58 , 627,700 52,089,400 + 12.6 
Gross Revenue 0.F,R.(2 months) 47, 932,383 39,559,313 + 21.2 
Sasa 1926=100 NS HOR ay 1ee Lt eee ORS 
Manufacturing 226.7 pipe) oe ee ice! 
Logging 26146 235.0) we eee 
Mining Lege 162,0 - ye: 
Construction 94.0 126.8 = 25,9 
Building 101,4 181,8 - 44,2 
Highway 96,0 1027.8 =~" 6.6 
Trade 162.8 155.4 + 4,8 
Banking - 
Deposits, Four Classes(2 monthstaverage) $ 000 4,244, 590 3,513,863 + 20,8 
Current Loans $ 000 996,316 £007 S16 = Ria A 
Circulating Media $ 000,000 842,3 681.5 + 23.6 
Cash & Cheque Payments(3 months! 
Total) $ 000, 000 18, 553 15,964 + 16.2 
Dominion Finance —- April to February ~ Parton Mean rial Ue oot 
R $ ’ ’ ’ ’ ’ . 
eG ee aes cA tin "525,753,129 464,401,857 + 13.2 
ner hg A, = i Toney pat Beo71 495,077 2,021, 626,720 + 61,8 
nein 
Sr ereat ietiake sibdet Mae mee $ 672,769,228 1,000,000,000 i 
National Income(Tentative Computation)$ 000,000 2,166 Selle oat 26D 
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SECTION II. NATIONAL INCOME 
Numbers and Remuneration of Working Proprietors 


The best statistics of the numbers of working proprietors are obtainable 
from the industrial section of the decennial census, The totals for 1931 were 
given on an occupational footing in Volume VII, Table 50, pages 558 - 597. 
Results by the industrial grouping system were compiled in full for the period in 
question from an unpublished table furnished by the Census Branch. The status 
classification which distinguishes between employers and "own accounts" is useful 
in connection with the estimation of remuneration rates. 


The final tabulation of the numbers of gainfully occupied by status 
classes according to the industrial classification for 1941, is in process at the 
time of writing. A considerable body of advance data has been published in census 
bulletins during the last three years, The results given in Table A are based 
mainly on the census returns for 1921 and 1931 with interpolation and projection 
for other years, The estimates of numbers for intercensal years are based on the 
fluctuations in smoothed indexes of employment or the numbers of establishments as 
given by annual census reports. 


A working proprietor may receive his remuneration in several alternative 
ways. He may arrange to have his income placed on the payroll; make a withdrawal, 
perhaps of varied amounts, at irregular intervals; or strengthen the financial 
position of the business by neglecting to withdraw within a given period any 
remuneration whatsoever. 


The rate of withdrawal is difficult to estimate, The general plan is 
to assume that the average remuneration of the working proprietor will bear a 
rough relationship to that of the employees engaged in the same industry. It 
was discovered that the salary-y; rate tended to vary according to the age of 
the recipient. Working proprietors fhave a greater average age than that of em- 
ployees in the same industry and geOgraphic sector, This characteristic was 
appraised according to the relationships of the census period of 1930-31. A 
second plant was to place the remuneration of "own accounts" at the same rate as 
employees, assigning employers a remuneration of 150 per cent of the salary-wage 
rate. The rate paid to managers was noted when such information was available 
through the occupational section of the decennial census, As a fourth measure, 
cognizance was taken of the margin of the remuneration rate of the working pro- 
prietors over that of the employee according to the reports on national income in 
the United States. 


The final rates were determined by averaging the results obtained by the 
four above-mentioned plans and the proprietor rate in 1920 was determined by 
assuming that the margin over the employee rate was proportionately the sane as 
in 1930, Interpolation and projection were accomplished by means of indexes of 
wage rates and other pertinent data. The withdrawals, estimated for nineteen 
groups, were taken as the product of the numbers and rates. 


The withdrawals of working proprietors constituted nearly one quarter 
of the flow of money from productive enterprise to individuals in return for 
participation in the productive process, This compares with 58 per cent paid 
in the form of salaries and wages, or 61 per cent, providing supplemental pay~ 
ments to the employee class such as "no pay" living allowances and workmen's 
compensation for injuries were included, 


The trend of withdrawals was downward during the 22 years under review, 
An index on the base of 1935-39 recording the trend receded from 138.6 in BE, 
to 92.4 in 1940, As the numbers were well maintained throughout the period 
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the decline in remuneration was due to the drop in the rate, The fluctuation in 
the number of working proprietors was remarkably small, the mathematical variation 
in the numbers being less than is found in the vast majority of economic factors. 
Stability characterized the size of the status class, only minor changes having 
deen shown in trend or fluctuation, 


Withdrawals vary greatly from one industrial group to another. They 
assume greatest importance in agriculture, service and trade. The withdrawals 
of the primary producers of Canada during the period were estimated at $550.4 
million per year, or 56.5 per cent of the total for all industries. The service 
group, including those engaged in professional activities, distributed 15.9 per 
cent, while trade occupied third place with a distribution of 14 per cent. Other 
groups, notably construction and manufactures paid considerable amounts to their 
working proprietors in the form of withdrawals. Such income was estimated for 
six of the seven major groups; Government being excepted, The dividing line 
between the working proprietor, on the one hand, and the. corporate officer and 
member of the board of directors on the other is not clearly drawn, but the aim 
of the present statement was to restrict withdrawals to the wnincorporated section 
of productive activities, Withdrawals, consequently, are important for but a few 
of the industrial groups included in the country's economic system, Most indus~ 
tries are organized largely on the principle of separation of ownership from 
active participation in the process of production, 


The prosperity of enterprisers over a period is dependent on conditions 
in the main industries from which the income is derived. The severe depression 
in primary industries, notably agriculture, accounted mainly for the declining 
trend of withdrawals during the twenty-two years, The setback in the grand total 
from the first half of the period amounted to about 24 per cent, the average of 
$1,105 million having declined to $842 million. Among the commodity-—producing 
activities, advances in mining, manufactures and repair work failed by a wide 
Margin to counterbalance the declines in other industries. The reduced return 
for the personal activities of farmers made up a large part of the general 
decline. The withdrawals of the trade group declined 20 per cent from $154 
million per year to $123.3 million. Financial activities are mainly carried on 
by incorporated companies, withdrawals in relatively small amount being calculated 
for real estate and stock and bond brokers. The rise in the average return to 
professionals and working proprietors in "other service" was contrary to the 
prevalent trend. In view of these developments, withdrawals were of less 
relative importance as an income flow in the second half of the period than in 
the first, the decline being from 24.8 per cent of income payments to 19.5 per 
cent. 


The process of production, interpreted in a broad sense, is the centre 
of the nation's activities. The creative influences consist of man himself, the 
active principle in production, and the material environment which he uses or 
works upon in the enterprise. The human forces are broadly divisible, according 
to their functioning, into two groups, employees and working proprietors or 
enterprisers, The latter group occupies the pivotal position in the economic 
system, Their function is to initiate productive activities, co-ordinating 
labour and capital into a combination for the production of goods and services. 
They are responsible for the employment of men and capital, engaging them in 
profitable ways of meeting human needs, 


at sottertacrt ef? oder alt t gent edt of sub wow cottertearmon aE « 
aolivatimyr Lactiagmdian elt tans vid aq naisivow To tad 
sero¢ost otaceses to yitroten teaver edt af haoot of madd eeol gated veedaon 8 
nalves sanaade contm yleo ,eeato agate ef! Yo axle edt hosiretoatadd ¥ 

; «00 tdastoolt 2d. Acort nis 


ed 


yea vaillihe oy qwoty Jaitteghat ono ax? yitaory ‘pray alewerhatit 
aay yee wi?  obeit baa eotvige ,otrilvoltpe- nt ooaatrogat daesaarg 8 
Od¢% ta betantige exow Sotreg eld astivh ahans? to ereovhorq wramtag add 20 
lee as?  aokvtagbhat fie “ot Lado? odd to daoo toq 8488 to ~tesy Teg AONE 
seq 8.00 bodedicdelrs ,saréividos Insolesetorg 2 begesgas ovodt nabbelont 6% 
gegcC ,daep teq BL to woldutindeth 2 d3iv eteala builds betqrdoo ebatz roe 
ntadt of atevuze alderablaaeo Slat aeuedortenem daa. ag tdouttenoo careless 
“pt Setsattee sew etoont Awe .atawatddd iw to orok en? a} ezod 
enh! saibivids edd ,hetqeore gebet taemrreved j exproty tofan neves 
fan teoltio oiatodros ead bine Anad eno edd no ,rotehryonq gabtrow odd .t 
ffs oct dot iwerh vinmelo tom af tedyo sclt co anodgethh to. Sracd- edd You 
noivoon betavcgoostes off oF eldwerhddtw Jolticer of aaw fnemetats tnseoTg oa 8 
wet woded rot voatroqal ete ylonevpeenon ,wlawaihddW .oottivitss eviee 
wht tah steve ohmentoo ebpetinio od’ of behotont advowy Lodytedhal « 
shen hat titer awo to mottovager Yo alglacing edt ac qlegtel’ beatamitoe ete of) } 
Mektomborg. to sebatee! eat mi. stoned toate t 


e 
Sad 


#rOttibneo ac sendin” “ys bolxeq a teve aveakugqretas to, <a Pregedes oat 
mtacerpes aroves afl Soylred et amoort aft doicw poett aoletembat alam viel 
pihelioeh sdt 10t yiniem badavonon ,areiivoixga yidatod jeekstagbak yy: 
feted Baerg of of doedtee of? .etaoy owt-“iuew? af? gaitih slawathatly 
it ogtteve ot tore red o¢ goods ot Betavomahoticeg sa? to tie tent 
Br hairdo aps. Sommnog ant gmomk ac kif SkB@ of bem ifos5 gatvar. nohitin & ae 
‘ ehiw sa vt belint Aqow tleger don sesijontonam ygaieia af secre hs peetd. 
mustex boovhes oll .esixvtecdat «orto mt eoatloah edt oonsladis tiuioo, oF 
): ont ott To grag exyrel aoe ohms axoorak To eeftivitsa a ib a: to 

2i% moxt tus teg OS Asatloah quovg efend oft to elawethddte of? eek 
Bo Ps Raise Ulatom ems eselvivttos fatouantt ,cofiite S.a888 ot tH3x t0q ORL : a 
Sotalyalas nated tavoma Liaae ylorttalet af eleweebusie . dolnaqads betetogros 18.9 - 
oF giver Senreye oft at pain off  esedoad Daod Sas” apete bas otdtag _ sot 

add of ysortnoe saw “oolvies vedfo" ak xrotelujonq datdvow Sas elaceds ort 
geo! tc grow alowarhdtiw ,efnemgelaves seeit ko we tv al ,«hoott ts 
ttt sree hotwey sit ko tind bacose oad of wort smote! ke wa oomarrogat oa, 

roy SOL oF steoayeg eapont to tuen rat 6.08 Ont pitted eublooh bend oe 


ertines sede ef ,oanes Sats’ a-ak Soferqctedat, ,aoktoubosg to Paes oat i 
ed? ,ileerin gem to gatenos evandelial oy tase oi? ,settivites @'sotian ani 
£6 eer ef fotdw dmemsotivee fatrvotan oft ban yoo Masbor ab olgdankeg, whi 
gathsoo0n ,eidleivts yfbaord exes escort anard eal oe biqgiad a9 eat ak ade 
29 atoteligova galdrow Saa eseyolq¢ue, ,equong owt ofcl ygataottonct 2 
olmoncos eit at sotdteog Ladoviq of} selgrons quota tettal ed? xetedhs 
anitactino-cy» ,rettivivom evitowborg edetttal of of aoktonwtatedl , 
woclvias bas ehoog te aottoyborg: ed? rot avltenidaos o otal fatiqao baa: Te 
ht asd? gatgeaue nena hie nem to sasmyolyme edd tot efdt Pre e 
— eebosn emit eaten bal i 


: a 
4 ie r ‘ i ra “ 7 re i, 
; oy awh oY jiPy the a y 
igh ea F ca ioe ley 
TA) yin o iat py! Ws 
\ r "7 : on - 
; or ae 
. a, 
| , , 7 . y ay 
} Hy A ; Ae 
me i 


O ON SEIN ISSO go" RGSS RT RPE TIE DS noe able sean aman eas Ring eens Reames mee Caen paames 


Ov6T CEGT B8EGT LECT 9EGT SE6T PE6T a cf6T Te6T Oe 6T fend 8e6T Leet ee aeGt Ve6T E26T 226T T26T OZ6T 6I6T 


: : ; : : : ; i - - 
oe re ae es es ee me es em ay Se es Os Ss OS a ie ee ee See amt j 7 
Peet Sees fae 6 es fa Seu fo oe ee = ee: ie ¢ ees | : nies! cee i 2 
i ee ee ee ee ee ert i itadact | ead ee Ae. 

i 3 : : i F H i H ' : { H H : : ; i { ; i H : H i i i H : : 
; H 3 i i i ; H H : H i 3 H H A H H 3 H : H i H H - ; H H H H 
j : = : H H i H j H i i ! F3 H : Hf i H i i i H H F 
i : 2 3 + H : H H 3 j 3 $ . ; ; : : i i t ; ; ; ;: H i H H 3 
: ; H j 3 3 é z : 3 } : H ; H 3 F i i : H H : 
: i H i j i : : 3 H H i H : i i ! : : ; H i i H H : i : i i 
i Se tek ee | ee ey ee ee ee es ae ys iw ie 
: ; : H : : : i i H ‘ : i H H H i ¢ 3 j : i : H A 
ee et: 3 a eee ee ee eee aie oe aie Ee ee i ee i = eS oe 

H : : H : i H i i H : f : i i H : : : H i ; : i : i 
i H : H i i H : Hy i : i F j : i H H i H ; : : i H 

: i H : Hy : i i i ; : : : 2 i : 3 i 3 3 i i 

: : é : i : i : j : i i H ; : ? ; i : H : ; H 

; i ; j i H i i i i H H i i i i i ; H { : : H i 

4 = rf . 13 : + 3 : ¢ - 3 Hs = 13 3 $ t t 4 j 

ao i aoe oe es i i i is. 3 a ee 

: : : i i : i i i eh ; : i ; i 
: i ; ae ieee Eee ne ae : iioant pe ey a Yuen ON oe a Ee ae ies aot ee i cf oe 

00S 5 es a ae ee ee ee ee ee ee ee ee ee pea “ae 3a ea 

i E : : : i i i j i i t= 4 : i ees ; ae : i i i i i 
i : i : 3 ; i : i ; : H : ; : i Eh aaa See H J ! H : 
i H i : H i : 3 
i i i : i ; H i 
i : ; i i i 
: i H : : H 

; i 


STRMBIPUITA Jo eVeY 


neem CT 


00S & EE ER eR SRLS i RR Ra gr SL il 
(szeTToq) (UOTTTITH) 
zeek sod st0,eTAdoig 

ezey BUTH 10M 
go Jequny 


OS i SN SS 
Ob6T ~- 6T6T ‘saoqzoTsdoug ZutTysto4 fo szequNN - *y 4yzeUD 


| 

i ery eae | ia x ( te 
f oe, j Ms oe Le 

me 10 yale eae ge sgl eames erg wit? yet tle fp va > femme Aa oe atl reahe 


——— 


H 
Fite! 


Hien elmer hha Nem iaghtsienl eked tamales! i Lae di ee Se eee nein saab ay 


4 i 
{ 
emery oemetom woo . Pe ee niee bane bbe ety 


= 
ee 


, h ‘i : i " 


ci: 


7s 


frre cai taypn tie roomate eine ~ relent rae AO et ee ee 
P 
a 
' 


+ 


4g) pedie. pe dee ehy tebe rm darts ¢e te Sl ie ae ed eel eer eee 


; é 
etnies and > 
1 \ 


Bae te meet hoot av 4 yo poner) PIRES yeeaceqen | haba vogue lpm ndena tl gle> o—rireammer heh qe 


‘ 


— apne 


Teas FIs 
j 
: 


Jeane ay sve iy wa ae» - PF © ocean tere ht EVER we 


f. he saaamaaeeaia tet 
we ‘ +t 
‘ 


rag ves sane eed ag ee Fee Pasar cmmy phemby fPR er E ra 
as i . ’ Ee 
qa I 
a B * 1 ; i 

Ry ane 7 es ‘ ipa ries ile ty, 


dire esate mp Ceeelel gly eee me 
c 


‘ . 
ee ee ee ho Bp ees on ewe ie 
fy ; . - 
we 
sn I, Shipment yu the Tictehaer'y ht Lak Maal teh Mma AL . 6) ieeeenenys inheavenntl Gry thee g Cn ea ¥ 
: team f 
Pry 5 he | : 
, | , “a i 
i ee ot ee A ofemege amempiab Thee) Piemmbaen s «5 gd mange haere met me 5 mins 5 lds min : a 
ha } : + ‘ a |i 
49 ’ ifibad i ; 4 
pt Ca Re i : 
PN ep pinta g toria.dnyabeditne ay tyuiewlAaitrlle tedieiertnt ' Th HAE SVAN bap Shes Pi are ie 9 i ek rw poms wth Hirer el ahew Viren ater i i 
how's } Aye 5 f \ ! : : Dim 
an ; F vie 
‘wig , 
s ek 
yg pe aheblens onal denmlansnaleay ater hayes uny isn filthy seat a hpeten ‘a We fp aleet on tilncravtirwedlilit \ lunegationee seman: emer Le: } Av HI 
ee ca aie 
Hoe T , t a 
ge i i (An jae 
e f. i if if ah, ee i) lj 
MADE 1) ey at opin pio ivdeoaied Wl pabahibrntillaCidme agri heey hed Adams | hin ld afin Wg Sale ie a Olay fit er een ran prt Vypnys weal : wy wre Lem ar 
kan | ' a rae a 
, y ‘ | i ‘ if 
i bs | ! : 
fro ray fener emer te fo Pane . 1 dibhowrhe fi hd ewer | Wo 
> i 
2 j Af 
o 
ey sheer de hay RPE # Ocha ere Apna viepaiinn soe line ves ne dandantmn 4b image 
mm) ‘ eee - 
. bon; i Ze q 
it ; 
' i pe tmaeemontng de nail 
rr ao a swede ae ™- Oe ee Pres = - @ Bee ‘ 
frei ened L 


GR) Noe heme onions ecadpeeiern the acre : Steen a 
es |} abana A ‘ . | ‘ 
, Ry i ‘4 
Eadp lai ttle bk a bn Pe On a 
oh ee en ° baat she a.  *-itify Be = 
{* i ‘ vw’ : * “ q { j 
CD osname ants at tin ote J TR ee hide tep salle abe gene : 
tro, et - : (a " i - ‘ , 
' ¥ 
' * 
Pt) RURERRN ren eaMTe ee EY OAC ibhceuiiebcbie Rta 
mie 4 H { r y 
<a ' ia } i 
To sin settilerstnr onan a Weigh tprdimhrfempet dimmed nett i ehenimnaseneias nani ? “a 7 
hoog 7 a | \ ; 
| ;, =  Y } 
, ' } h H 
Ipcrnanibidete eter sancti sama tie arian a. a bein Unibiahcuainay 
og | t 
oe | | 
hy . j 
vm | ~ 
WY Liss Pus oy ° saved Py (ut ' — ee aie areas 4 
ey Sepey stare 
: \ f ni oe 
| 
wie Ni hernenuer Hye inpeammdrereapeneiitenlag O86 6 Aiello ity baie a mente eteinemeeth pet ; : 
3 | . 
MP) by i H : 
‘ T Rew ih leh edie i cts ib Np comme Ce bd ks mH ry i ae ee er ; 
i bie | , 1) q ' 7 it i i aul ‘ 
oy ny f ‘ omy ; ; 4 { : ; 
ro , i 
ts i] t / ; 
Pf a | ide enone elind tale 1aP Che tae yee davhlin desk Pali ll pee Peedi eeer | ey ai at dala 0 eminent imal it ee eed el , t 


- 
ae 
oe 


ee ee aa apenas om aN a 9 Abaya > comp ama ce ¥idn 4 6 ee een era sacurnteiniandrth ly 
Fa] } i 
on ] q | ° 
v4 | H é * 
i , ee eee oe te ae Onn ee ee eo 2A Ae acer a en ! 3 ’ 
, ‘ ; : y + & & 
i a. " 
y i i as yi 
| dled tata, San slcBaptl laces Sb iaitl Rem aILIE J A Nils LA cea tA arg aoa an 
“ ce 
. { , : ; ae 4 , i, 7 


4 A f , i ao : ' \f 
arhichd nr pheirerens smapipaeeonan ides veienlanens Ais ay ¢ canola 6816 pe eae memos pire mmm BCG me ek iat aa pare Ona 
: | a (a 
— y } } 
oihewhg sebidey hve si sear p1y neon tere HA ever AD oamnamicee Hea aon 6 mabe Hips + eee ot sd ng etl ome My i 
pi i i d 
t Pine ) ig 
hh / f Pe Aa 


Bsr rine eben ot amp ameniig 5 9 hm a wean; heen bloody phenome irate . ny) hintianetha se HAN 1404 Peeing seat pin oe 


7esa_Fa5t 


‘ yoy i\ ep Gr) Para Bh ; ; if 
i : ar } : ‘ 5 me ia 


i ; i , 
iliac lia led, 1 petro seodremie tele ll adept ie «sister Pac | ly nny ie Mee enieey 
rear 


4 
‘ f 1) iv t 14 
= aiale acaland or | silat sbdiaialie te Alle bal Ud deny ytmednlatem 7 ¥ 


yest_7833 


Chart Be - Withdrawals of Workin 


Proprietors, 1919 - 1940 


Billion 
Dollars 


ave-roesveteca outs sucneveteeresesayeabensbasseasses edonaneessureheeneeres 19 $a tee @opeacensss baweeesseneessbanstwnrweede(enceativenes 


1.5 


i 
Seieeet 


yes eeepsevegeogs grasurevesmaretedicoutrersrert-vesererseiec¥hn=s 


Transportation and Trade 


3936 1937 1938 i939 1940 


sevessenessuronnnguacsscaresaaqecnsesarseaaqmmassesegneaventnnbesys <engensonnerevsrabeennesrssqssaneeanesnesesiaae 
i 
‘ . 


H 
i cue 
i re 
H 


4s cerebro eppeesenaenerarennpatamee es | 


ae desdebusbess navehesen phoad se Gubebbeierabsnarévbeuei las Gomdeevai sn sutonhese¥i vec bkeor tn 
i i sorspamiiasevsersonsbey ~-9 
: Joorerntcntinnnnmnan oO 
1 id 
eel pty neeniath voce 
eee 
2 | bee eels 
on 
Pant 
r-t 


_— 


Costes te 


ogre aot: 


Js ORs hs steep ene res seer ereeda te 


i 
t 
! 


f 
i 
., 


ot eer ates ote teoreress wees roast! 


Pe ot oes 


Sasvomgnisseaghgnpeiinarcutsocqprese PP soerrmmardse! 


s90ep ethos @ ra ea gare 0s pee tecesens: 


oo 


lpn mees ta stnaneaenesersstieogecasensberrroasemns s GA qgnenhote mm rea poe: ere i eros 


noratreer ees 


: 


BO eee We eaee oOerOees perm maese re rseeeee ss 


Ae eben POR ERIT eh csr netereens 


npreremete- 9 -enerite: 


sagressesenesessabene an peyeeteesen Gene reSReBAoes eg eae 


' 
{ H 


Beets onennaietipemcenemeriae| 


Primary and Secondary Production 


} 
3 


sneptee 


siseetenscenerssensenasqrenstebeecrtenan ene: fom SDeeE tes mameneecn phebelline bss sne1yanseesmyetiriawasserserserstane i: 


aysteeseseurecssneasracesesreresyspectunettq thepy@mens mehtss (nUUReGmss—o-resentinnten se anaGR err stenaenabesrysyere ssaynerses 


i 


cerpeneteransssertedueteansets sbesomnqostecgn peessaneseses Cneeteneencepersemeatse yeBeamereelD resyyyemenanessiynsdagimane ss 


moeo Leet Lose koe) Loseeosl 193e 


1924 1925 


akenveaesseessaedarsavsad specseePSeNbes tee seteean beraemissenangsspnedgessneeeeay pedidenmnensetsyersnareepersseenenres sa yamen tert 


serPedgeenbeenesspeaptensets ren keeesounn ribesarsentnages suasemnebes reese peeases| 


wsssessnersancsben seb nbansenssterenibypeess @ehs ine Bansra@enecntn Deena: HOGS rte s1 +e Gerpeheres semnmwssis9e0e 


Lae iyhrroresenegsstetteramatn hse eeeeenmneeneens soe inses GD: sen LEnO® veqrereeane de sisstactesberrssenabetnan ss +1 


Atretenen ns es sat ome anen ones 94s Ri ae, ? 


daneseeapssnrpinsonesgeastesrenseqnceas hen deesmee ter seenaesan Gite +t ieGine tb vere anetyrsererehees riers erGenerreey reewecmes 


seveeaneneecnercapesecerenseesgrsnqseemebeangauetemmary sg tes sess ee b+ ste AIIM 8144 04:4e- one Mrereenssaceriretersemens: 


| 


setae eee teseabennenteayraeaennsebyseagshounen sr teenstomates sete RRO anety te: ee ASs GD Bays steantesenerersatsatshesennen | 


sotecteanes ar 5h Rapacaa a alice anal ag aenees 


Ds DON B90, ES Bae Rain ORE ee Core Ae eR 


19195 “1920 192% 1922 1923 


10 
Oe5 


Uae 


a 
ye 


fi 


f ; ; i 
vee oh teen atemi ness 


haere cp oeseremin Hd te “none mtini 


} 
: 
. 
i 
: 
| 
= 
i 
i 
; 
i 


A amt ma nah ee kine ccmn bate Mansa Apne tie talent a seelyere ti slimes ri 


PTE RR ey SNR | Ho mR es RS te Aap 


Te38 1628 — 


eee Atl hyp mn Sage Oe ne ene ete - 
i 


1m o1aee Se cE a el aN Hg) Se tyllians. 


rethivinaietel nahin eet lh nin Yom Ban mo 


783¢ F33i 


2 
T 


iy 7 aaharieeeeiee 
frmssssieome ey ta 
} 


fase Range sian hain 


a | 
} t ) | 
~~ Some anpraden dam aidny f 


Po cng 


td Re 


at i ni 


Lal paces 8 Oe tree et > 


oe ee ge et lis Selene eee LL “or i ep a i ' 
sis = PBT a kioks fue ; 
AN a mt muy dp UL : : 


Obes ee ¥ DT Ce ee 


1 tertaime 9-4 lememniade « : s oh ADE he be wheter 1h td yore © ~y / j ey 
7 y j 


i 
t 


ie 


rn eo OAR Roel <aiii a tig Morr erent: lip om Sash tie Fa ete en i ak 
be } 
, 4 ij 

\ 

« ve Syn Pane i] dh heeled hate ae eee ee a oe co i 
© < 
) "St es 
on 

re] ils 
rey eal Aenea recent ene ernh a po ee hn yee inane meaner uy 


Oe ee ee ee Te nla Pree aod a me ee eat: eat 
ee ork epee eateries: rene ee a ate 04 my ete 


i 
I a ee ee el ne ri 


tei a! se te oe SL a eee ee ee ee 


en eee eT ENE ot ceeree tries ad 
* 


pi ep ey ny HE eG A mms ya i 


PS An at Se Tn IT, 


D | VIF lt, UP PULIAIWIAL OULOINCE 


BARCM= ist 
r Published by Authority of the Hon. James A, MacKinnon, MeP., 


Minister of Trade and Commerce 


DOMINION BUREAU OF STATISTICS - OTTAWA 
BUSINESS STATISTICS BRANCH 


Volume XI yy Ottawa, Juno, 1944 No. 4 


Dominion Statistician; 


Se A. Cudmore, M 


Chief, Business Statistics Branch: Sydney Bo Smith, M.A. 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST FOUR MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943, 


SECTION I. ECONOMIC CONDITIONS 


The six factors indicating the trend of economic conditions averaged higher in 
the first four months of the present year than in any other similer period in history. 


The index of the physical volume of business on the pre-war base was 244, a gain of 


nearly 6 pece over the same period of 1943, While reaction was indicated in April from 


the high levels of the first quarter, the average for the period under review was a new 
| maximum. A marked advance was recorded from the carly months of 1940 until the end of 


last year, 


The index of wholesale prices on the base of 1926 was 102.8 in the first four 


months of the prosant year, a gain of nearly 5 pec. over the same period of 1943. The 
index in July last passed through parity with the base year and has since shown minor 


inereasese The marked decline in wholesale prices from 1929 to 1933 was more than 


counterbalanced by the subsequent advance. Security prices averaged somewhat higher ir 


the first four months of the present year than in the same period of 1943, The index of 


common stocks on | pre-war base rose from 79.2 to 81, — gain of 2.3 pec. Measured by 


bond yields, Dominion bond prices were at a somewhat higher position in the first four 
months of the present year, 


A marked increase was recorded in the deposit liabilities of the chartered 
banks, the average for the first three months of the year having been $4,286 million 
compared with $3,615 million, a gain of 18.6 pc. Gains have been recorded in bank 
deposits from 1938 to the present time. While recessions were shown at the beginning of 


January and of February the average for the first three months of the present yoar was 
ina new high position. 


The index of the physical volume of business rose about 14 points in the first 
four months of the present year over the same period ofi:1943. Mineral production showed 


an increase of 7.4 poc. according to the index based on a considerable number of factors. 


Gold receipts at the Mint, however, showed a reduction of 22 pete, the total for the 


first four months of the present year having been 1,025,000 fine ounces. The decline in 
coal production was 4.5 pece, the total in the first four months of the present year 


having been 5,872,000 tons against 6,148,000. 


The index of manufacturing production rose 3.4 pec. to 300, the indicator 
being expressed as the percentage of the average for the period from 1935 to 1939. 


Marked increases were shown in a considerable number of componentse Cattle slaughterings, 


for example, recorded 2 gain of nearly 25 pecs to 572,000 head. The gain in hog slaugh~ 
terings was 67 pece from 2,156,000 head to 3,601,000. The production of factory cheese 
recorded a marked gain over the same period of last year. The output of steel ingots 
and pig iron is still showing gains over the same period twelve months ago. The total 
steel produced was 1,008,000 short tons against 987,915 in the seme period last year. 
The gain in pig iron production was 8.4 peCe to 612,000 tons. 


A gain was recorded in the new business obtained by the construction industry 
and in building permits, Contracts awarded were $83.7 million, a gain of AQ. Pele 
while building permits were $22.2 million, a gain of 6165 pele 


The operations of the electric power industry recorded expansione The consump- 
tion of firm power was 12,195,000,000 kilowatt hours against 11,586,000,000 kilowatt 
hours, a gain of 7.1 pec. The output was greater in April than in the same month of 
any yeare 


Distribution of commodities through wholesale and retail outlets recorded a 
considerable expansion in the first three months of the present year over the same poriod 
of 1943, The wholesale index averaged 170.7 against 153.2, a gain of ll.4 pete, while 
the index of retail sales rose from 137 to 145,8. 
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Car loadings during the first twenty weeks of the present year amounted to 
1,373,000 compared withl,251,000 in the same period of the preceding year, a gain of 
422,000 cars, A gain of nearly 10 PeCs wos mainly accounted for by increases in the move- 
ment of grain, livestock and"logs and other forest products. The increase in the move- 
ment of grain was nearly 58,000 cars while livestock showed an increase of more than 
35,000 cars. Tons carried one mile by the two main railways during the first three 
months of the year amounted to 14,207, million tons against 11,967, million tons, a gain 
of 18.7 pec, The gross revenue on the internal lines of the Canadian National Railway 
in the first three months recorded a gain of 9,5 PeCe while the gross revenue of the 
Canadian Pacific Railway during the same period rose 17.6 PeCe The total for the Canadian 
National Roilwey wos, 92,120,000 compared with $74, 933,000 reported by the Canadim Pacific Railway. 


The general index of employment averaged 182.8 against 181.7 in the same period 
of last year, a gain of 0.6 pec. Minor gain was also shown over the high level of em- 
ployment in manufacturing plants. The latter index rose 3468 pec. from June 1, 1941 to 
the beginning of March while that of payrolls averaged 7262 PeCe greater. 


The general wholesale price index was 102.9 in April compared with 99.0 in 
the same month of last year. Consumers? goods showed a relatively minor advance from 
96.9 to 97.9 while a considerable increaso was recorded in the price index of producers! 
goods, tho standing having been 100.1 against 95.2. The gain in raw and partly monu- 
factured goods has been of far greater proportions than in manufactured commodities. 

The index for the former rose from 97.0 in April last year to 104.7 in the same period 
of 1944 while the index in the fully manufactured goods was from 9340 to 9308. The 
index of the cost-of-living was 119.1 on April 1 of this year against 117.6 on the same 
date of 1943, 


Cheques cashed in clearing contres amounted to $18,055 million in the first 
four months of 1944 against $15,694 million, a gain of 15 pec. The greatest gain was 
shown in the Prairie Provinces where the total was $3,425 million against $2,367 million 
in the same period last year, an increase of $1,059 million or 44.7 PeCe The gain in 
bank debits is attributed to greater economic activity and a slightly higher price level. 
Heavy payments on the Sixth Victory Loan accounted in part for the expansion in debits in 
April, It is estimated that from 80 pece to 90 pece Of business transactions in Canada 
are carried on by cheques, money being used in relatively small proportions. Circulating 
media in the hands of the public including bank notes and coin rose from $689 million in 
the early period of 1943 to $847 million in the period under review, the gain being no 
less than 22.8 pec. The sum of the cash and cheque payments rose from $5,578 million in 
April lest year to $6,347 million in the same month of the present year, the gain having 
been 13,8 pec. War expenditures, aside from the United Nations Mutual Aid, were $303 
million in the first month of the present fiscal year against nearly $137 million in the 
same month of last year, a gain of 121.5 pece A decline was shown in revenue and ordinary 
expenditures. 


The tentative computation ‘of national income during the first four months of 
1944 was $2,845 million compared with $2,581 million in the same period of 1943, a gain 
Of 10.2 pece Owing to a recdnt review of national income in 1942 on an annual basis, 
the monthly computation has been placed upon an altered footing. As revision was made 
of the statistics for 1943 and 1944 comparisions with last year are valid, The generate 
ing factors influencing the trend of national income include alterations in capital 
formation, merchandise exports, deficit financing of government and the money supplye 


In the durable goods industries the index of employment showed a gain of 18.1 
PeCe in 1943 over the preceding year, while that of the manufacture of nonedurable goods 
increased only fractionally, The general expansion in employment and payrolls in the 
Production of durable goods has been particularly noteworthy in the months for which data 
@re available, The index of employment showed a gain of 55e4 pete accompanied by an 
increase of 102.1 pec, in the salaries and wages distributed between June 1, 1941 and 
March 1, 1944, 


Exports from Canada amounted to $1,052 million in the first four months of the 
present year, The standing in the comparable period last year was $784 million, the 
indicated increase having been more than 34.pece The active balance of trade, exclusive 
of non-monetary gold, rose from $245 million in the first four months of 1943 to nearly 
$500 million in the present year, the gain being no less than 10305 peCe The grand total 
expenditure of tho Dominion Government in the first eleven months of the year ended March 
Sl, 1944 amounted to $4,507 million against ordinary revenue and special receipts of $2,470 
millions The grand total expenditures in the same period of the preceding fiscal year was 
93,507 million against $2,016 million in revenue and special receipts, 


PLEASE NOTE;= This Bureau is co-operating in the conservation of paper on account of the 
present critical shortage thereof. If this bulletin is not needed by you, 
pleas notify the Dominion Statistician and your name will be removed from 
ournailine iste 
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General Economic Situation 
Physical Volume of Business 


| Industrial Production 

| Wholesale Prices 

Cost of Living 

Common Stock Prices 

| Index of Bond Yields 

| Bank Debits 

|] Production and General Business 

| Mineral Production 

| Mint Receipts of Gola 

Coal Production 

Manufacturing Production 

| Flour Production (3 months) 
Cattle Slaughterings 

| Hog Slaughterings 

Creamery Butter Production 

Factory Cheese Production 

Cigarettes Released 

| Cigars Released 


| Boot and Shoe Production (3 months) 


Raw Cotton Consumption 
Newsprint Production 
| Steel Ingot Production 
Pig Iron Production 
Coke Production (3 months) 
rae E Eee Ete ardod 
| Building Permits 
Consumption of Firm Power 
Internal Trade 
Wholesale Sales (3 months) 
Retail Sales (3 months) 
| External Trade 
Exports 
| Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold 
| Railways - Tons carried 1 mile — 
Carloadings 


| Gross Revenue C.N.R.(Canadian Lines) (3 months) 


Grogs Revenue C.P.R.(3 montha) 
| Employment 
| General Index 
| Manufacturing 
| Logging 
Mining 
Conatruction 


Deposits, Four Classes (3 months! 
| Current Loana 
Circulating Media 


Cash and Cheque Payments (4 months’ total) 


Pominion Finance, April 
Total Revenue 

Ordinary Expenditures 
War Expenditures 
ational Income 
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Published by Authority of the Hon. James A, MacKinnon, M.P., 
Minister of Trade and Commerce 


THE ECONOMIC SITUATION IN CANADA 
RN LN CANADA 
for the First Four Months of 1944 
a os of 1944 


as compared with the sams period of last year 
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Fifteen items recorded decline, while thirty-eight showed increases. 


+ Increase 
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Table 1, Statistics Illustrating the Economic Situation of Canada for the First Four 
een oe eh ieee Sompered, with the same, peniiod of last. year. 
shee i First Four Months rer aoa 
a&5e Increase + 
Period 1944 1948 —S—s«dDecrease = 
General Economic Situation | 
“Index of Physical Volume of Business 1935-39=100 24430 230.4 “4+ ‘569 
Index of Industrial Production 1935-39=100 27609 266-5 + 369 
Wholesale Prices 1926=100 102.8 98.0 + 49 
Cost of Living 1935-392100 119.0 Lids cin + 1.5 
Index of Common Stock Prices 1935=39=100 81.0 ee + 255 
Index of Bond Yields 1935-392100 9769 Coe = Oel 
Bank Debits § 000 18,054,945 15,694,067 + 15,0 
Production and General Business 
“Wineral Production 1935392100 25308 2SGe Sie ns 
Gold Receipts at Mint Fine Ozs. 1,024,617 1,312,045 - 21.9 
Coal Production Tons 5,071,551 6,147,904 - 4.5 
Manufacturing Production 1935-39100 500 00 290.1 + 304 
Flour Production (3 months) Bbls. 6,396,205 6,146,803 + 4ol 
Cattle Slaughterines No. 571 , 568 458,135 + 2458 
Hog Slaughterings No. 3,600,610 2,156,248 + 67.0 
Creamery Butter Production Lbso 55,743,278 63,639,650 «= 12.4 
Factory Cheese Production Lbs. 15,675,740 Ue (cho OLO mre e%e8 
Cigarettes released Noe 3,105 5189092 | S888, 885,656 i (i400 
Cigars released No. 65,888,955 66,692,347 « 1.2 
Leather Boots and Shoes (3 months) Pairs 7,001,051 Pi ade, (00 + Ssh 
Raw cotton consumption Lbs. 58,162 ,082 64,587,318 - 9.49 
Paper and Lumber - 
Newsprint Production Tons 971,108 OSL Lo ti hee 
Iron and Steel «= 
teel Ingots Production Short Ton 1,008,402 OE ool Oi ut ase L 
Pig Iron Production Short Ton 612,417 565,154 + 8.4 
Coke Production (3 months) Short Ton 1,032,608 heleol ly) pe lobes 
Construction - 
Contracts awarded % 855,421,000 58,161,200 + 44.0 
Building Permits (58 municipalities) $ 22,166,195 Uy es i oh 
Consumption of firm power OOO KeWeH. 12,195,425 LL OBO seo 4+ Led 
Internal Trade = 
Wholesale €ales (3 months) 1935-39=100 17067 153,20) * 11.4 
Retail Sales (3 months) 1935-39=100 145.8 CS 7a) ee 
External Trade = 
Exports $ O00 1,051,880 783,657 + S402 
Imports $ 000 553,012 Sass oe See T 
Active Balance of Trade ¢ 000 + 498,868 + 245,127 + 103.5 
Net Exports of Non-Monetary gold $ 000,000 3967 5300 = 251 
Railways - Tons carried 1 mile + 
(3 months) 2 Rlyse 000,000 tons 14,207 Dy gor +, Loy t 
Carloadings Noe 1,157,887 1,051,159 4 10,2 
Gross Revenue C.N oR. (Canadian Lines) 
tS months ) 92,120,400 84,107,300 + 95 
Gross Revenue CeP.R. (3 months) $ 74,932 ,863 63,695,743 + 17.6 
Employment »= Unadjusted 
General Index 1926=100 182.8 Lobe ieee Oso 
Manufacturing 22664 Cheon mei de8 
Logging 26008 226.1 + 15,3 
Mining 158.5 16le% = 20 
Construction 9009 124.8 = 2762 
Building 968 179.2 - 46.0 
Highway 91.9 lO0le2 = Y9oe 
Trace 161.9 15368 + Ded 
Banking = 
Deposits,four Classes(3 months'average) $ 000 - 4,285,876 a614,616 *4"" 16.6 
Current Loans $ 000 974,516 983,725 = 029 
Circulating Media # 000,000 84667 68904 + 2268 
Cash & Cheque Payments (4monthst Total $000,000 24,900 21,542 + 156 
Dominion Finance = April «= 
Total Revenues $ 165,645,867 177,774,306 = 6-8 
Ordinary Expenditures $ 28,756,048 32,282,553 ~ 10.9 
War Expenditures $ 503,419,366 136,994,975 + 121.5 
United Nations Mutual Aid (1943) % 57,574,104 . % 
National Income (Tentative Computation) $ 000,000 2,845 2,581 + 1062 


Fifteen items recorded declines, while thirty-eight showed increases, 
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SECTION II. NATIONAL INCOME 
Ratha Md cM al Rae sales Aetna 
National Income of the United States 
eet eet oe a EG EAC 


Recent estimates of national income published in the United States by the 
Department of Commerce in the April "Survey of Current Business" are given in the ace 
companying Tables for comparison with Canadian totals. 


"The national income, composed of the earnings of the labor and capital employed 
in the productive process, reached" says the Survey "a new record total of 147.9 bile 
lion dollars in 1943,. This aggregate exceeded the previous year's total of 121.6 
billion by 22 per cent and was more than double the national income in 1939, 


Four-fifths of the 26.4 billion increase between 1942 and 1943 may be traced 
to the three branches of the income stream most directly affected by the large volume 
of Government war spending: wages and salaries in manufacturing, Federal Government 
pay rolls (including pay of the armed forces), and net income of farm operators. This 
pattern of income expansion was similar to that in 1942, when these three components 
accounted for nearly three-fourths of the 25 billion rise in the total. The extent of 
their disproportionate increase is indicated by the fact that they constituted only 
One-third of the total national income in 1941, 


The quarterly estimates reveal that during 1943 the national income continued 
the uniterrupted advance that began in the second quarter of 1938, the fourth quarter 
flow attaining an annual rate of 153.5 billions. However, the rate of expansion of 
national income - like that of national product-slakened materially during the year, 
reflecting primarily a tapering off in the expansion of the three components that have 
dominated the flow of income since the initiation of the Nation's rearmament program 
in 1940, The. national income rose at successively Sharper rates throughout the 
quarters of 1942, but in each of the first three quarters of 1943 the rate of gain 
declined, The 2.4 per cent rise from the third to the fourth quarter, though reflect- 
ing a very slight reversal of this trend, was only two-fifths the avérage quarterly 
rate of increase in 1942 and substantially less than the corresponding average of 3.9 
per cent for the first three quarters of 1943, 


Approximately 70 per cent of the total 1943 increase in private none 
agricultural wages and salaries was, however, the direct result of the increase in 
average salary-wage within the various industrial components. I+ must be emphasized, 
of course, that the increase in average salary-wage in each industry is not solely 
the result of increased wage rates; rather, it is a composite result of changes in 
basic wage rates, hours of work, premium rates for overtime work, the occupational 
distribution of employment within each industry, including the results of upgrading, 
and other factors. It should be noted that, while wage rate increases granted in 1943 
were moderate, those initiated in 1942 had their first full year of operation in 1943 
and were a major influence behind the increase in total wage and salary payments in 
that YEare 


Total wages and salaries increased 21.6 billion dollars in 1943, slightly 
more than the 19.7 billion increase recorded in 1942. The 1943 aggregate of 102.0 
billion was more than double the peace-time level of 1940. Owing to the rapid ex- 
pansion of the armed forces, government pay rolls accounted for 8.5 billions, or 39 
percent, of the total increase in 1943. 


In the nongovernmental sphere, excluding agriculture, wages and salaries rose 
12.48 billions, compared to an increase of 14.1 billions in 1942. Whereas in 1942 
nearly one-third of the increase in pay rolls in this portion of the economy was 
ascribable to increased employment only an estimated 16 percent of the 1943 increase 
could be credited to this factor, Shifts in the composition of employment towards 
industrias in which earnings are relatively high - chiefly the metals, machinery, and 
transportation equipment component of manufacturing, and transportation = continued 
to exert a moderate upward influence on total pay rolls. 


Taking the increase in manufacturing pay rolls alore, which comprised 79 
per cént of the increase in private nonagricultural salarios and wages from 1942 to 
1943, one finds that employment increases, secured at the expense of declines in 
nearly all other industries except transportation and the Federal Government, Were res- 
Bete? ple for nearly one-half the 10,1 fillion dollar increase in total manufacturing pay 
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/ 
ECONOMIC CONDITIONS IN CANADA DURING THE FIRST FIVE MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943 


SECTION I. ECONOMIC CONDITIONS 


Six major factors indicating the trend of economic conditions averaged higher 
during the first five months of 1944 than in any other similar period, Productive opera~ 
tions and the deposit liabilities of the banks rose to a new high position in history, 
Wholesale prices having passed through the line of parity with the base year of 1926 were 
at a higher position than at any time since the 1920's, The advance since the beginning 
of the war espécially to November, 1941, was pronounced, An upward trend of moderate 
proportions has been indicated since that time, The marked reaction between 1929 and 
1935 has consequently been more than counterbalanced, The index of wholesale prices 
averaged 192.7 in the first five months against 98.3 in the seme period of 1943, 


While common stock prices recorded an advance in recent weeks the average for 
the first five months was less than 1 per cent greater than in the same period of 1943, 
The average of the index on the base of 1935-1939 was 80,8 against 80.1 in the same period 
last year, Dominion bond prices were markedly stable during the period under review, 
The index of Dominion bond yields was slightly lower in the first five months, indicating 
a somewhat higher price level, 


The deposit liabilities of the banks rose to a new high point at the beginning 
of May, the total having been $4,506 million. During May the demand deposits receded from 
$1,987 million to $1,711 million, while the notice deposits dropped from $2,254 million to 
$2,094 million, The decline in the two classes of deposits was due in large measure to 
the heavy payments on the 6th Victory Loan, The increase in bank deposits was pronounced 
from the outbreak of hostilities to the present time, 


Productive operations as measured by the index of the physical volume of business 
recorded an increase of more than 5 per cent over the same period of 1943, The index as 
veraged 242,2 against 230,7, The index recorded expansion over each of the first five 
months but the maximum shown in December at 248.8 has not been exceeded, Each of the five 
main components of the general index recorded advances in this comparison, The gain in 
the index of mineral production was 5,4 per cent despite the decline in the gold receipts 
at the Mint and in coal production, The index of manufacturing production was 2,7 per — 
cent greater, the standing in the first five months of 1944 having been 297.2. A con- 
siderable gain was recorded in the operations of the meat~packing industry, the increase 
in hog slaughterings having been 62,6 per cent, The output of factory cheese was at the 
high level of 35,6 million pounds against 27,1 million, The release of cigarettes and 
cigars continued at a high level, but a slight recession was shown from the first five 
months of 1943, The release of cigarettes was 4,592 million while 83,7 million cigars 
were made available, 


The primary iron and steel industry operated at high levels, the output of steel . 
ingots having shown an increase of 1 per cent, while in pig iron production a gain of 9,4 
per cent was recorded, Newsprint production was 1,234,000 tons a gain of 4 per cent over 
the same period of last year. 


A marked gain was recorded in the new business obtained by the construction 
industry, contracts awarded in the first five months hevring been 41.4 per cent greater 
than in the same period of 1943, The gain in building permits was 73.5 per cent, For 
the first half of 1944 contracts awarded amounted to $152.7 million, almost 50 per cent 
greater than the $102 million placed during the same period of 1943, 


Electric power production was 3,585 million kilowatt hours in May against 3,503 
million in the same month last year. Gains were recorded menth by month from January to 
May over the same period of last year, The distribution of comnodities through wholesale 
and retail outlets recorded considerable increase in the present year over the same months 
of 1943, The index of wholesale sales during the first four months averaged 170.6 against 
155,8, a gain of 9.5 per cent, The increase in retail sales was about 6,2 per cent, the 
index averaging 153 .4.. 
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Decrease - Percentage + Increase 


General Economic Situation - - =3' =-20 = «1 0 10 20 30 40 50 60 70 
Physical Volume of Business I 5.1) 
Industrial Production +ipa2.8 
Wholesale Prices +| 4.5 
Cost of Living +| 1.4 
Common Stock Prices +| 0.9 
Index of Bond Yields H- 0.6 
Bank Debits +| 17.0] 
Production and General Business 
Mineral Production +) 5.4 
Mint Receipts of Gold Petouese Se pawi— 20.0 
Coal Production 
Manufacturing Production +) 207 
Flour Production (4 months) +| 1.7 
Cattle Slaughterings +) 22.7 
Hog Slaughterings +! 62.6 
Creamery Butter Production Bit 6.5 
Factory Cheese Production +! 31.5 
Cigarettes Released al 3.6 
Cigars Released I- 0.02 
Boot and Shoe Production (4 months) +| 3.98 
Raw Cotton Consumption Peon - 10.3 
Newsprint Production +; 4.0 
Steel Ingot Production +| 1.0 
Pig Iron Production +; 9.4 ag 
Coke Production (4 months) Tena — - 
PATE pte 1 aes 
ontracts Awarde + 5 : si 
Building Permits +| 73.5 ane TERRE N onCRNE 
Consumption of Firm Power +) 5.8 BE 
Internal Trade 
Wholesale Sales (4 months) +; 9.5 
Retail Sales (4 months) +| 6.2% 
External Trade 
Exports 
Imports 


Active Balance of Trade 
Net Exports of Non-Monetary Gold RRREE 


Railways - Tone carried 1 mile - 2 Rlys (4 months) +| 14.7 
Carloadings +/ 11.4 
Gross Revenue C.N.R, (Canadian Lines) (4 months) +} 4,0 
Grose Revenue C,P.R.(4 months) +| 14.7 

Employment 
General Index +) 0.5 
Manufacturing + 1.5 
Logging +) 16.45 
Mining Ej- 1.9 
Construction 


EAE SAE An noon cena — 46.2 


Rey - 7.7 
Trade + 56.3 
ng : 17.1 

Deposits, Tour Classes (4 months! average) 

Current Loans a- 1.7 
Circulating Media 22.5) 
Cash and Cheque Payments (4 months' total) 13.7| 
Dominion Finance, April and May i 
Total Revenue 16.8 
Ordinary Bxpenditures 22.1 
War Expenditures SSE 


10. 


National Income 


Dominion Bureau of Statistics 


Fourteen items recorded decline, while thirty-nine showed increases. 
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Table 1, Statistios Illustrating the Feanomie Situatton of Canada for the First Five 


Months of 1944 compered with the same period of last year, 
C) | 
First Five Months ie sy 


Base Increase + 
Period MMOShaNnU ees Decrease « 
General Economic Situation 
Index of Physical Volume of Business 1935-398100 242,4 230 ,7 OS 
Index of Industrial Production 1935~39%100 274.5 266 ,7 Oy ye 
Wholesale Prices 19262200 102.7 98,3 + +45 
Cost of living 1935 -39=100 119,0 117,4 + J cdee 
Index of Common Stock Prices 1995 =39=100 80,8 80,1 $v Og 
Index of Bond Yields 1935 -392100 Lota — 9749 - 0,6 
Bank Debits | $ 000 24,707,660 21,117,778 + 47.0 
Production and General Business : 
eral Production 1935 -~392100 250.8 238,0 Tah i Oighs 
Gold Receipts at Mint Fine Ozs, 1,295,125 1,619,495 = 20,0 
Coal Production Tons 7,161,254 7,448,523 «= 3,9 
Manufacturing Production 1935-39100 ' 297.2 28954 Py ol oc Oe 
Flour Production (4months) Bois, 6,544, 742 8,204,158 + 1,7 
Cattle Slaughterings No, 765,370 622,015 + 22,7 
Hog S laughterings No, 4,456 ,416 2,740,710 + 62,6 
Creamery Butter Production los, 89,662,220 95,644,824 - 6,5 
Factory Cheese Production lbs, $5,621,150 27,078,917 + $31.5 
Cigarettes released No, 4,592,278,797  4,766,022,352 - 3,6 
Cigars released No, 83,661,482 83,677,248 - 0,02 
Leather Boots and Shoes (4 months) Pairs 10,140,191 9,764,149 + 3,9 
Raw cotton consumption los, 72 4046 , 746 80,339,205 - 10,3 
Paper and Lumber « 
Newsprint Production Tons 1,233 ,576 1,185,625 + 4,0 
Iron and Steel « 
Steel Ingot Production Short Ton 1,271,833 dyagngyeee . +) TAO 
Pig Iron Production Short Ton 787,624 119,20 9+. 9,4 
Coke Production ( 4 months) Short Ton 1,370,608 (1,015,131 + 35,0 
Construction ~ 
Contracts awarded $ 115,421,700 81,648,100 + 4], 


Building Permits (58 municipalities) 
Consumption of firm power 
Internal Trade « 


35,794,589: 


4 
20,633,620 + 73,5 
000 KLW.H, 15,225,338 5,8 


14,397,476 + 


Wholesale Sales (4 months) 1935<39=100 1706 155 8 a ES) 
Retail Sales (4 months) 1935392100 1534 144,4 * | 642 
External Trade « . . 
Exports $000 1,422,729 1,036,964 + 57,2 
Imports $ 000 712 ,050 692,923 + 2.8 
Active Balanoe of Trade $000 + 710,679 + $844,041 + 306,6 
Net Exports of Non-Monetary gold $ 000,000 49,1 65.5 = 25,0 


Railways ~ Tons carried 1 mile < 


(4 months) 2 Rlys, 000,000 tons — - 18,965 16,538 + 14,7 


Carloadings No, 1,475 ,903 1,324,509 + 11,4 
Gross Revenue C.N.R. (Canadian Lines) . 
(4 months) $ 122,982,600 118,268,800 + 4,0 
Gross Revenue C.P.R. (4 months) $ 100 , 804,707 87,856,683 + 14,7 
Employment = Unadjusted 
General Index 1926=100 181,9 181.0 ia OO PH 
Manufactur ing 225.8 222.8 nae Ps 
Logging 241,2 207,38 + 16,4 
Mining 157.9 160.9 a ted 
Construction 90 62 123 ,0 = 2647 
Building 94,2 1752 e 46,2 
Highway 93,5 101.3 ae Minn by 
Trade 161.6 153.4 + LO ac 
Banking ~ 
Deposits four Classes(4 months'average) $000 4,340,971 3,706,894 ¢* 17,1 
Current Loans $000 947,631 964,049 « 1,7 
Circulating Media $ 000 ,000 868.8 709,1 +: 22,58 
Cash & Cheque Payments (4months! total) $000,000 - 28,049 22,024 % 15,7 
Dominion Finance ~ April and May 
Total Revenues $ 447,190,985 382,908,372 ¢ 16.8 
Ordinary Expenditures $ 102,988,038 84,329,243 + 22,2 
War Expenditures $ 372,567,249 413,072,448 = 9,8 


68,915,385 


United Nations Mutual Add hi $ » 
National Income (Tentative Computation) $ 000 ,000 3,710 5,564 + 10,3 
Fourteen items recorded deciines, while rtyenine showed inereases, 
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1. OPERATING ACCOUNTS OF PRIMARY PRODUCTION AND PROCESSING, 1942. 


$000 
‘SLANE REeRANIEeannitmemenmemmammmmanneemenerere : AD ABA A A a sk cy ee 
Agricul- Fish-~ Trap- ee Electric 
F t abe 
eG orestry Ae ae Mining a Total 
(a) (b) (ce) (a) CORIO Ce eS et 
Salaries and wages (1) 95,483 207,580 16,302 712 198,550 34,286 552,913 
No pay allowances (2) 64,064 124 198 - Me ~ 64,336 
Net dividends (3) - 6,885 445 “ S67; 1S 7ee nea se 124 ,923 
Mortgage interest 
paid to individuals(4) 19,829 = te oe » s 19,829 
Net Interest (5) ~ 9,994 57 . 1,544 45,203 46,798 
Withdrawals (6) 730,528 16,252 27,530 13,939 8,056 e 796 ,305 
Net Payment to in- 
dividuals (7) 908,904 240,835 44,532 14,652 304,507 “6,925 1,605,154 
Positive savings (8) 414,422 20,412 OT) ~- 5,786 27,354 475,045 


Income originating (9) 1,324,326 261,247 §1,603 14,651 310,095 118,279 2,080,199 
a ee oe Se on 


The major group of primary production and processing embraces the activities 
based upon the development and use of natural resources, Six industries are included in 
the compilation, Agriculture includes fur farming and the woods operations of the farmer 
on his own property, Dairy activities are limited to the production of milk, butter and 
cheese on the farms, Forestry includes the operations of the sawmilling and pulp and 
paper industries as well as woods operations other than those of the farmer on his wood 
lot. Fish canning and curing plants, as well as primary operations, are included in the 
fisheries group, The activities of trappers and hunters constitute the trapping industry 
to the exclusion of fur farming, 


As the final product is the first to which a commercial value is assigned, the 
processing industries of non-ferrous smelting and refining, cement, Clay products, lime 
and salt are included in mining, The electric power industry coincides with central 
electric stations as annually reported by the Bureau, | 


(a) The income originating in agriculture and fisheries is computed by deducting 

from the gross operating revenues, the sum of the cost of commodities and services obtained 
from other enterprises and depreciation charges, The contribution of forestry, mining, 

and electric power consists of the sum of the income payments to individuals and business 
savings, 


(b) Wages paid by farm operators were estimated by the Agriculture Branch of the 
Deminion Bureau of Statistics, The totalmas based on returns from crop correspondents, 
Salaries and wages paid in the processing phases of forestry and fisheries are given in 
annual census reports, The remuneration of employees in woods operations other than on 
farms, primary fishing and trapping are based mainly on decennial census returns with 
interpolation according to data prepared annually by the Forestry and Animal Products 
Branches of the Bureau, The pay-rolis of the mining and electric power groups are taken 
directly from annual census reports, 


(c) The living allowances of so-called unpaid labour occupied on farms were derived 
from annual and decennial census data, The numbers were obtained from the decennial cen- 
Sus of 1941, The board allowances of farm labourers was useful in estimating the rates 
of remuneration, The numbers were interpolated by means of an index of the area of field 
crops, "No pay" allowances were also estimated for primary forestry and fisheries, 


fe) and (f). Net dividends and interest on bonds and debentures were collected for forest 
ry, fisheries,mining and electric power, The basic data were obtained by means of a ques- 
tionnaire sent to the operating firms supplemented by information for large firms obtain- 
ed from the Research Department of the Bank of Canada, The results are given without 
deduction of the international balance on dividends and interest, that is, the excess of 
the entire outward payments over the receipts of Canadian residents holding securities of 
other countries, 


(g) The number of farm operators was given by the industrial division of the decen- 
nial census for the year 1941, The rates were established at a differential over the 
Wage rate, Withdrawals were also estimated for other industries rin the group, except 
electric power, Income payments to individuals is the sum of lines ic) Milas» all Ai 
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(h) The positive savings, except in fisheries and agriculture, were obtained through 
the above-mentioned questionnaire, and, in the case of electric power, an additional 
source of information was reports of Provincial and Municipal Hydro-Electric Commissions. 


AGRICULTURE 


The place of agriculture in the Canadian economy is fundamental in many respects, 
Favoured by outstanding natural resources, the industry has contributed in full measure 
to the present structure of Canadian life, 


& large proportion of the material required to estimate the income of farm oper- 
ators, including cash sales, inventory changes, income in kind, and expenses; has been 
furnished in detail by the Agriculture Branch of the Dominion Bureau of Statistios, and 
a detailed statement of sources and methods in this conection will shortly be made avai- 
lable, Information with regard to bonuses and other governmental payments to farmers, 
including payments under the Wheat Acreage Reduction Plan, Prairie Farm Income Act and 
Prairie Farm Assistance Act were furnished in part by the Agricultural Economics Branch of 
the Department of Agriculture, 


The plan adopted was to deduct from the sum of each income from sales, income 
in kind, including imputed rents, changes in farm grain and livestock inventories and 
governmental payments not included elsewhere, the expenses of operation, exclusive of wages 
and mortgage interest going to individuals, which are considered as distributive payments 
rather than expenses, 


Imputed rents on farm dwellings were included in the revenues in accordance with 
the method adopted by the Bureau, Subsidies paid to agriculture, amounting to about $88 
million in 1942, were included directly in the case of cash bonuses, etc, and, indirectly 
where the effect of the subsidy was to increase reported prices or decrease expenses, 

Re cae and livestock accumulations in 1942 were substantial, amounting to over $388 
llion, 


FORESTRY 


The plan adopted in regard to the computation of income originating in forestry 
was the summation of payments to individuals and the savings of working proprietors and 
incorporated companies, The number of employees engaged in primary forestry was placed at 
83,120 in 1941, being based on material furnished by the Forestry Branch, This amount 
excludes the operations of farmers working part time in the woods, Corresponding data are 
not yet available for 1942, Consequently, the index of employment in logging published by 
the Employment Branch of the Bureau was used to extend the number, The employment index 
rose from 187.8 in 1941 to 196,5 in 1942, resulting in an estimate of 86,971 employees in 
logging, 


The annual full-time rate was placed at $924 in 1941, The index of the rate of 
wages in logging and sawmilling combined, advanced 11 p,c, in 1942 from the preceding yoar 
and the corresponding increase was attributed to the fulltime rate in the national income 
calculations, placing the total for 1942 at $1,016, The product of the estimated number 
and rates gave the wages paid in 1942 as $88,362,000, 


The annual Census of Industry gave the total of salaries and wages paid in saw- 
milling establishments in 1942 at $49,562,000, the: total for the pulp and paper industry 
being reported at $69,656,000, 


The preliminary. estimate of the Census Branch placed the number of working pro- 
pristors engaged in logging at 5,000 in 1941 and the same estimate was used for 1942, 
The rate was placed at 1] p.c. over 1941, The estimated withdrawals were, therefore, 
5,000 multiplied by 1,11 x $1,186, equalling $6,582,000. 


The number of working proprietors in the secondary division of the forestry in- 
dustry was extrapolated from 1931 on the basis of the number of establishments reporting, 
An extension of this process gave the number in 1942 as 3,037, The numbers having been 
multiplied by the estimated rate, the extended withdrawals were estimated at $9,670,000, 
The living allowances of no-pays in the forestry operations were placed at $124,000, un- 
changed from the preceding year, A questionnaire distributed to the corporations operating 
in forestry gave for the year 1942 net dividends of $6,885,000 and interest of $9,994,000, 
These totals: consisted of the difference between payments and receipts by the firms oper- 
ating, The positive or negative savings resulting from the same enquiry were $11,937,000 
and the savings of working proprietors were estimated at $8,475,000, The net result of 
the computation described above was an amount of $261,247,000 as income originating in 
forestry, 
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FISHERIES 


The fisheries industry as contemplated here, consists of the primary and second- 
ary division, The statistics of the catch and of the products marketed in the fresh or 
prepared state are collected by the local fishery officers, verified by the Dominion oz 
Provincial departments, and co-ordinated and compiled by the Animal Products Branch of 
the Bureau, The sum of the value of the fisheries and the cost of fish used in factories 
is regarded as the gross revenue of the industry, The former is given historically in 
Table 15 on page 45 of the Bureau report on Fisheries Statistics, 1941. The totals in- 
clude the value of fish sold by fish canning and curing plants as well as the sales of 
fishermen, other than to such processing establishments, 


The cost of fish usdd by the secondary phase of the industry is presented in 
Part 2 of the same report, The sum of the value of the fisheries showm in Table 7 and 
the cost of fish used as recorded in Part 2 (a), pages 184 to 185 is regarded as the gross 
revenue of the industry, Deducting the cost of materials, fuel and electricity from the 
gross revenue, we have the value added, The cost of materials and fuel and electricity 
are taken from Part 2 (a) and (c), The percentage of miscellaneous expenses to the net 
revenue was determined by a study of collected data by the manufactures census, The bro. 
down for the period was as follows: office rent, insurance, taxes, royalties, advertising, 
repairs, travelling and sundry, The average ratio to the net value of factory output was 
7 Pec. The capital equipment for primary operations consists of vessels, boats, nets, 
traps, piers, wharves and other durable equipment. The depreciation rate in view of heavy 
losses by storms was placed at 16 p.c, Six p.c, of the value of the land, buildings, 
machinery and tools utilised by the fish processing plants gives the depreciation for the 
secondary division, 


The difference between the gross national product and the depreciation summated 
for both phases of the industry is regarded as the income originating, The net dividends 
and interest were obtained by an enquiry sent to incorporated firms, The statistics of 
Salaries and wages and no-pay allowances were computed from information given in the re- 
port on Fisheries for 1942, The remuneration of working proprietors in primary fisheries 
was based partly on the numbers as given in the decennial census reports, The extrapola- 
tion was affected by means of the total number of fishermen reported in the "Fisheries 
Statistics", The employee rate, the computation of which is described above, was also 
used in this connection, The number of working proprietors in fish curing and packing 
plants was also based on decennial census results for abutments, extrapolation being affec- 
ted by means of the number of establishments, The income originating in the fishery in- 
dustry was placed at $51,603,000 for the year 1942, 


TRAPPING 


While at present one of the smallest of the industrial groups, trapping has a 
background of great historical significance, The fur trade of Canada had an important 
bearing on the whole process of exploration and settlement , 


The annual survey of raw fur production as communicated by licensed fur traders 
was inaugurated in 1920 by the Dominion Bureau of Statistics, In later years the reports 
have been based on records of royalties, exports, taxes and so forth, made available by 
the provincial and territorial game departments, The fur trade draws its supply of Cana- 
dian pelts from both the wild life resources and the fur farms, the latter being operated 
under provincial licenses and according to provincial regualtions, As the operations of 
fur farms cannot be readily sagregated for the most part from farming generally, it was 
decided to regard such activities as a part of the agricultural industry, The gross value 
of production was obtained by deducting the value of the pelts sold from fur farms from 
the total value of fur production during the fur year terminating at the end of the next 
June, The difference indicated for Prince Edward Island was arbitrarily reduced as the 
derived value given for the wild life was believed excessive, The Dominion total was 
correspondingly reduced giving effect to the adjustment, The residuals were regarded as 
the gross value of production, a starting point in estimating the income originating in 
the trapping industry, 


General expenses were roughly estimated as a percentage of the gross revenue, 
No allowance was made for depreciation, and the gross national product, obtained by de- 
ducting the general expenses from the net revenue, was consequently regarded as equivalent 
to the income originating, As the gross revenue was placed at $20,060,000 in 1942 the 
income originating in trapping was computed at $14,651,000, 
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MINING 


The annual census of minevel production condueted by the Dominion Bureau of 
Statistics is the main source of basic data in determining the income originating in mining 
The principal statisties and considerable information regarding the operations of the 
mining concerns were collected by the Mining, Metallurgical and Chemical Branch for 1942. 


The number of persons gainfully oceupied ih mining was reported by the decennial 
census of 1941 under the industrial classifienation as 100,666, Deducting 7,140 on active 
service, the net working force was 93,526, As there are very few noepays in this indus- 
trial group, the difference between the number of gainfully occupied and the number of 
Reeecgeens actively engaged at 3,690 was taken to be the number of employers and “own 
accounts", 


The number of operating mines in the industry as reported by the annual census 
declined from 13,149 in 1941 ko 12,897 in 1942, that is, about 2 Pec. It was assumed 
that the number of proprietors deolined in a similar proportion, the total for 1942 having 
been estimated at 3,616, The rate for the status class was based on the per capita 
remuneration established in 1930-31, extrapolation having been by means of a smoothed ver- 
Sion of the salary-wage rate, Years subsequent to 1941 were varied directly with the 
salary-wage rate, The withdrawal rate in 1942 having been placed at $2,228, the with- 
drawals of working proprietors amounted to $8,056 ,000, 


Investment income consisting of net dividends and interest was obtained by an 
enquiry sent to the incorporated companies operating in this field, The addition to sur- 
plus after the payment of dividends was also obtained from the questionnaire, The compue 
tation of the savings of working proprietors followed the general method, 


ELECTRIC POWER 


The operating accounts of the electrie power industry were derived from the sta~ 
tistics appearing in the ammual report on the Central Eleetric Stations in Canada, from 


an enquiry sent to the incorporated companies in the industry, and from a study of the 


accounts of provincial and municipal utilities, The salaries and Wages were reported at 
$34,286,000 in 1942 by the Transportation and Publie Utilities Branch of the Bureau, 


The returns filed by corporations indicated that net dividends smounted to 
$21,436,000, The result was obtained by deducting the receipts of the compantes in ques- 
tion from the payments, The net interest of $35,205,000 was obtained by adding the results 
of the questiomaire and of the totals compiled from the accounts of the hydro-electric 
systems of provinces and municipalities, Paymonts to individuals are the total of occu- 
pational and investment income discussed above, The positive or negative savings were 
compiled from the above-mentioned questtonnaire and from the statement of the Provincial 
and Municipal Hydro-Electric Commissions, 
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VA 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST HALF OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943. ; 


SECTION 1. ECONOMIC CONDITIONS 


Six important factors indicating the trend of economic conditions averaged higher 
in the first half of 1944 than in any other similar period. Productive operations were 
at an historical maximum in the first half of the year, the index of the physical volume 
of business showing an increase of more than 5 per cent over the same period of last 
year. The deposit liabilities of the banks rose to a new high point, an upward trend 
having been shown since the early part of 1933. The advance was accelerated from the 
outbreak of hostilities and a new maximum was reached at the beginning of June. The 
four principal classes of bank deposits averaged $4,433 million in the first half of the 
present year against $3,796 million in the same period of 1943, an increase of 17 per 
cent. The upward trend in wholesale pricesin evidence since 1933 resulted in a higher 
level during the first half of this year than at any time sincd the 1920's, An index 
of prices on the base of 1926 averaged 102.7 against 9844 in the samo period of last 
year, an increase of 4.4 per cent. The index crossed a line of parity with the base 
year of 1926 during the latter part of 1943, thus counterbalancing the marked decline 
in wholesale prices, characteristic of the period of 1929 to the early months of 1933. 


Dominion bond prices were relatively steady in the first half of 1944, a minor 
advance having been recorded in long term issues during recent months. An index of bond 
yields averaged 97.2 in the first six months against 97,8 in the same period of 1943, 
Speculative factors including common stock prices and trading on the stock exchanges 
recorded increases in recent. months. The index of common stock prices, however, 
averaged only slightly greater than during the first six months of 1943, The index on 
the five year pre-war base was 81.3 during the first half of the prosent year, against 
81.1. Speculative trading has recently recordéd an increase, the interest of speculators 
having been stimulated by the advance in stock prices, 


Despite the tapering off in recent months the volume of production averaged greater 
in the first six months than in the same period of last year, Hach of the five 
components of the index of the physical volume of business #ecorded increases over the 
first half of 1943. The index of mineral production rose more than 3 per cent to 246,6. 
The gold mining industry was less active having been affected by the shortage of man- 
nowere Gold receipts at the Mint were 1,515,000 fine ounces against 1,918,000. Coal 
production receded from 8,795,000 tons to 8,395,000 tons. 


Manufacturing production was greater in the first half of the present year, the 
index rising from 289 to 298, an increase of 3.3 per cent. The meat packing industry 
recorded marked acceleration, the slaughtering of cattle and hogs reaching a much 
higher level. The output of factory cheese rose from 54 million pounds to 66.5 million, 
while the recession of 5 per cent was recorded in creamery butter production. The 
release of cigars and cigarettes was nearly maintained in the first half of this year. 
The cigarettes released amounted to 5,527 million compared with 5,541 million. The 
output of leather boots and shoes rose 4 per cent in the first five months over the 
same period of the preceding year. Newsprint production at 1,480,000 tons recorded an 
increase of 2.5 per cent. 


The primary iron and steel industry was particularly active for the first half of 
the present year. The output of steel ingots was 1,513,000 tons, while the pig iron 
production rose from 867,800 tons to 949,500 tons, a gain of 9.4 per cent. Coke 
production in the first six months was 31.9 per cent greater at 2,041,000 tons. 


The construction industry was more successful in obtaining new business, the 
contracts awarded having been $152.7 against $102 million, a gain of nearly 50 per 
cent. The total for the seven months was 56.3 per cent greater, contracts awarded in 
July having been $32.3 million compared with $16.2 million in July last year. Building 
permits in 58 municipalities rose 75 per cent to 346,5 million. 
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The consumption of firm power indicating the activity of the central electric 
stations was 18,058,000,000 K.W.H., a gain of 4.4 per cent. The total in the same 
period of 1943 was 17,297,000,000 K.W.H. 


The distribution of commodities through wholesale and retail outlets showed further 
expansion in the first half of the present year. The index of wholesale sales at 175 42 
recorded a gain of 11.3 per cent, The index of retail sales in the sane comparison rose 
about 10 points to 158.1. A marked expansion was recorded in the export trade, the 
total in the first six months of the present year having been $1,769 million, a gain of 

58.4 per cent. The increase in imports was of lessor proportions, the total having 
been $864.5 million, a gain of 2.9 per cent. A marked gain was consequently shown in 
the active balance of trade which exclusive of gold emounted to $904 million in the 
period under review. The net export of non-monetary gold was $60 million against 
$77.7 million in the first six months of last year. 


The expansion in railway traffie in evidence since the outbreak of hostilities was 
continued during the first six months of the present year. The ton miles on the two 
principal railways during the first five months were 24,144 million against 21,417 
uillion, a gain of 12.7 per cent, Carloadings rose 9.7 per cent to 1,791,000 cars. 

The net sarnings of the two chief railways were $63,663,000 against $66,138,000, 
recording a decline of $2,475,000 or 3.9 per cent. 


The index of employment was slightly more than maintained in the first half of 
the present year, the index on the base of 1926 having been 181.7. Considerable 
increase was shown in logging, while the advance in manufacturing employment was 1.1 
per cent. The index of employment in trade rose from 152.9 to 161.6. 


The circulating media in the hands of the public consisting of notes and 
Subsidiary coin rose from an average of $712 million in the first five months of 1943 
to $868 million, a gain of nearly 22 per cent. The increase in the cash and cheque 
payments was 16 per cent, the total in the first half of the present year having been 
$34,085 million. 


The total revenue of the Dominion Government rose 16.6 per cent to $681.4 million 
during the first quarter of the present fiscal year over the same period of 1943. The 
ordinary expenditures rose 15.3 per cent to $172 million. The increase in war 
expenditures was 3.2 per cent to $696.1 million. The disbursements under the United 
Nations mutual aid act was $85 million during the first quarter of the present fiscal 
year while no expenditures were made in the same period of 1943. 


The tentative computation of the national income indicated an increase of 9.5 per 
cent in 1944 over the preceding year. The total for the first half of the year was 
placed at $4,498 million compared with $4,106 million in the same period of 1943. 
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THE ECONOMIC SITUATION IN CANADA 
dor the First Six Months of 1944 
#8 compared with the same period of last year 


Decrease - Percentage Inerease + 
General Economic Situation =50\ 9=40 | a0 eos “10 0 10 20 30 40 50 60 "0 
Physical Volume of Business | 5.1 
Induetrial Production | 2.8 


Wholesale Prices 

Gost of living 

Common Stock Prices 

Index of Bond Yields 

Bank Debits 
Production and General Business 
Mineral Production 

Mint Receipts of Gold 

Coal Production 
Manufacturing Production 


Flour Production (5 months) 
Cattle Slaughtering 

Hog Slaughterings 

Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 


Cigars Released 

Boot and Shoe Production (5 months) 
Raw Cotton Coneumption 

Newsprint Production 

Steel Ingot Production 

Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 

Consumption of Firm Power 
Internal Trade 

Wholesale Sales (5 months) 
Retail Sales (5 months) 
External Trade 

Exports 

Imports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 
Railways - Tons carried i mile - 2 Rlys (5 months) 


Carloadings 
Gross Revenue C.N.R. (Canadian Lines) (5 months) 


Gross Revenue ©.P.R.(5 months) 


Se CP Rk eo 


+ + + + 


Employment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banking 
Deposits, Four Classes (5 months’ average) 


Current Loans 
Circulating Media 
Cash and Cheque Payments (5 months! total) 
Dominion Finance, April to June 
Total Revenue 
Ordinary Expenditures 
War Expenditures 
National Income 


Dominion Bureaw of Statistics 


Thirteen items recorded decline, while forty showed increases. 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the First Six 

a Months of 1944 compared with the same period of last year. 

Unit or First Six Months Per Cent 
Base PGR Cae ea ec 
Pa Period 1944 1943 Decrease = 

General Beonomic Situation 
Index of Physical Volume of Business 1935-39=100 242.7 231.0 + §.1 
Index of Industrial Production 1935-392100 274.4 266.8 + 2.8 

Wholesale Prices 1926*100 NOVAS 98.4 + 4,4 
Cost of living 1935-392100 119.0 117.6 + 1.2 
Index of Common Stock Prices 1935-39=100 81.3 81.1 + 0.2 
Index of Bond Yields 1935-39=100 O7 ae 97.8 - 0.6 

_ Bank Debits $ 000 egjve(,0l2 26,467,507 9+ 17.5 

Production and General Business 

Mineral Production 1935-3 92100 246.6 23902 * Sal 
Gold Receipts at Mint Fine Ozs. eo Oly Oe GL i Sek eo 
Coal Production Tons 8,595,445 8,795,374 - 4.6 

Manufacturing Production 1935-39=100 298.2 288.8 + 3.3 
Flour Production (5 Months) Bbls. 10,007,006) 1) 10, 504154a0 4 OcOS 
Cattle Slaughterings No. 924,608 766,527 + 20.6 
Hog Slaught erings No. ' 6,139,300 S,a(8,ace + 56.8 
Creamery Butter Production Lbs . 155,190,024 142,595,447 = $2 
Factory Cheese Production Lbs. 66,505,766 54,040,536 + 23.1 
Cigarettes released Noe 5,526, 985,471 5,541,283,809 - 0,3 
Cigars released No. 99,965,617 100,199,658 - 0,2 
Leather Boots and Shoes (5 Months) Pairs 12,029,405 sw le,;slo,6el 4) 4.2 
Rew cotton consumption Lbs. 84,675,949 95,515,019 - 11.3 
Paper and Lumber « 

Newsprint Production Tons 1,480,439 1,443,670 + 2.5 
Iron and Steel - 

Steel Ingot Production Short Ton Tpke ,oce 1,499,153 + 0.9 
Pig Iron Production Short Ton 949,523 867,789 + 94 
Coke Production Short Ton 2,041,179 1,547,995 + 31.9 

Construction - 

Contracts awarded $ 152,737,100 102,126,800 + 49.6 
Building Permits (58 municipalities) 3 46,509,507 26,543,999 + 75.2 

Consumption of firm power 000 K.W.H. 18,098,000 | 17,297,452- + 4,4 
Internal Trade - 

Wholesale Sales (5 Months) 1935-$9%100 aly dey 15764 + 11.3 
Retail Sales (5 Months) 1935-39100 158. 148.3 tO iG 

External Trade - 

_ Exports 8 000 Ve Gdig CLO 1,277,162 + 5804 
Imports $ 000 864,529 839,685 tie eal 
Active Balance of Trade $ 000 904,187 438,077  +106.4 
Net Exports of Non-Monetary gold § 000,000 60.0 EP - 22.8 

Railways - Tons carried 1 mile - 

(5 Months) 2 Rlys. 000,000 tons 24,144 Ch ALi. Plea T 
Carloadings No. 1,791,060 KposawmloOOn tl wed, 
Gross Revenue C.N.R. (Canadian Lines) 

© PRE, 5 155,121,200 151,246,000 + 2.6 

Gross Reverme C.P.R. (5 Months $ 128,285,785 112,249,934 + 14.3 

Eyployment - Unadjusted 
General Index 19263100 Vola 181.1 +. 0,3 
Manufacturing : 226.65 222.8 + 1d 
Logging 230.3 197.2 + 16.8 
Mining 157.0 160.1 = 1.9 
Construction 92.0 123.6 ~ 25.5 

Building 92.9 Lied - 46.0 
Highway 99.9 106.3 - 6,0 

Trade 161.6 152.9 ad. 

Danking - 
Deposits four Classes(5 Months'taverage) $000 4,442,696 3,795,857 + 17.0 
Current Loans 3000 981,598 1,001, 940 - 2,0 
Circulating Media 000,000 868.0 712.3 + 21.9 
Cash & Cheque Payments(5 months'total) $000,000 34,085 9,000 oF Loe) 

Dominion Finance - April to June ; 

Total Revenues $ 681,405,450 584,517,593 + 16.6 
Ordinary Expenditures $ 172,009,350 149,209,859 + 15.3 
War Expenditures $ 696,137,198 674,754,904 + ‘Sec 
United Nations Mutual Aid 85,065,367 + = 
National Income (Tentative Computation) $000,000 4,498 4,106 + 9.5 
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Thirteen items recorded declines, while forty showed increases. 
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SECTION II. NATIONAL INC OME 


INCOME ORIGINATING IN SECONDARY PRODUCTION, n.e.s., 1942. 


y OOO 
Manufactures mera Custom 
Type of Payment N.O.S. Construction and Repair Total 
a i fe) d 
Gross Salaries and WagoS coccccccccccece 1,441,577 189,375 68,165 1,699,117 
Withdrawals by Working Proprietors ..... 92,556 37,266 o7,292 167,114 
Investment Income (Net) 1/ 
Interest (net) on Bonds, Debentures . 8,638 - 40 20 8,618 
Dividends (net) on Stocks ..ceccccece LOS, 3:71 461 43 103,875 
BUDSLOCE] be Haltwiy § alae sd'e Cdins Hie dau 112,009 421 63 112,493 
Net Income Paid for Current Services .., 1,646,142 «22.7, 062 106,520 1,978,724 
Savings (undistributed profits) ....eee. 110,200 7,036 609 117,845 
Net Income Eid GIG Mes stat Galen, @ stalotareiae.e die 1,756,342 254,098 106,129 2,096,569 


- Se electra Cemeeat Sa TCE Ea Ae Ce 
/ Before deduction of Net Investment Income going abroad. 


BCONDARY PRODUCTION (EXCLUSIVE OF PROCESSING) 
| Secondary production embraces the construction, manufacturing "n.e.s." and custom 
and repair industries. Construction covers operations of general contractors and sub- 
contractors as reported in recent years by the Bureau. The work performed directly by 
Dominion, Provincial and Municipal authorities is excluded, thus avoiding duplication with 
the totals shown elsewhere for the government group. 


Manufacturing production n.e.s. is exclusive of processing activities closely 
connected with several primary industries. Sawmilling and pulp and paper operations 
are ineluded with forestry; fish curing and packing is a part of the fisheries industry; 
while smelting, cement, clay products, lime and salt are treated along with mining. 
The eight industries, for the purpose of avoiding duplication, are excluded from 
manufactures, n.e.s. Also excluded are operations of railway repair shops of the two 
large railway systems which are treated with the steam railway group. 


| Custom and repair includes thirteen industries of which dyeing, cleaning and 

isundry, and automobile garages are the most important. The industrial section of the 
-vcennial census furnishes periodical information in regard to the personnel in these 
tudustries. The census of merchandising and service for 1941 was used extensively in 
estimating income in this industry. The income originating in each of the three groups 
“aS obtained by adding the payments to individuals and the business savings. 


Statistics of salaries and wages in manufactures n.o.s. were obtained directly 
from annual census reports, payments by the nine duplicated industries being deducted. 
Rermneration of employees in the construction industry were obtained as the product 
of the numbers and rates estimated for the purpose. Salaries and wages for ° . custom 
and repair were determined for 1941 from infomiton given by the trading census. 


Withdrewals, signifying the remuneration of employers, independent operators 
gnd "own accounts", for management and work performed weie relatively more steady in 
the secondary production group thon salaries and wages. The number of working 
proprietors in manufactures n.e.s. was taken directly from the decennial census of 
1941. The margin of the withdrawal rate over the salary-wage rate was determined through 
the use of census data and American experience. Net dividends and interest paid to 
individuals and external holders of securities were computed from the financial returns 
of concerns engaged in the group, the totals for manufactures being raised somewhat 
for comparability with preceding years. The receipts of corporations in the form of 
dividends and bond interest were deducted. 


s 
The addition of occupational and investment income gives the total income 
payments to individuals originating in the major group in question. 
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MANUFACTURES, N..S. 


The basic data used in computing the income originating in manufactures, n.@.8. 
were obtained from the annual census of the Manufactures Branch, the industrial section 


uf the decennial census and a questionnaire distributed to. incorporated companies engaged 
in manufacturing operations. 


Considerable attention was paid in the early history of the Dominion Bureau of 
Statistics to the problem of classification, One difficulty in this connection was the 
overlapping of the boundaries of different industriel and service groups. The historical 
treatment of three primary industries, forestry, fishing and mining, was to include a 
number of processing industries closely associated with the operations of the primary 
phases of these industries. For the compilation of the Survey of Production in 1920, a 
decision was reached to incorporate the statistics of the processing phases of these 
industries in the tabulation of the primary industries. For example, the sawmilling and 
pulp and paper industries were regarded as components of forestry. The fizh curing and 
packing industry was included under the general heading of fisheries, while non-ferrous 
metal smelting, clay products, cement, lime and salt production remained with mining. 

As these industries were also included in the reports of manufactures, it was necessary 
in arriving at the grand totals of commodity production to eliminate the duplication. 

A similar method was adopted in the compilation of the income originating in commodity 
producing groups, in connection with the study of the national income. 


Salaries and wages were obtained directly from annual census reports, payments 
by the nine duplicated industries being deducted. It was assumed that the working 
proprietors engaged in manufacturing operations reported their remuneration as salaries 
and wages in the same proportion as in retail trade. It was found that the percentage of 
working proprietorsin the latter reporting their salaries and wages was 34.13 p.c. of 
the total. The resulting amount of withdrawals was deducted from the salaries and wages 
as compiled in the manner described above. Having reduced the salaries and wages in view 
of the circumstances, a withdrawal of $92,556,000 was regarded as a component. The 
savings of working proprietors were estimated on the basis of per capita withdrawals 
and the trend of corporate additions to surplus. The net dividends, net interest and 
corporate savings were obtained from a questionnaire recently completed for the year in 
question. 


CONSTRUCTION 


A considerable section of the components of income originating in construction 
were obtained from the report of the Construction Branch of the Burceau relating to 1942. 


The salaries and wages reported as paid by general and trade contractors and 
sub-contractors was taken as embracing salaries and wages and withdrawals of.working 
proprietors. The total of 226,641,000 was divided into salariesend wages of 8189,375,000 
and withdrawals of 337,266,000. The savings of working proprietors were estimated in 
accordance with the usual method. The positive savings of incorporated concerns, as 
well as the net dividends and the net interest,were provided by the tabulation of returns 
from construction firms. 


CUSTOM AND REPAIR 


The mothod consisted of assembling information on numbers of gainfully occupied 
and remuneration in 1940-41 from census work sheets furnished by Mr. Steedman of 
Merchandising and Servieos, Working proprietors not on payroll were assumed to have 
withdrawn the same average wwint reported for salaried proprietors. Small amounts 
were transferred to this group from retail trade. Information furnished by the Census 
of occupations and industries wes used, where possible, to supplement the service census. 
Total numbers and average remuneration rates were extended to 1942 by means of the 
personal service employment index published by the Employment Branch and the index of 
wage rates published by the Labour Department. A smoothed version of the latter was used 
in the case of withdrawal rates. 


Investment income and savings were estimated by means of a questionnaire 
distributed to a number of companies operating in the field, and from information 
furnished by the Research Department of the Bank of Canada. 
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BUSINESS STATISTICS BRANCH 
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Chief, Business Statistics Branch: Sydney Be Smith, MeAc 
DLC Mima awe 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943, 


SECTION 1. ECONOMIC CONDITIONS 


The six major factors indicating the trend of economic conditions averaged higher 
in the first seven months of the present year than in the same period of 1943. The in« 
dex of the physical volume of business recorded o gain of 4.1 p.c., the standing in the 
first seven months of the present year having been 241.2, The historical maximum was 
reached in the last month of 1943 and o downward trend has since been recorded». The 
standing in July wos 2322, o moderate decline having been shown from July of last year 
when the index was 236e5e Wholesale prices which had averaged 98.7 in the first seven 
“months of last year rose to 102.6 in the period under review, a goin of 4 p.c. The trend / 
in wholesale prices has been in an upward direction from the outbreak of hostilities, : 
but the increase in the last three years has been of more moderate proportions. The in« 
dex passed through the line of parity with the base year of 1926 in July last year. The 
standing in the same month of this year was 102.5. The deposit liabilities of the banks 
rose toa new high position in the first six months of the prosent year. The average 
was $4,508 million against $3,847 million, a gain of no less than 17 pece A sharp ine- 
crease has been in evidence since the outbreak of war and consecutive gains were shown 
from the first quarter of the present yeare 


Measured by the trend of bond yields, the price of Dominion bonds averaged slightly 
higher in the period under review. The yield ona 3 pec. 15-year Dominion of Canada 
long term bond remained unchanged during July at 299. The yield index was 97.0 in July 
of this year against 97.3 in the same month of 1943, The index of common stock prices 
averaged slightly lower in the first seven months despite the advances in June and Julye 

The average of the index for the seven months was 82.2 against 82.56 


The amount of cheques cashed recorded a gain of $4,786 million or 16 peco, the 
total in the period under review having been $34,660 million, Employment showed a 
slight gain as measured by the returns received from employers» The index averaged 
181.9 against 181.4 in the same period of last yoar. 


Each of the five components of the index of the physical volume of business record- 
od gains over the high level of 1943, The index of mineral production showed a gain of 
1 pece to 24346 as against 241.2—¢ Declines, however, were shown in the amount of gold 

mint reoeipts and in coal productions 


Tho index of manufacturing production on a fiveeyear preewar base rose nearly 3 pyo~ 
to 2967~ The meat packing industry was more active according to the record of in- 
spected sloughterings. The cattle division showed an increase of 20,5 peC. while hogs 
were 508 pee greater, Factory cheese production rose from nearly 81 million pounds to 

9496 million, a gain of 1667 pece A deoline, on the other hand, was shown in the output 
of creamery butters The decline amounted to about 10 million pounds or 5e5 PeGe 


The raw cotton consumed by textile mills receded 13 p.c. to 96.2 million pounds. 
The gain in newsprint production was of moderate proportions» The output was 1,724,845 
tons against 1,705,993, a gain of lel pec. Steel production was practically maintained 
while a gain of 965 pete was shown in pig iron. The outpus of coke was one quarter 
greater than in the first seven months of 1945. 


The new business obtained by the construction industry was far greater in the first 
seven months of the present year, construction contracts awarded having been $185 
million against $118 million, a gain of 5604 pece Building permits in 58 municipalities 
showed an increase of about 63 pecs The consumption of firm powor, indicating the out- 
put of the Central Electric Stations, rose nearly 3 pece to 20,847 million kilowatt hours. 


A considerable increase was shown in the index of distribution of commodities 

hrough wholesale and retail outlets, increases of 12 poce and 7.4 pce being recorded 
respectively. External trade was at a higher level, the exports recording a consider» 
<ble advance over the same period of last yeare The total was $2,050 million against 
$1,595, a gain of 2846 pece As the increase in imports was of minor proportions, the 
oetive balance of trade showed an advance of 21.8 pec» The net exports of non monetary 
gold excluded from the statistics of merchandise exports amounted to $66.6 million, a 
decline of about 24 pece from the same period of the preceding years Carloadings in the 

soven months numbered 2,088,000 against 1,928,000. A somewhat greater percentage in- 
crease was shown in the number of tons carried per mile on the two principal railways 
Curing the six monthse The total was 29 billion against 26.4 billion, a gain of 9.8 Pee 
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THE ECONOMIC SITUATION IW CANADA 


for the First Seven Months of 1944 
ae compared with the same period of last year 
——$——$——— FOES OF RS your 


General Beonomic Situation 
Physical Volume of Business 
Indastrial Production 


Wholesale Prices 
Cost of Living 
Common Steck Prices 
Index of Bond Yields 
Bank Debits 
Production and General Business 
Mineral Production 
Mint Receipts of Gold 
| Seal Production 
Manufacturing Production 
Flour Production (6 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (6 months) 
Baw Cotton Consumption 
Neweprint Production 
Steel Inget Production 
Pig Iron Production 


Coke Production 
Construction 


Contracts Awarded 
Building Permits 


Consumption of Mrm Power 
Internal Trade 


Wholesale Sales (6 months) 
Retail Sales (6 months) 


External Trade 

Exports 

iaports 

Active Balance ef Trade 

Net Exports of Non-Monetary Gold 


Railways - Tons carried 1 mile = 2 Rlys (6 months) 


Carloadings 


Grees Revenue C.N.R, (Canadian Lines) (6 months) 


Gross Revenue 0,P.R.(6 months) 
Enaployment 

General Index 

Manufacturing 

Logging 

Mining 

Construction 

Building 

Hi ghway 

frade 
Banking 

Deposits, Four Classes (6 monthe' average) 
Current Loans 


Circulating Media 

Cash and Cheque Payments (6 months!’ total) 
Dominion Finance, April to July 

Total Revenue 

Ordinary Expenditures 

War Expenditures 

United Wations Hutual Aid 

Bational Incone 


Fourteen items recorded decline, while forty showed increases. 
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Statistics Fi phdeeaeiay the Economic Situation of Canada for the First Seven 


Months of 1944 compared with the same period of last yeare é; 
Unit or ‘ Per Cent 


First Seven Months 


Base 
Period 
General Economic Situation 
‘Index of Physical Volume of Business 1935=392100 
‘Index of Industrial Production 1935-39"8100 


Wholesale Prices 19262100 
Cost of living 1935=-39%100 
Index of Common Stock Prices 1935=39m100 
Index of Bond Yields 1935=392100 
Bank Debits $000 


Troduction and General Business 


“Minerol Production 1935-39=100 


Gold Receipts at Mint Fine O28. — 
Coal Production Tons 
Manufacturing Production 1935-39100 
Flour Production (6 Months) Bblse 
Cattle Slaughterings Noe 
Hog Slaughterings Noe 
Oreamery Butter Production Lbse 
Factory Cheese Production Lbs 
Cigarettes released No. 
Cigars released No» 
Teather Boots and Shoes (6 Months) Pairs 
Raw cotton conswmption Lbse 
Paper and Lumber « 
Newsprint Production Tons 
Iron and Steel + 
Steel Ingot Production Short Ton 
Pig Iron Production Short Ton 
Coke Production Short Ton 


Construction = 
Contracts awarded $ 
Building Permits (58 municipalities)  ¢$ 


Consumption of firm power O00 KeWeH» 
Internal Trade < 

Wholesale Sales (6 Months) 1935=392100 
Retail Sales (6 Months) 1935<39—100 
External Trade = 

Exports $000 
Imports $000 
Active Balance of Trade $000 

Net Exports of Non=Monetary gold $000,000 


Railways -Tons carried 1 mile = 
(6 Months) 2 Rlyse 

Carloadings 

Gross Revenue CeN.R. (Canadian Lines) 

(6 Months ) 

Gross Revenue C.P.R. (6 Months) $ 
Kaployment - Unadjusted 
General Index 
Manufacturing 

Logging 

Mining 

Construction 

Building 

Highwey 
Trade 
Banking = 

Deposits four Classes (6 Months! average) $000 
Current Loans $000 
Circulating Media so0: 000 
Cash & Cheque Payments (6 Months ttotal)$000,000 
Dominion Finance --April to July 


000,000 tons 
Noe 


19262100 


Total Revenues $ 
Ordinary Expenditures $ 
War Expenditures $ 
United Nations Mutual Aid § 


Notional Income (Tentative Computation)$000, 000 


1944 1943 
24142 23167. 
27267 267.3 
102.6 © ‘98.7 
119.0 117.7 
8202 82.6 
34,660,474 29,873,333 
24306 241.2 
1,729,610 2,245,747 
9,566,141 10,161,022 
29647. __ 288,2 
12,177,355 12,159,615 
1,081,707 899,092 . 
5,668,875 3,758,418 
176,658,285 186,919,249 
94,562,668 80,999,438 
6,4068,873,950 6,361,796, 090 
113,059,882 115,340,042 
15,371,778 14,739,499 
96,230,605 110,795,767. 
1,724,845 1 y705,993 
1,747,001 1,749,662 
1,115,527 1,019,158 
2,362,848 1,882,937 
184,965,200 118,293,700 
56,193,341 34,494,071 
20,847,390 20,267,542 
179.46 160.2 
161.1 150.0 
2,050,499 1,594,628 
1,012,961 990,568 
1,037,518 + 604,060 
6666 cy ay a 
29,029 26 9442 
2,088,455 1,928,382 
188,333,900 186,085,400 
165,169,104 137,253,503 
181.9 18194 
22504 22303 
22204 190.3 
15605 15966 
9407 1250 
9206 17003 
1073 11265 
161.5 15207 
4,508,191 8,846,684 
994,794 1,026,204 
87409 T1707 
42,336 34,908 
937,583,388 867,649,934 
239,625,256 195,177,012 
965,289,872 938,917,171 
239,551,474 188,000, 000 
8277 4,919 
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Fourteen items recorded declines, while forty showed increases. 
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Table 25 INCOME ORIGINATING IN TRANSPORTATION AND COMMUNICATION, 1942 
te TRANSPORTATION AND COMMUNICATION, 1942 


$000 
NS aa a a aa 
Steam Electric Water Transport 
Type of Payment Railways Railways Transport & Storage 
© (a) (b) (c) (a) 
Beer GSPand WAGES as 5 ieebee ce kénecs 271,958 27,923 43,3541 58,762 
Other Labour Income = 
Pensions and Retiring Allowances eocsccoce 8,383 534 - - 
Workmen's Compensation (excluding Pensions ) 3282 989 - - 
Sub-total Ce ee ee ey 11,665 1,020 - = 
Withdrawals by Working Proprietors esecec. o - 29257 264533 
Tnvestmont Income (Net) +. 
Interest (net) on Bonds, Debentures evece 53,458 6,275 1,081 39 
Dividends (net) on Stocks 14. ieWseese edi. 567 2,075 1,181 808 
Sub=total CHPP Eero e OSL eo DOO EO HREdEC CEO 54,025 8,350 eaece 842 
Net Income Paid to Individuals + eecssseeee 557,640 07,796 47,060 86,107 
Savings (undistributed profits) cecesesceoe 65,330 10,979 7,741 767 
Net Income UPLEAMA CIO T+ Foe ebes eee beset ves 402,978 48,775 55,601 86,904 
Civil Tole- 
Type of Payment Aviation Express Telegraph: phone Total 
Ww (e) (f) (g) (h (i) 


Salaries and Wages CO2CCOD DP OCOHOC OR EC EEO EEO 4,417 9,417 11,845 $1,580 459,243 
Other Labour Income = 


Pensions and Retiring Allowances e.ssecee = - - 497 9,414 
Workmen's Compensation (excluding pensions) e+ 2 = > 4,271 
Subetotal DIOTFOCXHOC CCC COC LOO ODS ERO ORE — _ = 497 13,685 
withdrawals by Working Proprietors essecess o = - 7 28,790 
Investment Income (Net) + 
Interest (net) on Bonds; Debentures esece ~ - - §,5CO 66,353 
Pivtosnoas (ret) On'SlOOrSs, cesnvshenssenne 201 = ~ 7,737 12,564 
Subtotal CeoKeCTE Oe CODEN OCC RS OBB O SEO De 201 o- = 13,237 78,917 
Not Income Paid to Individuals + seccescee 4,618 9,417 11,845 45,314 580,635 


pevings (undistributed profits) sercescces 601 886 3,341 2,536 92,181 
Not Income Originating Ft aornevsevseesservece B,yel9 10,500 15,106 47,850 61a, 616 
ere en se ne eeepc mrp rina pentane ene oer see! ene ree nseeapneng inren Eh enen camangn 


+ Before deduction of investment incane going abroade 


TRANSPORTATION AND COMMUNICATION DURING 1942 


The transportation group embraces activities connected with the movement of goods 
and passengers and with communication by wire and radio. The electric light and power 
industry, also regarded as a publio utility, is classified with the primary production 
Groupe 


Annual reports of the Bureau supply considerable information regarding the followe 
ing industries in the transportationecommunication group: Steam and electrio railways, 
Civil aviation, express, tolegraphs, and telephones. Water and road transport (include 
ing warehousing and storage) are also components, income being estimated on the basis of 
occupational data; furnished by the decennial census, and other relevant information. 


Stoom Railways: The greater part of the data necessary to estimate the income origin~ 
ating in the industry was obtained from the annual report on "Steam Railways" published 
by the Transportation Branch of the Bureaus In order to eliminate duplication with 
industries in other groups, the operation of steamships, hotels, express and telegraph 
departments of the two main railways are excludede Contributions to pension funds were 
Ceducted from the gross salaries and wages and pension payments included under investe 
nent income» 


Other labour income consists of compensation for injuries as given in the report on 
"Steam Railways", Interest and dividend payments and receipts were estimated from the 
abovesmentioned report and also from annual statements of the principal companies to the 
Dominion Bureau of Statistics and to the shareholderse 
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Undistributed profits as raported by the Dominion Bureau of Statistics were adjusted 
for the operations of the subsidiary activities of the two main railwoyse 


Electric Railways: Salaries and wages and other labour income consisting of compensation 
for injuries, interest and dividend payments were taken directly from the annual report 
on "Electric Railways" issued by the Bureaue Savings from the same report were adjusted 
considerably by an examination of the accounts of one of the larger companies and of de- 
preciation charges allowed by all companies reporting. 


Tolegraph and Railway Express; Salaries, wages and commissions paid and undistributed 
profits were the two components of income originating in these minor industries. The 
statistics were available directly from the annual reports of the Bureau regarding 
"Pelegraph and Cable Statistics" and "Express Statistics". 


Civil Aviation: Salaries and wages paid by the industry during 1942 were reported in 
"Civil Aviation in Canada" issued by the Transportation Branch of the Bureaus The opere 
ations of the provincial govermments in this connection were excluded. Under “investe 
ment income" the only item included was the annual dividend payment of Trans-Canada Air 
lines to Canadian Notional Railways, Savings in 1942 were regarded as the difference 
botween the operating revenues and expensese 


icad_and Water Transport: The occupational inoome of the two groups was based mainly on 
the decennial census of 1941, Under “road transport" the two main items considered were 
salaries and wages paid and the withdrawals of working proprietorse The numbers were 
computed for 1941 by reference to preliminary census data and extended to 1942 by the 
sample statistics of anployment, The number of working proprietors was estimated for 
1941 by deducting census returns of wageeearners from the gainfully occupied. Rates 
were determined by extrapolation from the census period of 193le Personnel statistics 
of storage activities for 1941 were obtained from the census of trading establishments 
and extended to 1942 by the use of index numberse 


A similar method was applied in oomputing the cocupational income of water transporte 
Subsistence allowances were oaloulated for a considerable proportion of the employees. 
While the census tabulation of personnel on an industrial classification was ineanplete 
at the time of computation, it was considered preferable to accept preliminary data 
rather than to depend on extrapolation from the preceding census periods The number of 
employees was deducted from the gainfully occupied to give approximately the number of 
working proprietors, The total number of employees was then reduced according to the 
census relationship to obtain the employment on a full-time basise The monthly index of 
employment was used to extend the adjusted numbers to 1942, The rates established on a 
long-term footing by extension from 1930 were used as a factor in deriving the salaries 
and wages paid. The net dividends and interest paid to individuals by these enterprises 
as well as the savings were supplisd by the general questionnaire, compilation having 
been completed for the year 1942. 


Tolephones: Most of the required information was given in the annual report on 
Wrelephone Statistics" issued by the Transportation Branch of the Bureaus From the 
salaries and wages reported, the contributions to pension funds of the employees and the 
‘lberta, Saskatchewan and Manitoba telephone systems were deducted. Compensation for 
injuries was paid directly rather than through the Workmen's Compensation Boards. 
lensions paid by the Bell Telephone, Maritime Telegraph and Telephone and New Brunswick 
crmpanies and the Alberta government system, were inoludede 


The interest payments on the funded debt of the government systems of Manitoba, 
‘sskatchewan and Alberta and of the Bell Telephone, British Columbia, Maritime and New 
trunswick companies were compiled, The interest payments of the industry wore estimted 
by applying to the total funded debt of the industry the average rate of interest paid 
by the six systems. The interest receipts of the three provincial systems, derived from 
sinking funds, depreciation and renewal reserves and other investments, were estimated, 
and the receipts on bonds and debentures held by the two large companies were addede 


From the dividend payments as given in "Telephone Statistios" were deducted the 
partially estimated receipts of all oompaniese 


The undistributed profits were computed by adding the net gains as given in the 
annual report to the refundable portion of excess profits taxes and the change in 
contingency reserves of three systemse ; 
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BCONOMIC CONDITIONS IN CANADA DURING THE FIH’T BIGHT MONTHS OF 1944 
COMPARED WITH THE SAMB PERIOD OF 1943. 


SECTION 1, BCONOMIC CONDITIONS 


The major economic factors indicating the trend of economic conditions averaged 
higher in the first eight months of the present year than in any similar period. The 
most striking increase occurred in the deposit liabilities of the chartered banks, The 
marked upward trend in evidence since the outbreak of war was continued in the period 
under review, The average of four main classes of deposits in the first seven months was 
$4,538 million, an increase of 17,5 p.c. While the index of the physical volume of busi- 
ness has recently shown recession, %he increase in the average for the first eight months 
over the same period of 1943 was slightly more than 3 p.c, The standing on the base of 


- 1935-39 was 240.2 against 232.9 last year, 


The gain in the index of wholesale prices was 3.7 p.c. The level of wholesale 
prices has been remarkably stable since last November, Prior to that time from the out- 
break of hostilities a marked upward trend was shown. The index on the base of 1926 
averaged 102.6 in the first eight months against 98,9 in the same period of 1943, a gain 
of 3.7 p.c. While Dominion bond prices were remarkably stable since the first quarter of 
1943, a moderate increase has been shown during the present year. The index of bond 
yields consequently averaged slightly less than one year ago, Common stock prices were 
practically maintained at the levels of 1943, a decline of only 0,6 p,c. to 82,8 having 
been recorded, Speculative trading on the stock exchanges was at a slightly higher level 
than in the first eight months of 1943. 


The amount of cheques cashed in clearing centres was 15.6 psc. greater during 
the period under review, The total in the first eight months rose to $39,192 million, 
the highest level in history. Circulating media in the hands of the public including 
notes and coins rose fron $725 million to $880 million, a gain of 21,4 p.c, Cash and 
cheque payments computed for the first seven months of the year amounted to nearly $49 
billion compared with $41.5 billion in 1943, an increase of 18'’p,c, having been indicated, 

Due to a downward trend in the employment of labor forces during recent months 
the general index showed a slight recession in the first eight months of the present 
year as coripared with the same period of 1943, The index was 181.9 against 182,0, the 
recession having been of minor proportions, Increases were shown in the labour force 
engaged in manufacturing, logging and trade, while declines were shown in mining and con- 
struction, 

Four of the five components of the index of physical volume of business recorded 
inereases in the period under review. Mineral production was at a slightly lower level, 
the recession in the index having been from 242.8 to 239.9, The decline in gold receipts 
at the Mint was 21.6 D,c. while coal production at 10,934,000 tons recorded a decline of 
6.6 Dele 

Manufacturing production still recorded a minor gain over the first eight months 
of 1943, an index of 296 against 288.5. recording an increase of 2.7 p,c, Flour produc- 
tion in the first seven months was at a slightly lower position, The meat packing industry 
was considerably more active, increases having been shown in cattle and hog slaughterings. 
Factory cheese production rose 12,7 p.Ce, while a decline was recorded in creamery butter, 
The change in the release of cigarettes and cigars was of minor proportions, the cigarettes 
made available rising from 7,281 million to 7,506 million, The output of leather boots 
and shoes in the first seven months rose 2 pac. to 17,450,000 pairs. Measured by the 
consumption of raw cotton the textile industry was less active than in the same period of 
1943, Raw cotton used amounted to 109.1 million pounds against 123.8 million, a decline 
of 11.8 p.c, The production of newsprint at 1,988,000 tons showed a minor gain in the 
period under review. Steel ingots production was prackically maintained,while an increase 
of 7,0 pec. was shown in the output of pig iron. 


New business obtained by the construction industry was at a considerably greater 
volume in the first eight months of the present year, The increase in contracts awarded 
was 47 p.c, while an advance of 61 p.c. was shown in building permits. The central 
electric stations supplied a greater amount of electrical energy in the first eight 
months of the present year. The consunption of firm power rose 1,7 pec, to 23,677 
million kilowatt hours, 


Measured by the average of monthly indexes the distribution of commodities 
through wholesale and retail outlets recorded a gain in the first seven months. The 
increase in wholesale sales was 11 p.c, while an increase of 6.5 Dece was shown in 
retail sales, 
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Published by Authority of the Hon. James A. MacKinnon, M.P., 


Minister of Trade and Commerce 
THE ECONOMIC SITUATION IN CANADA | 
for the first Bight Months of 1944 
as compared with the same period of last year 


Decrease - Percentage Increase + 
4 = = = = 0) ON! SO Ne 40! | (50)5 160) wu7e BOY 

General Economic Situation BG so ae ae ue > . 2 

Physical Volume of Business + 3.1 pe 

Industrial Production He 4k al | 

Wholesale Prices + 3.7 

Cost of Living + 0.9 | | 

Common Stock Prices H~ O.6 | 

Index of Bond Yields F- 0.8 

| 

Bank Debits +15.6 ia 

Production and General Business | 

Mineral Production B- 1.2 

Mint Receipts of Gold SSS 

Coal Production E==- 6.6 

Manufacturing Production me SA 
H Flour Production (7 months) - 0.9 
\ 
| Cattle Slaughterings +2029 
| ‘ Hog Slaughterings +45.9 Vier Me eer 
Creamery Butter Production ES- 5.4 

Factory Cheese Production +1227 

Cigarettes Released ae Chait 
Cigars Released. - 1.0 
Boot and Shoe Production (7 months) + 2.0 — 

Raw Cotton Consumption S118 

| Newsprint Production + 1.14 

Steel Ingot Production feoOek 
| Pig Iron Production : + 7.0 } 
| ssl 

| Coke Production +22.2 Eee 
| Construction ss 
| Contracts Awarded +4715 | 
Building Permits +61.2 | 

| Consumption of Firm Power ae aS | 

1 Internal Trade | 

Wholesale Sales (7 months) +11.1 | | 

| 

Retail Sales (7 months) + 6.5 | | | | 

External Trade | 

Exporte +22.2 | 

Imports ical t, 

Active Balance of Trade +51.9 a 
| | { 
Net Exports of Non-Monetary Gold aS - 21.8 | | 
nea \ | 
Railways - Tone carried 1 mile - 2 Rlys. (7 months) + 8.9 ae 
| Carloadings + 7,78 | 
| Gross Revenue C.N.R.(Can, Lines)(7 months) + 0O,5f | 
Gross Revenue C.P.R.(7 months) +11. 3 Rae | | 

Employment 

General Index H—- O.1 
. Manufacturing + 0.74 
) Logging +21.2 ae | 
Minin f4- 1.9 
| Aeon ae 25.7 

onstruction 25, 
Building SaaS -45.2 
[pam 
Highway Sa -11.2 
Trade + 5.8 am 
Banking —— oe 

Deposits, Four Classes (7 months' average) +17, 5 Sacuiaieeneaes 

Current Loans EA- 4.1 

Circulating Media td ere EE 
: Cash and Cheque Payments (7 months! total) +18.1 Sarees 
| Dominion Finance, April to August | | 

Total Revenue 

Ordinary Expenditures 

War Bxpenditures 

United Nations Mutual Aid 
National Income 
Eighteen items recorded decline, while thirty-six showed increases. 
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Eighteen items recorded declines, while thirty-six showed increases. 
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Table 1. Statistics Illustrating the Boonomio Situation of Canada for the First Eight 
Months of 1944 compayed with the same period of last year. 
aay First Eight Months ae v 
Period 1944 1943 Decrease - 
General Economic Situation 
Index 0 ysical Volume of Business 1935-39=100 240-2 23209 Pa ath 
Index of Industrial Production 193 5-3 9%100 Brad 268.5 ca ey E 
Wholesale Prices 19264200 102.6 98 69 + 3.7 
Cost of living 1935-3 9100 119.0 DL ait + 0.9 
Index of Common Stock Prices 1935-3 98100 82.8 83.3 - 066 
Index of Bond Yields 1935-3 98100 ey aed 98.0 - 0.8 
Bank Debits $000 $9,192,266 33,893,599 $015 96 
Production and General Business 
Mineral Production 193 5~39%100 23909 2428 - 1.2 
Gold Receipts at Mint Fine Oza. ' 1,961,528 PebOLy GeO) Wry one o 
Coal Produgtion Tons — 10, 934,181 li Pa ks ae wm he O 
Manufacturing Production 1935-3 9=100 296.0 288.5 sais A 
Flour Production (7 Months ) Bols. 153918, 920 14,047,645 <= 0.9 
Cattle Slaughterings No. 1,258,643 1,040,774 + 20.9 
Hog Slaughterings No. 6,120,701 4,194,768 + 45,9 
Creamery Butter Produotion Lbs 4 213,718, 908 225,850) 762 - 564 
Factory Cheese Production Lbs. 120,325,402 106,754,271 + lae7 
Cigarettes released No. ' 7,506,248,852 7,281,162,547 thiuceatl: 
Cigars released Noe 128,283,062 129,582,022 - 1.0 
Leather Boots and Shoes (7 Months) Pairs 17,449,717 OU Tose ier | ie 
Raw cotton consumption Lhs. DOS PPLE. 2024 iy Lawn cig oun) ym) bets 
Paper and Lumber - 
Newsprint Production Tons 1; 987,540 1,965,605 ed wk 
“Iron and Steel » 
Steel Ingot Production Short Ton 1,998,756 Lp GEG, 40d) ee Owl 
Pig Iron Production Short Ton 142664079 Ion peas wah re 
Coke Production Short fon 2,690,764 2,190,664 + 22.8 
Construction - 
Contracts awarded 8 209,116,600 142,159,000 .+ 47s1 
Building Permits (58 panto ibatitiges 8 64,759,624 400166, 550\) ible 
Consumption of firm power 000 KyWeHe 25,676,529 20 peO 9098 okey 
Internal Trade < 
Wholesale Sales (¥ Months) 1935-3 9" 100 17966 161.47 + \Lbed 
Retail Seles (7 Months) 193 5-39=100 159.4 149.7 + 6.45 
External Trade - 
Exports $000 2,309,686 18895 %735).0) #:22u2 
Imports $000 1,170,304 2 USSR TOS) Lite l Neier? 
Active Balance ef Trade 3000 POG LCR BOR) Meh Le ROoO wil Hho 68 
Net Exports of NoneMonotary gold $000, 000 16.16 oF. 9 ~ 21.8 
Railways - Tons carried J mile - 

(7 Months) 2 Rlyse 000,000 tans 34,108 epee a ree, 
_Carloadings No. B,A0Gso0 f 2 002,648 rary 
Gross Revenue C,N.R, (Cariadian Lines) 

(7? Months) 222,687..600 221,620,500 + 05 
Gross Revenue C,P.R, (7 Months) $ 282,605,995 164,096,472 + lled 

Buployment ~ Unadjusted 
General Index 1926=100 181.9 182 0 - Oe 
Manufacturing 2254 223.8 +) Oe 
Logging 22204 183.5 + 21.2 
Mining 156.5 15925 oo Lie a 
Construction 94.7 127.4 ~ 25.7 b 
Building 92.6 169.0 ~ 45.2 
Highway 107.3 20.9 11.2 
Trade 161.5 152.6 5.8 
Banking ~ 
Deposits four Classes (7 Months' average) 3000 4,537,860, 3,062,749 + 1765 
Current Loans g000 998, 982 1,041,483 <- 4.1 
Circulating Media | $000,000 88053 72500 + 21.4 
Cash & Cheque Payments (7 Months'total) $000,000 48,°58 Ay 466) Ve 18s) 
Dominion Finance = April to August » 
Total Révenues ‘ia 1,158, 76°;886 1,084,797,071 + 6.8 
Ordinary Expenditures . 3 270,708,955 221,991,960 + 61.2 
War Expenditures 3 1,256,632,561 1,385,428,147 - Ged 
United Nations Mutual Aid 3 348,574,095 192,303,702 + 81.35 
National Income({Tentative Compulation) $000, 000 65 026 5,660 + 6.5 
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INCOME ORIGINATING IN TRADE, 1942 


$ 000 
Type of Payment Retail — Wholesale Total 
- (a) (b) (c) 
Salaries and Wages HUES a ew oe aes FBS pints sre eee 286, 908 200,071 486,979 
Withdrawals by Working Proprietors i faoiein/ Him ia elie 174,469 28,723 203,192 
Investment Income (net)* - 
Interest (net) on Bonds, Debentures ..... 902 1,244 2, 146 
Dividends (net) ion Stocks | ou, sacsu- Pilea 15,064 19,064 34,128 
Bae ee ey ak vedo dae aul 15,966 20, 308 36,274 
Net Income Paid to Individuals } ....... WAN AEE ah 249,102 726,445 
Savings (undistributed profits)  ...ccececcssee 30,104 12,263 42,367 
Net Income Originating ....... ee eee re 507, 447 261, 365 768,812 


1 Before deduction of Investment Income going abroad. 
RETAIL TRADE 


The estimate of income originating in retail trade was obtained mainly by pro~ 
jecting the statistics given in the report for 1941 issued by the Merchandising and 
Service Branch and from the questionnaire distributed to retail incorporated compantes, 


The salaries and wages in 1941 were obtained by deducting the total given for 
restaurants and an estimated amount disbursed in connection with service operations, A 
rate was obtained by dividing the remuneration of full-time employees by the number, The 
rate was divided into the wages of part-time employees to give the full-time equivalent 
of such employees. The total amount of salaries and wages paid was taken as the sum 
given for full-time employees and part-time employees, From the remuneration thus 
established was deducted $22,635,000 paid to employees working in restaurants, 


A somewhat similar plan was edopted in regard to the computation of the with- 
drawals of the working proprietors, The rate of withdrawals for the proprietors report- 
ing salaries was applied to the number who did not so report, The total withdrawals 
after allowing for the restaurant and service activities was placed at $174,469,000. 


The net dividends and interest and corporate savings were collected by means of 
& questionnaire sent to incorporated companies engaged in retail trade supplemented by 
data regarding large companies furnished by the Research Department of the Bank of 
Canada. The savings of working proprietors were estimated by means of a study of with- 
drawals and rates of savings in the United States and similar basic data for Canada 
during the same period, The estimate was projected to 1942 by the relation of net income 
to stockholders in 1938 to that of the more recent year. 


WHOLESALE TRADE 


The statistics of wholesale trade were based on the survey of the industry con- 
ducted by the Merchandising and Services Branch of the Bureau, 


Salaries and wages paid were reported as $188,456,000 in 1941, Using the data 
of employment and the average weekly payrolls this amount was projected to 1942, The 
number of working proprietors was compiled in connection with the census in question for 
1941, The rate of withdravals was taken at a differential over the wage rate, The net 
result of the computation was an estimate of $28,723,000 for the withdrawals for 1942, 
Dividends, interest and corporate savings were obtained by means of the general question- 
naire, An estimate was made of the savings of working proprietors based on American 
experience and data in regard to the numbers and rates of proprietors in Canada for the 
same period, The projection was made on the basis of the amount of net income to stock~ 
holders in 1938 and 1942, 
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Chief, Business Statistics Branch; Svdney B, Smith, M.A, 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST NINE MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943. 


Economic operations were at a higher level during the first nine months of the 
present year than in any similar period, Productive operations averaged 24 pec, above 
the high level of the same period of 1943, the index of the physical volume of business 
having averaged 239.2 against 233.3, Wholesale prices were at a higher position than in 
any other year since 1925, The index passed through the line of parity with the base 


year of 1926 during July of last year, averaging 102.6 in the first nine months of the 
present year. 


The deposit liabilities of the banks rose to a new high position in history, 
averaging 175 p.c. greater in the first eight months of the present year than in the same 
period of 1943, New records were established in notice and demand deposits while 
Dominion Government balances fluctuated considerably due to heavy payments on Victory 
Loans and subsequent disbursements. The sum of the four classes of deposits averaged 
$4,554 million against $3,877 inillion., Dominion bond prices continued relatively steady 
at an exceedingly high level, The index of bond yields on the base of 1935-39 averaged 
97,2 in the first nine months of the present year against 97,6 in the same months of 1943, 


An index of common stock prices averaged 83,0 in the first nine months of the 
present year, a recession of one point from the standing in the same period of last year, 
Tie level of common stock prices during the last two years has been above that obtaining 
from mid-year 1940 to the end of 1942, The standing of the last twenty months was below 
that of 1938 and 1939, Speculative trading as measured by the number of shares traded 
on the stock exchanges was at a somewhat lower position in the period under review than 
in most years of the inter-war pericd, 


Qwing to the shortage of man-power, mineral production in the first nine months 
of the present year showed reduction from the same period of 1943, the index ayeraging 
236.1 against 242.9, a decline of 2.8 Poe The reduction in the output of coal was 6.4 
P.c., while gold receipts at the Mint dropped 21.5 PeCo 


While manufacturing production has shown a tapering off in recent months, the 
average for the first nine months was still somewhat above that for the same period of 
1943 resulting in a new high point in history, The index averaged 294.8, an increase of 
about 5 points or 1.8 Poe 


The construction industry obtained a much larger volume of new business than in 
the first nine months of 1943, Contracts awarded amounted to nearly 46 pec. greater than 
in the same period of last year while building permits rose 58 p.c, The consumption of 
firm power was 26,494 million kilowatt hours against 26,287 million representing a gain 
of nearly one p.c. 


A considerable advance was shown in the volume of internal and external trade, 
Wholesale sales in the first eight months were 10.2 D.Co greater, while retail sales 
rose 6.2 p.c. Exports during the first nine nonths amounted to $2,577 million, one- 
fifth greater than in the same period of last year, Imports on the other hand showed a 
rise of only 4,2 p.c., “he active balance of trade consequently rose sharply from {860 
million to@l,247 million. 


The general indsx of employment was slightly greater in the first nine nonths, 
the index on the base of 1926 standing at 182.6. Gains were shown in manufacturing, 
logging, highway construction and trade while mining and general construction were at a 
somewhat lower position. Circulating media in the hands of the public consisting of notes 
and coins rose 21 p.c. to $886 million, The cat. and cheque payments were 18 p.Ce greater 
at $55,412 million. 

A minor increase was shown in the war expenditures aside from mutual aid, the 
total having been $1,628 million, ‘me expenditures under the United Nations Mutual sid 
act rose more than 28 p.c. to $350 million, “he total expendituresin the two classes were 
consequently $1,978 million sgainst $1,890 million in the first six months of the last 
fiscal year. The ordinary expenditures rose nearly 19 p.c, to $329 million while the 
total revenues, were 8 PoC. greater at $1,392 million. 


The national income tentatively estimated at $8,724 million during the whole of 
1943 has risen to a somewhat higher level during the elapsed portion of the present year. 
During the first nine months, tne standing was $6,828 million, a gain of 6.3 pc. over the 
total of $6,423 million recorded for the same period of iast year. The standing in 
September this year was $802 million compared with $750 million in the preceding month, 
Important gains were shown in income originating in agriculture and in Government during 
September over the preceding monta as well as over September, 1943, 
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General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 
Cost of Living 
Common Stock Prices 


Index of Bond Yields 
Bank Debits 


Production and General Business 
Mineral Production 


Mint Receipts of Gold 

Coal Production 
Manufacturing Production 
Flour Production (8 months) 
Cattle Slaughterings 

Hog Slaughterings 

Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 

Cigars Released 


Boot and Shoe Production (8 months) 
Raw Cotton Consumption 

Newsprint Production 

Steel Ingot Production 


Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 
Internal Trade 
Wholesale Sales (8 months) 


Retail Sales (8 months) 
External Trade 


Exports 

Imports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 


Carloadings 
Gross Revenue C.N.R. (Can. Lines)(8 months) 
Gross Revennve C.P.R. (8 months) 


Employment 
General Index 


Manufacturing 
Logging 
Mining 
Construction 
Boilding 


Highway 


Trade 

Banking ; 

Deposits, Four Clases (8 months! average 
Current Loans 


Circulating Media 


Cash and Sheque Payments (8 months! total) 
Dominion Finance, April to September 
Total Revenue 


Ordinary Expenditures 
War Expenditures 
Usited Zations Mutual Add 


National Income 


Railways - Tons carried 1 mile - 2 Rlys. (8 months) 
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THE ECONOMIC SITUATION IN CANADA 


for the first Nine Months of 1944 
as compared with the same period of last year 
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Sixteen items recorded declines, while thirty-eight showed increases. 
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Table 1, 


Statistics 
Months 


ee 


Illustrating the Economic Situation of Canada for the First Nine 


of 1944 compared with the same period of last 


vear, 


Unit or First Nine Months 
Base —_- 
a Period 1944 1943 
General Bconomic Situation 
Incex of Physical Volume of Business 1925-39-100 eo dee 253 6O 
Index of Industrial Production 1935-39=100 Bi ge PA ats eo) 
Wholesales Prices 1926 = 100 10306 99.2 
Cost of Living 1935-39=100 Li9i,0 palsy MBL 
Index of Common Stock Prices 1935-39=100 83,0 84,0 
Index of Bond Yields 1925-39=100 SA GeO 
Bank Debits $ 000 44,018,865 38,378, 603 
Production and General Business 
Mineral Production 1935-39=100 246.1 242.9 
Goid eupipss 44 Bint Fine ozs, 2,189, 490 2,788,396 
Coal Frodustion Tons 12,330,350 Tay oe oon 
Manufacturing Production 1935-39=100 294.8 Rover 
Flour Production (8 months) Bois, 15, 934, 785 15,984,748 
Cattle Slaughterings No. 1-436,850 1,189,477 
Hog Slaughterings No. 6,561, 282 4,670,596 
Creamery Eutter Production Lbs, 244,696,059 259,050,187 
Factory Cheese Production Lbs. 145, 1675.10: | 9150, 170.855 
Cigarettes released No, 8,573,080, 969).8,.204,882, 928 
Cigars released No, 144,755,044 146,054,128 
Leather Boots and Shoes (8 months) Pairs 19,872,913 19, 404, 528 
Raw cotton consumption Lbs. 120, (59, 707) 5 157, 945,938 
Paper and Lumber 
Newsprint Production Tons 2,201, 749 2,217,432 
Iron and Steel - 
Stesi Ingot Production Short Ton hy 200,401 Paeol, loo 
Pig Iron Production Short Ton Tp ale, ooo 1,331,966 
Coke Production Short Ton 3,017,915 2,516,941 
Construction 
Contracts awarded. $ 234,404,200 ‘160,729,600 
Building Permits (58 municipalities) ¢ 72,844, 652 46, 012,447 
Consumption of firm power 000 K.W.H, 26, 493, 583 PG. eoT att 
Internal Trade - 
Wholesale Sales (8 months) 1935--39=100 182.2 165.4 
Retail Sales (8 months) 19235-39-100 159,1 149 ,8 
External Trade — 
Exports $ 000 BOT .027 2,137,102 
Imports $ 000 1,330,015 1,276,973 
Active Balance of Trade $ 000 + 1,247,013 + 860,127 
Net Bxports of Now-Monetary gold $ 000,000 boee LOSS 
Railways ~ Tons carried 1 mile - 
(8 months) 2 Rlys, 000,000 tons 39,081 36, 353 
Carloadings No, Beep LOS 2) 548,607 
Gross Revenue C,.N.R, (Can. Lines) 
(8 montis) $ 256,938,100 257,336,900 
Gross Revenue C.P.R, (8 months) $ 211,171,267 191,134,249 
Employment ~ Unadjusted ; 
General Index 1926 ~- 100 18226 182.5 
Manufac turing Ca 6% Ravel 
Logging BOT yd 177.4 
Mining 155.9 159.4 
Construction 102.0 128.6 
Building 9555 167,35 
Highway 12662 125.9 
Trade 1ov.6 152.0 
Banking 
Deposits four Classes (8 Months'average) $000 4,553,990 3,877,111 
Current Loans $ 000 994,696 1,044,165 
Circulating Media $ 000,000 885.9 731.8 
Cash & Cheque Payments(8 Months? total) $000,000 55,412 46,897 
Dominion Finance » April to September - 
Total Revenues $ 1,392, 261,558 1,287, 440, 288 
Ordinary Expenditures $ 329,126,560 276,709,122 
War Dxpenditures $ 1,626,302, 564 1, 616,993,746 
United Nations Mutual Aid $ 350,074,139 272, 974,084 
6.828 6,423 


National Income(Tentative Computation) $ 000,000 


Sixteen items recorded decline, 


while thirty-eight showed increases, 


Per cent 
Increase + 
Decrease - 
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SECTION II - NATIONAL INCOME 


Income Originating in the Financial Group, 1942. 


Finance is the balance wheel of the entire econor*, playing a leading role in 
the national organization. The transactions of the several financial groups are affected, 
especially in wartime, by the fiscal policy of the Dominion Government. The operations of 
the banking, insurance, trust and loan companies are under government supervision, Measured 
by the income originating. the groun contributed slightly more than 6.3 p.c. of the 
national income of Canada in 1942, The income originating was $437 million in the sane 
year, without adjustment for the international balance on dividends and interest. 


In the finance group, real estate, insurance and banking are the main contri- 
butors to the national income, Real estate acquired first place in this connection owing 
to the inclusion of the values of services rendered by non-farm dwelling houses, stores 
and office buildings. The services rendered by dwelling houses have a market price, the 
rent, which makes a direct valuation possible even for houses occupied by the owner, 
Mortecse interest paid to individuals is also an important component of personal incone 
segregated for conveniencs under the heading of real estate, 

The group includes, in addition, stock and bond dealers, trust companies and 
loan and mortgage companies, 


The income originating in the finance group is the sum of the payments made to 
individuals and the undistributed profits of the companies operating in the field. Five 
types of payments are peculiar to the group —- interest on savings deposits, interest 
paid to individuals by insurance companies arising from claims paid to policyholders, 
interest from insurance and annuity contracts, non-farm mortgage interest and net rentals, 
as paid on rented property end estimated for owner-occupied dwellings, 


Salaries and wages - Information was obtained from reports of registrars of loan 
and trust companies, reports of the Superintendents of Insurance, by questionnaire for 
banking and from census data with extension for real estate and stock and bond dealers. 
Employers! contribusions to pension and superannuation funds were included under the 
heading of other labour income, 

Withdrawals - The operations of the finance group are mainly conducted by incor 
porated companies, but withdrawals of working proprietors were estimated for stock and 
bond dealers and for the real estate industry. The numbers were based upon the records of 
the decennial census of 1941, with projection by appropriate indexes, The rates being 
taken as a differential over the wage rate, the withdrawals were computed by multiplying 
the numbers by the raves, 

Net dividends and net interest on bonds and debentures - These two items comprise 
the gross amount of interest and divides. payments less the gross receipts within each 
industry, Much of the information was obtained from the Financial Post Survey of Corpor 
ate Securities, Phelan's Cornorate Records, Reports of tegistrars of trust and loan com- 
panies and the reports of the Superintendent of Insurance. 


Deposit Interest - This item consists of the interest paid to individuals on 
deposit accounts in banks and other financial institutions, and was obtained from publish- 
ed reports and other basic sources, 

Interest paid to individuals arising from claims paid to policyholders ~ Payments 
made by insurance companies in respect to claims are considered to be partially a return 
of past savings and partially income earned on these savings, while they were invested 
with the company, ‘This latter portion is estimated from income and expenditure statements 
with allowance for amounts going to other business firms. 


Mortgage interest - Estimated from data obtained in the decennial census, from 
reports of the Dominion and provincial governments, and the annual reports of insurance, 
mortgage, trust, banks ani railway companies, Mortgages held by individuals weré classi- 
fied under two major groups. interest on farm mortgages was included with agriculture, 
the remaining interest appearing under the heading of real estate in the finance group. 


Interest paid to individuals srising from superannuation and annuity payments - 
This item consists of the estimated portion of superannuation annuity and pension pay- 
ments of contributory plans, which vepresent interest on the original contributions. 

The data are derived by the application of a ratio to the total payments clvained from an 
analysis of relevant revenue and expenditure statements. 


Net rentals - These comprise the net rentals received from tenants by owners 
of urban and other non-farm property. The estimate was based on information contained 
in the 1941 census and in company reports. 

Savings - The net profits of banks as published were adjusted for bank premises 
written off, dividends and contributions to pensions, if not previously deducted, and 
other items, The savings of trust and loan and mortgage companies were computed by 
making certain adjustments to the e.cess of income over expenditures, The savings of the 
insurance group, computed through an analysis of the reports of the Superintendent of 
Insurance, consist of wndistributed shareholders! profits. 
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‘ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TEN MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943, 


The major factors indicating the trend of economic conditions averaged higher in the 
first ten months of the present year than in the same period of 1943, Productive oper= 
ations rose to a slightly higher position resulting in a new historical maximum. The 
index of the physical volume of business rose more than four points to 238.1, Wholesale 
prices recorded an average increase of about three per cent, The index on the base of 
1926 sveraged 102.6 againsy,99.5, The index passed through the line of parity with the 
base year during July, 1943, the standing in October having been 102.4. The average for 
the first ten months was greater than in any other similar period since 1925, The re» 
action resulting in the low point of 63,5 in February 1933 has been fully counterbalanced 
by the advance during the last twelve years, 


The four main classes of chartered bank deposits averaged $4,573 million during the 
first ten months of the present year against $3,900 million in the same period of 1943, 
the gain having been no less than 17.3 p.c. An upward trend has been shown in bank dew 
posits during the last eleven years but the pace has quickened since the outbreak of 
hostilities in September, 1939, A new maximum in history was reached during the present 
year. As bank deposits are the main component in the money supply, the present high 
level has significance in the operations of the national economy. 

The increase in manufacturing production was of moderate proportions, the index re- 
cording an advance of less than one per cent, The meat packing industry was particularly 
active in the first ten months of the present year, the slaughtering of hogs rising from 
5.5 million to 7,2 million while cattle moved up from 1.3 million to 1.6 million, Re- 
cession was shown in the output of creamery butter, while the increase in cheese pro- 
duction was 94 p.c, 

The output of newsprint showed a slight lead over the same period of last year, the 
total having been 2,490,000 tons. It is estimated that Canada's lumber production in 
1944 will nearly reach an all-time record, The latest estimate was a cut of 4,7 billion 
board feet amounting to 100 million more than last year. 

The release of cigarettes indicating conditions in’the tobacco industry showed 
further increase in 1944, The total was 9,591 million against 9,174 million while a 
slight gain was shown in the release of cigars. The decline in raw cotton consumption 
due to the scarcity of labour amounted to 11.5 p.c., the total in the first ten months 
of 1944 having been 134 million pounds. The output of steel ingots and pig iron oon- 
tinued in heavy volume, minor increases having been shown over the same period of last 
year. The gain in coke producticn was 16.5 p.c., the total in the first ten months 
having been 3.3 million tons, 

The volume of construction contracts for the ten months ended October amounted to 
$260 million compared with $180 million during the same period of last year, The gain 
in contracts was 44.7 p.c. while building permits in fifty-eight municipalities recorded 
a gain of 58.7 p.c. The consumption of firm power is still showing a slight gain over 
the same period of 1943, the total in the first ten months having been 29,489 million 
kilowatt hours. 

Retail purchasing in Canada measured by the composite index in twelve lines. dealing 
principally in foods, clothing, and household requirements averaged nearly eight per eent 
greater than in the corresponding period of last year, The index averaged 161.4 against 
149.5, The gain in wholesale sgles was more than 11 pec., the index advancing from 166 
to 184.6, The dollar value of sales in Canadian department stores averaged 10 peo. 
greater than in the same period of last year, 

Our export trade with both Britain and the United States during the first ten months 
of this year exceeded $1 billion, the increase in 1943 having been substantial. Ship- 
ments of Canadian goods directed to France were increased during October and in the two 
months during which ports have been open tc Canadian cargo vessels, the value of direct 
exports to that country amounted to $10.3 million, Commodity exports to Britain in the 
first ten months of the year reached $1,055 million compared with $837 million in the 
same period of 1943, The gain in total merchandise exports was 20.6 pec., the total in 
the first ten months having been $2,895 million, Imports, on the other hand, showed a 
moderate advance of 3% p.c,, the total in the period under review having been $1,490 
million. Reduction was shown in the net exports of nonemonetary gold from $121 million 
to $93.7 million but the active balance of trade on commodities other than gold rose 
from $960 million to $1,405 million, a gain of no less than 46.4 Pet. 

The national iname recorded a further advance in October occasioned by considers 
ably greater farm income through g?ain marketings, The income of the month was tenta~ 
tively ostimated at $824 million against $802 million in September, The standing in the 


same month last year was about $748 million, The increase in the total for the first ten 
months was from $7,171 million to $7,652 million, the change having been 647 pec. 
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THE ECONCMIC SITUATION IN CANADA 
for the first Ten Months of 1944 


as compared with the same period of last year 
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Coal Production 


Manufacturing Production 
Plour Production ( 9 months) 
Cattle Slaughterings 
Hog Slaughterings 


Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 

Cigars Released 


Boot and Shoe Production (9 months) 
Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 


Pig Iron Production 


Coke Prodyction 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 
Internal Trade 
Wholesale Sales (9 months) 
Retail Sales (9 months) 
External Trade 
Exports r 
Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold SSS EE 
Railways - Tons carried 1 mile - 2 Rlys. (9 months) + 6.6 a 
Carloadings * 68 
Gross Revenue C-N.R. (Can. Lines) (9 months + 02 
Gross Revenue C.P.R. (9 months) + 9.88 
Employment if 
Cenerh 1 Index - 0.2 
Manufacturing +004 
Logging +17.6 § 
Mining Mi- 2.3 
Construction SS SSSSSS-2022 
Building oe SSSSSSSSS--42 . 9 
Highway B- 1.4 
Trade + 6 
Renkiag : 
Deposits, Four Clesses(9 months' average) +1725 
Current Loans Soci - 467 
| Ciroulating Media +2L0 
| Cash and Cheque Payments(9 months’ total) +17.0 
Dominion Finance, April to September 
Total Revenue + 6.9 
Ordinary Expenditures +14.4 
War Expenditures + 0.8 
United Nations Mutual Aid +21.1 Be 
National Income + 6.7 


Dominion Bureau of Statistics 


Sixteen items recorded decline, while thirty-eight showed increases. 
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Table 1, Statistics Illustrating the Economic Situation of Canada for the First Ten 
Months of 1944 compared with the same period of last year, 


Unit or To) Pep Cagine nas 
Base First Ten Months Increase + 
Period 1944 1943 Decrease « 
eee ew Coron eup ot ant on ernie | ee ee, 
Index of Physical Volume of Business 1935-39100 CoCEL 200 49 + 1,8 
Index of Industrial Production 1935-39100 PASS red Cilse ~ Og 
Wholesale Prices 1926 = 100 102 26 99.55 amg? | 
Cost of Living 1935-39=100 118,9 118.2 + 0.46 
Index of Common Stock Prices 1935=39=100 83.3 84 52 ee | 
Index of Bond Yields 1935-39=100 OT ed Ot 8 - 0,5 
Bank Debits $000 48,942,744 43,032,810 + 13a 
Production and General Business 
“Mineral Production ~~" SS 1935-39=100 233 04 242 .6 ~ 3,8 
Gold Receipts at Mint Fine ozs, @ 412 ,032 5,074,037 - 21.5 
Coal Production Tons 13 ,862 ,645 14,708, 732 e Bae 
Manufacturing Production 1935-39-100 rae Kes eo des ¥ 0,9 
Flour Production (9 months) Bbols. 17,907,403 18,013,971 - 0,6 
Cattle Slaughterings No. 1,621,614 1,001 ,a19 #2358 
Hog Slaughterings No. 7,170 354 5,315,264 + 34,9 
'Oreamery Butter Production Lbs. 269,271,902 §284,125,665 ~ €,2 
Factory Cheese Production Lbs. 162,768,616 146,657,160 + 780,.5 
Cigarettes released No. 9,590,993 ,304 9,4174,359,079 + 4,5 
Cigars released No. 162.,0872020 , (il6e cola gioo + 0.4 
Leather Boots and Shoes (9 months) Pairs Lape logloe 21,680,170 ie ae 
Raw cotton consumption Lbs. 134,074,618 151,496,272 - 11,5 
Paper and Lumber «= . 
Newsprint Production Tons 2 5490 ,050 2,476,768 + 0,5 
Iron and Steel « . ; 
Steel Ingot Production Short Ton 25012 ,005 2.608, the ee 
Pig Iron Production Short Ton 1,566 ,504 1,478, 760 ed 
Coke Production Short Ton 5,048,771 “866 167 + 16.8 
Construction - 
Contracts awarded $ 260,329,600 179,968,100 + 44, 
Building Permits (58 municipalities) ¢ 81,565,489 5IS98 015 + 58, 
Consumption of firm power 000 K.W.H,. 29,488,962 29,418,970 ee 
Internal Trade - 
Wholesale Sales (9 months) 1935-39100 184,6 166 .0 EN re 
Retail Sales (9 months) 1935~39=100 161.4 149.9 hie ane 
External Trade = 
Exports $000 2,895,476 2,399,976 + 20,6 
Imports $000 1,490 ,065 1,439,894 + 3,5 
Active Balance of Trade $000 + 1,405,431 + 960 ,082 + 46,4 
Net Exports of Non-Monetery gold $000,000 93.57 121.0 - 22.6 
Railways = Tons carried 1 mile - 
(9 months) 2 Rlys,. 000,000 tons | 44,126 44,388 ens 
Car loadings No, 5,051,921 2 000, TOT + 6,8 
Gross Revenue C.N.R. (Can. Lines) 
(9 months) $ 290;920,100 290,466,500 eee 
Gross Revenue (.P.R. (9 months) $ 238,954,321 217,582,564 + 9.8 
Employment =~ Unadjusted 
General Index 1926 = 100 Lene? 183 ,0 ~ 0,2 
Manufacturing 22528 22002 + 004 
Logging 204.9 174.3 ssl By GN 
Mining 155.3 1590 S 2,0 
Construction 103 22 129.4 - 20,2 
Building 9442 165 53. - 42,9 
Highway 128.5 130.28 » 1,4 
Trade 1620 152 »9 ¥. O50 
Banking - 
Deposits four Classes (9 Monthst average) $000 4,573,140 3,900 ,240 + 175 
Current Loans "$000 968, 716 1,038,009 at hs 
Circulating Media $000 ,000 694.09 739 44 +1210 
Cash & Cheque Payments (9 Monthst total)$000 ,000 62,515 53,249 + 17,0 
Dominion Finance = April to October . = 
Total Kevenues $ 1,643 ,0085570 1,537,344 ,642 + Gee 
Ordinary Expenditures $ 380 (903 ,875 852 ,886 52 87 + 14,4 
War Expenditures $ 1,986, 758,556 1.971,634,446 + S050 
United Nations Mutual Ald $ 357,796,481 295,564,818 + 21.1 
National Income (Tentative Computation) $000,000 7,650 Toh aed St 
ere npr tse A ES SATE ITD STL AL LLL LD DSO OL ESAS, A ER cca can inet tet Sas te, aneiganeeti. 


Sixteen items recorded decline, while thirty-cight showed increases, 
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®CONOMIC CONDITIONS IN CANADA DURING THE FIRST ELEVEN MONTHS OF 1944 
COMPARED WITH THE SAME PERIOD OF 1943, 
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The factors indicating the trend of economic activity averaged higher in the first 
eleven months of 1944 than in the same period of any other year. While the business 
operations recorded recession, subsequent to the first quarter, the level for the year 
was somewhat higher than the preceding maximum reached in 1943, The index of the 
physical volume of business averaged one per cent higher, the standing on the five year 
pre-war base during the first eleven months of last year having been 237.2, While whole~ 
sale prices have been remarkably steady since October 1943, the level has been appreciably 
higher than in 1943. The index averaged 102.5 against 99.7, a gain of 2.8 p.c. 


Oommon stock prices fluctuated within relatively narrow limits during the last two 
years. The index for the first eleven months in 1944 averaged slightly lower than in the 
same period of the preceding year, The index on the pre-war base was 83.6, a decline of 
0.2 p.c.e High grade bond prices averaged slightly higher in the first eleven months of 
1944, fluctuations having been within narrow limits since the early part of 1943. The in- 
dex of bond yields consequently averaged slightly lower in the first eleven months, the 
stending of 97,1 indicating a decline of + p.c. from the same period of the preceding 
year. The advance in bank deposits in progress since the outbreak of hostilities was con- 
tinued in 1944, The ten months average of four main classes of deposits was $4.6 billion 
against $3.9 billion, a gain of 17.6 p.c. Speculative trading on the stock exchanges 
showed minor change from the levels of the preceding year. 


National income on a tentative basis amounted to $8,4 billion in the first eleven 
months of last year against $7.9 billion, a gain of slightly more than 6 p.c. The stand 
ing in 1944 was higher than in any other year in Canada's history, the preceding maximum 
of $8,724 million having been reached in 1943, The total in November was $784,5 million 
against $767,3 million in the same month last year, 


One of the most important economic generators bearing upon the dimensions of national 
income is the trend of capital formation coupled in recent years with the output of 
munitions and war supplies. It may be cited in this connection that the production of 
durable goods has shown particularly important gains in‘recent years. The number of em-= 
ployees engaged in the production of such goods wow 7 at the beginning of last Oct~ 
ober, an increase of 46.7 p.c. over June 1, 1941. New business in the form of contracts 
awarded recorded an increase of nearly 44 p.c, in the first eleven months of last year 


over the same period of 1943, 


The external trade constitutes another important economic generator, the increase in 
the first eleven months having been 19 p.c. The total for that period of last year was 
43.2 billion against $2.7 billion in the same period of the preceding year, The net ex~ 
ports of non-monetary gold showed a decline of 20 p.c, from $129,8 million to $103.8 
million, Excluding the trade in gold the active balance of trade in the first eleven 
months of 1944 was $1,581 million, an increase of 44.6 p.c, over the same period of the 
preceding year. 

The gross value of the principal *20%d crops produced on Canadian farms in the year 
just ended was estimated at $1,319 million, The output was valued at $185 million above 
the total of 1943 and $140 million in excess of the previous high record established in 
1942, Better than average crops combined with slightly higher prices in most cases 
brought about the increased value. The index of grain and livestock marketings on the 
pre-war base averaged 206 in the first eleven months, an increase of about 52 p.c. over 
the precoding year. 


The index of mineral production receded from 241.7 to 229.6, a decline of 5 p.c. 
The value of the output was placed at $482.3 million compared with about $528 million in 
the preceding year, a deciine of 8.6 poC. 


Recession was shown in manufacturing production in the latter part of 1943, The in~ 
dex of the output consequently was only slightly above the average for the first eleven 
months of that year. The increase in cattle slaughterings was nearly 23 p.c. while hog 
slaughterings recorded a gain of about 29 p.cs, attesting to the increased activity in 
meatep-cking plants. Recession was shown in the output of creamery butter, while factory 
eheese production recorded a considerable increase, The release of cigars and cigarettes 
was slightly greater than the high levels of 1943. Raw cotton used by the textile plants 
showed a decline of 10.5 p.c. in the period under review, The production of news print 
recorded an increase of $ p.c» and the outward movement of lumber continued in heavy 
volume, The production of steel ingots and pig iron by the primary iron and steel in= 


dustry were at a slightly higher level than in 1943. 
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General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 

Cost of Living 
Common Stock Prices 
Index of Bond Yields 
Bank Debits 


Production and General Business 


Mineral Production 
Mint Receipts of Gold 
Coal Production 
Manufacturing Production 
Flour Production (10 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 


Cigars Released 


Boot and Shoe Production (10 months) 


Raw Cotton Consumption 
Newsprint Production 


Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 


Internal Trade 
Wholesale Sales (10 months) 


Retail Sales (10 months) 
External Trade 


Exports 
Imports 
Active Balance of Trade 


Net Exports of Non-Monetary Gold 
Railways - Tons carried 1 mile - 2 Rlys. (10 months) 


Carloadings 


Gross Revenue C.N.R. (Can. Lines) 


Gross Revenue C.P.R. 


Employment 
General Index 


Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banking 


Deposits, Four Classes (10 months taverage) 


Current Loans 
Circulating Media 


Cash and Cheque Payments (10 months'total) 
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THE ECONOMIC SITUATION IN CANADA 


for the first Eleven Months of 1944 


as compared with the same period of 1943. 


Decrease - Percentage Increase + 
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Dominion Finance, April to November 


Total Revenue 

Ordinary Expenditures 
War Expenditures 

United Nations Mutual Aid 


National Income 


Twenty items recorded decline, 
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Dominion Bureau of Statistics 


while thirty-four showed increases. 
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Unit or “Per Cent 
Base ae ks Eleven Months Inerease + 
a ae ear ee Sema eles pdededee wok OLALOG ve oh aE Rae Te Decrease - 
General Economic Situation cee as i 14 ikl ere Soy ae Ph 
“Index of Physical Volume of Business 1935-39=100 Bo lee 234.8 4°10 
Index of Industrial Production 1935-39-100 268,0 oie - 1,5 
Wholesale Prices 1926 = 100 102.5 og. '7 + 2.8 
Cost of Living 1935-39=100 118.9 118.3 On 
Index of Common Stock Prices 1935-392100 83,6 83 28 wt Ogee 
Index of Bond Yields 1935+39=100 G7. 7 97,6 - 0,5 
Bank Debits $000 55 ,613 ,945 48,946,287 +13 6 
Production and General Business 
Mineral Production = — 1935-39=100 229,6 241,7 - 5,0 
Gold Receipts at Mint Fine ozs, 2,501,599 5 908,205 -20,6 
Coal Production Tons 15,500,508 16,154,041 - 4,0 
Manufacturing Production 1935-39=100 293.0 292.6 + 0,1 
Flour Production (10 months) Bbls, 19,955,914 20, Loe sa 80 ~ 0,9 
Cattle Slaughterings No, 1,828,021 1,487,689 +229 
Hog Slaughterings No, 1,998, 712 6,206 ,172 *28.9 
Creamery Butter Production Lbs. 285,604,608 299 919,068 - 4,8 
Factory Cheese Production (ae, 172,241,265 157,685,363 + 972 
Cigarettes released No, 10 ,634,607,120 10,237,984 ,832 349 
Cigars released No, 181,742 ,560 179,334,470 +35 
Leather Boots and Shoes (10 months) Petirs 24,778.,.752 24,063,417 Fu 
Raw cotton consumption Lbs, 148 ,417, 704 165,749,912 ~-10,5 
Paper and Lumber - 
Newsprint Production Tons 2,746,812 2,750,104 t O46 
Iron and Steel - 
Steel Ingot Production Short Ton Agr O0,eo 2,769,156 + 0,4 
Pig Iron Production Short Ton 1,713,476 Li G20 uu tO ae 
Coke Production Short Ton 5,677,628 3,204, 7.75 +14 ,8 
Construction - 
Contracts awarded 279 .60 lgaQO 194,114,600 +43.8 
Building Permits (58 municipalities) $ 88,398,615 56,504,373 +56,4 
Consumption of firm power O00 K.W.H, 32 095 ,416 De woeeuoe” - 0,4 
Internal Trade - 
Wholesale Sales (10 months) 1935-39100 186 4 Ve otk. ape RRL) 
Retail Sales (10 months) 1935-392100 165,0 LOR ed wR NS, 
External Trade - 
Exports $000 Lap SRS, 2,693,589 +193 
Imports $000 1,631,682 600.205 Pocao 
Active Balance of Trade $000 L eol,es 7 1,093 ,184 +446 
Net Exports of Non-Monetary gold $000,000 103,8 129.8 -20,0 
Railways - Tons carried 1 mile ~- 
(10 months) 2 Rlys, 000,000 tons 49,629 46,560 om Bae) 
Car loadings No, 3,078,847 3,165,762 eee) 
Gross Revenue C.N.R. (Can, Lines) $ 356,987,800 356,739,400 Oa 
Gross Revenue C.P.R, $ 294,489,892 271,638,665 + 8,4 
Employment - Unadjusted 
General Index 1926 » 100 by showats) 183.5 -~ 0,4 
Manufacturing 224.9 220, - 0,4 
Logging 208,0 ee) +18,9 
Mining 154,8 158.7 - 2,6 
Construction 104.1 129,9 -19,9 
Building 95,0 16242 -41,7 
Highway 129.9 134,2 ~ 362 
Trade 162,86 148.0 P10 0 
Banking - 
Deposits four Classes (10 monthstaverage) $000 4,611,499 3,920,929 #176 
Current Loans $000 985,214 1,032,749 - 4,6 
Circulating Media $000 ,000 902,6 747.6 wed Ge 
Cash and Cheque Payments (10 months 'total) ¥000 ,000 69,381 59,896 +15,8 
Dominion Finance-April to November - 
Total Revenues $ 1,798,568,575 1,753,087,470 + 2,6 
Ordinary Expenditures $ 459,350,098 402 ,882 ,667 +14,0 
War Expenditures $ 2,063,224,342 2,259,287,554 - 7,9 
United Nations Mutual Aid $ 368,537,698 450,476, 788 -18,2 
National Income (Tentative Computation) $000 ,000 8 426 7,938 + 6,2 
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Statistics Illustrating the Economic Situation of Canada for the First Eleven 
Months of 1944 compared with the same period of 1943, 


Twenty items recorded decline, while thirty-four showed increases. 
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sonourc CONDITIONS IN CANADA DURING 1944 COMPARED WITH THE PRECEDING YEAR 


Economic activity was greater in Canada during 1944 than in any other year. 
The index of the physical volume of business based on factors representing the trend 
of production and distribution averaged 236.8 compared with 235.9 in the preceding 
year. Productive operations reached a new high point in 1944, despite the recession 
in the later months of the year. The spectacular advance from the outbreak of hosti- 
lities to about one year ago resulted in a level of operations far in advance of any 
other period in Canada's history. The index in the last month of the year showed a 
slight increase over the preceding month, the year ending on an optimistic note, 


The deposit liabilities of the chartered banks recorded a marked advance 

during the war period, reaching a new high level at the beginning of December last 

year. The average for the first eleven months of 1944 was $4,667 million against 
$3,969 million, an increase of no less than 17.46 p.c. Wholesale prices were relatively 
stable during 1944. The index, however, was 2% pec. above the average for the 
preceding year. The marked advance between September 1939 and the latter part of 

1943 re-established the partty with the base. The index passed through the base 

line in July 1943 and has since fluctuated slightly above that level, the index 
averaging 102.5 during 1944, High-grade bond prices were relatively steady during the 
year, an upward drift having been discernible. The index of bond yields consequently 
showed recession in 1944 from the preceding year. The index on the base of 1935-39 
averaged 97,1 against 97.5, a decline of 0.4 p.c. Bond prices have been relatively 
steady since the beginning of 1940, the levels of 1943 and 1944 being slightly above 
the three preceding years. 


Speculative factors including the prices of common stocks and the number of 
shares traded on the stock exchanges recorded less fluctuation in 1943 and 1944 than 
in most other periods of similar duration. An index of common stock prices on the 
five year pre-war base was 83.8 in 1944 against 83.5 in the preceding year, a gain 
of 0.4 pecs 


Production: The components of the index of the physical volume of business 
were uneven in 1944 compared with the preceding year. Mineral and manufacturing 
production were at slightly lower levels. The construction industry was more’ 
successful in obtaining new business, The distribution of commodities was ina 
considerably heavier volume than in the preceding year. The consumption of firm 
power showed a decline of 1,6 poce 


The index of mineral production based on 15 factors receded from 242 to 
226, a drop of 665 pec. Coal production was 4.6 pec. less than in 1943 while the 
decline in gold receipts at the Mint was nearly 21 pac. It is estimated that the 
value of mineral production was $482.3 million in 1944 against $527.9 million in 
the preceding year. 


Manufacturing: The index of manufacturing production which had been 295.9 
in 1943 receded S pec. to 292.3 in 1944, The gain in cattle slaughterings was 24.7 
pec. and hog slaughterings rose 22.2 p.ce While the output of creamery butter 
receded 4.3 p.c., factory cheese rose 8.3 p.ce The total output of cheese in 1944 
was 178,2 million pounds against 164.6 million in the preceding year. The release 
of cigars and cigarettes showed a slight percentage increase over 1943, The total 
releases of cigarettes were 11,666 million while the cigars made available numbered 
197.8 million. Due to shortage in the labor force the cotton textile industry 
was less active in 1944, The raw cotton consumption was reduced from 180 million 
pounds to 16] million, 


The output of newsprint showed a slight gain in 1944, the total having 
been 2,991,782 tons compared with 2,982,797. The primary iron and steel industry 
was more active, the output of steel ingots showing an increase of nearly one per 
cent while pig iron production was 5.4 p.Cce greater. The output of coke rose from 
3.5 million to 4.0 million tons, a gain of 12.8 p.co 
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Construction and Power: The new business obtained by the construction 
industry recorded a marked expansion, Contracts awarded rose 41.7 pec. while 
building permits in 58 municipalities was 55 pec. greater. Contracts and permits 
were in much greater amount in 1944, but the index of employment indicated that 


actual operations were at a somewhat lower level than in the preceding yeare 


The consumption of firm power was 35,151 million kilowatt hours compared 
with $5,719 million in the preceding year. The production in December was 3,356 
million kilowatt hours against 3,560 million in the same month of the preceding 
yoare 


Distribution: Internal trade was considerably more active in 1944. 
The index of wholesale sales in the first eleven months averaged 187.3 against 
167.6 a gain of nearly 12 p.ce The index of retail sales was 167.4 against 154.0 
again of 8.7 peCo 


The revenue freight carried one mile by the two principal railways rose 
from 51,844 million tons to 54,421 million a gain of 5 p.c.e The increase in car 
liadings was 5,3 p-co, the total for 1944 having been 3,651,000, 


The export trade recorded a marked expansion in 1944, The total was 
$3,483 million, a gain of 16 p.c. over 1943, As the imports showed only minor 
percentage gain the active balance of trade exclusive of gold rose more than 36 
pec. to $1,724 million, The net exports of non-monetary gold receded from $142 
million to $109.7 million, 


Employment: The general index of employment despite the recession in 
war production was nearly maintained in 1944, The index dropped, however, from 
184.1 to 183.0, a decline of 0.6 p.c. Recession was shown in manufacturing and 
mining while considerable decline was noted in construction. Increases were 
recarded in logging and trade, the index for the latter rising from 155 to 


164. 


Banking: Circulating media in the hands of the public rose from $754 
million to $908 million a gain of 20.5 p.c. Cash and cheque payments in the 
eleven months were estimated at $78.7 hillion against $68.2 billion in the same 
period of 1943, a gain of 15.4 p.c. Current loans on the other hand showed a 
decline of nearly 4 p.c., the average in the first 11 months of 1944 having been 
$1,008 million, 


Dominion Finance: The total revenues of the Dominion Government during 
the first nine months of the ;presevt. fiscal year, extending from April to December, 
showed a decline of 1.2 p.c., the total in the recent period having been $1,940 
million. War expenditures receded 12.6 pec. to a total of $2,422 million. The 
expenditures under the United Nations Mutual Aid Act rose nearly 21 p.c. to $674.5 
mijlion. Ordinary expenditures were 16,6 pc. greater at $528 million. 


National Income: The national income of Canada on a tentative footing, 
moving up to $9,186 million in 1944, exceeded all previous records, The increase 
over 1943 was 5.3 p.c., the total in that year having been $8,724 million, 

Income originating in agriculture showed a marked gain, while increases in 
manufacturing and government were of lesser proportions, 


The maximum monthly income was reached in October last year when agri- 
cultural marketings attained a high level. The standing in December was $766.3 
million compared with $777.7 million in November, The total in the last month 
of the year was below the level of December 1943 computed at $785.3 million. 
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THE ECONOMIC SITUATION IN CANADA 


in 1944 as compared with the preceding year. 


Decrease - Percentage Increase + 
General Economic Situation -50 -40 -30 -20 -10 (0) 10 20 30 40 50 60 70 80 
Physical Volume of Business + 0.4 
Industrial Production []- 2.2 
Wholesale Prices + 2.5 
Cost of Living + 0.4 
Common Stock Prices + 0.4] 
Index of Bond Yields | - 0.4 
Bank Debits +12. 9 Sees 
Production and General Business 
Mineral Production ; a ers) 
Mint Receipts of Gold ime ce eee rer Oe9 
Coal Production 
Manufacturing Production 
Flour Production (11 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production - 4.3 
Factory Cheese Production + 8.3 ee } 
Cigarettes Released + 3.60 
Cigars Released + 1.08 
Boot and Shoe Production (11 months) + 3.45 
Raw Cotton Consumption -10.4 
Newsprint Production + 0,3) 
Steel Ingot Production + 0.9 
Pig Iron Production + 5.47 
Coke Production +12.8 
Construction 
Contracts Awarded +41. 7 oS 
Building Permits +55.0 
Consumption of Firm Power [}- 1.6 
Internal Trade 
Wholesale Sales (11 months) +11. Sipmpey 
Retail Sales (11 months) + 8.7 
External Trade 
Exports +16.0 
Imports + 1.4 
Active Balance of Trade +36.2158 
Net Exports of Non-Monetary Gold -22.7 
Railways - Tons carried 1 mile - 2 Rlys. (11 months) + 5.08 
Carloadings + 5.3 
Gross Revenue C.N.R. (Can. Lines)(11 months)) + 0.1 
Gross Revenue C.P.R. (11 months) + 8.458 
Employment 
General Index |- 0.6 
Manufacturing j- 0.7 
Logging +19.68 
Mining []- 2.6 
Construction -19.5 
Building -40.5 
Highway i [_|- 4.4 
Trade + 5.9 
Banki . 
Deposit ts, Four Classes (11 months'average) +17.6 
Current Loans [ |- 3.9 
Circulating Media +20.5 
Cash and Cheque Payments (11 months'total) +15.48 
Dominion Finance, April to December 
Total Revenue fj- 1.2 
Ordinary Expenditures +16.6 84 
Nar Expenditures (eae | = 1256 
United Nations Mutual Aid +20.9 
National Income + 5.3 


Dominion Bureau of Statistics 


Twenty items recorded decline, while thirty-four showed increases. 
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Table 1, 
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Unit or 
Base 
batt tics Period eae 
General Economic Situation 
Index of Physical Volume of Business 1935-39-100 236.8 
Index of Industrial Production 1935-39-100 26740 

Wholesale Prices 1926 - 100 Ween 

Cost of Living 1935-392100 118.9 

Index of Common Stock Prices 1935-392100 83.8 

Index of Bond Yields 1935-39100 OT eu 

Bank Debits $000 60,676 ,954 

Production and General Business 

“Wineral Production 1935=+39=100 caoee 

_ Gold Receipts at Mint Fine ozs, 2055 917 

_ Coal Production Tons Ly 5OlOS EN. 

Manufacturing Production 1935-39=100 PAS hos 

_ Flour Production (11 months) Bois, 22 s26e bal 

Cattle Slaughterings No, 2,014, 700 
Hog Slaughterings No, 8,766,441 
_ Creamery Butter Production Lbs, 298,c01,925 
Factory Cheese Production Lbs, Lio .neo,0re 
_ Cigarettes released No, 11,666,420 ,984 
| Cigars released No. LOTS 879.590 
Leather Boots and Shoes (11 months) Pairs 27,309,975 
Raw cotton consumption Lbs, 161,047,106 
Paper and Lumber - 

Newsprint Production Tons Zio ole hoe 
Iron and Steel - 

Steel Ingot Production Short Ton 3,024,410 
Pig Iron Production Short Ton 1,852,628 
Coke Production Short Ton 4,001,563 
Construction - 

Contracts awarded $ 291,961,200 
Building Permits (58 municipalities) 4 95,387,498 
Consumption of firm power 000 K,W.H,. 35,150 , 740 
Internal Trade - 

Wholesale Sales (11 months) 1935~39=2100 187.3 

- Retail Sales (11 months) 1935~392100 167.4 

_ External Trade - 

) Exports $000 3,483 ,099 
Imports $000 1,758,899 
Active Balance of Trade $000 1,724,200 
Net Exports of Non-Monetary Gold. $000,000 109.57 

Railways - Tons carried 1 mile - 

| (11 months) 2 Rlys. 000 ,000 tons 54,421 

Car loadings No. 3,650,593 
Gross Revenue C.N.R. (Can, Lines) $ 356,987,800 
(11 months) 
Gross Revenue C.P.R. (11 months) $ 294,489,892 
Employment - Unadjusted 
_ General Index 1926 » 100 183 ,0 
Menufacturing 224,49 
Logging 215.8 
Mining 1545 
Construction 104.5 
Building 95.3 
Highway 130.8 
Trade 164,2 
Banking - 
Deposits four Classes (11 monthstaverage) $000 4,666,871 
Current Loans $000 1,007,566 
Circulating Media $000 ,000 908,0 
Cash and Cheque Payments (11 months ttotal) $000,000 78, 742 

Dominion Finance - April to December = 
Total Revenues $ 1,940 318,606 
Ordinary Expenditures $ 528,035,111 

War Expenditures $ 2,422,378, 759 
United Nations Mutual Aid $ 674,525 ,584 
National Income (Tentative Computation) $000,000 9,186 


1943 


Statistics Illustrating the Economic Situation of Canada in 1944 
compared with the preceding year, 


Per Cent 
Increase + 


Decrease = 


235.59 
273 40 
100,0 
118.4 

83.5 
97.5 
53,796,715 


241,9 
3,606,542 
17,829,181 

293.9 
22,301,263 
1,615,719 
7,173 ,556 
311,709,476 
164,552,549 


11, 256 ,544 ,006 


195,902 ,230 
26,430,481 
179,831,143 


2,982,797 


2,996,978 
1, 758,265 
3,548,696 


206,103 ,900 
61,537,956 
35,718, 763 


167.6 
154,0 


3,001,352 

aE ey GF 

+ 1,266,275 
142 0 


51,844 
3,467,149 
356,739,400 


271,638,665 


184,31 
22641 
180,5 
158.6 
129.8 
160 .2 
136,8 
155.1 


3,969,405 

1,048,065 
753 o8 

68,235 


1,963 ,084 ,877 


452,847, 754 


2,772 694,422 


558,026,400 
8,724 
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Twenty items recorded decline, while thirty-four showed increases, 
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Sydvey Poem th Mk 
. ECONOMIC CONDITIONS IN CANADA DURING JANUARYA\C OMPARED WITH SAME MONTH OF 
, THE PRECEDING YEAR 

The average of six strategic economic factors reached a new high position 
in January.of the present year. The index of the physical volume of business showed 
a decline of 7.4 p.c. from the same month of 1944. The standing, however, was greater 
than in January of any other year, The deposit liabilities of the banks rose nearly 
1l?7pse. over the standing one year before. The sum at the end of the year was $5,137 
million against $4,395 million on the same date of 1943. Common stock prices owing 
to the recent advance were 9.7 p.c. higher than in January 1944. The index of common 
stock prices was 89.4 against 81.5. Speculative trading was at a considerably higher 
level in January than in any other January since 1937. Highgrade bond prices showed 
minor increase over the high level of January 1944. The index of bond yields receded 
from 97.3 to 96.7, a decline of 0.6 p.c. Wholesale prices have been remarkably steady 
for more than a yeer, the index for January having been 102.8 against 102.5 one year 
AagZO. 


Production 

The index of grain marketings at 278.0 in January showed an increase of 
about one point over the same month of 1944. Receipts of oats were 20.4 million 
bushels against nearly 9 million bushels in the same month last year. Wheat receipts 
at country elevators,on the other hand, showed a minor recession from 26.4 million 
bushels to 25.2 million. The index of livestock marketings on stockyards rose from 
107.4 in January last year to 155.8. A marked gain was shown in the sale of cattle | 
while hog sales were only slightly greater. 

A considerable decline was shown in the index of mineral production while 
coal production was 1,682,000 tons against 1,621,000, a gain of 3,8 pec. Gold receipts 
ot the Mint on the other hand at 232,647 fine ounces recorded a decline of 9435 DeCe 

The index of manufacturing production was 274.35 in January against 303,09 
in the game month last year, a decline of 9.6 pec. The recent level of flour milling 
production was somewhat lower than in the same period of last year. The release. of 
tobacco for consumption showed a marked gain, the index rising from 228.4 to 263046 
The increase in the release of cigarettes was 15.7 p.c. while cigars made avaitable 
rose 10.3 p.c. A slight gain was shown in the activity of the meat packing industry, 
the index of slaughterings rising from 210.8 to 212.4. The slaughtering of cattle was 
at a considerably higher level while hogs declined from 941,000 to 756,000, The index 
of dairy production receded from 147 to 138.6. A slight increase was shown in the 
output of butter while the production of cheese was at a lower level, Canned salmon 
exports which had been 4,805,000 pounds receded to 1,897,000. The textile industry 
was considerably less active in January than in the same month of last year, the index 
receding from 143 to 130, The raw cotton used was 13,1 million against 13.4 million 
in January,1944. 

A considerable increase was shown in the output of newsprint from 242,658 
tons to 264,766, The index of the operations of the industry including the lumber 
section rose from 114.2 to 116.8 The primary iron and steel industry was more active 
in January, the output of stell ingots rising from 242,000 tons to 269,000, The 
output of pig iron was 156,000 tons against 132,000. Owing to the considerable decline 
in operations of the secondary iron and steel industries, the general index for the 
entire group declined from 606 to 532, 

The construction industry was successful in obtaining more new business 
in January than in the same month last year. The index after adjustment for price 
changes rose from 69.6 to 97.7. Contracts awarded were 33.5 pec. greater while | 
~ puilding permits showed a decline of 27.3 pec. The production of electric power 
receded from 3,529 million kilowatt hours in January 1944 to 3,423 million in the first 
month of the present year, the consequent decline being about 3 poce The consumption 
of firm power receded from 3,187 million kilowatt hours to 2,797 million, a dscline 
of 12.2 p.ce Secondary power consumption increased from 132 million kilowatt hours 
to 461 million. 

Commodity distribution to retail and wholesale outlets showed considerable 
jnereases during the twelve month period, January sales of department stores recorded 
an increase of 12 p.ce over the same month of 1944, the jndex rising from 109,7 to 
123.2. Referring to the ovternal trade, imports were #129,7 miilion against $126.4 
million in the same month last year. Exports on the other hand receded from $246, 
million to $234. million a decline of 4.9 p.Ce The active balance of trade consequently 
was #104 million in January 1945 against$119,6 million in the same month one year before. 
The net exports of non-monetary gold receded from$9,4 million to#8.7 million, a decline 
of 7.4 of 

i piaethos income was tentatively computed at $741.3 million in January against 
$736.6 million in the same month of 1944 an increase of 066 plo 
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THE ECONOMIC SITUATION IN CANADA 


for January 1945 
as compared with the same month of last year 


Decrease = Percentage Increase + 


General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 

Cost of Living 
Common Stock Prices 
Index of Bond Yields 


Bank Debits 
Production and General Business 
Mineral Production 


Mint Receipts of Gold 


Coal Production 
Manufacturing Production 
Flour Production (December) 
Cattle Slaughterings 


Hog Slaughterings 
Creamery Butter Production 


Factory Cheese Production 


Cigarettes Keleased 


Cigars Released 


Boot and Shoe Production (December) 


Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 
Internal Trade 


Wholesale Sales (December) 
Retail Sales (December) 


External Trade 
Exports 


Imports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 

Railways - Tons carried 1 mile - 2 Rlys. (11 months ) 
Carloadings 

Gross Revenue C.N.R, (Can, Lines) (11 months) 


Gross Revenue C.P.R. (11 months) 
Employment 
General Index 


Manufacturing 


Logging 


Mining 
Construction 
Building 


Highway 


Trade 


Bankin 
Deposits, Four Classes (December) 


Current Loans 
Circulating Media 


Cash and Cheque Payments (December) 


Dominion Finance, April to January 
Total Revenue 


Ordinary Expenditures 
War Expenditures 
United Nations Mutual Aid 


National Income 


Dominion Bureau of Statistics. 


The number of items recording declines and increases were exactly equal at twenty-seven each. 
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Table 1, Statistics Illustrating the Economic Situation of Canada for January 1945 


§ compared with the same month of last year, 
Tae or 


Per Cent 
Base 1945 1944 Increase # 
Period Decrease = 
General Economic Situation 
Index of Physical Volume of Business 1935-39=100 228,8 2470 -~ 7,4 
Index of Industrial Production 1935-39=100 2458 27544 - 10,7 
Wholesale Prices 1926 = 100 102.8 102.5 + 0,3 
Cost of Living 1935+39=100 118,6 119,0 - 0.3 
Index of Common Stock Prices 1935-39100 89,4 81,5 AND el, 
Index of Bond Yields 1935-39=100 96.7 97,3 ~ 0,6 
Bank Debits $000 5,069,995 4,512,474 + 124 
Production and General Business 
Mineral Production 1935-39100 174.0 24947 ~ 30,3 
Gold Receipts at Mint Fine ozs, 252,047 256,414 - 9,3 
Coal. Production Tons 1,681,613 1,620,669 ft © 
Manufacturing Production 1935-39=100 27443 308.5 - 9,6 
Flour Production (December) Bbls. 2,029,530 2,041,193 - 0.6 
Cattle Slaughterings No. 193,121 116,974 + 65.1 
Hog Slaughterings NO» 756 ,446 941,037 ~ 19,6 
Creamery Butter Production Lbs. 11,424,373 10,863,595 + 542 
Factory Cheese Production Lbs 2417 ,954 2,085,126 - 6,5 
Cigarettes released . No, 1,159,075,428 1,001,683,627 + 15,7 
Cigars released Noe 16,553,214 15,013,856 + 10.3 
Leather Boots and Shoes (Deoenbor ) Pairs 25,205,208 2 9245,295 ee et) 
Raw cotton consumption Lbs » 15,127,147 13,417,550 = 2602 
Paper and Lumber - 
Newsprint Production Tons 264 ,766 242 ,658 Hi aipih 
Iron and Steel = 
Steel Ingot Production Short Ton 268,722 242,186 + 11.0 
Pig Iron Production Short Ton 155,969 132,128 + 18.0 
Coke Production Short Ton 340,992 345,392 - 1,3 
Construction ; 
Contracts awarded $ 11,721,900 8,782,400 + 33.5 
Building Permits (58 municipalities)  $ 3,146,552 4,327 ,625 - 27.3 
Consumption of firm power 000 K,W.eH. 2,797,133 5,187 4432 = 12,2 
Internal Trade - 
Wholesale Sales (December) 1935-392100 171,05 164,1 + 4.5 
Retail Sales (December) 1935-39=100 28768 220,5 + T,8 
External Trade - 
Exports $000 233, 862 245,990 - 4,9 
Imports $000 129,685 126 ,369 2,0 
Active Balance of Trade $000 MOAg IT) 4 eed - 12,9 
Net Exports of Non-Monetary Gold $000,000 8.7 944 ~ 74 
Railways - Tons carried 1 mile ~ 
(11 months) 2 Rlys, 000,000 tons 54,421 51,844 + 5,0 
Carloadings Noe 279,247 281,200 = 0,7 
Gross Revenue C,N.R. (Can. Lines) $ 
(11 months ) 356,987,800 356,739,400 + Ol 
Gross Revenue C.P.R. (11 months) $ 294,489,892 271,638,665 + 8,4 
Enploynent - Unadjusted 
General Index 1926 = 100 180,4 185,7 - 269 
Manufacturing Bilge 22644 - 6,1 
Logging 515.0 260.7 + 20.1 
Mining 146.4 156.1 = 6.2 
Construction 98.2 105.8 - 7.2 
Building BT ae 113.8 ~- 23,4 
Highway 115.8 119.3 Ses 
Trade 180, 8 172.0 + Bel 
Banking = 
Deposits four Classes (December ) $000 5,156,845 4,394,584 + 16,9 
Current Loans $000 1,182,188 Lg tOd gf 16) OF Tad 
Circulating Media $000, 000 990.1 849,0 + 16,6 
Cash and Cheque Payments (December )$000,000 7,048 6,831 +S e8 
Dominion Finance = April to January - 
Total Revenues $ 2,177 ,126,161 2,242 453 ,465 = 269 
Ordinary Expenditures $ 594,131,952 501,850,709 + 18.4 
War Expenditures $ 2gO19,552 von 3,033 , 356 Piotere ~ D1s7 
United Nations Mutual Aid $ 679,346,574 587,604,615 + 15,6 
741.3 73646 + 0,6 


National Income (Tentative Computation )$000,000 


Tho nuaber of items showing increases and declines was the same at twonty-sevene 
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ECONOMIC CONDITIONS IN CANADA DURING THR FIRST TWO MONTHS COMPARED WITH 
SAME MONTHS OF 1944. 


An advance was shown in the average of six major factors indicating the trend of 
economic conditions in the first two months of 1945 over the same period of last year. A 
determining factor was the marked increase in the deposit liabilities of the chartered 
banks. The standing for the sum of the four main classes was $5,035 million in the first 
two months of the present year, against $4,245 million in the same period of 1944, a gain 
of no less than 18.6 p.c. Bank deposits have shown a marked increase since the outbreak 
of hostilities, the upward trend having been continued during the last twélve months. The 
maximum in business operations was reached during the early part of 1944, <A declining trend 
has since been in evidences The index of the physical volume of business averaged 222.7 
in the first two months of the present year against 24443, a decline of 8.8 p.c. The 
downward trend was continued in February, the latest month for which statistics are 
available. 


The changes in wholesale prices and in prices of high grade bonds were of minor 
proportions. The index of wholesale prices showed a slight increase as compared with the 
first two months of last year. As the index of bond yields receded from 97.3 to 96.6, it 
is evident that bond prices of this description averaged slightly higher in the early 
months of the present year. Speculative factors, including common stock prices and the 
volume of trading on the stock exchanges, reached a higher position in the first two months 
of the present year. The index of common stock prices rose 11.5 p.c. in this comparison 
‘while speculative trading was at a higher level than at any other time since 1939, 


Livestock marketings, as measured by sales in stock yards, rose 15.5 p.ec. in 
the first two months, a marked increase having been shown in the marketings of cattle. 
Hog sales were slightly greater in January than in the same month of last year, but a 
considerable decline was show in February. Deliveries of grain to country elevators in 
the Prairie Provinces were slightly greater in January this year while a considerable 
decline was shown in the second month of the year. Wheat receipts in February were 12.8 
million bushels against 26.5 million in the same month last year. ‘ 


The shortage of labor was a handicap to the mining industry in the early months 
of 1945. The index of production dropped 36 p.c. to 160.9. Gold receipts at the Mint 
were about 11 pec. less than in the first two months of last year. Coal production, on 
the other hand, showed an increase of nearly 3 p.o. 


Owing mainly to the reduction in war contracts, the index of manufacturing 
production receded 10.5 pec. to 272.1. The standing in the first two months of 1944 was 
504.0. The trend of the main components indicating activity in manufacturing plants was 
weven in the first three months of the year, declines being predomiraat. | 


The output of newsprint showed moderate betterment, the total having been 504,427 
short tons. As the production in the first two months of 1944 was 482,663 short tons, an 
insrease of 4.5 p.c. was indicated. 


The output of steel ingots showed an increase of 10 p.c. while the production 
of pig iron was 11.5 p.c. greater. The consumption of firm power, a barometric indicator 
of cmsiderable significance, receded 13.4 psc. The consumption was 5,332 million kilowatt 
‘hours compared with 6,157 million in the same period of last year. 


The total revenues of the Dominion Government during the eleven months from 
April to February was $2,321 million, a decline of 6 p.ce from the same period of the 
previous year. Ordinary expenditures showed an increase of 19.5 pec. in the same 
comparison, the total having been $630 million. War expenditures, on the other hand, 
showed a decline of 10 p.ce, the total in the first eleven months of the present fiscal 
year having been $2,940 million. The United Nations Mutual Aid showed an increase of 1.4 
PeGe to $682 million. 


The national income camputed on a tentative basis showed a decline of slightly 
more than 2 p.c. in the first two months of the present year. The total was $1,444 
million against $1,475 million in the first two months of 1944. The standing in February 
was $707.6 million against $738.2 million in the same month of last year. The national 
income in the first month of the present year was $736,623,000 against $736,562,000 in 
the same-month of 1944. 
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THE ECONOMIC SITUATION IN CANADA 


for the first two months of 1945 


as compared with the same period of last year. 


General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 

Cost of Living 

Common Stock Prices 
Index of Bond Yields 


Bank Debits 
Production and General Business 
Mineral Produotion 


Mint Receipts of Gold 
Coal Production 
Manufacturing Production 
Flour Production 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
Cigars Released 
Boot and Shoe Production (January) 
Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Firm Power 
Internal Trade 
Wholesale Sales (January) 


Retail Sales (January) 
External Trade 
Exports 


Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold 


Decrease ~ Percentage Increase + 


20 30 40 50 60 


Railways - Tons carried 1 mile - 2 Rlys. (January) 


Car loadings 


_Gross Revenue C.N.R. (Can. Lines) 


Gross Revenue C.P.R. 
Employment 
General Index 


Menufaocturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banlei: 


Depeeits, Four Classes (2 Months! Average) 


Current Loans 
Circulating Media 


Cash and Cheque Payments (2 Months! Total) 


Dominion Finance, April to February 
Total Revenue 


Ordinary Expenditures 
War Expenditures 
United Nations Mutual Aid 


National Income 


Dominion Bureau of Statistics. 


Twenty-nine items recorded declines, while twenty-five showed increases. 
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“able 1. Statistics Illustrating the Economic Situation of Canada for the First Two 
‘ae Months of 1945 compared with the same period of last year. 
ss Una rep First Two Months Per Cenk 
; Base Inorease + 
. Period 1945 1944 Decrease - 
~sneral Economic Situation 
~“Yndex of Physical Volume of Business 1935-39=100 B22 eT 244.3 - 8.8 
Index of Industrial Production 1935-3 9= 100 243.0 AMET IS) - 12,4 
Wholesale Prices 1926 = 100 102.8 1026 + Oe2 
Cost of Living 1935-3 9=100 118.6 116 29 - 0.3 
Index of Common Stock Prices 1935-3 9=100 sige | 81.7 +° 11,5 
Tndex of Bond Yields 1935-3 95100 96 66 9703 - 0.7 
Bank Debits $000 9,503,505 8,720,506 + '°9,0 
Production and General Business 
‘Mineral Production. 1935-39=100 160.9 252.6 - 36.3 
jold Receipts at Mint Fine 028. 441,017 495,160 - 10.9 
Goal Production Tons $,179,441 5,091,777 + L608 
Manufacturing Production 1935-39=100 olewd, 304.0 ~ 10.5 
Flour Production Bbls. 3,960,667 4,128,898 - 4.1 
Cattle Slaughterings Noe 355,403 239,126 + 48.6 
Hog Slaughterings No. 1,319,164 1,874,977 -~ 29.6 
Creamery Butter Production Lips 2e,024, 906 21,825, 987 * 049 
Factory Cheese Production Lbs » 4,489,031 4,481,514 ty Die 
Cigarettes released No. 6 pha 9g (Aly leds Diag lO ghd + 14.1 
Cigars released NO. $4,4715,906 31, 900,098 + 8.8 
Leather Boots and Shoes (January) Pairs 2,410,060 2,291,098 + 522 
Raw cotton consumption Lbs. PalSva (8) ff Dey Oh hse) 27,655,080 - 3.5 
Paper and Lumber - 
Newsprint Production Tons 504,427 482,663 + 4,5 
Iron and Steel - 
Steel Ingot Production Short Ton 519,186 472,038 #OL0.0 
Pig Iron Production Short Ton 305, 456 274,006 + 11.5 
Coke Production Short Ton 655,075 676, 900 -~ 3.2 
Construction 
Contracts awarded $ 24,654,400 25,011,900 - 1.4 
Building Permits (58 municipalities) $4 9,785,201 8,349,078 + Aieo 
Consumption of firm power 000 K.W.H. 5,331, 968 6,156,707 - 13.4 
Internal Trade - 
Wholesale Sales (January) 1935-3 9=100 182.6 159.5 + 14.5 
Retail Sales (January) 1935-3 9=100 143.1 134.0 + 6,8 
External Trade - 
Exports $000 474,224 475,257 - 0.2 
Imports $000 242,058 264,739 - 8.6 
Active Balance of Trade $000 +232,166 + 210,518 + 10,3 
Net Exports of Non-Monetary Gold $000,000 ek 17.5 - 243 
Railways - Tons carried 1 mile - 
(January) 2 Rlys. 000,000 tons 4,274 4,790 - 10.8 
Car loadings No. ke) ails 560,462 ey in? 
Gross Revenue C,N.R. (Can. Lines) $ 55,635,400 58,627,700 = Sal, 
Gross Revenue C.P.R. $ 27,070,400 | 4)5vou,o06 EO 6 
Employment - Unadjusted 
General Index 1926 = 100 179.6 184.5 =" 2.7 
Manufacturing 213.8 226.9 - 5.8 
Logging 312.6 266.3 + 17.4 
Mining 148.9 157.8 - 56 
Construction 94.0 98.4 ~ 4,5 
Building 85.2 LOG eo - 20.9 
Highway 102.8 103.3 0.5 
Trade Fist 175.1 166.0 5.5 
Banking - 
Deposits four Classes (2 Months' average) $000 , ©..055,129 4,244,590 + 18.56 
Current Loans $000 a ee 996,316 ue ER. 
Circulating Media $000, 000 976.8 845.2 + 15.6 
Cash and Cheque Payments (2 Months! 
Total) $000 , O00 13,343 12,349 + 8.0 
Dominion Finance - April to February - 
Total Revenues $ Cpe, Oat » 935 2, 469,189, 954 - 6-0 
Ordinary Expenditures $ 630,462, 745 527,763,164 + 19,5 
War Expenditures $ 2,939,552 ,425 3,267,069, 981 - 10.0 
United Nationa Mutual Aid $ 682,135,058 672,771,018 + -1e4 
National Income(Tentative Compulation) $000,000 1,444 1,475 - 21 


Twenty-nine items recorded declines, while twenty-five showed increases. 
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DEPT. OF POLITICAL SCIENCE 3 FI 
INIVERSITY OF TORONTO 
UNIVERSI A$, 6/4 sted “by Authority of the Hon, James A. MacKinnon, M.P., 
; Minister of Trade and Commerce 
(ft eee | DOMINION BUREAU OF STATISTICS — OTTAWA 
BUSINESS STATISTICS BRANCH 


Dominion Statistician: S; A. Cudmpre, MIA, (Oxon, ), P.S,8,, FoR. S.e, 
Chief, Business Statistics Branch: Sydney B, Smith, M.A, 


The volume of production during the first quarter showed recession from the high 
evel of the same period of 1944, The index of the physical volume of business receded 
nearly 9 pic, to 223.6, <A recession was also shown in the general index of employment. 
Wholesale prices, on the other hand, showed a minor increase over the first quarter of 
1944, the index moving up from 102,7 to 102.9. 


The factors indicating farm income were lower in the first quarter than in the 
same period of 1944, The index of grain marketings receded from 259,6, the high level of 
last year, to 183.2, a decline of more than 29 p.c. Marketings were heavy in January of 
this year but receded to considerably lower levels in February and March, Livestock 
marketings, on the other hand, were considerably greater, the index advancing from 124.6 
to 142,9. During the first quarter of the year there was a considerable increase in the 
inspected slaughterings of cattle, the gain being 44.7 v,c. over the first three months 
of 1944, Hog slaughterings, on the other hand, were sharply reduced, being 31,6 p.c. 
less than in the same period one year ago, Increases were shown in the output of butter 
and cheese, the gain being of relatively minor proportions, The price index of farm 
products rose slightly, the advance having been from 104.3 to 104.7, 


The forestry industry was more active in the first guarter, the output of newsprint 
rising from 735,000 tons to 768,000, a gain of 4,6 p.c, Planks and boards were exvorted 
in greater volume, especially during February and March, Timber scaled in British 
Columbia amounted to 571,8 million feet against 530,9 million in the same period of last 
year, The export of fishery products rose from $14,090,000 to $14,213,000, a gain of 
0.9 pyc. while a decline of 16 psc, was shown in the export of furs, 


A considerable decline was recorded in the index of mining production. Employment, 
however, according to the average of the monthly index, showed a recession ef only 5.6 
pc, The price level of metals and minerals recorded only a slight gain over the first 
three months of last year, The production of electric energy showed a minor recession, 

The drop in the consumption of primary electric power from 9.4 billion kilowatt hours to 
Soo pillion amounted te 12,5 %.c. 


A considerable number of manufacturing industries operated at lower levels in the 
first quarter of this year than in that of 1944, The index of yroduction receded from | 
302,8 to 271.8, a decline of slightly more than 10 p,c. The level of employment was also 
cohsiderably lower during the first quarter, The prices of raw materials and of finished 
manufactured goods showed no appreciable change in this comparison, According to the 
statistics of freight loadings in tons and the numerical total of car loadings, railway 
traffic showed recession in this comparison, The railway freight movement in the first 
quarter of the vear was 1,454,000 tons less or 5,8 pec, below the level of the first 
quarter of 1944, The total was 23,5 million tons compared with nearly 25 million in the 
first three months of 1944, The first quarter of last year constituted an all-time 
record as far as the first quarter of the year is concerned, The movement in 1945 was 
greater than in the same period of any other vear from 1940 to 1943, 


Pavrolls were somewhat greater in the first quarter of 1945 than in the same period 
of last year. The increase was due to a rise in rates rather than in the volume of em- 
ployment, The aggregate weekly payments, averaged for the three representative weeks, 
showed an increase ef 0.31 p.c. The average weekly rate was $31.73 against $41.24 for 
the same period of 1944, a gain of 1.56 PoC. A gain was shown in the employment of log- 
ging, highway construction and trade while declines were recorded in manufacturing, min- 
ing and building construction, 


According to wofficial computations, dividends paid in the first guarter of the 
present year amounted to $58,381,000 against $61,457,000, a gain of 11,3 psc. An index 
of dividend payments averaged 153.3 against 127,6 in the first quarter of 1944, Interest 
on the Dominion debt during the first eleven months of the present fiscal year amounted 
to $273 million against $200.9 million in the same period of the preceding year, the 
indicated gain being 35.9 b.Co . 


The national income, according to a tentative computation, was $2,180 million in 
the first quarter of the present year against $2,234 million, a decline of 2.4 D.C. 
Recession was shown in the income originating in agriculture and in manufactures, while 
Many other groups recorded increases, The total in March was $735,4 million compared 
with $707,6 million in the preceding month, the standing in March of 1944 having been 
$759.3 million. 
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Minister of @rade and Commerce 


THE BCONOMIC SITUATION IN CANADA 


for the Mret Quarter of 1945 


as compared with the same period of last year. 


Decrease — Percentage Increase + 


General Economic Situation 20 30 40 
Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Cost of Living 
Common Stock Prices 
Index of Bond Yields 


Bank Debits 


Production and General Business 
Mineral Production 


Mint Receipts of Gold aa 
Coal Production 
Manufacturing Production ene 
Flour Production (2 months) | 
Cattle Slaughterings yaar 


Hog Slaughterings 
Creamery Butter Production 
1 
} 


Factory Cheese Production 
Oigarettes Released 

Cigars Released 

Boot and Shoe Production (2 months) 
Raw Cotton Consumption 

Newsprint Production 


Steel Ingot Production 


| | 
{ 
| | | 
| 
Fig Iron Production 
Coke Production | — : 
| 


Construction | —L——_ 


Contracts Awarded =e | 
Building Fermits +29. 5 


Consumption of Firm Power 
Internal Trade 
Wholesale Sales (2 months) 


Retail Sales (2 months) 
External Trade 


Exports 

Inports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 
Railways - Tons carried 1 mile - 2 Rlys. (2 months) 
Carloadings 

Gross Revenue C.N.R, (Can. Lines) (2 months) 
Gross Revenue C,P,R, (2 months) 
Iimployment 

General Index 

Manufacturing 


Logging 
Mining 


Construction 


Building 


Highway 
Trade 


Banking - 
Deposits, Four Classes (2 Months! Average) 
Current Loans 


Circulating Media 
Cash and Cheque Payments (2 Months!’ Total) 


Dominion Finance, April to February 
Total Revenue 


Ordinary Expenditures 
War Expenditures ‘ 
United Nations Mutual Aid 


National Income 


Dominion Bureau of Statistics. 


The number of items showing increases and declines was the game at twenty-seven. 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the First Quarter 
of 1945 compared with the same period of last years 
Unit or oli Per Cent 
Base sind RvB Se Tate Increase + 
Period 1945 L944 Decrease = 
General Economic Situation Ot i ICS 
Index of Physical Volume of Business 1935-39=100 22306 240c6e = 859 
Index of Industrial Production 1935-39=100 24457 279 02 - 1204 
Wholesale Prices 1926 = 100 1269 10207 + Oo2 
Cost of Living 1935-39=100 118.36 LLGee - Oo5 
Index of Common Stock Prices 1935-38=100 91,8 Bi oT + 124 
Index of Bond Yields 1935-39=100 66.5 970d - 08 
Bank Debits $000 14 , 832.463 15,403, 7044 + 1969 
Production and General Business 
Mineral Production 1935-39=100 16551 25509 ~ $508 
Gold Receipts at Mint Fine 02Se 652,974 761,525 '= 1465 
Coal Production Tons 4,646,925 4,629,744 + Oo4 
Manufacturing Production 1935-39=100 27158 502-8 o 10.2 
Flour Production (2 months) Bbls. 5,960,667 45128,898 -- e451 
Cattle Slaughterings No. 553,940 SIGpl es TH oT 
Hog Slaughterings No. 1,920,481 2,807,283 ~ 3146 
Creamery Butter Production Lbs. 36,549,807 Stones l + Lad 
Factory Cheese Production Lbs. 6,021,006 7,662,181 4+ 458 
Cigarettes released Noe 3,357,579,549 3,021,521,004 + 10.5 
Cigars released Nos shee Vee epckoy 50,279,415 + 6062 
Leather Boots and Shoes (2 months) Pairs 4,974,869 4,829,275 + 3,0 
Raw cotton #sonsumption Lbs. 41,659,657 43,938,622 Bae 
Paper and Lumber - 
Newsprint Production Tons 768 ,208 744,755 + . 696 
Iron and Steel = 
Steel Ingot Production Short Ton 796,647 TA Oty st Gab 
Pig Iron Production Short Ton A7¥.,273 442,055 + 626 
Coke Production Shert lon 996,868 1,032,608 = 3.5 
Construction 
Contracts awarded $ 44,305,800 56,031,200 - 2029 
Building Permits (58 municipalities ) $ 17,446,716 13,427,963 + 2049 
Consumption of firm power OOO K.W-H. 8,159,478 9,306,157 = 12.8 
Internal Trade - 
Wholesale Sales ( 2 months) 1935-39=100 180.5 164 91, + 10.0 
Retail Sales (2 months) 1935-392100 14449 136.5 + 652 
External Trade - 
Exports $000 Tel,ooL TO ope00) 4 veh 
Imports #000 374,544 415,525 = 909 
Active Balance of Trade $000 + 406,687 + 349,675 1653 
Net Exports of Non-Monetary Gold $000, 000 27 ao 3004 - 1002 
Raiiways ~ Tons carried 1 mile - 
(2 months) 2 Rlysoe 000,000 tons 8,403 9,268 = 90d 
Carloadings NO» 843,754 872,664 - 33 
Gross Revenue C.N.R. (Can» Lines (2 months )$ 55,635,400 BG pG2T, TOOK ie (Sed 
Gross Revenue C.P.R. (2 months) $ 47,570,425 47,932,583 =. Col! 


Employment - Unadjusted 


General Index 1926 = 100 Ifeee 183.6 - 204 
Manufacturing ae 214.0 22647 - 556 
Logging 311,57 26726 + 16,5 
Mining 149.5 158,35 = (596 
Construction 924 94.0 - 1-7 
Building ; 84,0 1014 ~ 1702 
Highway 96.6 96.20 + O6 
Trade Li 17204 162.8 509 
Banking » 
Deposits four Classes(2 months! average) $000 BOn5y129 4,244,590 + 18.6 
Current Loans $000 1,117,430 996,316 + 1202 
Circulating Media $000, 000 976-8 845.02 + 1556 
Cash and Cheque Payments (2 months! 
total) $004, 000 13,543 12,349 +, Bad 
Dominion Finance - April to February - 
Total Revenues $ 299207527 ,985 2,469,189,954 = 600 
Ordinary Expenditures § 630,462,745 527,765,164 + 1905 
War Expenditures $ 2,939,552,425 3,267,069,981 «— 10.0 
i United Nations Mutual Aid $ 682,135,058 GT. TIL yke Te) fiat 
National Income (Tentative Computation) $000,000 2,180 2 254 204 


The number of items showing increases and declines was the same at twenty-seven» 
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Published by Authority of the Hon. James Ae MacKinnon, M.eP., 
Minister of Trade and Commerce 
DOMINION BUREAU OF STATISTICS - OTTAWA 
BUSINESS STATISTICS BRANCH 


Dominion Statistioian: Se A» Cudmore, MeA. (Oxon,), FeSeS., FoReSaCe 
Chief, Business,Statistics Branch: Sydney B, Smith, MsA. 
ECONOMIC CONDITIONS IN CANADA DURING THE EOQUR MONTHS COMPARED WITH 

| THE SAME PERIOD OF 1944, 

A majority of the factors indicating gross national expenditure recorded increases 
in the first four months of 1945 over the same period of last year, Distribution of com- 
modities through retail outlets recorded a gain of more than 11 p.c., the index rising 
from 145 to 161.6. The increase in the sale of commodities at the wholesale level also 
recorded an advance. The index rose from 173 to 187.8, & gain of 8.5 pc. 


Although construction contracts awarded in the first four months were at a somewhat 
lower position than in the same period of 1944, the index of employment indicated expan- 
sion in actual operations. Contracts awarded receded from$83e7 million to $78.6 million, 
@ decline of slightly more than 6 pec. Building permits in 58 municipalities rose from 
$23.9 million last year to $30.0 million in the period under review, a gain of 25.8 pec. 
The index of employment in construction generally rose from 90.9 to 96.1. 


Further increase was shown in the export trade over the high level of the early 
months of 1944. The total was $1,099 million compared with $1,052 million, an increase 
of 405 pecs Imports, on the other hand, showed a decline of 8 pece, resulting ina con= 
Siderable increase in the active balance of trade, Taking the net export of non-monetary 
gold into consideration, it is estimated that the active balance of trade rose about 16p.c. 


The ordinary expenditure of the Dominion government in January, February and April 
rose 27.7 p.c, over the same months of 19445 Marked decline, however, was shown in total 
Dominion expenditure owing mainly to the decline in disbursements for war and Mutual Aid 
purposes. 


There is evidence that recession has occurred in the payment of salaries and wages, 
notwithstanding the higher level of rates during the first four months of the present 
yeare During the first quarter, per capita weekly earnings recorded increases month by 
month over the same period of 1944, The trend was somewhat reversed in April when the 
rate showed reaction both from the preceding month and from the same month of 1944. The 
general index of employment, based on the first four months, receded from 182.8 to 178.6, 
@ decline of 243 pec. The somewhat higher level of rates was insufficient to offset the 
recession in employment. Aggregate weekly payrolls for the period under review, con- 
sequently, showed a slight recession from the same period of last year. 


Dividend payments according to an unofficial computation rose from $82.6 million in 
the first four months of last year to $85.2 million, a gain of more than 3 PeCe The re~ 
ported payments of interest on the Dominion government debt rose considerably in the 
early part of the present year, the advance having been occasioned by heavy payments in 
January. 


Commodity production in the first four months of 1945 was at a somewhat lower level 
than in the same period of the preceding year, the index of the physical volume of bus- 
iness having been about 7.5 pece lessa The index, however, showed recovery in March and 
April but the downward trend of 1944 accounts for the recession of 7.5 pece from the high 
level of the early part of last year. 


Statistics bearing on agricultural marketings indicate that the income originating 
in the industry was at a considerably lower level during the first four months of this 
year. Betterment was indicated in April over the preceding months when marketings were 
Somewhat depressed. Grain markotings showed a contra-seasonal gain in April while the 
index of livestock sales on stockyards receded to a considerably lower point compared with 
the preceding month. 


Newsprint production showed a gain of 4.4 p.c. in this comparison, the total this 
year having been 1,013,632 tons» A considerable increase in the outward flow of planks 
and boards occurred this year, especially in the last three months, The standing in 
April was 133.8 million feet against 100.9 million in the same month last year. The in- 
dex of employment in logging opérations rose more than 15 PeCe An appreciable increase 
in the income originating in forestry was indicated for the first four months of -1945. 


According to the index, the decline in manufacturing production from the first four 
months of 1944 was 9.4 pece The index of employment receded 5.6 pec. in the same com- 
’ parison, prices of manufactured goods having been a trifle higher. 

The national income was $726 million in April against $735 million in March and 
$731 million in April last year, 
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Published by Authority of the Hon. James A. MacKinnon, M.P., 
Minister of Trade and Commerce 
THE ECONOMIC SITUATION IN CANADA 


for the First Four Monthe of 1945 


as compared with the same period of last yoar. 
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Dominion Bureau of Statistics. 


The number of items showing increases and declines was the same at twenty-seven. 
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Statistics: Illustrating the Economic Situation of Canada for the First Four 


Months of 1945 compared with the same period of last year. 
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General Economic Situation 
Index of Physical Volume of Business 
Index of Industrial Production 
Wholesale Prices 
Cost of Living 
Index of Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Production and General Business 
Mineral Production 
Gold Receipts at Mint 
Coal Production 
Manufacturing Production 
Flour Production (3 months ) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes released 
Cigars released 
Leather Boots and Shoes (3 months) 
Raw cotton consumption 
Paper and Lumber - 
Newsprint Production 
Iron and Steel - 
Steel Ingot Production 
Pig Iron Production 
Coke Production 
Construction 
Contracts awarded 
Building Permits (58 municipalities ) 
Consumption of firm power 
Internal Trade - 
Wholesale Sales (3 months) 
Retail Sales (3 months) 
External Trade ~ 
Exports 
Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold 
Tons carried 1 mile 
(3 months) 2 Rlys. 
Carloadings 
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1935-39=100 
1935-39=100 
1926 = 100 
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1935-39=100 
#000 


1935=39=100 
Fine ozs. 
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1935-39100 
Bbls. 
No. 
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Lbs. 
Lbs. 
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NO. 
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Lbs, 


Tons 


Short Ton 
Short Ton 
Short Ton 


$ 
$ 
000 K.W.H. 


1935-39=100 
1935-39100 


$000 
#000 
$000 
$000, 000 


000,000 tons 
No. 


Gross Revenue C.N.R. (Can. Lines (3 Months) $ 


Gross Revenue C.P.R. (3 months ) 
Employment ~- Unadjusted 
General Index 
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Deposits (Notice and Demand) 


(4 months! average ) 


Current Loans (4 months! average) 

Circulating Media (3 months' average) 

Cash and Cheque Payments (3 months! 
Total ) 

Dominion Finance = April 

Total Revenues 

Ordinary Expenditures 

War Expenditures 

United Nations Mutual Aid 

National Income(Tentative C 
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1926 * 100 


$000 
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$000,000 
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omputation) 4 


First Four Months 


1945 


2257 
246.6 
103.0 
118.6 

92.4 
96.4 
19,687,568 


169, 6 
861,191 
5,963,052 
271.6 
6,121,373 
775,441 
2,460,346 
57,383,140 
17,304,625 


4,502 , 044 ,893 


71,412,193 
7,797,953 
54,883,958 


1,013,632 


1,070,860 
627.343 
1,322,485 


78,601,900 
30,038,790 
10,924, 384 


187.8 
161,6 


1,099,342 

508,371 

+ 590,971 
sal 


13,034 

1,135,662 
88,038,500 
73,996,354 


1786 
21567 
500.7 
149.5 
96,1 
835.7 
94.4 
172.4 


4,584,393 


1,081,058 
993,38 


20,966 


150,407,786 
30,101,388 
119,192,835 
10,004,128 


2,906 
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1944 


244,0 

276.9 

102.8 

119.0 

81.1 

97 23 
18,055, 044 


353.8 
1,024,617 
5,862,778 

299.9 
6,396,205 

571,568 
3,600,610 

55,995,142 
15,781,414 


3,703,189, 092 


65,888,955 
7,691,531 
58,162,082 
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1,008,402 
612,417 
1,370,608 


83,727,200 
23,886,390 
12,202,525 


173.1 
145.3 


1,051, 880 
553,012 

+ 498,868 
39.7 


14,207 

1,157,887 
92,120,400 
74,932,863 


182.8 
22094 
260,8 
158.5 
90.9 
96,8 
91,9 
161,9 


3,983,895 


947,631 
860.7 


19,213 


165,645,732 
28,757 ,206 
319,597,379 
57,574, 104 
2,965 
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gconoute CONDITIONS IN CANADA DURING THE FIVE MONTHS COMPARED WITH 
THE SAME PERIOD OF 1944,”° ° &©&»&»©»} 


‘The volume of productive operations receded to a lower level in the first five months 
of 1945 from the same period of last year, while a slight increase was shown in wholesale 
prices. The index of the physical volume of business averaged 224.3 against 243.5, a 
decline of nearly 8 p.c, The general index of employment receded slightly more than 2 
p.c. with the standing on the base of 1926 in the first five months of this vear having 
been 178,.. The index of wholesale prices averaged 103.0 against 102.7, a gain of 0.3 p.c. 
epi level of wholesale prices has been remarkably steady since the last quarter 
a) 943. 


Industrial employment throughout Canada recorded curtailment from the first five 
months of 1944,. The Labour force was lower at May 1 than one month before, For the fifth 
Consecutive month, the general trend in industrial activity was downward. Although the 
loss was contra seasonal, according to the experience of pre-war years, the movement 
resembled that of May 1 in both 1944 and 1943, The shrinkage in employment was acoom- 
panied bv a moderate increase in the payrolls disbursed as compared with April 1. The 
per capita weekly earnings on May 1 were $32,59 compared with $32.27 on the same date of 
1944, Dividends paid by Canadian corporations in the first five months of the present 
year, according to unofficial computation, were $91.4 million against $90.1 in the same 
period of last year, representing a gain of 1.4 p.c, 


Investment expenditures consist mainly of construction, the purchase of producers! 
durables, the international credit balance, and the change in inventories. Construction 
contracts awarded in the first five monthsamounted to $116.9 million against $115.4 
million in the same period of last year. During June a considerable advance was recorded 
in the new business obtained by the construction industry. The contracts amounted to 
$58.9 million showing an increase of 57,8 p,c, over the same month of last year. The total 
value of contracts awarded for the first six months was $175.% million, an increase of 
$23 million over the first half of 1944, During the first five months of 1945 exports of 
merchandise produced in Canada were valued at $1,395.5 million compared with $1,403 
million in the same period of 1944, a decline of one-half of 1 p.c. Agricultural exports 
headed the list with the May total of $X76 million compared with about $91 million in May 
last vear. Retail sales during the first four months of this vear averaged 8 p.c. above 
the same period of 1944 and wére 46 p.c. greater than for the first four months of 1944, 
Wholesale sales of food products in April this vear were of considerably greater volume 
than in the same month of 1944, The larger wholesale grocery houses reported an increase 
of 10 pc, in this comparison. The index of wholesale sales averagdl9.5 v.c. greater in 
the first four months of this year, while the increase in retail sales was 7,7 D.c, 


The index of grain marketings at country elevators was 190.8 in May compared with 
238.8 in the same nonth last vear, The index of livestock marketings based on sales on 
stockyards was 119.8 in May against 125.3 in the same month one year ago. A remarkable 
increase was shown in the sales of cattle, while a marked decline was shown in hogs, The 
index of inspected slaughterings receded from 212.8 in May last year to 150.3, Slaughter- 
ings have been on a lower level from the 2nd month of the year. The increase in the out- 
put of dairv products in May was less than normal for the season, the index receding from 
223 to 162. The output of butter in the first five months was 89,4 million pounds against 
90,1 million, Factory cheese rose from 36 million pounds to 39,4 million, a gain of 9.2 
pc. Several of the factors indicating the trend of forestry production were more favour- 
able in the first five months. The output of newsprint was 1,278,096 tons against 1, 233,- 
575 tons. The index of forestry production was 122.5 in May against 119.3 in the same 
month last year, The exports of lumber and woodpulp recorded considerable increase in 
May over the same month last vear, while timber scaled in B,0, rose from 264 million feet 
to 274 million, During the first five months of the present year the consunption of 
electric power rose to 14,4 billion kilowatt hours against 13.3 billion in the sane period 
of last year, an increase of 8.2 per cent. The wide and favourable distribution of water 
power resources and the versatility of low cost hydro electric power developed fron these 
resources has been vital in advancing war production in Canada to an unprecedented level 
during the last two vears. 

The index of manufacturing production, due in part to the completion of war contracts, 
receded from 299,4 in the first five months of 1944 to 268.5 in the sane period of this 
year, a decline of 10.3 p.c, A number of items, however, showed considerable expansion, 
Cattle slaughterings rose to a much higher position than in the early part of 1944, The 
tobacco industry was considerably more active, A gain was recorded in factory cheese 
production, Steel inget production was 5.2 p.c. greater, while a recession of 0.6 D.c. 
was shown in the output of pig iron. Some decline was also shown in coke production, 
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Published by Authority of the Hon. James A. MacKinnon, M.P., 
Minister of Trade and Commerce 
THE ECONOMIC SITUATION IN CANADA 


for the First Five Months of 1945 


as compared with the same period of last year. 


Decrease — 


General Economic Situation 
Physical Volume of Business 


Industrial Production 
Wholesale Prices 

Cost of Living 

Common Stock Prices 
Index of Bond Yields 


Bank Debits 


Production and General Business 
Mineral Production 


Mint Receipts of Gold 

Coal Production 
Manufacturing Production 
Flour Production (4 months) 
Cattle Slaughterings 

Hog Slaughterings 


Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 


Cigars Released 

Boot and Shoe Production (4 months) 
Raw Cotton Consumption 

Newsprint Production 

Steel Ingot Production 

Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 
Building Permits 


Consumption of Firm Power 
Internal Trade 
Nholesale Sales (4 months) 


sete HE, (4 mentee) 

Exports 

Imports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 

Railways - Tons carried 1 mile - 2 Hlys. (4 months) 
Carloadings 

Gross Revenue C.N.R. (Can. Lines) 


Gross Revenue C.P.R. 
Employment 
General Index 


Manufacturing 
Logging 

Mining 
Construction 
Building 
Highway 

Trade 

Banking 

Deposits, two classes ('5 months’ average) 
Current Loans 
Circulating Media 


Cash and Cheque Payments (5 months' total) 


Dominion Finance, April to May 
Total Revenue 


Ordinary Expenditures 

War Expenditures 

United Nations Mutual Aid 
National Income 


Twenty-eight items recorded declines, while twenty-six showed increases. 
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Table 1, 


~ 3 = 


Months of 1945 compared with the sane period of last vear, 


First Five Months 


General Economic Situation 


Unit or — 
Base 
Period 


Index of Physical Volume of Business 1935-39100 


Index of Industrial Production 
Wholesale Prices 

Cost of Living 

Index of Common Stock Prices 
Index of Bond Yields 

Bank Debits 


Production and General Business 


Mineral Production 
Gold Receipts at Mint 
Coal Production 
Manufacturing Production 
Flour Production (4 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes released 
Cigars released 
Leather Boots and Shoes (4 months) 
Raw cotton consumption 
Paper and Lumber - 
Newsprint Production 
Tron and Steel ~ 
Steel Ingot Production 
Pig Iron Production 
Coke Production 
Construction - 
Contracts awarded 


Building Permits(58 municipalities) 


Consumption of firm power 
Internal Trade - 
Wholesale Sales (4 months) 
Retail Sales (4 months) 
External Trade - 
Exports - 
Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold 
Railways - Tons carried 1 mile 
(4 months) 2 Riys. 
Carloadings 
Gross Revenue 6,.N.R. (Can, Lines) 
Gross Revenue C,.P.R, 
Employment - Unadjusted - 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking - 
Deposits (Notice and Demand 
(5 months’ average) 
Current Loans 
Circulating Media 


Cash and Cheque Payments(5 monthst 


Total) 


Dominion Finance - April to May - 


Total Revenues 


. Ordinary Expenditures 


War Bxpenditures 
United Nations Mutual Aid 


1935-39=100 

1926 = 100 

1935=39=100 

1935-39=100 

1935-39=100 
$ 000 


1935~39=100 

Fine ozs, 
Tons 

1935-39—100 
Bbls, 
No... 


No, 
Pairs 
Lbs. 


Tons 


Short Ton 
Short Ton 


Short Ton 


$ 
$ 
000 K.W.H, 


1935-39=100 . 
1935-39=100 


$ 000 
$ 000 
$ 000 

$ 000,000 


000,000 tons 


No. 


$ 
$ 


1926 = 100 


$ 000 


$ 000 
$ 000,000 


$ 000,000 


$ 
$ 
$ 


National Income(Tentative Computation) $ 000,000 


1945 


224.3 

244.9 

103.0 

neal EW 

93.4 

96.3 
26,581,560 


iy pete 
1,083,182 
7,148,686 
268.5 
8,247,608 
985, 985 
2,954,796 
89, 407,735 
39,424,141 


5,701, 228,490 


89,039, 453 
10, 489, 460 
68, 418, 443 


1,278,096 


1,338, 503 
782,917 
1,655, 575 


116,873,300 
42,495,260 
14,355, 296 


LO ys a 
164,6 


1,418,065 
652,215 

+ 765,850 
44,3 


17,835 
1,445,715 
153,022,800 
127,109, 669 


178.0 
ANE 
281.7 
148.8 

96.6 

84.1 
101.9 
17262 


4,538,585 
1,114,677 
997.9 


37,476 


432,635,388 
118,556,254 
305, 649, 402 
225,934, 443 

3,618 


1944 


243.5 
276.0 
100.7 
119,0 

80,8 
97,3 
24,707, 662 


250.8 
1, 295,115 
7,152, 991 

299.4 
8,344,742 
763,370 
4,456,416 
90,064,844 
36,101, 246 


4,592; 278,797 


83,661,482 
10,140,191 
72,046,746 


1,233,575 


1e271.085 
787,624 
1,713, 515 


115, 421,700 
36,708, 989 
13,262,595 


173.0 
152.8 


1,422,729 
712,050 

oOo re 
49,1 


18,965 
1,475, 903 
155,121, 200 
128, 283,785 


Lgi,s 
225,8 
241.2 
157-8 
ne 
94,2 
93,5 
161.6 


3,948,172 
961, 598 
868.0 


34, 984 


447 , 586, 289 
103, 565,120 
398,055,104 
68,920,867 
Berle 


Lou atm int items recorded declines, while twenty-six showed increases, 


Statistics Illustrating the Economic Situation of Canada for the First Five 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1945 
COMPARED WITH THE SAE PERIOD OF THE PRECEDING YEAR 


“Six factors indicating the trend of economic conditions averaged higher in the 
first seven months of 1945 than in the same period of the preceding year. The advance 
was mainly due to increases in deposit liabilities of the chartered banks and in the 
speculative factors consisting of the prices of common stocks and the volume of speculative 
tradinge , Dominion bond and wholesale prices were also at somewhat higher levels, Business 
operations, on the other hand, receded to a lower position, a downward trend having been 
shown since the early months of 1944, 


The index of the physical volume of business averaged 222.1 in the first seven 


months of 1945, a decline of nearly 8 pece from the same period of last year, In the 


same comparison, the general index of employment averaged 266 peCe lower at 177e20 Ade 
vances Were shown in the cost-of-living and in commodity prices at wholesale but the in 
creases Were of minor proportions. The index of wholesale prices averaged 103.2 orsinst 
202.7, on increase of one half pec. 


A somewhat lower level of salaries and wages paid by industrial concerns was 
indicated by the statistics of aggregate payrolls at midyear 1945 compared with the same 
period of last year, The index was 143.9 compared with 147,0 in the same week of 1944, 
The aggregate weekly payrolls at the first of each month from January to July were 004 
Pec, less than in 1944, 


The payment of dividends, according to unofficial sources, was at a lower level, 
the decline having been nearly 1 pec, Interest of payments by the Dominion government 
amounted to $118,5 million in the first four months of the present fiscal year compared 
with $109.9 million in the same period of last years 


The operations of the construction industry constitute one of the important 
factors in investment expenditures Contracts awarded rose 2265 pecs over the first seven 
months of 1944, while building permits in 58 municipalities at $70.9 million recorded 


"an advance of 2307 pece The index of employment in the construction industry averaged 


99.8, en increase of 5e4 pec. over the same period of 1944, The aggregate of contracts 
awarded was greater than at any similar period since 1941, 


The output of steel ingots, indicating the trend of production of producers! 
durables and munitions, rose from 1.7 million short tons to 1.8 million, a gain of 4.5 
PeCe Pig iron production, on the other hand, showed a decline of 2 pece, the total in 
the first seven months having been 1,092,000 tons, 


Canadats merchandise export trade in the first seven months was featured by & 
sharp reduction in the export of commodities classified as war materials» The export 
trade amounted to $2,031 million in the first seven months against $2,050 million in the 
same period of last year, a decline of less than 1 pec. The decline in imports was 7,5 
Pece, resulting in a considerable gain in the active balance of trade, The net exports 
of non-monetary gold amounted to $57 million against $66.6 million in the same period of 
last yeare 


Net sales of securities to all countries in the first half of the year amounted 
to $99 million compared with $59.8 million in the first half of last year, The sales 
ageregate was $197.9 million during the first six months compared With 113.4 million in 
the first half of 1944 while the purchases were $98,9 million compared with $53.6 million. 


Retail sales in the first six months were somewhat greater than in the same 


period of 1944, The increase in sales from wholesale outlets showed a relatively greater 


rd Ne 


improvement, The index averaged 195.4 against 179.6. 


Dominion government ordinary expenditures were RS02e0 Ma ki2on in the first sour 
months of the present fiscal year compared with nearly $240 millione Special expenditures, 
on the other hand, receded from $1,193 million to 41,161 million, War expenditures drop- 
ped from about $951 million to $664 millions 


The slaughtering of cattle amounted to 1,348,000 head in the first seven months, 
@ gain of 2466 pec. over the same period of last years : 
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THE ECONOMIC SI 


General Economic Situation 
Physical Volume of Business 
Industrial Production 
Wholesale Prices 
Cost of Living 
Common 8tock Prices 
Index of Bond Yields 


Bank Dedits 
Production and General Business 
Mineral Production 


Mint Receipts of Gold 

Coal Production 
Manufacturing Production 
Flour Production (6 months) 
Cattle Slaughterings 


Hog Slaughtering 
Creamery Butter Production 


Factory Cheese Production 
Cigarettes Released 

Cigars Released 

Boot and Shoe Froduction (6 months) 
Raw Cotton Consumption 

Newsprint Production 

Steel Ingot Production 


Pig Iron Production 

Coke Production 
Construction 

Contracts Awarded 
Building Permits 
Consumption of Firm Power 
Internal Trade 
Wholesale Sales 


Retail Sales 
External Trade 


Exports 
Imports 


Active Balance of Trade 

Net Exports of Non-Monetary Gold 

Railways - Tons carried 1 mile - 2 Riys. (6 months) 
Carloadings 


(6 months) 
(6 months) 


Gross Revenue C.N.R, (Can. Lines) 
Gross Revenue C,P.R, 

Employme nt 

General Index 

Manufacturing 


Logging 
Mining 
Construction 
Building 
Hi gnway 


frade 
Banking 
Deposits, two claeses (7 months! average) 


Current Loans 
Circulating Media 


Cash and Cheque Payments (7 months! total) 


Money Supply (7 monthe! average) 
Dominion Finance, April to July 


Total Revenue 
Ordinary Expenditures 
War Expenditures 


United Nations Mutual Aid 


TUATION IN CANADA 


+ 106.6 


Twenty-four items recorded declines, while thirty showed increases. 


Dominion Bureau of Statistics 
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Table 1, 


General Bconomic Situation 
Index of Fhvsical Volume of Business 
Index of Industrial Production 
Wholesale Prices 
Cost of Living 
Index ot Common Stock Prices 
Index of Bond Yields 
Bank Debits 
Production and General Business 
Mineral Production 
Gold Receipts at Mint 
Coal Production 
Manufacturing Production 
Flour Production (6 months) 
Cattle Slaughterings 
Hog Slaughterings 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes released 
Cigars released 
Leather Boots and Shoes 
Raw cotton consumption 
Paper and Lumber ~ 
Newsprint Production 
fron and Steel - 
Steel Ingot Production 
Tie tron Froduction 
Coke Production 
Construction — 
Contracts awarded 


(6 months) 


‘2 
a) 


Unit or 
Base 
Period 


1935+39=100 

1935+39=100 

1926 = 100 

1935-39-100 

1935-39-100 

1935+39=100 
$ 000 


1935-:39=100 
Fine ozs, 

Tons 
1935+-39=100 

Bbls. 

No, 

No. 

Lbs, 

Lbs, 

No, 

No, 

Pairs 

Lbs. 


Tons 
Short Ton 


Short Ton 
Short Ton 


Building Permits (58 municipalities) $ 


Consumption of firm power 
Internal Trade - 

Wholesale Sales (6 months) 
Retail Sales (6 months) 
External Trade ~- 

Exports 

Imports 

Active Balance of Trade 

Net Exports of Non-Monetary Gold 
Railways ~ Tons carried 1 mile 

(6 months) 2 Rlys. 


000 K.W.H, 


1935-39=100 
1935-39=100 


$ 000 

$ 000 

$ 000 
$000, 000 


000,000 tons 


Carloadings No, 
Gross Revenue 6,N.B. (Can. Lines) $ 
Gross Revenue ©.P.R, $ 
Employment - Unadjusted - 
General Index 1926 = 100 
. Manufactaring 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking = 
Deposits (Notice and Demand) 
(7 months! average) $000 
Current Loans / $000 
Circulating Media $000,000 
Cash and Cheque Payments (7 months! 
Total) $000,000 


Money Supply (7 months! average) $000, 000 


Dominion Finance ~ April to July - 
Total Revenues 
Ordinarv Expenditures 
War Expenditures 
United Nations Mutual Aid 


qwent 7 four items recorded declines, 
xclu 


és temporary advances totalling 


$ 
$ 
$ 


whiie thirty showed increaseSe 
$298, 764,859 made to Mutual Aid Board, 


- Statistics Tllustrating the Economic Situation of Canada for the First Seven 
Months of 1945 compared with the same period of last vear, 


Per cent 
“First Seven Months _ Increase + 
1945 1944 Decrease - 
‘eoeak 241.2 o a 
241.5 Bloat mom ES 
104.2 CO wt 17 0, 
es dS L190 ~ 0) 
ced 82.2 * 16, 
96,0 97 a2 ts Ly 
38,086, 305 34,459,801 + 10 
at ed 245,6 - 29,4 
1,468,168 1,729,610 15,1 
9,497,542 o.,557, 982 0.6 
205.4 BIG4t - 11,2 
12,489,078 12,177,355 + 26 
1,347,698 LOG Lia’ Oh rah eete, 6 
3,642,994 5, 6684875 35,7 
175. 963, 96L 177,166,554 - 0.8 
101, 578,639 95,746,100 + Get 
7,979,604,365 €,408,873,950 + 24.5 
120,869,377 113,059,882 + 6.9 
15,882,000 LG gO hdy (CO Lee 363 
91,722,381 56,200,005 = (4.7 
1,815,153 1,734,845 + 5.2 
dy Ge toutre Un TAT, OO day 4.5 
Pe eeoow Ly liSyoor + Cue 
2,508 ,898 2,562,848 = Be 
226, 244,600 184,965,800 + 22.3 
70,948,608 67,381,804 + 25,7 
19,018,695 20,847,374 8, 
195.4 172.6 a ag as) 
17200 BO des ee 
2,051,254 2,050,499 — O92 
937,376 1,012,981 7.5 
+ 1,093,878 ike Ur gone | 5,4 
Dis 66.6 - 14,4 
28, 398 Powe Loe 
2,072,863 2,062,000 .- 0,8 
po, 390,000 See CShyou0, + 0,5 
184,428,070 182,605,065. + 41.0 
Evi pe lei, 2 - 266 
Saphls: 2oDe4 - 661 
256,98 aeeet + 15.2 
147.8 156,5 - Dae 
99,8 94,77 + 5.4 
B7 at 9226 = Se 
112.6 Typ eo te 4,9 
Dies Lelie O + hata, 
4,553,020 3,979,940 + 14,4 
1,104,079 998,982 “-F 10,5 
1007.0 880.4 + 14,4 
53,682 46.958 + 9,7 
6,317 ape si eles ee ee 
885,872,682 938,251,534 - 5.6 
302, 245,735 239,962,097 + 26.0 
663, 945, 468 951,114,027 = 30,2 
495,874,298 __* 239,969,531 + 106.6 
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Six factors indicating the trend of economic conditions averaged higher in 
the first eight months of 1945 than in the same period of the preceding year, Dominion 
bond and wholesale prices were at somewhat higher levels, while business operations 
receded to a lower position. 


The index of the physical volume of business averaged 220.9 in the first eight 
months of 1945, a decline of 8 p.c. from the same period of last year. In the same 
comparison, the general index of employment averaged 2.7 p.c. lower at 177.0, Advances 
were shown in the cost--of-living and in commodity prices at wholesale but the increases 
were of minor proportions, The index of wholesale prices averaged 103.2 against 102.6, 
ean increase of 0.6 p.Co 


A somewhat lower level of salaries and wages paid by industrial concerns 
was indicated by the statistics of aggregate payrolls August l. Per capita earnings 
in the week of August 1 were given at $32.20 against $31.66 in the same week of 1944, 


A gain was recorded in the new business obtained by the construction 
industry and in building permits, Contracts awarded were $266,8 million, a gain of 
27,6 p.eCe, while building permits were $84,1 million, a gain of 27 p.c, The index of 
employment in the construction industry averaged 102.3, an increase of 8 pec. over the 
game period of 1944, 


The output of steel ingots showed a gain of 2.8 p.ce while pig iron production 
dropped from 1.3 million to 1,2 million short tons. 


Canada's export trade amounted to $2,332 million in the first eight months 
against $2,310 million in the same period of last year, an increase of 1 p.c. Imports! 
decline was 9 p.c., resulting ina considerable gain in the active balance of trade. 
The net exports of non-monetary gold amounted to $65.5 million against $76,6 million 
in the same period of last year. 


Retail sales in the first seven months increased 7.7 pec. while wholesale 
sales increased 9.5 pec. over the same period of 1944, 


Dominion government ordinary expenditures were nearly $388 million in the 
first five months of the present fiscal year compared with $270.7 million one year agoe 
Special expenditures, on the other hand, receded from $1,633 million to $1,465 million, 
War expenditures dropped from about $1,282 million to $854 million. 


The payment of dividends, according to unofficial sources, was at a lower 
level, the decline having been 1.7 p.Ce Interest of payments by the Dominion govern- 
ment amounted to $153.4 million in the first five months of the present fiscal year 
compared with $115.4 million in the same period of last year, 


The slaughtering of cattle amounted to 1,555,915 head in the first eight 
months, a gain of 23.6 peC. over the same period of last year. Hog slaughterings de 
creased in the same period by 35,6 p.C. from 6,120,701 head in 1944 to 3,942,707 in 
1945. Some decline was recorded in the production of creamery putter, while a gain 
of more than 6 p.c,. was shown in the output of factory cheese, the total in the firs® 
eight months ofthe year having been 129,3 million pounds, The tobacco industry was 
more active as measured by the release of cigsrettes. The total in the first eight 
months was 9,158 million against 7,506 million, a gain of 22 p.c. A gain of 6.2 Dele 
was shown in the release of cigars. 


The output of newsprint showed moderate betterment, the total having been 
2,102,181 tons. As the production in the first eight months of 1944 was 1,987,540 
tons, an increase cf 5.8 p.C» was indicated, 
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THE ECONOMIC SITUATION IN CANADA 


for the First Hight Months of 1945 


as compared with the same period of last year. 


Decrease = Percentage Increase + 
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General Economic Situation 
| Physical Volume of Business 


Industrial Production 
Wholesale Prices 

Cost of Living 
Common Stock Prices 
Index of Bond Yields 


Bank Debits 
Production and General Business 
Mineral Production 


Mint Receipts of Gola 


Coal Production =a) 57 
Manufacturing Production > dlls) 
Flour Production (7 months) + 0.6 
Cattle Slaughterings + 23.6 
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Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 
| Cigars Released 
| Boot and Shoe Production (7 months) 
| Raw Cotton Consumption 
Newsprint Production 
| Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 
Contracts Awarded 


Building Permits 


Consumption of Mmm Power 
Internal Trade 

Wholesale Sales e Seber 
Retail Sales 7 months 
External Trade 


Exports 
Inports 


Active Balance of Trade 
Net Exports of Non-Monetary Gold 


Railways - Tons carried 1 mile - 2 Blys, (7 months) 
Carloadings 
Gross Revenue C,N.R, (Can, Lines) (7 months) 
Gross Revenue C.P.R, (7 months) 
Enployment 
General Index 
Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 
Banking 
Deposits, two classes (7 months! average) 


Current Loans 
Circulating Media 
Cash and Cheque Payments (7 months! total) 
Money Supply (7 months! average) 
Dominion Finance, April to dngust 
Total Revenue 
Ordinary Expenditures 


Wer Expenditures eee ee eee | PT 


United Nations Mutual Aid 


Dominion Bureau of Statistics 


Twenty-four items recorded declines, while thirty showed increases. 
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Table 1, =~ Statistics tllustrating the Economic Situation of Canada for the First Bight 


Unit or Per cent 
Base First Hight Months _o tnereage + 
Lt ee A re Period 1945 1944 Decrease 
General Economic Situation 
Index of Physical Volume of Business 1935-39=100 220 69 240.2 =~ BV 
Index of Industriai Production 1935-39=100 239.6 I Bm Pari 
Wholessi3 Prices 1926= 100 1O322 102.6 + 0,6 
Cost of Living 1935-39=1.00 119.2 P9608 ey Oe 
Index of Gommon Stock Prices 1935-39=100 96.2 Seo) Poe 
Index of Bend Yieldg 1.935-39=100 95.8 OF Oecd 
Bank Debits $ 000 42,812,901 39,192,266 + 952 
Production and General Business 
Mineral Production 1935-39=100 169.9 239.9 - 2962 
Gold Receipts st Mint Fine ozs. 1,677,182 1,961,528 - 14.5 
Coal Production Tong 10,750,555 10,254,963. ~— ds? 
Manufacturing Production 1935-39=100 261.4 29640 \oavblel 
Fiour Production (7 months) Bols. 149812,e71 14,230,642 + 0.6 
Cattle Slaughterings No, 1,655,915 1,258,646 fF 286 
Hog Slaughtcrings No. 3,942,707 6-120;701 ~ 35.6 
Creamery Butter Production Lbs. 213,929,487 214,098,231 = Ol 
Factory Cheese Production Los. 129,278,804 1275595,886 + Sad 
Cigarettes released No, 9,158,071.165 75 DUG; close oS Pere 
Gigars released No, 136 , 236 287 128,283,062 + 602 
Leather Boots and Shoes (7 months) Pairs 16,964,888 17,449,717 = 208 
tess Goston consumption Los. 104,317,851 109,118,201 = 4.4 
Paper and Sumber «= 
Newsprint Production Tons 2,102,181 1g 907 pot + 15,8 
Iron and Steel 
Steel Ingot Production Short Ton 2,049,707 Lous yoo le aec 
Pig Iron Production Short Ton 1, 232,1€5 1,266,979 = 207 
Coke Production Short Ton 2,638,114 2,690,764 = 2.0 
Construction : 
Contracts awarded | 266.775,500 BOS UI yAQlO) ae TENS 
Building Permits (58 municipalities) $ 84,066,540 66,200,967 + 27.0 
Consuntotion of firm power ooo K.W.H,. 21,610,331 26,676,150 4 “6.7 
Internal Trade - 
Wholesale Salee (7 months) 1935-39=100 196.6 19956. ute One 
Retail Sales (7 months) 1935-39=100 172.6 160.8.5 Fh Yuu 
External Trades « 
teeth $ 000 2,331,885 2,309,686 + 1.0 
Imports $ 000 17065, 510 1,170,304 — §,0 
Active Balance of Trade $ 000 2 1s coG.07o letodsocoe f ales 
Het Exports of Won Monetary Gold $000,000 Bowe 76.6 - 14,5 
Railways « Tons carried 1 mile 
(7months) 2 Rlys. 000,000 tons 33,582 34,108 - 1,5 
Carloadings No. 2,390.536 2,210,007 = 0,8 
Gross Revenue C.N.R. (Can, Lines)(7 months)$ 223,895,000 222,681,600 + 0,5 
Grose Reverse O.P.R. (7 months) $ 184, 428 ,070 182,603,963 + 1.0 
Employment - Unadjusted + 
General Index 1926=100 iar age) VOL .o = Bot 
Mamfacturing 210.7 poste +) ys 
ubege ine 247 2 $22.4 +11.2 
Wining 147.5 356,5°° = 5,8 
Construction 102.3 O47) MHROTS IG 
Building 89,1 92,6 “#" 38 
Highway ale ean a 107.3 # 10.1 
Trade Lilet 161.5 + 654 
Banking « _ 
Deposits (Notice and Demand) 
(7 months! average) $000 4,553,020 3,979,940 + 14,4 
Gurrent Loans $000 1,104,079 998,982 + 10,5 
Circulating Media $000,000 1007.0 880.4 +1464 
Cash and Shegue Payments (7 months' 
Total) $000,000 53,683 48,958 + 97 
Money Sopply { 7 months! average )$000 ,000 6,317 5,487 + 15,1 
Dominion Finance - April to August - 
Total Revenues 1,067,767,416  1,162,921,560 + 8.2 
Ordinary Uxpenditures $ 387, 968 , 387 270,718,758 + 43,3 
War Expenditures $ 853,664,564 1,281,789,151 - 33,4 
United We*ions Mutual Aid 0.064.739 _ x 348,574,095 + 75.0. 
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items recorded increases : 
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a Sytiney By Smith, Wks 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST NINE MONTHS..OF.1945 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


The main factors indicating the trend of economic conditions were uneven in the 
first nine months of 1945 as compared with the same period of the preceding year. An ad-~ 
vance of 16.6 p.c. was shown in the index of common stock prices and speculative trading 
was at a higher level, The advance in commodity and bond prices was of minor proportionse 
The index of wholesale prices on the base of 1926 averaged 103.2 in the first nine months 
against 102.6 in the same period of last years The price of high-grade bonds was slightly 
higher as indicated by a decline in yields, Productive operations receded to lower 
levels, the index of the physical volume of business dropping 20 points to 219.2. The 
decline amounted to 8,4 per cent, 


The level of production in Canada is dependent upon expenditures of different 
descriptions. New business obtained by the construction industry rose nearly 32 per cent 
to 3309 million and building permits in 58 municipalities were more than 31 per cent 
greater, The total in the first nine months of the presént year was (395.5 million. The 
Operations of the primary iron and steel industry indicative of the production of muni# 
tions and producers durable goods were about maintained in the first nine months. The 
output of steel ingots was 2,248,000 tons against 2,236,000 tons, an increase of 3 per 
cent. The production of pig iron, on the other hand, showed a decline from 1,412 thousand 
tons to 1,367 thousand, The index of employment on September 1 last in manufacturing 
plants producing durable goods was 122.1 against 150.5 on the same date last yeare The 
index of the number employed in manufacturing plants producing non-durable goods also dece 
lined from 120.5 to 114.7, but the drop was of lesser proportions than in durable goodse 
The index of retail sales during the 8 months of the present year rose 8.4 per cent over 
the standing in the same period of 1944. The index was 172.5 against 159.1 in the same 
period last year. ‘The percentage increase in wholesale sales was even greater, having been 
10.9 per cent rather than 8.4 per cente The index was 198.8 against 182.2, on the base 
year of 1935-39, 


The ordinary expenditures of the Dominion Government during the first half of 
the present fiscal year covering April to September recorded a gain of more than 45 per 
cent. The total was 3477.6 million against $329.1 million in the same period of 1944, 
War expenditures, exclusive of Mutual Aid, receded from pl,628 million fo $1,023 million, 
a decline of 37 per cent. An increase, on the other hand was Shown in Mutual Aid payments. 


The purchasing power in the hands of the public continued at high levels in the 
first nine months of the present year. The firms reporting in the latest survey of pay- 
rolls intimated the disbursement of weekly salaries and wages aggregating $56.5 million as 
compared with 57.5 million at the beginning of August. This was a decline of 1.6 per 
cent slightly exceeding the general loss of 1.43 per cent in the personnel, with the result 
that the per capita weekly earnings declined, falling from 52,09 at August 1 to $32.04 at 
September 1. At the beginning of September in earlier years for which information is 
available, the averages were as follows: 1944, $31.69; 1943, $31.30; 1942, po9e29s 1941, 
¥26.04. During the last twelve months, the reduction of 7 per cent in employment in the 
eight leading industrial groups has been accompanied by that of 5.9 pecs in the amounts 
paid in weekly salaries and wages. The index of employment was 172.6 on September 1 
against 185.5 on the same date of last year, The index in the latest available month was 
less than on the same date in every year since 1941. The cancellation of orders for muni-= 
tions produced the anticipated large contraction in certain branches of manufacturing. 

The general ‘trend in the remaining manufacturing groups and in the non-manufacturing in- 
dustries was favourable, but the increase in the numbers employed on such locations fell 
far short of the declines reported for factories formerly engaged largely on war work. 

The general index of employment averaged 176.5 during the first nine months of the present 
year against 182.6 in the same period of 1944, a decline of 3.3 per cent. Declines were 
shown in manufacturing and mining, while advances were recorded in logging, construction 
and trade. 


The interest on the public debt during the first six months of the present fis- 
Cal year was $172.9 million against $134.5 million in the same period of last yeare 
According to an unofficial computation, dividends paid during the first ten months of 1945 
Were $219.9 million against ($215.3 million in the same period of last year,a gain of 2.lpyee 


The decline in the index of the physical volume of business was mainly occasioned 
by the drop in mineral and manufacturing production. The consumption of firm power also 
Showed a decline from 26.5 billion k.w.h. to 24,1, representing a loss of 9.1 per cent. 
Minor recessions were also shown in railway traffic, Tons carried one mile by the two mein 


railways during the first 8 months showed a decline of 1.8 p.c., while carloadings were 
eS per cent lower in the nine month comparison, 


a ene 
Bae i a binniategn & 


ie ie ic mi Be 4 
ae a ve | and, sedge sowse p. 
~~ 
aeer sas Rpg Ravea onary a HT ourand AMIAD WE sprang OI NOK 
Sa Se nog fT 4) OUTS gag Bey LOW COALS ; 
meet se meen ay dv em ate emetic te tA met ELS eg 
\ ' 
Mr at escoan wer 2: sotens nod oimnone te beet ef panttankial stodoel nine ott 
eho 0A sissy ccibeve’q eft Fo bofvog ames at “Piw hetegme ee hOOt Yo ssidstom em 
gtibec ovivatvoage bee asebug SYoode comemo Bo nent oct ai awode few ome 368f 
ane ey 0 tusic: fo tae ehgkag baed baa yo ibomage ef eonavha ant sfeovel sodgid 
Shines ot. 4i% oft fh SyBOL. bogetova B290;-40 vred, oAt ao stoked efareloty % 8 *eh 
ye! “eine iit oaw cine ohengerg ih To..goi3), 0a oer, oh SO Sots Seer ee Aes 
rownl or Sebeowt saofietege ev *sovnos sueiaey ot omitseh = od badevt 
l “ of atatodg OS detedo wt eiucitend To ommrfow Casio] i? Mo xebnd edF @ 
,neo Thy Ped ort bagruoma 1 
tie Wilby wud lineqae noqy tuehseqeh ef ebanad 42 moldéivbo ut, ip fovel aah 
inet “a7 £8 ¢iqeon aeov ydeuhnt aoksouwrsonet off yo Dontarde ernie woil 
hieo weg (2 dad? ste stow soles Ean be drm GA al atiored paibiiod fas aottt se 4 
ot? .motfiie 4.37. ese tea dreeeg orld lo aitmom enin #esf? ene cs tot ent | 
mole 4 porcovbor ant de evidential viterint Iseve ina noal weamsag 4d? Yo ame 
H ,atigona ectn death ode «al bontagniam duoda evew eboog eldwam® erg0uborg S 
‘Lg, 32 ‘t-g2 geno? 090.465, 5 tettege onod G00 289,23 nee Boages Kaos To tu 
Paapwod? Sl2.! mov} ontfiosb e bewods bust sedd0 adé no ,ndu) 939 Wo BD aeoeger onl : 
iiwdoatwran si teat §, tecmedqet no ¢nompgolqmm To arbi? a biraavodt TBE ek y 
of e7a8 af stab ames odd no 2.08] tuatane L.ESf vow been aldagen ge obo 8 
So6n a! yhoty Bian boos paiavoow, seal ATS AA ul bev cage. ass = ont 
‘gti Nee sidatuh nf Tat? al OO Ty seef Uo saw gewh ut tid Tebhs ¢ 8,082 HOF 
ey 460 “oy Bab woot Bey Srusodg vd? le wedfaom Sede outs 8 va Ihe toe Me ‘ 
( ¥ cl fe@8I ceockese BblTs tm “obst odt OL So Bbetaaa omnd va® ak? gai ‘iq iv 
t esataars Ary yw aolasa efawilodty 82 mepesens #5471 cod’ ony tae eee 
Sa SL FOB: B,5EL tow xeddd off 9Fabs toq vet Rae oH biota nes wns 
4 : =e BHR 
; ; : } 0 ane 
7 } fel tol? ald aaltebh Saemnvoddt! sebeiat aft lo reuw/ibnbgexe yreleers Marsa eeu - 
| ‘> gic ."to. Shade .o Gaaravgs Teiee ‘eS of [haqA andiep~ou taoy Deegee ore 
edicl Je Sotass wasse. lt cl gottite £0560. dadivge aotifia 8. The sen afi for’ s, 
MOLL sh Gsvely Be mo Tet rm “83 f- wait Bobeooy BLA Iawtul Wo evtaeings .2e 
pot re: biA Loud wh gwede Raw Bnad tadvo off MO _obaeten’ AA ee Teg ve 1 a 
iit ow oforct dod4t to Seembtnoe offlog ent 26 abmad odd al aowol> pei eey See 
wie RS » core fteedal ade a2. qanietoued wart eAT  .aeey raeenty odd Xo ‘aeldiom byd 
a nag ,8Gy we ‘sanaw bea eolnelaa widows Yo tremomiyi ak arty ocala 
sm Os 1° mrek £4 pfk2 a eWQVA Io antdartlyed wd? te woke i gar ayt . atiw & 
>t t wit ctv by ,Leomoetien edt oF tane aed &.0 Fo nael- Tepenag sie writteaane vidrg 
fie WO. o* £ taueus to SO BE. godt stile! hontioss wyndewe wile arieee +8 
oiten oth? ¢etdw sat sciet “olliure if sedewige? Se ynttatnkd of2 ot +o 
ath pena ys prared 905 f6, goeel e2a. fh, er | sewolio? of wibwW Bi yi Pa ila 0 ont . 
“ue ol tan seg T to holgeuboy odd  urltnon eviews goal onP sar! res 
es i atieg GeO 90 dade ud belengeoooe mood sad aquota Selapewiad pokes ae a 


' ree no B STE eaw theayotqme Io zhbnt od? «tweaw foe 3o51ai ee Ye 
ww tdson sidellevs dvotad edd al mébet ent? wtvey Fest To etab caae eae ae é.3el 
wii 1e% exebin to sotselfieenso ed? «feet ey ot sasy yteve aft oteb amee ead te 

on twios hess 19 sudopaed wfadioo ni aoleonsnot said boteototzas paz Boowk 


A oe t 
wad Sulbwwacteenekeon ot at ee eye se heuter hes ais stds thas oe «kd eee 
ite’. exoiiveot cous do bei, eed ett oi ato vate et dud idwuoral t 


tod tw aD fogiat bogey yitainot 2 salsotoan? te butvogss senifoeh oft’ 0. 
Geese, itt ‘to enter sale FReRt oft gufsul 505 Segoteva Pett ate pew Ye wohad: iste 
stew wurnifoul .tnoe tee Bee Wo enkioot a gbdCI Mh bole aaa wld me Ses6r ‘reste 

* Seiivert2nou ~trisgol mi Dbengeen apy taestavba ¢ pitt ein teria or; a 


a” 


Pes, Sekt gaceerq edt To adsnom wie beeen: ott yolwpb sad odtdiey, art fo 
a ; wine taef Te boiveq eae one mi on tities AskSi0 Da 
Oi tc sdinon set forkl St Seine: biwg sonebivts ettadt, 
Bist ‘Io tizn a wasy Fes! Go yeh emne eit al ibe ae 


o 
ioe (inten exw seonteut IO hov iol 


fy: see0d perk? To fe tq wanes @hE jdoktow fobs 
aus. ‘ot L036 aot 2 yaitnanngny of, 29 of rime aa 
ied ec yo ater ef rie not cpiView yadtet 


piety ees 


» 3 J 


re 
Published by Authority of the Hon, James &. MacKinnon, M.P., 


Minister of Trade and Commerce 
THE ECONOMIC SITUATION IN CANADA 
for the First Nine Months of 1945 


8 oompared with the same period of last year. 


General Eoonomio Situation 
Physical Volime of Business 


Industrial Production 
Wholesale Prices 

Cost of Living 

Common Stock Prices 


Index of Bond Yields 
Bank Debits 


Production and General Business 
Mineral Production 


Mint Receipts of Gold 


Coal Production 


Manufacturing Production 
Flour Production (8 months ) 


Cattle Slaughterings 


=20 =-10 6) 10 20 30 


Decrease = Percentage Increase + 


Hog Slaughtering 
Creamery Butter Production 


Factory Cheese Production 
Cigarettes Released 


Cigars Released 


Boot and Shoe Production (8 months) 


Raw Cotton Consumption 
Newsprint Production 
Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 

Contracts Awarded 
Building Permits 
Consumption of Firm Power 
Internal Trade 


Wholesale Sales (8 months) 


Retail Sales (8 months ) 
External Trade 
Exports 


imports 

Active Balanee of Trade 

Net Exports of Non-Monetary Gold 
Railways - Tons carried 1 mile - 2 Rlys. (8 months) 
Carlosadings 

Gross Revenue U.N.R. (Can. Lines) 

Gross Revenue C.P.R. 


Employment 
General Index 


Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 
Trade 
Banking 
Deposits, two classes (9 months’ average) 
Current Loans 
Circulating Media (8 months' average ) 
Cash and Cheque Payment (8 months' total) 


Money Supply (8 months’ average) 
Dominion Finance, April to September 
Total Revenue 


Ordinary Expenditures 
War Expenditures - 37.2 


United Nations Mutual Aid 


Twenty-eight items recorded declines, while twenty-six shoo 
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Table 1, = Statistics Illustrating the Economic Situation of Ge 


Be ie 


Months of 1945 compared with the same period of last year. 


Unit or 
Base 


1945 


rst Nine Months 


anada for the First Nine 


Per cent 


Increase + 


Period 4, 1944 crease = 


Index of Physical Volume of Business 1935-392100 2i9en 20902 - 8.4 
Index of Industrial Production 1935-39=100 25769 27063 - 12.0 
Wholesale Prices 1926= 100 103.62 102.6 rae 
Cost of Living 1935-39=100 La eo 23920 +° Os3 
Index of Common Stock Prices 1935-39=100 96.8 83.0 #606 
Index of Bond Yields 1935-39=100 95 6 9752 - 1,6 
Bank Debits 3 000 47,970,222 44,010,865 + 9,0 
Production and General Business 
Mineral Production 1935-39=100 16% aT 256 el - 29,0 
Gold Receipts at Mint Fine 025.6 Rpeod pole 2,189,490 = 14,6 
Coal Production Tons 17,928,571 12,680,550 ="3,6 
Manufacturing Production 1935+39=100 2De oD 294.8 - 12.0 
piour Production (6 months ) Boiss 16,332,138 15,904,785 +) Ze5 
Cattle Slaughterings No. 16796 014 1,436,850 + 25,0 
Hog Slaughterings No. 4,241,888 G,oolgece "~ 35,4 
Creamery Butter Production Lbse 244,308,752 254,696,059 =|" 0,2 
Factory Cheese Production Lbs « 153,228,869 143,167,310 + 7.0 
Cigarettes released No. 10,280,945,533 8,573,080,989 + 12.0 
Cigars released NO» 152,609,542 144,755,044 + 5.4 
Leather Boots and Shoes (8 months ) Pairs 19,575,888 LOC olay aie | = les 
Raw Cotton consumption Lbs. 116,657,916 120,759,767 = 3-4 
Paper and Lumber - 
Newsprint Production Tons 2,372,144 2,231,749 + 6,3 
Iron and Steel - 
Steel Ingot Production Short Ton Ege ey ol 2,206,481 0,5 
Pig Iron Production Short Ton 1,367,589 ByeLe,obo See 
Coke Production Short Ton Pee alo urar ik og Op0Ligeso “<1 aeo 
Construction - 
Contracts awarded i 308,820,900 234,404,200 + 31,7 
Building Permits (58 municipalities) 3 95,485,875 72,844,652 S13] 
Consumption of firm power O00 K.W.H. Beas (OWS) IL rs Bits) (/ 26,498,583 9el 
Internal Trade - 
Wholesale Sales (8 months ) 1935-39=100 198.8 182.2 + 10,9 
Retail Sales (8 months) 1935-392100 Viceb aoe t + 844 
External Trade - 
Exports » 000 opoDe, CET eGift yOat =* O40 
Imports 3 000 1,187,769 1,330,014 - 10.7 
Active Balance of Trade 3 000 + 1,369,098 eo Gee 9.8 
Net Exports of Non-ifonetary Gold $000, 000 7245 85.3 LDse 
Railways - Tons carried 1 mile 
( 8 months) 2 Rlys. 000,000 tons 38,359 bo gUCL = Vhes 
Carloadings NOe 2,686,426 a A At NP Aa eee 
Gross Revenue C.N.R. (Can. Lines) g 269,261,200 290,910,100 =» 0,6 
Gross Revenue C.P.R. 3 2OT, DOs flv 208,954,621 =— 0,6 
Employment - Unadjusted - 
General Index 1926=100 17655 182.6 - 3.43 
Manufacturing 20944 £2564 ms Ti 
Logging Bod a9 PAO EES: + 15.6 
Mining 14751 155.9 - 5.6 
Construction 104.5 102.0 + 245 
Building 91.4 95.5 - Lee 
Highway dyayeicile: 12662 = #269 
Trade ee 161.6 + 6.44 
Banking - 
Deposits (Notice and Demand) 
(9 Months! average) $000 4,639,753 4,058,360 + 14.3 
Current Loans $000 1,076,209 988,716 + 8.8 
Circulating Media (8 Mos. ave) $000, 000 1,013.6 885.9 + 14.4 
Cash and Cheque Payments(8 months! 
Total ) %000, 000 60,444 55,412 +. 9,1 
Money Supply (8 months! average) $000,000 6,o22 5,51] > +0457 
Dominion Finance - April to Septe - 
Total Revenues $ LectusSSO,160 o1,092, 261,559) Samay on 
Ordinary Expenditures $ ATT, boas FCs. 329,126,560 + 45.1 
War Expenditures $ 1,022,692;967 .1,628;502,664 «i-— S742 
United Nations Mutual Aid 3 688,857,186 350,074,139x + 96.8 


Iwenty - eight items recorded declines, while twenty-six showed increases. 
x Excludes temporary advances totalling (}298,764,859 made to Mutual Aid Board, 
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Scorourc CONDITIONS IN CANADA DURING THE FIRST TEN MONTHS OF 1945 
GOMPARED WITH THE SAME PERIOD OF THS PRUCHDING YRAR 


Economic conditions were uneven in the first 10 months of 1944 as compared 
with the same period of the preceding year. The productive operations receded to a lower 
level owing mainly to the cessation of war production. The index of the physical volume 
of business averaged 216.7 against 238.1, a decline of 9 per cent. Employment receded to 
a lesser extent, the index of 182.7 in the first 10 months of 1944 receding to 175.7 in 
the period under review. The decline was 3.8 per cent, the comparison with the same months 
of 1944 having been less favorable in the recent period. 


Wholesale prices were slightly more than maintained during the present year, 
the index rising from 102.6 to 103.1. High-grade bond prices were strong, rising to a 
new high position. The sum of the notice and demand deposits rose more than 14 per cent 
over the first nine months of 1944. Cheques cashed in clearing centres amounted to $53.7 
billion in the first ten months of 1946, the advance having been 9.8 per cent. The upward 
trend of common stock prices in evidence since .. mid year 1942 was continued during the 
present year. The index of common stocks rose 17.2 per cent, averaging 97.6 during the 
first ten months of the present year. 


The volume of Canadian production depends upon expenditures of different classes. 
Io this connection it is interesting that construction contracts awarded rose from $279.2 
million in the first eleven months of 1944 to $383.2 million during the same period of 
the present year, 2 gain of no less than 37 per cent. MHuaployment in the construction 
industry, however, showed a gain of only 3-4 per cent suggesting that contracts in large 
amount have been placed without a great deal of actual work having been performed. 


Production of steal ingots and castings, suggestive of the production of mni- 
tions and producers! durable goods receded from 2,517,000 tons in the first ten months of 
last year to 2,454,000; a decline of 2.5 per cent. The output of pig iron showed a 
decline of 3.7 per cent in the same comparison, the output in the first 10 months of the 
present year havéing been 1,508,000 tons. The index of employment in plants manufacturing 
durable goods was 108-1 on October 1 of the present year against 146.7 in the same month 
of 1944, indicating a considerable decline in the activities of heavy goods industries, 
especially in the manufacture of munitions. Some progress has been made toward reconver~ 
sion to peace-time production but the high level of activity in war plants last year has 
not been counterbalanced. 


The level of production in Canada is dependent to a certain extent upon the 
expenditures of people in other countries. Merchandise exports recorded a decline of about 
3.7 per cent in the first ten months of the present year from the same period of 1944. 

As the imports showed a somewhat greater decline, an increase was shown in the active ba- 
lance of trade. Owinz to adverse conditions in the gold mining industry, net exports of 
non-monetary gold receded from $93.7 million to $80 million, a decline of 14.6 per cent. 


The retail distribution of commodities constitutes one of the most important 
outlets for Canadian production. Retail sales rose 8+l per cent over the first ten months 
of 1944, retail prices having shown only a minor advance. Aggregate wholesale sales for 
the first ten months were 10 per cent greater than the volume of trading realized in the 
game period of 1944. The margin of increase in department store sales in October over the 
same month of 1944 was 15 p-c. The average for the first ten months of the year gained 11 
per cent over the same period of 1944. 


The expenditures of the Dominion Government fron April to October inclusive 
receded from $3,030 million in 1944 to $2,495 million in the present year. The ordinary 
expenditures rose 51-5 per cent to €577 million in the first seven months of the present 
fiscal year over the same period of 1944. War expenditures naturally showed a considera» 
ble decline, receding from $1,985 million to $1,193 million. 


The index number of aggregate payrolls was 137.7 in the week of October 1 of 
this year against 149.9 in the same week Of 1944. The index has shown a decline from the 
same periods of 1944 consistently throughout the elapsed portion of the year. Dividend 
declarations during 1945 according to unofficial sources were $272.7 million against $280. 
million in 1944. Payments in December were placed at $43.1 million against $58.4 million 
in the same month last year» The index of dividend paynents, after seasonal adjustment, 
remained steady during the 8 months from April to November. 
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as compared with the same period of last year. 


Decrease - Percentage Increase + 


=-20 20 
General Economic Situation 


Physical Volume of Business 
Industrial Production 
Wholesale Prices 

Cost of Living 

Common Stock Prices 

Index of Bond Yields 


Bank Debits 


Production and General Business 
Mineral Proudction 


Mint Receipts of Gold 

Coal Production 
Manufacturing Production 
Flour Production (9 months) 
Cattle Slaughterings 

Hog Slaughtering 

Creamery Butter Production 
Factory Cheese Production 


Cigarettes Released 

Cigars Released 

Boot and Shoe Production ( 9 months) 
Raw Cotton Consumption 


Newsprint Production 
Steel Ingot Production 


Pig Iron Productia 
Coke Production 


Construction 
Contracts Awarded 


tld: ; 
ceuauape oe Pin Power 
Internal Trade 

Wholesale Sales (9 months) 


Retail Sales (9 months) 
External Trade 


Exports 
Imports 


Active Balance of Trade 


Net Exports of Non-Monetary Gold 
Railways - Tons carried 1 mile - 2 Riys. 
Carloadings 

Gross Revenue C.N.R. (Can. Lines) 


Gross Revenue C.P.R. 


Employment 
General Index 


Manufacturing 
Logging 
Mining 


Construction 


Building 
Eighway 
Trade 
Bankin 
Deposits, two classes (9 months! average) 
Current Loans 
Circulating Media 
Cash and Cheque Payments (9 months! total) 


Money Supply (9 months’ average) 
Dominion Finance, April to October 
Total Revenue 


Ordinary Expenditures 
War Expenditures 
United Nations Mutual Aid 


Dominion Bureau of Statistice 


Twenty-eight items recorded declines, while twenty-six showed increases. 
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Table 1. ~ Statistics Illustrating the Economic Situation of Canada for the First Ten 


Months of 1945 compared with the same period of last year. 


Unit or Per cent 
Base First Ten Months Increase + 
| Period 1945 1944 Decrease ~ 
General Economic Situation 
Index of Physical Volume of Business 1935-39100 euer. 7 Base he ONO 
Index of Industrial Production 1935-39=100 2a50e2 269-2 = 12.6 
Wholesale Prices 19262100 103.1 1O2e6ul 068 
Cost of Living 1935-39100 119.4 11950 ot 60.8 
Index of Comnon Stock Prices 4935-39=100 97.6 Sous Lie 
Index of Bond Yields 1935— 39100 95.5 OF lene tb 
Bank Debits $000 53,719,373 48,942,744 + 9.8 
Production and General Business 
Mineral Production 1935 39=100 164.2 233-4 — 29.6 
Gold Receipts at Mint Fine ozs. 2,093, 251 SyAVA/OS2 i WSLS 
Manufacturing Production 1935-39100 256.8 $25e 200) Ties Voge 
Flour Production (9 months) Bbdls. 18,377,968 17,915,438 + 2.6 
Cattle Slaughterings No. 2,080 , 923 Lj62lyol4 42543 
Hog Slaughterings No. 4,696, 526 7,170,354 — 34.5 
Creamery Butter Production Lbs. 268,334,133 269,408,647 ~ 0.4 
Factory Cheese Production Lbs. 170,849,459 164,503,113 + 3.9 
Cigarettes released Noe 11, OfO,107, 715 95590, 29s oe. 2 als 2 
Cigars released No. 172,025,047 162,887,620 # 5.6 
Leather Boots and Shoes (9 months) Pairs Dyno t8S Hi Be 2724158 a ON 
Raw Cotton consumption Lbs. 131,196,303 134,074,618 ~ 291 
Paper and Lumber ~ 
Newsprint Production Tons 2,683,119 2,490;08 * 748 
Tron and Steel -~ 
Steel Ingot Production Short Ton 2,454,061 2,517,005 - 2.5 
Pig Iron Production Short Ton 1,508,082 11.506, 504 — 357 
Coke Production Short Ton 3,266, 226 3,342,300 - 2.3 
Construction ~ 
Contracts awarded $ 338,248,400 260,320,200 + 29.9 
Building Permits (58 municipalities) 3 115.2010 82,677,067 + 34.6 
Consumption of firm power 000 KeWeH. 26,736, 538 29,488,962 — 9.3 
Internal Trade - 
Wholesale Sales (9 months) 1935-39=100 201.4 LGGaSa pe StL 
Retail Sales (9 months) 1935-39=100 174.8 162.4 + 7.6 
External Trade - 
Exports $ 000 2,789,762 2,895,476 — 3.7 
Imports $ 000 1,322,174 1,490,065 ~ 11.3 
Active Balance of Trade $ 000 Poygeorpoce | le6050dl Lim 254 
Net Exports of Non-Monetary Gold $000 ,000 80 .0 Ooe% 114.6 
Railways - Tons carried 1 mile 
(9 months) 2 Rlys. 000 ,000 tons 43,098, 869 AAV eS. 79o7 = 256 
Carloadings No, 3,030,996 3,058,381 -- 0.9 
Gross Revenue C.N.R. (Can. Lines) $ 321,663,000 324,178,800 = 0.8 
Gross Reveme O.P.R. $ ROO. ati» Poe 267,402,229 » O«4 
Employment —- Unadjusted -— 
General Index 1926-100 27 5a¢ L82,7 = 328 
Manufacturing 207.3 225+3 — 960 
Logging 256-4 204.9 + 15.4 
Mining 146.7 15553 = 55 
Construction 106.7 205.2 Maye 
Building 95.0 94.2 + 0.8 
Hi ghway 125.9 128.5 - 200 
Trade 172.4 162.0 + 6.4 
Banking - 
Deposits (Notice and Demand) 
(9 Months! Average) $000 4,639,753 4,062,360 + 14.2 
Current Loans 00 1,076,209 988,716 + 8.8 
Circulating Media $000 ,000 1,020.0 894.9 + 14.0 
Cash and Cheque Payments (9 months! 
total) $000,000 67,796 62,213 + 8,8 
Money Supply (9 months! average) $000 ,000 6, 331 5,538 + 14.3 
Dominion Finance — April to Octe - 
Total Revenues $ 1,539,977, 647 1,645,335, 949 “ ie 
j d res 577 5G00,5 708 381,061,345 : 
eee ay amis : 1,192, 809,861 1, 985,047,274 - 39.9 
United Nations Mutual Aid > 719,157,645 657,@2,557,+ 9.4 


Twenty-eight items recorded declines, while twenty-six showed increases. 
x Includes temporary advances totalling $298,764,859 made to Mutual Aid Board. 


cot Pesk® of? +01 wbdbed te aaineit te egos ind ants 
ta coe age HOSE tnd Be. Bods 


thea TS: 
¥ op nat Ont 


hah andl et Ver, 
niin ae eel G20! 


giliiuot J 


# 


\ 


ape f 


pe ee tae teey eee paternal AD el eda Bl ae'y Abi 


ie “: - . a r | 
ite tt sottetias® wok olf 


eg 


oe i me 


‘fapted ! 


we hers V8 (S ooteRpaane,: dont te meres | 
Soh = Se SEs HOLS eset aot tonhont iebvachal 50 
a0 + aCe (80! COeBSe L overt o Deaed 
BG + “EIT BOLL COTES 88 8 .L- antvid Yo 
Lie -pyet avve OCA ESE apoint soot sommod to x 
yl = | ETRY _ Bae CO Lae BES L abiell Sn0f Lo me 
a. bas SAG eb ot 227 .2e OONR etides 
Seo.  g8a8 Sehiit OSLeeE BEV L ___ Boston 
S.85 ~ SSQSf.8 Fas. 200.8 e290 atk ee te 36 
Rar .€.268. 6. 82k: MOLReS Boe £ so ttouber war wes. 
Soe + eh, 318,72 Rae , VE god caide (ed snow €) nobvouhorT 4 
Bas + 115, 0hd,L soe, 086.3 ou eanfrofdyual? oft 
Sian w MS, Orf,% ARS BES ed eon sect 
bed ~ Yh5,800,808. .267 AEE ,808 ead no2touboxT tetted wre 
C68 + BL 00R OL Pb ORS ONL edit aohtorbor® seeei 
Vous + BOS NSS .Cea ee AIT NOL eve tt | woe barss fot got 
Sa & cos Vee the 5 250, Shs ged been Let 
ie Gey afy is ar bet (exenon @) er bos atook 
ee O05 905 TEL wae ul eoftqayeson mote 
= ted mpd baa 
ov S. CRD OAS ei1,668 ,S eno? aoltoubors go gtg: 7 
. ~ feodtt Drew a 
é.S a00,%i2 [2028p 8 10% deeds #0 ttoubors ¥ te 
TD = BE OA; S80, 808 yf aot done wolsseborS gosk 
Sco ow OR SS Ee 955 G08 -& roof gross noi toubors 
» sol tous 
Cats + 0065 0% OOS ,EpS , BEE a Sebtaws 3 fowssaon 
+ TAO, 79S GE LON £06 «if oY lig ittiaqtotam 83) aviore’ : palb ink | 
Sse. She 66h, eS ENG {569 08 :HaWel O00 tewog ee te soltam 
tio + Son : i. £8 OOL SOR ABC E  tadgmen e) ben? at 
cae + Bake Csats COLR2R 288 f fedttoon @) golna 
~ obart 
Th ~ GUb ees i 5a% eat 8 OM) & ' i 
Sill » Jag, COb, i ETL, S60 ;6 CHO @ att 
bid + ih, S0b Il > Me eh, L + OO $ obsrT ‘to eoaetat evi 
oy ae 108 000, h00§ bLov yratendManck® To atsaq 
; elin £ betrrao9 ansT = eye 
2.3 TO 2B Tih POG BROWS aed 000, 000 via S (ottaom OF 
Co ««' 106, 00,8 pr WO, & son agin th, f 
.0 & COG, S91,288 codeae sos e ann mad) «Bs ee eunevel § 
b. 0 ess, SOL, Tae SBN, IE :8 é She Ta 0 asnovels § 
«» hoteutiesd ~ tf 
GG - BREE Cie OOr-aSes robot Lated i 
aus . ese $. 306 gairudoghs 
>eL+ 8.508 £3386 yalse 
aa = ‘Beea7 daz 
ea + ©6SBSE Fe eOs 
si0 + Sene AE 
ac ~ Bisel £,al 
BS- *>' GAT bgys 
- - (basrett bus en ito) eth 
Sia + me Game SEY UES yh rit (oyatové ‘nxiteo¥ @) 
BG + SLT B98 CMG, VG. . i) Pd pest de 
Obl + O.b08 0.080, £ 000, OO} 


ba it acom @) vtnoryet saya ban 8 


S58 + 818,88 Ger a 000,000  (Lagot 
Beek + 88,9, 88 4S 000,000 fegareva ted a): 


gee BEE AbBy Lk 


THO, HVE. 20S, i 


nfo0 e# thm wah 


2.58 + Sah, £80, t88 Sat aa tL ae hei 
ue ~ = eS. soaee os Ba £58.,8 Bde het 


sneacotont Sowoils xiewphitows Chae _ 
-taol bid Losrtadt oe what cebysa ah 


44-D 0 [ 


Published by Authority of the Hon. James A. MacKinnon, M.P., 


Minister of Trade and Commerce 3-4030 
DOMINION BUREAU OF STATISTICS - OTTAWA November, 1945 
BUSINESS STATISTICS BRANCH Number 11 
‘SPS ESR Y, DESAI JEU pST —  e e e e e  ST a a 
Dominion Statistician: Horbert, Mershall, Bibs, Feoekas 


Chief, Business Statistics Branch: Sydney B, Smith, M.A. 


ST 2s ORT RRR GREGG OSES RETRO eh PS PUNE 
ONOMIC CONDITIONS IN CANABA DURING THR FIRST _ELSVEN MONTHS OF 1945 


COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


The major factors indicating the trend of economic conditions were uneven in 
the first eleven months of 1945 compared with the preceding year. The average of six 
factors was higher last year than at any other time. The sum of the four classes of bank 
deposits rose to a new high position in history. The notice and denand deposits were 
14.5 per cent greater than in the same period of the preceding yoar. The levels of 1944, 
in turn were higher than in any previous year. Dominion bond prices were stronger in 
1945. The index of bond yields receded from 97.1 to 95.4 indicating a considerable ad- 
vance in high grade bond prices. Wholesale prices showed moderate advance in the year 
just ended. During the first eleven months the index averaged 103.1 against 102.5 in the 
preceding year, a gain of 0.6 per cent. Wholesale prices have been relatively steady 
Since the later months of 1943. 4n upward trend wes shown from the first quarter of 1933 
to the summer of 1943, more than comntorbalancing the decline from 1925 to the depth of 
the depression. 


The year was characterized by a marked advance in common stock prices, the index 
rising 17.7 per cent. The index for the first eleven months of 1944 was 83.6, while for 
the same period of last year the standing was 98.4. The advance continued until the: ond 
of the year, the index standing at 113.3 in the week of December 27. The comparable in- 
dex for December, 1944 was 86.6 


Productive operations showed a declining trend in process since the early months 
of 1944, The index of the physical volume of business was 9.7 per cent lower in the first 
eleven months of 1945 than in the same period of the preceding year, the index on the 
base of 1935-39 averaging 214.3. 


The prosperity of Canada in the future depends upon the magnitude of expenditu- 

res of different classes. It is anticipated that heavy expenditures will be incurred fo 

construction, a heavy backlog having been established during the war period. Contracts 
awarded during 1945 amounted to $409 million against $292 million in the preceding year. 

This large volume of work, the greatest of any year since 1930, was contracted for des- 
pite difficulty in the supply of building materials and construction labour throughott 
the year. Materials and skilled labour continued in extremely short supply until the 
present time. Building permits in 58 municipalities rose 37.4 per cent in the first ele- 
ven months to $123 million against about $89.5 million in the same period of 1944. 


The index of employment in the production of durable goods receded from 144.2 
on November lst, 1944 to 104.6 on the same date of last year. The considerable decline 
represents a reduction in activity in the heavy industries producing munitions and pro-= 
ducers' goods. 


The output of steel ingots was relatively well maintained at 2,662,000 short 
tons against 2,785,000, a decline of 4.4 per cente The output of pig iron in the first 
eleven months showed a somewhat lower percentage decline. 


An important proportion of Canadian manpower is dependent upon the volume of 
export trade which is contingent upon the expenditures of people in other countries. 
Exports during the first eleven months were 5.7 per cent lower then in the same period of 
the preceding year. The standing in domestic exports during November was $239 million 
against $312 million in the same month of 1944. The war materials were reduced from 
$138.6 million to about $44 million during the same period. 


Department store sales in the first eleven months of 1945 were 11 per cent 
greater than in the same period of the preceding year. The seasonally adjusted index 
reached an unprecedented peak of 222.9 in Novenber the latest month for which statistics 
are available. Country store sales recorded an increase of 6.5 per cent over the first 
eleven months of 1944. The increase in ‘Novenber over the corresponding month of the pre-= 
ceding year was 9 per cent. Retail sales during tho first ten months avoraged 16.7 por 
cent greater than in the same period of 1944. The inorease in wholesale sales in the 
same comparison was 8.9 per cente 


Dominion Government ordinary expenditures showed an increase of 51.5 per cent 
from April to October over the same period of the preceding fiscal year, War expenditu- 
res on the other hand receded 39.9 per cent the total in the first seven months of the 
present fiscal year having been $1,193 million. The inercase in the United Nations Mutu- 
&l Aid xpenditures was 9.4 per conte 
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THE ECONOMIC SITUATION IN CANADA 
for the First Eleven Months of 1945 


ag Compared with the same period of ths preceding year. 


Decrease = Percentage Increase + 


-20 20 
General Economic Situation 


4 Physical Volume of Business 
Industrial Production 

, Wholesale Prices 

Cost of Living 

¢ Common Stock Prices 

Index of Bond Yielde 


Bank Debits 


Production and General Business 
Mineral Production 


Mint Receipts of Gold 


Coal Production 


Manufacturing Production 


Flour Productioh (10 months) 


Cattle Slaughterings 
Hog Slaughtering 


Creamery Butter Production 


Factory Cheese Production 
Cigarettes Released 
Cigars Released 


Boot and Shoe Production (10 months) 


Raw Cotton Consumption 
Newsprint Production 


Steel Ingot Production 
Pig Iron Production 


Coke Production 
Construction 

Contracts Awarded 
Building Permits 
Consumption of Firm Power 
Internal Trade 


Wholesale Sales (10 months) 
Retail Sales (10 months) 


External Trade 
Exports 


Imports 
Active Balance of Trade 


Net Exports of Non-Monetary Gold 
Railways - Tons carried 1 mile - 2 Rlys. (10 months) 


Carloadings 


Gross Revenue C.N.R. (Can. Lines) (10 months) 


Gross Revenue C.P.R. (10 months) 
Employment 


General Index 


Manufacturing 
Logging 
Mining 
Construction 
Building 
Highway 


Trade 


peaking 
Deposita, two classes (11 months' average) 


Current Loans (11 months' average) 
Circulating Media (10 months’ average) 
Cash and Cheque Payments (10 months' average) 


Money Supply (10 months' average) 
Dominion Finance, April to October 
Total Revenue 


Ordinary Expenditures 
War Expenditures 
United Nations Mutual Aid 


Vv Dominion Bureau of Statistics 


Twenty-nine items recorded declines, while twenty-five showed increases. 
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Table 1, ~ Statistics Illustrating the Economic Situation of Cana 


ee 


Unit or 


Base First Eleven Months 


Period OAR 
| Rs e-em Sacked eae 


General Economic Situation 


"Index of Physical Volume of Business 1935-39=100 olted 
Index of Industrial Production 1935-392100 261.8 
Wholesale Prices 19265100 LOS 2 
Cost of living 1935-39=100 119.4 
Index of Common Stocks Prices 1935-39=100 98.4 
Index of Bond Yields 1935-3 9=100 95.4 
Bank Debits $000 62,300,062 

Production and General Business 
Mineral Production 1935-392 161.2 
Gold Receipts at Mint Fine oxs. 2,298,226 
Coal Production Tons 14,891,010 

Manutacturing Production 1935-3 9=100 252.6 
Flour Production (10 months) Bbls. 20,605,150 
Cattle Slaughtcrings No. 2,391,205 
Hog Slaughterings No. 5,224,329 
Creamery Butter Production Lbs. 282,688,449 
Factory Cheese Production Lbs. SLT T (09,252 
Cigarettes released No. IBgOS8.S5o,422 
Gigars released No. 190,451,642 
Leathsr Boots and Shoes (10 months) Pairs PAN es aes 
Raw Cotton consumption Lbs. 144,722,365 
Newsprint Production Tons Revtener tT 

piron and Steel - 
Steel Ingot Production Short Ton 2,662,042 
Pig Iron Production Short Ton 1,642,756 
Coke Production Short Ton 5,050, 430 
Construction,- 
Contracts awarded 4 583,245,900 
Building Permits (58 municipalities) % 122,988,779 

Consumption of firm power 000 K.W.H. £9,282 ,020 

(Internal Trade e 
Wholesale Salag (10 months) 1935-305100 204.7 

| Retail Sales {10 months) 1935-39=100 eae 

\External Trade ~ 
Exports $ O00 B00 lL ,0c 4 
Imports ¥ O00 1,464,583 
Active Balances of Trade # O00 + 1,566,438 
Net séxports of Non-Monetary Gold $€09,000 89.8 

Railways ~- Tons carried 1 mile 

(10 months) 2 Rlys. 000,000 tons 48,224,594 
Carloudings No» 5,552,618 
Gross Revenue C.NeR, (Can. Lines) (10 months) $ 321,663,000 
Gross Revenue C.P.R- (10 months) % £66,571, 782 

Employment ~ Unadjusted - 

General Index 1926-100 175,3 

' Menufacturing 205.4 
Logging 240.1 

"Mining 146.7 

- Construction 108 68 

Building 98 «5 
Highway 129.1 
Trade 173.2 
Banking - 

Deposits (Notice and Demand) 

. (11 Months' Average) 3000 4,718,995 
Current Loans (11 Months! Average) 3000 2,006. 987 
Circulating Media (10 Months! Average) $000,000 1,024.9 
Cash and Cheque Payments (10 monthst ; 

total) 000,000 75,952 
Money Supply (10 months' average) $000,000 eye! 

Dominion Finance ~ April to Oct. - 

Total Revenues $ 1,559,977, 647 

Ordinary Expenditures 8 977,565,738 
War Expenditures 9 1,192,809,861 
United Nations Mutual Aid 719,157,645 
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581,061,545 


declines, while twenty-five showed increases, 
des temporary advances totalling 299,764,859 made to Mutual Aid Board. 
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. DOMINION BUREAU OF STATISTICS — OTTAWA December, 1945 
Volume 12 BUSINESS STATISTICS BRANCH Number 12, 


Dominion Statistician: Herbert Marshall, B.A,, PF. Se, 
Chief siness Statistics Branch: Sydney B. Smith, M.A, 


ECONOMIC CONDITIONS IN CANADA DURING 1945 COMPARED WITH TH® PRECEDING YHAR 


The average of six strategic factors indicating the trend of economic conditions 
averaged higher in 1945 then in any other year, Five indexes used in this connection 
rose to a higher position than in 1944, Bank deposits, consisting of Dominion and 
Provincial balances and notice and demand deposits, were at a higher level than in any 
other year, Notice deposits were $2,865 million at the end of December compared with 
$2,423 million onthe same date of 1944, A considerable increase was also shown in de- 
mand deposits in the same comparison, As deposits subject to cheque constitute the main 
element in the money supply, the high Yevel during the year recently ended has an im 
portant bearing on economic conditions during the present year. 


Speculative factors showed a continuance of the upward trend during recent years, 
The index of common stock prices averaged nearly 19 p.c. greater during 1945 than in the 
preceding year and speculative trading was at higher levels than in any other ysar for a 
considerable time, The gain in wholesale prices was of moderate proportions, the index 
rising from 102.5 to 103,1. Dominion bond prices were considerably stronger expecially 
toward the later pert of the year, The index of bond yields receded about 2p,c., the 


average in 1945 having been slightly more than 95, The advance has continued during the 
first month of the present year, 


; Productive operations, due to the marked reduction in the output of war supplies, 
were at a lower level than in 1944, The decline in the index of the physical volume of 
business was more than 10 p.c. The standing of the index at 212,5 indicates a higher 
level of production than in any other year except 1943 and 1944, 


The marked decline in war expenditures by the Dominion Government was counterbalanced 

/to a certain extent by increases in other lines, Preparations are being made for a 

|'marked increase in the activity of the construction industry, Contracts awarded rose 

| 40 p.c. to $409 million in 1945, Building permits in principal municipalities showed a 

slightly greater percentage increase, the total in 1945 having been $136 million, The 
index of employment iff construction, however, showed a gain of only about € p.c., 

| indicating that many contracts have been placed without very much work having been ner- 

formed upon them, The value of residential building under new contracts totalling al- 

most one-half of all new business, suggests that at the present time the 

main limiting factor in house construction is the availability of materials and labour, 


The production of steel ingots, indicative of the production of munitions and pro- 
ducers! durables, recorded a recession of 4.7 p.c., the total in 1945 having been 2,881,000 
_short tons. The recession in pig iron production was of slightly lesser proportions, 


The export trade creates a strong demand for Canadian products, Total exports, 
excluding gold, amounted to $3,267 million during 1945, a decline of 6.2 p.c, from the 
| preceding year. The imports at $1,586 million showed a decline of 9.8 p.c, The agtive 

delance of trade receded from $1,724 million to $1,682 million, The net exports of 
non-monetary gold, being additional to the balance of trade, were $96 million in 1945 
against $109,7 million in the preceding year, a dedline of 12.5 p.c. 


The retail trade was considerably greater in 1945 than in the preceding year, The 
average of the index during the first eleven months rose from 1€€.7 to 180,9, The pere 
centage gain in wholesale sales was somewhat greater than in retail distribution, the 
index averaged 206.2 in the first éleven months of 1945 against 188 € in the same period 

of the preceding year, Country general store sales averazedé.5 p.c. greater during the 
calendar year 1945 than in the preceding year, with ell provinces sharing in the advanos, 
The index of department store sales rose 11 p.c. over the average for 1944, 


The ordinary expenditures of the Dominion Government rose from $528 million in the 
first nine months of the fiscal year ended March 31, 1945 to $827 million in the same 
period of the present fiscal year, The war expenditures, on the other hand, dropped 
from $2,442 million to $1,471 million, a decline of no less than 39.7 p.c, The -increase 
in the United Nations Mutual Aid expenditures was 12,4 p.c., the total during the 
elapsed part of the present fiséal year having been $759 million, 
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THE ECONOMIC SITUATION IN CANADA 


in 1945 as compared with the preceding year. 


Decrease = Percentage Increase + 


General Economic Situation -30 =20 -10 (0) 10 20 30 
Physical Volume of Business _— — - 10.3 


Industrial Production - 14.3 
Wholesale Prices + 0.6 & 


Cost of Living + 0.5 § 
Common Stock Prices 718.9 Bam 
Index of Bond Yields = Veled 


Bank Debits +12.7 Eee 
Production and General Business 
Mineral Production aed 


Mint Receipts of Gold 
Coal Production 
Menufacturing Production L 
Flour Production (11 months) 

Cattle Slaughterings 

Hog Slaughterings re 
Creamery Butter Production 

Factory Cheese Production 

Cigarettes Released 


Cigars Released 
Boot and Shoe Production (11 months) 


Raw Cotton Consumption 


Newsprint Production ee 
Steel Ingot Production - 4.7 


Pig Iron Production [ } = 6460 


Coke Production 
Construction 
Contracts Awarded | 


Building Permits 


Consumption of Firm Power 
Internal Trade 

« Wholesale Sales (11 months) 
Retail Sal 11 months 
External auee, | ) 
Exports 
Imports 
Active Balance of Trade 
Net Exports of Non-Monetary Gold fan 


Railways - Tons carried 1 mile - 2 Riys. (11 months) 


Carloadings 
Grogs Revenue C.N.R. (Can. Lines) (11 months) 


Gross Revenue C.P.R. (11 months) 
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Employment 

General Index fiemioe|, (= 4.5 
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Manufacturing 
Logging 
Mining 


Construction 


Building 


Banking nite 
Deposit tay two classes (12 months’ average) +14. 


Current Loans (12 months! average) + 7.7 
Circulating Media (11 months' average) 413.8 
Cash and Cheque Payments (11 months’ average) 


Money Supply (11 months’ average) 
: Dominion ae April ee December 


Total Revenue 
Ordinary Expenditures 


) War Expenditures 
United Nations Mutual sid 


Dominion Bureau of Statistics 


Twenty-eight items recorded declines, while twenty-six showed increases. 
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Unit cr Per Cent 
Base Increase + 
Period 1945 1944 Decrease —__ 
Index of Physical Volume of Business 1935-39=100 212.5 236.8 - 10,3 
Index of Industrial Production 19 35—-39=100 Pew ZO tS) len 14,3 
Wholesale Prices 19 26=100 IOVS, 102.5 + 0.6 
Cost of Living 1935-—39=100 Lieso 118.9 + 0.5 
Index of Common Stocks Prices 1935-39=100 99.6 83,8 + DSS: 
Index of Bond Yields 1935~—-39=100 hapa es Bak 
Bank Debits $000 68,384,813 60,676,954 + 12,7 
Production and General Business 
Mineral Production 1945-39=100 S55) Peeiee | Te 30,5 
Gold Receipts at Mint Fine: ozs, 2,495,167 2,953,917 « 12.6 
Coal Production Tons 1€,441,878 17,026,499 — 3.4 
Manufacturing Production 1935—39=100 248.7 292.5 - 14.9 
Flour Production ( 11 months) Bbls, 22,890,467 22,290,553 + 2.8 
Cattle Slaughterings No. 2,601, 944 2,014,700 + Roel 
Hog Slaughterings No, 5,083,727 8,7€6,441 — Dee 
Creamery Butter Production lds, LOGs LOSVOLS., BOC, 251925) ay 
Factory Cheese Production lbs, 180,664,84€ 178,229,872 + 1.4 
Cigarettes released No, 14, 264,672, 75612666,420,984 + 22,3 
Cigars released No, 207,042,689 197,779,390 + 4.7 
Leather Boots and Shoes ( 11 months Pairs Oey LO peO ¢ BH SOA SITS) c= @e5 
Raw Cotton consumption Lis, LSG,870 20 LeL, 047,106" = eat 
Newsprint Production Tens 3,259, 208 OSI NT Oe, et 8.9 
fron and Steel — 
Steel Ingot Production Short Ton 2,881,323 3,024,410 - 4,7 
Pig Iron Production Short Ton 5 Ce Bhai: 1,eO2,625° = 4.0 
Coke Production Short Ton 3,862,451 4,001,563 = $5 
Construction — 
Contracts awarded $ 409,032,700 291,961,800 + 40.1 
Building Permits (58 municipalities) $ 136,454,198 96,303,973 + 41.7 


Consumption of firm power 
Internal Trade — 


O00 K.W,H, Oly tle ged. 
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- Statistics Illustrating the Economic Situation of Canada in 1945 compared 


h ith the preceding year, 


45,150,741 - 9.2 


Wholesale Sales ( 11 monthg) 1935-39=100 206.2 188.6 + 2) 
Retail Sales ( 11 months) 1935-39=100 180,9 166.7% + Oyo 
External Trade — 
Exports $000 Oy 0 fy et 3,483,099 ~ 6a 
Imports $000 by sieteny atin 1,798,898 < 9,8 
Active Balance of Trade SOOGe it TREC SE49 4) 17d oo 8 ae 
Net Exports of Non—Monetary Gold $000, 000 96.0 109,7 — 12,5 
Railways - Tons carried 1 mile 
(11 months) 2 Rlys. 000,000 tons 53,162,414 54,421,256 - nee 
Carloadings No. 3, 624, 545 OOD OE Gi mEes ORS, 
Gross Revenue C,N.R, (Can, Lines) (11 months) $ 351,940,800 356,987,800 - Wes 
Gross Revenue 0,P.R. (11 months) $ 292,326,341 294,689,892 + 0.8 
Employment — Unadjusted — 
General Index 19 26=100 Refs it 183.0 = 4,3 
Manufacturing 203.6 224.5 = 2.8 
Logzing — 247.0 ENO se ctss aes 
Mining 146,9 1545), 3 4.9 
Construction DLO e 104,5 + 5.9 
Building 202.9 95.3 + 646 
Highway 132,5 130.8 + ae 
Trade 174,7 164,2 + 6.4 
Banking — 
Deposits (Notice and Demand) 
(12 months' Average) $000 4,736,433 4,136,367 + 14,5 
Current Loans (12 Months! Average} $000 1,100, 493 LOSenTi sy Ce hee 
Circulating Media (11 months! Average) $000,000 1,028.3 GOB,0 +9 1332 
Cash and Cheque Payments (11 monthst 
total) $000, 000 88,131 78,7435 se. 14,8 
- Money Supply (11 months! Average) $000,000 6,452 5,644 + 14,2 
Deminion Finance — April to December — 
Total Revenue $ 1,8€7,014,9041,946,45¢,584 - 4,1 
Ordinary Expenditures $ 627,180,824 528,030,664 + 565.7 
War Expenditures $ aes 423,5702, 442, 057 , 450 ~- SIS) td 
United Nations Mutual Aid 798,565,154 €74,625,294 + 12.4 


Twenty-eight items recorded declines, while twenty-six showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING JANUARY, 1946 COMPARED WITH 
THE SAWH MONTIT OF THE PRECEI DING YEAR 


The average of six major factors indicating the trend of economic conditions 
rose to a higher level in January than in any other month. The index of the physical 
volume of business was the only factor showing a decline from the same month of 1945. 
The general level of wholesale prices has been remarkably steady since the later 
montns of 1943. The index in January was 1.1 p.c. higher than in the same month one 
year.ago. Speculative factors rose to a high position in the first month of the year. 
The index of cammon stock prices was 123.5 compared with 89.4, a gain of 38.1 p.c. 

The percentage increase in the number of shares traded on the Montreal Exchange was 
considerably greater than that of common stock vorices. Bone prices rose sharply in 
December and January, the index on the base of 1935-39 rising from 103.4 in January, 
1945 to 111.1 in the month under review. The sum of the four main classes of bank 
denosits rose sharply from the outbreak of hostilities in September, 1939 to the 
present time. na total at the end of December was $5.9 billion against $5.1 billion 
on the same date of the preceding year, a gain of 15.7 p.c. 


LG 
So 


The prosperity of Canada depends upon the amount of expenditures of 
d 


s. The new business obtained by the construction industry rose to a 
high level in oe first month of the year. The gain in contracts awarded was 134 p.c. 
‘while building rmits showed an increase of 172 p.c. Owing to the shortage of 


“OO 


materials, the ec of the construction industry have not expanded to the sane 
extent as the contracts placed. The index of employment in building construction, 
however, showed an increase from 87 to 121.5, a gain of more than 59 p.c. 


An impression of the production of producers! durables and munitions may be 
obtained from the statistics of the output of steel ingots and pig iron. Steel ingot 
production in January amounted to 244,623 short tons compared with 268,72e in the 
same month of 1945, a decline of 9 pec. _Pig iron production showed a Aa OL 7.9 
p.c., the total in January having been 143,685 tons. The index of employment in 
industries engaged in the production of durable goods receded from 251 to 186, the 
decline amounting to nearly 26 p.c. 


Purchases of consumers! goods at retail outlets recorded an increase of 
7.8 p.c. in December over the same month of 1944, Wholesale sales during the same 
month recorded a gain of no less than 14.5 p.c. Owing to the drop in the outward 
shipments of war materials, exports showed a considerable decline in the first 
Be of the year. The total was $191 million against $234 million, a decline of 
18 p.c. Imports, on the other hand, rose from $130 million to $140 million. The 
Se balance of trade, exclusive of gold, showed a considerable decline. The 
net exports of non-monetary gold which had been 8.7 million in January, 1945 
rose to $9.3 million in the first month of the present year. 
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The ordinary expenditures of the Dominion government from April to 
the end of January rose 60 p.c. to $952 million. War expenditure, on the 
other hand, receded from $2.7 billion to $1.6 billion, the decline having 
been nearly 42 p.c. The United Nations Mutual Aid showed a gain of 11.8 p.c. 
jin the same comparison. The revenues of the Dominion government were 
relatively well maintained, the total having been $2,101 million against 
$2,183 million, an indicated decline of 3.8 p.c. 


Purchasing Power 


The index of aggr egate weekly payrolls in the nine main groups of the 
a decline from 137.6 at the first of January to 128.1 


Canadian economy recorded 
on the same date of this year. During the same interval the average weekly 
earnings dropped from $30.18 to $30.02. The percentage decline in general em- 
ployment, as indicated by the index on the base of 1926, was 6.9, the standing 
this year having been 167.9. ie ace 3, however, were recorded in a nunber of 
important groups including logging, transportation, communication, serviccs, 
trade and finance. 


Dividend payments, according to an unofficial source, rose from 
$22,980,000 to $27,086,000, the increase amounting to nearly 18 p.c. Dominion 
government interest payments from April to the end of January showed an increase 
of 18.3 p.c., the total in the first ten months of the present fiscal year 
having been $318 million. A matter of consideration to recent purchasers of 
high grade bonds is the marxed decline in yields. The index of bond yields 
based upon a Dominion issue receded from 96.7 in January last year to 90.0, a 
decline of 6.9 pute. 


Production 

The index of the physical volume of business dropped from 228.8 in 
January, 1945.to 195.4, a decline of 14.6 p.c, Employment in the mining 
industry, on the other hand, showed a slight increase, indicating that opera- 
tions are expanding in the current period. Gold receipts at the liint rose 
6.7 pec. and coal production was 8 p.c. greater. According to latest aval ilable 
statistics, the output of copper, nickel, lead and zinc has shown reduction 
rom the rolatiealy high levels one year ago. 


The employment in manufacturing plants, due to the decline in war 
production, dropped 15.4 p.c., the index on the base of 1926 having been 
179.9. Declines were shown in the operations of the meat packing and dairy 
industries. The tobacco industry was more active as measured by the release 
of cigarettes and cigars. The leather boot and shoe industry was slightly 
more active in the latest available month. Newsprint production showed marked 
expansion in the first month of the year. The consumption of raw cotton 
indicates somewhat greater activity in the textile industry. 


Carloadings were at a slightly higher level, the amount in the first 
month of the year having been 287,429 against 279,943. The gross revenues of 
the two main railways during the first eleven mente of 1945 were at a somewhat 
lower level than in the preceding year. 
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THE ECONOMIC SITUATION IN CANADA 


for January, 1946 eas compared with the same month of last year, 


Becrease - Percentage Increase + 
- 8 - 40 - 30 - 20 - 10 to} 10 20 b 0) 40 50 60 


EXPENDITURES 
Construction 
. Contracts awarded 


Building permits 
Enployment 
Construction 
Building 


Highway 
Tron and Steel 
Steel Ingot production 


Fig Iron production 


Euployment Durable goods 


Trade 
Wholesale Sales (December) 


Retail Sales (December) 
Exports 


Inports 
Active Balance of Trade ; STs 
Net Exports of Non-Monetary Gold 


Dominion Winance - April to January 
Total Revenue 


Ordinary Expenditures 
War Expenditures o ae 
United Nations Mutual Aid 


PURCHASING POWER 
Aggregate Weekly payrolls 


Per capita Weekly Earnings 
Enployment, General 
Logging 
Communications 


Transportation 


Services 


Dividends 


Dominion Government Interest Payments -April to January + ) ae 


Index of Bond Yields 
PRODUCTION 


Mining Employment 

Gold Receipts at Mint 

Coal Production 

Copper Production (December) 
Nickel Production (December) 
Lead Production (December) 
Zinc Production (December) 
Manufacturing Employment 
Flour Produc tion (Decenter) 
Cattle Slanghterings 

Hog Slaughterings ( 
Creamery Butter Production 
Factory Cheese Production 
Cigarettes released 


Cigars released 
Leather Boots and Shoes (December) . 
Raw Cotton Consumption 


Newsprint Production 
Coke Production 
Tons carried - 2 Rlys 
Carloadings 

Gross Revenue C,.N.R, (Can, Lines) (11 months) 
Gross Revenue C,P.R, (11 months) 


BANKING 
Current Loans (December) 


Money Supply (December) 

Deposits (Notice and Demand) (December) 
Circulating Media (December) 

Cash and Cheque Payments (December) 


Bank Debits (33 Centres) 


GENERAL ECONOMIC SITUATION 
Physical Volume of Business 


Wholesale Prices 
Cost of Living 
Common Stock Prices 

Shares Traded, Montreal 

Index of Bond Prices 

Deposits, Four Classes (December) 


Dominion Bureau of Statistics. 


Twenty-eix items recorded declines, while forty showed increases, 
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Table 1. — Statistics [llustrating the Economic Situation of Canada for January,1946, 
compared with the same month of last year. 
Laue or January ep cent 
Base —--- nerease + 
Period 1246 1945 Decrease - 
EXPENDITURES 
Construction — 
Contracts awarded ° 27, 395, 600 11,721,900 + 133.7 
Building Permits 
(58 Municipalities) $ TUR 762:07e 4,330,072 +171.6 
Eaployment - (Unadjusted) 1926=100 
Construction 107.9 O82 a Poa 
Building Leen OT eB 4 ee 69a 
Highway te 11S .0. Ve bea 
Iron and Steel 
Steel Ingot Production Short Ton 244, 62S 268, /ee ~ 9.0 
Pig Iron Production Short Ton 143,685 155,969 ws 2 he 
Employment Durable goods 1226=100 186.1 eol. 3 ~ R59 
Trade 
Wholesale Sales (December) 1935~239=100 195,6 170.8 + 14.5 
Retail Sales (December) 1935-39=100 2556 Tf 237 «1 + Ee7 8 
Exports @ ‘000 191, 344 255,862 --— 18-1 
“Imports § "G00 140, 309 129,685" seer eor 
Active Balance of} Trade © '000 tee bl, oo + 104,177 5130 
Net Exports of Non--Monetary 
Gold $ '000, 000 ooo Bala chet ee 
Dominion Finence,April to January 
Totel Revenue $ , 100,518,052 2,182,064, 767 "= eee 
Ordinary Expenditures $ 952, 069,191 594,294, 401 + 60.2 
War Expenditures ? y7E, SOL, 087 2,705, 75,700) ce nen 
United Nations Mutual Aid $ fees pensioner 679,246,574 +, 11.6 
PURCHASING POWER 
Aggregate Weekly Payrolls 
June 1, 1941=100 (Nine Groups) 128.1 157.6 = "Gag 
Average yeckay Tarnings 
(Nine Groups) $ 20.02 207189 ote 
Employment General 1926=100 167.9 180.4 - 6.9 
Logging 368 68 215.0 (2) Bee 
Communications 12762 LOS ee ore ae 
Transportation 125.2 SAR” I OR rary | 
Services 207.3 ROL eke tyre 2S 
Trade Loewe LEU eileen acted StL 
Finance 135.5 Teo. 4 ts poe 
Dividends ¢ 27,085,896 22,980,207 + 17.9 
Dominion Government [nterest 
Payments (April to January) % B18, 2125601 267,95 0s 0/ Bama eee 
Index of Bond Yields 1935-39=100 90.0 0607 - “= 6,9 
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Table 1. - Statistics Illustrating the Economic Situation of Canada for January,1946, 
compared with the same month of last year. — Concluded. 
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GENERAL ECONOMIC SITUATION 


Index of Physical Volune of 
Business 

Wholesale Prices 

Cost of Living 

Index of Common Stock Prices 


Unit or 
Base 
‘ Period 
PRODUCTION 
Mining Emploviaent 1926=L00 
Gold Receipts at Mint Fine ozs. 
Coal Production Tons 
Copper Production (Decenber} 000 lbs. 
Nickel Production (December) 000 lbs. 
Lead Production (December} 600 lbs. 
Zine Production (Decenber) 000 lbs. 
Manufacturing Employment 1926=1L00 
Flour Production (December} Bbls. 
Cattle Slaughterings No. 
Hog Slaughterings No. 
Creamery Butter Production Lbs. 
Factory Cheese Production Lbs. 
Cigarettes Released No. 
Cigars Released No. 
Leather Boots and Shoes(December) Pairs 
Raw Cotton Consumption Lbs. 
“Newsprint Production Tons 
Coke Production Short Ton 
Tons Carried 2 Rlys (11 months) 000 Tons 
Carloadings No. 
Gross Revenue C.N.R. (Can. Lines) 

(11 aonths) $ 

Gross Revenue C.P.R. (11 months) $ 
BANKING 

Current Loans (December) & O00 

Money Supply (December) $ 000,000 

Deposits (Notice and Demand) 

(December) # 900 
Circulating Media (Deceaber) $ 000,000 
Cash and Cheque Payments 

(December) & 000,000 
Bank Debits (33 Centres) $ 000 


19%35-39=L00 
1935-39=109 
1935-59=1L00 
1935-39=100 


Index of Shares Traded,Montreal 1935-39=L00 
Index of Bond Prices 1985-—39=L00 
Deposits Four Classes(December) 


(Dom.Prov. Demand and Notice) _4 000 


A Ee NOS mab a acta RORIDES BE WAC ORI i EARRING Teer TES = 
" Twenty-six items recorded declines, while forty showed increases. 


January Per cent 

ee Increase + 

1946 1945 Decrease — 
149.1 146.4 oF oe 
248 , 308 232,647 af 6.7 
1,816, 640 1,681,613 ar 8.0 
34,473 45,324 — 24.8 
14, 598 21,768 - $5.9 
54,476 35, 347 ~ kee 
40,213 50, 769 - 20.8 
179.9 lene =e ba 
eyi06 7751 2,929,530 aR 6.9 
189, he Oo; t2L - 2.0 
477,592 756,446 - 36.9 
9,659,678 11, 421, 403 = “25.0 
1,844,984 2,006, 720 - 27.8 
1, 491,108,855 1,159,075, 428 cp aoe ds 
17,904,565 16,558,214 oF Bie 
OG, 0L5 2,205,295 + 4.8 

14,105,993 La, Let, ba? ts (Gree 

528, 414 . 264, 766 + 24.0 
15,923 540,992 ~ TA 
Tie, 209 115, 547 - Zell 
287,439 £79,948 + 260 
351, 940, 800 556, 987, 300 - eee 
R92, 526, S41 294, 689,892 — 0.8 
Leek’, 065 L,i82,188 + 5.8 
LIES: 6,168 16.4 
4,928,250 4,285,298 Teen higihh 
2,055.0 89061 6.6 
8,666 7,048 ci aeRO: 
5,990, 656 5,069,995 18.2 
195.4 228.8 - 14.6 
1354.8 155.3 ote ee 
L189 13.6 26 + add 
Loos) 89.4 Re Yolebsal 
Roned 90.4 + 179.6 
Aer aae 103.4 re 7.4 
5,941,437 5,136,845 5 ne Nad 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TWO MONTHS OF 194¢ 
COMPARED WITH THE SAME PERIOD OF THE PRECEDING YBAR 
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The six economic factors averaged higher in the first two months of the present 
year than in any other period. The deposit liabilities of the banks reached a part- 
icularly high level in the early months of the present year. The total of the sum 
of four main classes was $5.8 billion at the end of February compared with $5.0 
billion on the same date of last year. Advances were recorded in Dominion balances, 
notice and demand deposits in this comparison, while provincial balances were at e 
slightly lower position. Notice deposits were more than $3 billion on February 28, 
while demand deposits were $1,995 million. 


The yield on Dominion borids receded to a lower point than at any other time. 
The price of high-grade bonds consequeritly rose to an exceedingly high point, the 
rise being rapid during the early months of 1946. Speculative factors were mark- 
edly strong, the index of common stock prices on the pre-war base having been 122.7 
against 91.1 in the first two months of last year. The index of shares traded rose 
146 per cent over the early months of 1945. The rise in the index of wholesale 
prices was of relatively minor proportions, the index showing a gain of 1.4 per cent 
only. The index of the physical volume of business receded to a lower position in 
continuance of the downward trend since the early months of 1944, The index on the 
base of 1955-39 was 188.3 against 222.7 in the same period of last yeer, a decline 
of. 15.4 per cent. 


Considerable variation was shown in the first two months of the present year 
from the same period of 1945 in regard to different classes of expenditures, upon 
which the levels of employment and economic activity depend. The decline in the 
export trade and in government expenditures contrasts with the more active condi- 
‘tions in the construction industry and in commodity distribution through retail 
and wholesale outlets. 


The placement of contracts with the construction industry and the issue of 
building permits rose to high levels in the early months of the year. A lag is 
shown between the value of projects contracted for and the actual operations of 
the industry. While the evards rose 145 per cent over the first two months of 1245 
and building permits in 58. municipalities were. 137 per cent greater, it is cbserved 
that: employment in the construction industry was only 11.8 per cent above the lev- 
els of one year ago. Employment in building projects rose 42.5 per cent, but the 
gain was far less than in the new business obtained by the industry. 


- The operations ofthe iron and steel industry reflect the influence of the de- 
mand for minitions and producers of durable goods. Steel and pig iron production 
showed a moderete decline from the high levels of the first two months of 1945. 

The present standing suggests strong demand for iron and steel for purposes of re- 
conversion and industrial expansion. The cancellation of orders for munitions and 
war supplies has resulted in decline, but the demand for other purposes has tended 
to counterbalance the reactions The index of employment in industries engaged on 
the production of durable goods showed a large decline. The index in the first two 
.months of the present year averaged 187, a decline of 25.6 per cent. As the increase 
in retail prices has been of a mouerate character during the last 12 months, the in- 
dex of sales by retail and wholesale outlets are suggestive of the considerable in- 
crease in the volume of goods distributed to consumers. The index of retail sales 
rose from 143 to 160, a gain of 12 per cent, while wholesale sales in January were 
19 per cent above the levels of the same month one year ago. 


aod 

Despite the financial assistance granted to a number of countries, the export 
trade in the first two months of the year receded to @ considerable lower level than 
in the same period of 1945, The reduction in the export of war supplies has not been 
counterbalanced by increases in goods for. civilian consumption. The total in the 
first two months of 1946 was $346 million, a decline of 27 per cent from the same 
period of last year. Minor change, on the other hand, was shown in imports leading 
to a considerable reduction in the active balance of trade, The net export of-non- 
monetary: gold recorded an increase from $17.1 million-to $18.8 million. - 


The expenditures of the Dominion Government during the first 11 months of the 
fiscal year ended March 31, were $3,515 million compared with*$4,270 million in the 
same period of the preceeding year. A marked reduction was shown in war expenditures 
which were $1,667 million in the recent fiscal year, a decline of 45.4 per cent, 
while increases were recorded in ordinary expenditures and in the United Nations 
Mutual Aid. The marked deoline in war expenditures led to 4a considerable reduction 
in the grand total. As government expenditures are now showing a downward trénd, 
the burden of maintaining a high level of production falls upon other classes of ex- 
penditures including construction, the production of plant and equipment, as well as 
the expenditures of the people of other countries in the form of exports. ’ 


Purchasing Power 


The main item in the purchasing power of the Dominion is the sum of the salaries 
and wages received from participation in the productive process. An index of the 
aggregate weekly payrolls showed a decline of 10.5 per cent in the first two months 
of the present year from the same period of 1945, The average weekly earnings and the 
volume of employment also showed reduction during the 12-month period. ._The index of 
employment dropped. 6.8 per cent, while the average earnings were. only one-half per 
cent: lower. The decline in employment was confined largely to the manufactures 
group. Advances were shown in logging, communication, transport, services,trade and 
finance. The increase in the. commnication group was 15.2 per cent and. considerable 
gains were shown in the other lines. . 


Dividends declared in the first two months of the year rose 15.4 per cent, the 
total according to an unofficial source having been $35.3 million. The interest paid 
on the outstatiding debt of the Dominion Government from April to February amounted to 
$343 million, an increase of 25.7 per cent. The index of’ bond yields an important 
consideration of investors dropped from 96.6 in 1945 to 87.9 in the first two months 
of the present year, a decline of 9 per cent. 
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Mineral production was uneven in the early months of the year compared with the 
same period of 1945, The index of employment was slightly higher at 149.9 compared 
with 148.9. Gold receipts at the Mint during the first two months rose 8.1] per cent, 
the total this year having been. 476,872 fine ounces. Coal production. showed consider- 
able revival, the tonnage rising more than 8 per cent. Declines of considerable pro- 
portions were shown in-the production of..copper, nickel, and zinc, while lead. pro- 
duction was about one-third greater.. The statistics for the base metals are available 
for the first. month of the year. only. 


Employment in manufacturing showed a reduction of 15.3 per cent from the early 
months of 1945, The industries showing advances in production included flour milling, 
tobacco, boots and shoes, textiles and newsprint. Declines on the other hand were 
shown in the meat-packing and dairy industries. The drop in coke production was 7.6 
per cent. An important advance was recorded in newsprint production. The total rose 
from 504,000 tons to 637,000. 

The operations of the railways were slightly greater in regard to the tonnage car- 
ried and the number of cars loaded. The gross revenue of the C.N.R.- recorded a de- 


cline of 4.3 per cent in January, while the gross revenue of the C.P.R. was 3.1 per 
cent lower. 
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Table 1. = Statistics Tllustrating the Economic Situation of Canada for the First 
Two Months of 1946, compared with same period of last year. 


Index of Bond Yields 


Unit or First Two Months. 
Base ae 
PPP ee Period 1946 1945 
EXPENDITURES 
Construction = 
Contracts awarded $ 60,487,445 24,654,400 
Building Permits 
(58 Municipalities) $ 23,272,224 9,811,447 
Employment - (Unadjusted) 1926"100 
Construction 105.1 94.0 
Building 121.4 85.2 
Highway 106 .2 102.8 
Iron and Stcel 
Steel Ingot Production Short Ton 478,516 o19, 186 
Pig Iron Production Short Ton 286,756 505,456 
Employment Durable goods 1926=100 187.4 251.9 
Trade 
Wholesale Sales aaah 1935-39"100 217.5 182.35 
Retail Sales January) 1935=-39=100 160.3 143.0 
Exports $ 1000 346,078 474,221 
Imports $ *O00 257,306 242,058 
Active Balance of Trade $ *'000 + 88,772 + 232,163 
Net Exports of Non=-Monetary 
Gold $ *000, 000 18.8 Bid Gr 
Dominion Finance, April to 
February Total Revenue $ 2,290, 844,049 2,323, 007,701 
Ordinary Expenditures $ 1,078,420,904 630,496,216 
War Expenditures $ 1,667,385,213 2,948,325,371 
United Nations Mutual Aid $ 759,241,969 682,135,058 
PURCHASING ‘POwHR ~~ a 
Aggregate Weekly Payrolls 
_June 1, 19412100 (Nine Groups) 126.67 141.6 
Average Weekly Earnings 
(Nine Groups) | $ 31.02 op mes 
Employment General 19267100 167.4 179.6 
‘Logging , 340.7 $12.6 
Communication Leten 110.4 
| Transportation 12307 120.2 
Services 208.9 199.5 
Trade 185.7 175.1 
Finance 135.7 128.5 
Divdends $ 35,313,503 30,587,729 
Dominion Government Interest 
Payments (April to February) $ 343,306,150 273,059, 941 
1935+-39%100 87.9 96.6 


Per cent 
Increase + 
Decrease - 
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Table 1. Statistics Illustrating the Economic Situation of Canada for the First Two 
Months of 1946, compared with the same period of last year. - Concluded. 


oa ee ae a ee ee 


PRODUCTION 


Mining Employment 
Gold Receipts at Mint 
Coal Production 


Copper Production (January) 
Nickel Production (January) 
Lead Production (January ) 
Zine Production (January) 


Manufacturing Employment 
Flour Production (January) 
Cattle Slaughterings 

Hog Slaughterings 

Creamery Butter Production 
Factory Cheese Production 
Cigarettes Released 

Cigars Released 


Leather Boots and Shoes (January) 


Raw Cotton Consumption 
Newsprint Production 

Coke Production 

Tons Carried 2 Rlys.(January) 
Carloadings 


Unit or 
Base 
Period 


— 


19262100 
Fine ozs, 
Tons 
000 lbs, 
000 lbs. 
000 lbs, 
OOORI bss 
1926=100 
Bbls. 

No. 
No. 
pst. 
Lbs.» 
No. 
No. 
Pairs 
Lbs. 
Tons 
Short Ton 
000 Tons 
No. 


Ca) 


Gross Revenue C.N.R. (Can. Lines) 


(January) 


Gross Revenue C.P.R. (January) 


BANKING 


Current Loans(2 Months average) 


Money Supply (January) 

Deposits (Notice and Demand) 
(2 Months! average) 

Circulating Media (January) 

Cash and Cheque Payments 
(January ) 


Bank Debits (33 Centres) 


GENERAL ECONOMIC SITUATION 


Index of Physical Volume of 
Business 

Wholesale Prices 

Cost of Living 

Index of Common Stock Prices 

Index of Shares Traded, 

Montreal 

Index of Bond Prices 

Deposits Four Classes (2 
Months ' average ) 

(Dom.Prov. Demand and Notice) 


$ 
8 


$ O00 
$ O00, 000 


$ O00 
$ O00, 000 


$ O00, 000 
$ O00 


1935 -39=100 
1935-39=100 
1935-39100 
1935-392100 


1935-3931 00 
1935=39=100 


$000 


First Two Months 


ae 


1946 


149.9 
AT6, 872 
3,454,973 
32,021 

13, 823 

34, 069 
41,734 
181.1 
2,240, 242 
341,748 
851,273 
18,271,275 
3,139,355 
96,264,940 
36,579, 880 
3,198,573 
28,364,458 
636, 796 
614, 822 
9,379 

550, 546 


27,317, 700 
23,471, 804 


1,162,487 
7, 059 


4,992,359 
102703 


8,591 
11,326,575 


188.3 
135.3 
Vie e 
lace! 


245.6 
113.7 


5,820,195 


ee eee 


1945 


<_ 


148.9 
441,017 
3,195, 825 
44,381 
25770 
25,624 
49,506 
213.8 
2,068, 232 
355,403 
1,319,164 
21,980, 885 
4,594, 051 


2,249 747,721 


34,713,306 
2,410, 060 
26,671,679 
504,427 
665, 075 

9, 097 
544,723 


28,546,400 
24,234,515 


1,117,430 
6,075 


4,415, 050 
966 ,8 


7,085 
9,503, 505 


22207 
133.4 
118.6 

91.1 


99.8 
103.4 


5,035,129 


Per Cent 
Increase + 


Decrease = 


ed 


= 5.8 


+++ 
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Twenty three items recorded declines, while forty three showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST QUARTER OF 1946 
____ COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR __ 


The average of six major factors indicating the trend of economic conditions 
was atahigherlevel in the first quarter than in any other period. .A considerable 
advance was shown in speculative fuctors, the index of common stock prices averaging 
121.5 against 91.8 in the same period of lust yeur. The index of shares traded was 
also at a considerably higher position. The trend of bond prices was in an upward 
direction, an index constructed by taking the reciprocal of the index of bond yieldsris- 
ing from 105.6 in the first quarter of lust year to 115.6. 


The index of bank deposits with the chartered banks during the first two 
months of the year was 15.6 p.c. greater than in the same period of 1945. While pro- 
ductive operations were at a considerably higher level in March than in February, the 
index of the physical volume of business in the first quarter was lower than in the 
same period of last year. 


Demand: 

a The prosperity of Canada depends in large measure upon commitments of dif- 
ferent kinds. Expenditures by Canadians, or by people of other countries as in the 
case of exports, may be considered as generating influences. 


An outstanding development during the first quarter was the high level of 
new business obtained by the construction industry. The total of contracts was about 
167 pec. greuter than in the same period of last year. Building permits recorded an 
increase of even greater proportions. Although the index of employment in building 
construction rose 43 p.c., considerable delay in the filling of contracts is indicated. 
The lack of materials is regarded as the chief delaying factor. Building permits in 
58 municipalities amounted to nearly $43 million in the first quarter against Sie t 
million one year ago. ‘The amount of contracts awarded rose from $44 million to $118 
Million. The marked advance in the new business obtained by the industry indicates 
a period of pronounced activity in construction operations curing future months. 


The primary iron and steel industry made an excellent showing in the Pires 
cuurter of the present year despite the elimination of war demand. The production 
of steel ingots and castings was only 8.7 p.c. less than in the first quarter of 
1945, while pig iron production showed a decline of 5.6 pecs The index of employment 
in industries engaged in the production of durable goods, including munitions and 
producer's! equipment, showed a decline of ¢5 p.c., the index on the base of 1926 
having been 188 in the first quarter. 


The upward trend of commodity distribution continued in the first two months 
of the year. Retail sales averaged 18 p.c. greater than in the same period of 1945. 
Wholesale sales in the first two months recorded an even greater percentage increase, 
the index rising from 180 to ¢el4. 


Uneven tendencies developed in the external trade of the Dominion. The 
export trade during the first quarter showed a decline of about 7 p.c. from the high 
level of 1945. ‘The total was $728 million against $781 million in the same period 
of last year. Imports, on the other mand, showed an increase of 18.8 p.c., the total 


Hi asg 


in the present quarter having been $445 miliion. The active balance of trade, ex- 
cluding exports of non-monetary gold, consequently showed a considerable decline. 
The es nee between the exports and imports was reduced to $285 million against 

didion in the same period of 1945, a decline of 30.5 p.c. The increase in 
the ne exports of non-monetary gola was 5,5 p.cs, the total in the first quarter 
having been $28.8 million. 


Increases were shown in the ordinary expenditures of the Dominion govern- 
ment as well as in the amount dispersed on the account of United Nations Mutual 
Aid. during the first eleven months of the last fiscal year. Ordinary expenditures 
rose 71 p.c. to $1,078 million, while Mutual Aid rose more than 11 p.c. to $759 
million. The decline in war expenditures was more than 44 pecs, the amount during 
the period having been $1,667 million. 


Purchasing Power: 

The most important element in the receipt of purchasing power is the re- 
muneration obtained by employees in the ltorm of salaries and wages. The index of 
aggregate weekly payrolls receded 9.4 pecs in the first quarter of 1946 against 
the same period of last year. The decline in the remuneration reflected recessions 
in the average earnings as well as in the number of employees at work. The average 
weekly earnings were $51.55 against an average of $51.72 in the first three re- 
porting periods of 1945. The index of general employment on the base of 1926 


receded from 179.2 to 167.3, a drop of 6.6 p.c. Increases were shown in six main 
industries including logging, communication, transportation, service, trade and 
finance. An important decline was shown in the levels of employment in manufac~ 
turing plants reflecting the cessation of war production. 


n the payment of dividends during the first 
cLal source, the decline was 2 PpeCe to 
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A slight decline was recor os 
quarter of 1946. According to an wioff3 
#167,0 million, The interest payment 
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months of the last fiscal year were a5: million, an increase of 25.7 pec. oxes the 
same period of the lean ing year. ‘The index of bond yields receded from 96.5 to 


86.6, a decline of 10.4 poc 


Procuction;: 

min The index of the physical volume of business was 121.4 in March compared 
with 181.2 in the preceding month, the standing in AE aving been 195.4. 

The average for the three months, consequently, was 189.7 agains st 225.6 in the 


first quarter of 1945. 


The index of employment in the mining industry averaged nearly 1 p.c. 
greater in the first quarter of 1946. snes receipts at the Mint rose 8.7 pec. to 
709, 748 fine ounces, indicating a considerable recovery in the operations of the 
gold mining industry. The increase in pees production at slightly more than 
5 million tons was about 8 p.c. Base metal operations were uneven during the 
first two months of the year, an increase having been shown in the output of lead 
which moved up from 50.2 million pounds to 64.5 million, a gain of 28.6 p.c. 
Declines were shown in the output of copper, nickel and zinc. Copper production 
was 60,4 million pounds against 84.45 million, while the reduction in the output 
of zinc was from 94 million pounds to 81.5 million. 


The lower level of the labour force eng gaged in manufucturing plants 
suggested a reduced level of output. The index of employment for the first three 
months of the year receded more than 15 pec. to 181.7. An increase of 10.7 p.Ce 

yas shown in the output of flour during the first two months of the year, the 
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production being 4,486,000 barrels against 5,961,000. Cattle and especially hog 
slaughterings were at lower levels than in the first quarter of 1945, indicating 
a lower level of activity in the meat packing industry. The decline in the pro- 
duction of creamery butter and factory cheese was 18.0 pec. and 45.4 p.c., res— 

pectively. 


The operations of the tobacco industry recorded further advunce as measured 
by the release of cigarettes and cigars. The cigarettes made available for con-— 
sumption numbered 4,564 million against 3,338 million. The increase in the release 
of cigarettes and cigars was 6.8 p.c. and 6.5 pece, respectively. 


The boot and shoe industry was particularly active during the first two 
months of the present year, the output showing a gain of 12.6 p.c. over the same 
period of 1945. Moderate betterment was shown in the operations of the cotton 
textile industry, the consumption of raw cotton having risen 4.3 pec. The opera- 
ting levels of the newsprint industry were greatly expanded during the first 
quarter of the present year. ‘The output at 971,000 tons was 26 p.c. greater than 
in the same period of 1945. 


The movement of freight was not greatly changed in the first quarter of 
the present year. Carloadings recorded an increase of 0.8 p.c., while the tons 
carried on two railways during the first two months showed a recession of 0.2 p.ce 
The gross revenue of the Canadian National Railway on Canadian lines during the 
first two months receded 5.1 p.c., while the gross revenue of the Canadian Pacific 
Railway was 2.9 p.c. less. 


_ Banking: 

The money supply, including deposits subject to cheque, notes and coin in ~ 
the hands of the public,rose 16.7 p.c. in the early months of the year over the 
same period of 1945. The total was $7,092 million aguinst $6,079 million. The 
increase in notice and demand deposits over the first two months of 1945 was 13 
pece Notes and coin in the hands of the public, amounting to $1,035 million, 
were nearly 6 p.c.e greater than one year ago. The security holdings of the banks 
were $4,110 million against $3,638 million. Cheques cashed in 43 centres averaged 
14.6 p.c.e greater than in the first quarter of 1945. 
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Table 1. — Statistics Illustrating the Economic Situation of Canada for the 
First Quarter of 1946, compared with the same period of last year. 


_ Unit or First Quarter Per cent 
Base ——___—__--- +--+ +-___-——. Increase + 
ee i tt OP A ee eee ee 
EXPENDITURES 
Construction ~— 
Contracts awarded +ee«. pe eescrroe $ 118,085,545 44,305,800. <+ 166.5 
Building Permits 
(58 Municipalities) «....- aire $ 47,929,047 17, 7257581) 28 +4 70.4 
Employment - (Unadjusted) 1926=100 
Construction «ee. w ailabsl ates al erole 103.9 92.4 +7: eee 
Bw PM ait. ei erahewheve tetas 120.4 84,0 + 48.3 
Highways eseseneve ee cecccecsiceee 102.8 96.6 + 6.4 
Iron and Steel - 
Steel Ingot Production coeeeoee Short Ton 727,655 796,647 ) ~ 807 
Pig Iron Production satel at oe ee snort Tan 444,905 471,273. =) in6 
Employment Durable goods vasae )leeo-1O0 188.43 ROR 0 —- 25.8 
Trade 
Wholesale Sales (2 months) .... 1935--39=100 215.8 180.4 to LB. 5 
Retail Sales (2 months) .... 1955-39=100 165.6 144.8 ++ 135.0 
BS PORUS IU L aicise eles wikis digeie. Daw “OCG 7275655 T8lLsA5l es +44 Ged 
Taporber devices cn Coda # 1000 444,905 374,544 + 18.8 
Active Balance of Trade ....... $ '000 + pen, 125 + 406,687 - 30.5 
Net Exports of Non-Monetary Gold. ¢$ '000,000 28.8 DS +See 
Dominion Finance, April to 
February — Total Revenue  ..... $ 2,290,844,049 2,325,007,701 - 1.4 
Ordinary Expenditures Rn ardteter te $ 1,078,420,904 650,496,216 + 71.0 
War Expenditures Bhat Shcte sacete tide $ 1,667, 885,213 2,948,425,871. ~— 43.4 
United Nations Mutual Aid ..... és 759,241,969 682,155,058 + 11.3 
PURCHASING POWER 
Aggregate Weekly Payrolls 
June 1, 1941=100 (Nine Groups) . 130.3 143.7 ~ 9.3 
Average Weekly Earnings 
(Nine <Croups).  =:,iss sc core ees ee 3 S1N5S Slee - Q.6 
Employment General  ...... dsewes 9 hoeO=LOO 167.3 Li262 - 6.6 
HOCEUME | keive as'0 214 acne ea jereiaietioieteres 540.5 $11.7 +. 2908 
Communication seceeccsecreveceee 127.6 110.7 + 15.2% 
Transportation ne wip otahel ietehaie ela L229 119.5 +. 220 
Services Sisveieie 6.8 6 kale eieis(simut eters whe 210.35 199.4 t.1555 
Libgoiet Meat Sa mh ole's simcavson ola WaLaeenaie ie ele 185.8 172.4 +2 1636 
Finance Seatane tay elena ote eietartieretectstelehe LOTOL 128.6 + YEG S6 
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Table 1. - Statistics Illustrating the Economic Situation of Canada for the 
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PRODUCTION 


Mining Employment a: sins ibe seieuesie aay © 
Gold Receipts at Mint See haa to a ere 
Coal Production 
Copper Production 
Nickel Production 
Lead Production (2 months) .. 
Zine Production (2 months) .. 

Manufacturing Employment SFetadnaa'e 
Flour Production (2 months) .» 
Cattle Slaugnterings Shay sheuclo a?eea 


(2 months) .. 
(2 months) .. 


Hog Slaughterings Aisfaltstea steteats e:< 
Creamery Butter Production sees 
Factory Cheese Production Datars s 
Cigarettes Released ...e0.. ates 
Cigars Released Po ee eRe eta 
Leather Boots and Shoes(2 months) 
Raw Cotton Consumption eee eeess 
Newsprint Production eee te os ae 
Coke Production riatee ee vate ae 
Transport 
-Tons Carried 2 Rlys (2 months) 
CariGkainegs 8 sees De hws ss 8 oss se 
Gross Revenue C.N.R. (Can. Lines) 
Cee MON Tne ea Us nsteicte o's ob Mrs! s 6's 


Gross Revenue C.P.Ro (2 Bonen) 


BANKING 


Current Loans (2 months! average). 
Money Supply (2 months! average). 
Deposits (Notice and Demand) 

(2 months! average) ... 
Circulating Media (2 mos. average) 
Security Holdings (2 mos, average) 
Bank Debits (33 Centres) ...se. 
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GENERAL ECONOMIC SITUATION 
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5,051, 758 
60, 320 
26,273 
64,546 
81,518 

181.7 
4,385,917 
D295 236 
Pee ton 724 
30,084,449 
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5,563, 692, 225 


56, 719,198 
5,601,142 
45,444, 225 
970,925 
953,107 


18,175 
852,936 


52,817, 200 
46,198, 752 


1,162, 487 
7,092 


4,992,359 
1,032.8 
4,109,572 
17,004, 746 


189.7 
155.6 
1L20:0 
121.5 
e004 
115.6 


5,820,195 
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First Quarter 


First Quarter of 1946, compared with the same period of last year. Concluded. 


149.5 
652,974 
4,665, 223 
84, 284 
44,495 
50,202 
94,027 
214.0 
3,960,667 
553,540 
1,920, 481 
56,673, 629 
8,488,310 


3,537,579, 349 


53,379,931 
4,974,869 
41,659,657 
768, 208 
996,868 


18, 208 
846,086 


55,635,400 
47,570,425 


17,430 
6,079 


4,415,050 
9768 

5,687,680 

14,832, 465 


5,055,129 


Twenty-five items recorded declines, while forty-one showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST HALF OF 1946 
__ COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


SE ES EELS AL EOE LAS SOL ES TS TR CE SI A A RE A OP th eA A APNEA CEE hE RCS ll tel ty 


The first half of this year was memorable for marked economics changes. 
Interest centred on problems of reconstruction scarcely less difficult than of thse war 
period. The ultimate purpose of the Canadian sconomy in wartime was to direct the 
available resources to the production of goods and services necessary for the success-=- 
ful conduct of operations against the enemy. The aim was to achieve a maximum output 
of war goods and services. Consequently, drastic change in the objective of esonomic 
activity was needed upon the termination of hostilities. 

The recession in production in evidence during the later part of 1945 bee 
came more pronounced in the first half of the present year. General indexes of 
business and production dropped to a lower position than in the first half of 1945. 
Employment measured by returns from concerns employing fifteen persons or more was 
about five per cent lower and labour engaged in manufacturing plants declined by 13.6 
per cent. 


The advance in price indexes was fairly general despite the retention of 
gontrols, Demand for many classes of commodities was intense, accentuated by short 
supply against a background of adequate purchasing evexe The index of wholesals 
prices averaged 3.4 per cent higher than in the first half of 1945 and the cost of 
living rose 1.9 per cent. More recently advance in Saeates prices has been quickened. 


The price change in the field of stocks and bonds was of greater extent, The 
stock index was 29.5 per cent higher and the index of Dominion bond prices rose 12.3 
per cent. The money supply consisting of deposits subject to cheques, bank notes and 
coin in the hands of the public was 12.5 per cent greater than the high level of the 
first half of 1945. 


The operations of the primary iron and steel industry largely dependent on 
orders from munition factories and the producers of durable goods, were not greatly 
checked in the first half of the year. The production of pig iron and of steel ine 
gots and castings showed declines of 7 per cent and 9 per cent, respectively. The 
output of steel was nearly 1,450,000 tons during the period under review, The dis= 
continuance of the production of war supplies was most apparent in the more inclusive 
group of industries producing durable goods, The number employed in such industries 
averaged nearly 24 per cent less in the first six months of this yearo 


Private industry was forced to scals down its original optimistic de= 
velopment plans for the present year, but still will spend nearly a billion dollars, 
20 per cent more than in 1945. The original plans provided for a total investment 
of $1,200 million but shortages of labour, coal, steel and building materials is 
preventing firms from fully implementing the projects in the way of construction, 
plant improvement and installation of new equipment. ‘The survey of investment ine» 
tentions is distributed by the following industrial sectors = Manufacturing, $400 
millions Mining, $25 millions; Forestry, $10 million; Central Electric Stations, $75 
millions; Telsphones, $50 million; and Transportation, $140 million, The miscellaneous 


eis 


group including residential, institutional, commercial and farm construction in add= 
ition would amount to $500 million. The capital expansion during 1946 will go a 
cons iderablé way toward compensating for the decline in governmental spending which 
has taken place since the end of the war. 


oe 

The placement of construction contracts was nearly twice as great in the 
half year as in the same period of 1945, The increase in awards to be exact was 
94.9 per cent. Contracts for residences at $104 million compared with $89.6 million 
recorded an increase far less than in other main classes, ‘The proportion to total 
contracts, consequently, dropped from 51 per cent. in 1945 to 30.4 per cent in the 
first half of this year. The contracts for apartments which had been $3.4 million 
one year ago showed an increase of 120 per cent. Thus, total residential contracts 
at $111.5 million were 32.5 per cent of the total in the first half year compared 
with 52.9 per cent in 1945, : 


New contracts for business and institutional buildings were 138 per cent 
greater, while industrial and engineering contracts rose 175 per cent and 315 per 
cent, respectively. Public buildings were contracted for in lesser amount, the 
drop having been from $2,963,900 to $1,667,000. The new business placed for each 
of the other seventeen classes of construction recorded increases in this comparisone 


Railways 3 = 


Railway traffic wiich had been larger during the later years of the war 
than at any previous time receded slightly in the first six months of the present 
yearo Revenue cars loadsd at 1,732,000 were only 202 per cent less than in the 
first half of 1945, 


The increase in the movement of pulpwood, pulp and paper was outstanding, 
ranging from 22 per cent to 23 per cent. Traffic in logs, lumber, lath and shingles 
was not changed appreciably, while other forest products were 13 per cent greater, 


Grain loadings dropped nearly 36 per cent to 148,715 cars reflecting the 
marked reduction in stocks of wheat. Grain products were moved in greater volume, 
The movement of implements, tractors and fertilizers was speeded up to satisfy de=- 
layed demands of farmers. Non-metallic structural materials, including sand, stone, 
gravel, ete., showed an increase of nearly 24 per cent. The movement of coal was 
208 per cent greater, and gasoline, petroleum oils and products recorded a gain of 
more than 10 per cent, Merchandise in less than carlots, consisting mainly of man-= 
ufactured goods, amounted to 432,754 cars against 388,319, an increase of 11.4 per 
cent, 


Exports: - 


The first half of 1946 was a period of unusual activity in world trade. 
At the year's beginning, the effect of war on external trade was completing one 
stage of a cycle and moving into the next. Relief shipments of food and clothing 
were replacing shipments of munitions which were already down to nearly normal 
peace=time levels. During the second quarter, evidence of the third stage, re= 
construction, began to appeare Shipments of farm and industrial machinery and 
menufactured consumers! goods increased in importance. 
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During the half year, exports of Canadian goods were 38 per cent less 
than in the same period of 1945. Outward Shipments to South Africa rose 69 per 
cent but important declines were shown in the export trade to India, Newfoundland, 
Austrialia and New Zealand. The movement of Canadian goods to the United Kingdom 
was 54 per cent less, <A number of the liberated countries of Europe became more 
important as a market for Canadian products. Norway, Belgium, the Netherlands, 
Poland and Czechoslovakia may be mentioned in this connection. The trade with 
China increased 468 per cent, while the value of shipments to Egypt declined nearly 
77. per cent. The drop in export trade to the United States at 35.9 per cent was 
relatively less than in the total to all countries. 


Each of the main groups in the component-material classification except 
"wood and paper" showed decline in the first half of 1946 from the same period of 
last year. The value of newsprint was 47 per cent greater and the outward ship-= 
ment of pulp and pulpwood was ata considerably higher level, Despite the decline 
in the Iron group,an interesting development was the increase in the export of farm 
implements and engines and boilers. Exports of lead and zinc were greater, con= 
trasting with declines in copper and nickel. 


Exports of wheat dropped 17.8 per cent to $124 million, while the gain 
in wheat flour was 18 per cent at $60 million. Bacon showed a decline of 43.5 per 
cent and important. increases. were recorded in fish and furs o 


Prices: = 


The advance in wholesale prices was fairly general throughout the dife 
ferent economic groups. Three of the eight groups in the component-ematerial class~ 
ification showed increases greater than the general index number. The average of 
the latter was 3.8 per cent greater during the first six months of 1946 than in the 
same period of 1945, The three groups of non-ferrous metals, wood and paper and 
iron and its products showed increases of 8.4 per cent, 6.0 per cent and 5.4 per 
cent, respectively. Chemicals and non-metallics, on the other hand, receded to 
lower levels after the end of the war. The other groups of vegetable products, 
animal products and textiles, showed increases relatively less than the general 
index. 


Price indexes of materials used by producers were consistently higher. 
Building and manufacturers! materials averaged 4.1 per cent greater in the first 
half of this year, Important advances occurred in commodities of forest origin, 
the manufactured commodities in this line rising no less than 11.3 per cent. 
Manufactured goods of animal origin rose 4.1 per cent, while raw marine products 
were 6.5 per cent higher. 
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= Statistics Illustrating the Economic Situation of Canada for the 
First Six Months of 1946, compared with the same period of last year. 
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Table l. = Statistics Illustrating the Economic Situation of Canada for the 
First Six Months of 1946, compared with the same period of last year - Concluded 


et or First Six Months pad oak 
Base late ei 2 tees Bs, ace dat cA Increase + 
Period 1946 1945 Decrease = 
Aoi i ened See almeleletaban Pe hs Sa ta RD ai Masse TInt Ee een 
EXPENDITURES = Concluded 
Trade 
Wholesale Salkesiis......ee-c0e 1935-89=100 25306 195.4 # 19.5 
Par reo A LOS Te gisleess ¢- oes ee 325955590100 OT eal! Tao + 14,0 
RUE WOMUG MG ine Dp cisiala suc e's 6.44 6 oie $ '000 1,073,922 Leto geLO - 38.5 
PIO L GSE eg o5s,cib\o< 6. 4 eeinie as $ 1000 87,875 798,695). + 10.62 
Active Balance of Trade ..se. $ *000 +e VO4 047 4 .,946,;515,. = 79.5 
Net Exports of NonMone tary 
Ce CRUKG I hye eee epee soeesevececesess § 000,000 5d of 49.0 7 DS 
Dominion Finance, April’ to 
June = Total Revenue cioooce $ 684,253,153 649,076,017 + 504 
Ordinary Expenditures ....0.. $ 261,643,369 192,752,044 it S547, 
Demobilitation and Reconver= 
Sion Expenditures os cccoews $ 358,482,332 880,717,792.) = 59,3 
United Nations Mutual Aid .. $ = 550, 142 ,860 — 
$ 622,'552,811 . 1,07 551287 ,692 = 42.1 


Grand Total Expenditures .... 


— 


ee 


PURCHASING POWER 
Aggregate Weekly Payrolis 


June 1, 19412100 (Nine Groups) 135.9 143.7 =" 5.4 
Average Weekly Earnings 
(ling Groups.) <ffieis.. cee ee $ SERA) 31.99 = 0.4 
Employment General ..ss.eec.s 19262100 168.4 L775 “ Sol 
RO ATE MEG letale tate oer e oars 6 a6 aie 291.6 268.5 “Pe ys 
COMMUTE CA CLOT D hers eeic's + 0.0 cc's 13200 Li2iet are Lies 
PPANSPOMUAU UOT Me hs shc's's o's's oo: 124.5 121.6 + 24 
DOMUCGS Mea aie Me cis dis c'c's o-« » 0's 21504 200.7 ca SWE 
PRADO eiccats sto si clere 6 Sietela lates tiete 185.2 172.0 oe Tits s 
PRISM ILC OMe srals sc ctsis eee) ie. ¢ « osc 140.3 lesey eee 9) 
BRIG. ep ats Bay Mena roa ieee ee $ 151,834,350 144,257,424 + 5,3 
Dominion Government Intersst = : 
Payments (April to June) .. $ Son ecgcod 93,103,439 + 3.9 
- 10.9 


Mie keotmBOnd V1 G105) vss esse 1935-39100 85.47 96 62 


BANKING (6 months! average) 


CULT One LOANS lente cecess see | Bt t O00 1,143,266 pa OO 6 tones 6 
MONCVEGUD PLY a ate secs ecasnece » 9 1 *000,000 7,090 6,504 “* 12.5 
Deposits (Notice and Demand ) $ '000 5,265,774 4,532,632 re AMSA Bk 
Circulating Modia ‘sse.cccees $ '000,000 1,051.6 1,003.5 + 4.8 
Necurityv Holdings ‘ssessscesae _ 2 1000 4,206,190 BS (S6, 582° Sev 12.5 
Bank Debits (33 Centres) ... $ '000 34,504,468 52,667,164 + 56 


SE a PY A A A A A A A A A A A A nn er ere 


Twenty-five items recorded declines, while forty-one showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST SEVEN MONTHS OF 1946 
___ COMPARED WITH THE PERIOD OF THE PRECEDING YEAR 


A majority of the representative factors indicating the trend of economic 
conditions rose to @ higher position during the first seven months of 1946 than during 
the same period of the preceding year. The index of wholesale prices rose 5.6 per 
cent to a new high point since the early 1920's. A moderate increase was also shown 
in the index of the cost of living which averaged slightly more than 2 per cent higher 
than in the first seven months of 1945, The index of bond prices based upon a Dominion 
issue rose 12.2 per cent from 104.2 to 116.9.. The sum of the four classes of 
deposits averaged $5.8 billion during the first seven months of the present year, an 
increase of 11.5 per cent. Due mainly to the discontinuance of war production, pro- 
ductive activity was at a somewhat lower level than in the early part of last year. 
The index of the physical volume of business was 16 per cent lower. 


Considerable adversity was shown in the fluctuation in factors indicating 
the production levels of mining, manufacturing and transport. An advance was shown 
in the operations of the gold mining industry. Gold receipts at the Mint at 1.6 
million fine otmces were nearly 10 per cent greater than in the same period of 1945. 
The increase in coal production was 6.5 per cent, the output during the first seven 
months having been 10.2 million tons. Lead production during the first six months 
was more than'14 per cent greater, while declines were shown in the output of copper,’ 
nickel and zinc. The index of the number of employees in the mining industry averaged 
4.3 per cent greater. The index on the base of 1926 was 154.2 against 147.8. 


A number of the manufacturing industries showed an increase in production 
during the first seven months of the present year, especially in activities concerned 
with non-durable goods. Wheat flour production rose to 13.5 million barrels, an in- 
crease of 8.3 per cent. The meat-packing industry was less active than in the first 
seven months of 1945, considerable decline having been shown in hog slaughterings.o 
The output of factory cheese was 21 per cent less, while the decline in creamery but- 
ter production was nearly 7 per cent. The output of cheese and butter during the 
first seven months was 81.9 and 164.4 million pounds, respectively. The operations 
of the tobacco industry according to releases from bond wes more active this year. 
Cigarettes made available numbered 8,131 mijlion as compared with 7,980 million. The 
increase in the release of cigars was 5.4 per cent» 


- The output of leather boots and shoes during the first six months was 14 
per cent greater than in the same period of last year. The total was 1801 million 
pairs against 15.9 million. Despite the strike situation the cotton industry was 
slightly more active this year. The raw cotton opened for consumption was 92.0 million 
pounds against 91.8 million. The activity of the wood and paper group showed marked 
acceleration since the first of the year. The production of newsprint rose 50 per cent 
to 2.4 million tons. Coke production dropped from 2.05 million tons to slightly more 
than 2 million, a decline of 13 per cento 
. A recession was shown in the railway freight traffic in the first seven 
months of this year. The decline in the tonnage was greater than in the number of 
cars loaded. Tons of freight loaded tythe railways declined from 59.9 million tons to 
55.2 million, a ‘drop of 7.8 per cent» Carloadings in the same comparison receded from 
2,076,760 to 2,026,858, a decline of 2.4 per cent. The decline in the revenue of each 
of the two main railways was relatively greater than the decline in the traffic. The 
gross revenue on the internal lines of the Canadian National receded 15 per cent to 
$194.6 million. The revenue of the Canadian Pacific dropped 10.8 per cent to $164.6 


million. 


mee a 

The new business obtained by the construction industry recorded a 
marked advance in the first seven months of the present year reflecting the demand for 
housing and other classes of buildings. The increase in contracts awarded was more 
than 81 per cent to $410.3 million. Building permits in fifty-eight municipalities 
showed an even greater relative increase at 134.8 per cent. The total in the first 
seven months of the present year was $167.3 million. While shortage of raw materials 
and skilled labour retarded actual operations on these contracts, the indexes of em=- 
ployment indicated a considerable expansion. The general index number for the in- 
dustry rose 18.6 per cent to 115.0. The employment in the building section rose 
nearly 50 per cent, while highwey construction was 14.4 per cent greater. 


The operations of the iron and steel industry are indicative of the 
production of munitions and durable goods. The activity in primary iron and steel 
was curtailed by the recent strikes. The output of steel ingots and castings was 1,< 
585,.558 tons against 1,824,779, The decline was 13.1 per cent, a drop of 13.9 per sent 
having been shown in the output of pig iron. An index of employment in plants engaged 
in the production of durable goods showed a decline of nearly 23 per cent. The index 
on the base of 1926 averaged 191.5 against 248.5 in the preceding year. 


Canadian production is dependent to a large extent upon the demand 
for consumer's goods in the internal market and upon the export trade. Retail sales 
rose 14 per cent in the first six months over the same period of 1945, The index on 
the base of 1935-39 rose from 172.9 to 197,10 The index of wholesale sales showed a 
somewhat greater increase at 19.5 per cent. Considerable decline was shown in exports 
during the first seven months of the present year. The total was $1,265 million against 
$2,051 million, a drop of 37.7 per cent. Imports on the other hand, showed an increase 
of ll per cent. The total in the first seven months was $1,041 million. The active 
balance of trade consequently dropped sharply in this comparison. Net exports of non= 
monetary gold, on the other hand, showed an increase of 5.8 per cento 


The grand total expenditures of the Dominion government from April 
to July of the present fiscal year dropped nearly 45 per cent as compared with the 
seme period of 1945. The total was $811, 229,995 against $1,472,920,008. Ordinary 
expenditures were at a higher level while the demobilization and reconversion ex= 
penditures dropped sharply. Disbursements under the United Nations Mutual Aid Act 
were discontinued in the present fiscal year. The total revenue of the Dominion 
government rose 5.7 per cent to $937 million. 


fhe decline in the payment of salaries and wages was held to mod~ 

erate proportions. The index which had been 143.7 in the first seven months of 1945 
receded to 136.8, a decline of 4.8 per cent. A slight decrease was also shown in the 
average weekly earnings which dropped from $32.02 to $31.92. The decline in employ~ 
ment in manufacturing plants was the main influence in reducing the general index of 
employment. The general indicator dropped from 177.2 to 169.1. The groups recording 
advances in the number of employees included logging, communications, transportation, 
trade and finance. Dividends paid during the first seven months, according to an une 
official source, rose from $169.9 million to $181.4 million. Dominion government 
interest payments from April to July were 1.4.per cent lower than in the same period of 
1945, The index of Dominion bond yields declined from 96.0 to 85.6, a drop of 1008 
per cent. 

The money supply including bank deposits subject to cheque, notes 
and coin in the hands of the public, showed an increase of 12.3 per cent in 1946 over 
the average for the first seven months of 1945. Security holdings rose 12.4 per cent 
at $4.2 billion and current loans were 4.2 per cent greater at $1,150 million. The 
increase in cheques cashed in thirty-three centres was limited to 502 per cent at 
slightly more than $40 billion. 


In the accompanying Table (1) twenty-six items recorded declines 
while forty showed increases» ; 
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Table 1. = Statistics Illustrating the Economic Situation of Canada for the 
First Seven Months of 1946, compared with the same period of last years 


Employment Durable goods ooccccoe 


Unit or First Seven Months Per cent 
Base Increase + 
eee eo nce ds {NES Period 1946 1945 Decrease - 
GENERAL ECONOMIC SITUATION 
Index of Physical Volume of 
Business 2©90000000990000009009090 1935-39100 186.6 222o1 15,0 
Wholesale Prices oscocccce0n00n000 1985-39100 139.1 134.3 + 3.6 
Gost of Living. occcccccecsesccvses 1965=597100 121.6 119.1 +P So 
Index of Common Stock Prices o.05.0 1935-39100 12203 95.7 427.8 
Index of Shares Traded, Montreal . 1935-39100 208.4 112.0 +8601 
Index of Bond Prices oovcccon00000 1935°392100 116.9 104.2 #122 
Deposits, Four Classes (Don., 
Provo, Demand and Notice) -o.0000 $ 000 5,834,854 5,234,686 #11.5 
Mining Employment oosc.ccecxo%%000 19267100 154.2 147.8 + 4.3 
GoldReceipts at Mint ceccooors000 Fine 028. 1,612,845 1,468,168 + 9.9 
Coal Production .oo0000000000000000 Tons 10,173,410 9,554, 780 * 6.5 
Copper Production (6 months) .»» '000 bls. 185,829 258, 715 =28 2 
Nickel Production (6 months) apo Olea) Mierse 90,353 135, 800 20509 
Lead Production (6.months) ooo '000 lbs. 187,676 164,275 14.2 
Zine Production (6 months) ooo ‘000 lbs» 246,237 274,006 -1001 
Manufacturing Employment oo.000000 19267100 184.0 211.7 213.1 
Flour Production (6 months) ooo Bblso 13,523,249 12,489,078 + 8.3 
Cattle Slaughterings coooco0ve0n0 No. 1,265,979 1,347,698 = 6ol 
Hog Slaughterings o.0000000000000 Noo 24613 ,137 3,642,994 =28.3 
Creamery Butter Production oovcooo Lbs o 164,388,377 176,606,415 = 6.9 
Factory CheeseProduction ooocv.0006 Lbs. 81,905,494 103,830,815 =21o} 
Cigarettes Released ooccec0000000 Noo 8,130,812,202 7,979,604,365 * 1.9 
Cigars Released oooc0s00000000000 Noo 1Z7 5216 562% 120,869,377 + 5.9 
Leather Boots and Shoes (6 months) Pairs 18,128,672 15,882, 000 +14.1 
Raw Cotton Consumption ooocc.vev00 Lbs. 92,012,799 91,772,081 + 0.5 
Newsprint Production .00000000000 Tons 2359p 962 1,815,153 430.0 
Coke Production oovcsc0ceec00000000 Short Ton 2,007,159 2,508, 898 135.1 
Railways 
HBT MELOAGGd vous boven shor eeoonens “TOOOMT Ons 55,241 59,922 = 78 
Carloadings 0000000000999000%0000 Noo 2,026, 858 2,076, 760 2 204 
Gross Revenue CoNoRo (Cano Lines) $ 194,593,200 223,895,000 21391 
Gross Revenue CoPoRe oo00000090000 $ 164,572,117 184,428,070 -10.8 
Construction = 
Contracts awarded 000000000000000 $ 410,278,100 226,244,600 481.3 
Building Permits 
(58 Municipalities) AB OOOCOOCUG 167,259,499 71,245,053 4134.8 
Employment - (Unadjusted) 1926=100 
Construction 00000000000000000008 115.0 97.0 #18,6 
Building 00000090009 09000900000090 130.3 87.1 +49.6 
Highway 0 0000000000000000099080908 128.7 OES ls} *14,4 
Iron and Steel = 
Steel Ingot Production oooo.00000 Short Ton 1,585,553 1,824,779 -13,1 
Pig Iron Production 000000000000 Short Ton 940,495 1,092,350 ©13.9 
1926100 191.5 248.5 =2209 
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Table le - Statistics Illustrating the Economic Situation of Canada for the 


First Seven Months of 1946, Comp 
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Trade 

Wholesale Sales (6 months) coccess 
Retail Sales (G6 months) oecee 
Exports cocscccccccvcscsvevcesees oe 
Imports »ecccceses0x22e000000e8 0008 
Active Balance of Trade oecocecceces 
Net Exports of Non-Monetary Gold .. 


Dominion Finance, April to 
July Total Revenue coccescescccccce 
Ordinary Expenditureés ococceececcecce 
Demobilisation and Reconversion 
Expenditures ccoorcrccescccsvsccecves 
United Nations Mutual Aid -cccccces 
Grand Total Expenditures ccccceeses 


Aggregate Weekly Payrolls 

June 1, 1941=100 (Nine Groups) ceco 
Average Weekly Earnings 

(Nine Groups) .coccoresccccceocvece 
Employment General coccecccvesccceece 
Logging cccccorevcrrceeees 
Communication scecsrsccverscrceeseece 
Transportation sccceseesccoeeesoccece 
Se@rviCeS 0000000 220000029000 000888000 


@e@s88006 02 


TrAdE cocecvcccrc 22700009000 000008 
Finance ocex000r0020000%00000 00000000 
Dividends occcs0cax2020e0000000 000008 
Dominion Goverment Interest 
Payments (April to July) coeccceces 
Index of Bond Yields .ccococcecececce 
Banking = 
Current Loans 00000 c0ceeccn cess ecece 
Money Supply ococecccccerecrcesc000% 
Deposits (Notice and Demand) «ccecc. 
Circulating Media .oxccecccoesceessccce 
Security Holdings oocccess.eeececcce 
Bank Debits (33 Centres) eosceecccoe 


1935-39100 
1935-39=100 
$ 1000 
$ 1000 
$ 1000 
$ 000, 000 


SS a Se 


$ 
1926=100 


1935-3 9= 100 


"000 
000, 000 
"000 


*000 
*000 


Se Go SP KO Go 


000 ,000 


First Seven Months 


1946 1945 
233 .6 195.4 
197.1 172.9 

1,265,185 2,031,254 

1,041, 490 937,376 

+ 223,695  +1,093,878 
60.3 57.0 


937,214,056 886,536,855 
347,152,655 275,905,538 


460,809,727 1,194,761, 929 
= 522, 637,458 
811,229,995 1,472, 920,008 


136.8 143.7 
31.92 32.02 

169.1 Tree 

ro ae 256.3 

134.1 113.0 

12561 izee2 

217.8 201.8 

186.0 est 

140.9 128.8 
181,395,989 169,903,134 
116,786,455 118,501,807 
85.6 96.0 
1,149,964 1,104,079 
7,091 6,317 
5,312,938 4,553,020 
1,051.6 1,006.9 
4,219,229 3,754,765 
40,051,331 38,086,305 


Twenty-six items recorded declines, while forty showed increases. 


ared with the same period of last year. Concluded. 


Per cent 
Increase + 


Decrease - 


419.5 
+14.0 
-37.7 
#11.3 
-79.6 
+ 5.8 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST RIGHT MONTHS OF 1946 
COMPARED WITH THE SAMR PERIOD OF THE PRECEDING YEAR 


A majority of the representative factors indicating the trend of economic condi- 
tions were at a considerably higher level in the first eight months over the same period 
of 1945. Due to the termination of war, productive operations receded to a lower level 
during the present year. Prices of commodities at wholesale and of common stocks ave- 
raged somewhat higher. The increase in wholesale prices was 3.8 per cent, vhile the 
index of common stock prices rose 26.5 per cent. The gain in the index of bond prices 
was slightly more than léper cent and the sum of the four classes of deposits with char- 
tered banks rose to 35.8 billion or 11.6 per cent. The money supply consisting of notes, 
coin and bank deposits subject to cheque, rose from $6,322 million to $7,095 million, the 
indicated gain having been 12.¢ per cent. 


Production.= 


Greater activity was displayed in mining camps in the first eight months of the 
present year than in the same period of 1945. The index of employment on the base of 
1926 rose nearly 5 per cent to 154.5. Measured by the receipts of the Mint, gold pro- 
duction recorded a considerable recovery. The receipts in the first eight months were 
1.8 million fine ounces, a gain of 9 per cent. Owing to the difficulty of obtaining 
coal from mines in the United States, it is interesting to find that coal production 
in the first eight months rose 7.8 per cent over the same period of last year. The out- 
put was 11.6 million tons against 10.8 million in the comparable period. The output of 
lead in the first seven months rose 15.6 per cent. Nickel production showed a decline 
of about one-third, demands from other countries having been met to a certain extent 
from inventories. Copper production receded about 28 per cent to £17 million pounds, 
while demand for zinc was heavy, the production in Canada showed a decline of about 8 
per cent, the total output having been about ¢86 million pounds. 

Manufacturing .= 

Considerable diversity was shown in the operations of the different industries in 
the manufacturing group. The output of the meat packing and of the dairy industry receded 
to lower levels. Slaughterings of cattle showed a decline of 5.5 per cent to 1.5 million. 
The decline in hogs was of much greater proportions. The slaughterings were ¢.8 million, 
a decline of 28 per cent from the same period of 1945. The output of cheese dropped 
sharply, the total having been 105 million pounds against 162 million, a decline of ee per 
‘cent. The output of creamery butter at 198 million pounds showed a decline of 7.6 per 
cent only. The flour milling industry on the other hand was more active. The output 
of wheat flour in the first seven months was 15.7 million barrels, a gain of 9.6 per 
cent over the same period of 1945. The release from bond of cigarettes and cigars re- 

‘ corded a moderate increase over the high levels of the first part of 1945. Cigarettes 
made available were 9,493 million as compared with 9,158 million, the increase having 
been 3.7 per cent. The release of cigars rose 6.2 per cent to 145 million. 


The boot and shoe industry, responding to heavy demand, showed a marked expension 
in vroduction in the first seven months. The output of leather boots and shoes rose from 
nearly 17 million pairs to 20.5 million, a gain of no Jess than 20.6 per cent. 

Openings of raw cotton from the beginning of the year to the end of August amount- 
ed to 241,382 bales, recording a siicht decline from the same period of last year. While 
the cotton crop of the United States has been estimated at 9.2 million bales, the pro- 
duction will be augmented by the carry-over of about 7,500,000 bales from previous crops. 
The total supply will be about 16.7 million bales compared with a record of ¢4.6 million 
in 1939. The reserve at the end of the 1946 consumption year may be reduced to the 
smallest quantity since the late 1920's. ; 


~ . - 


—————eeee 


The production of newsprint showed further increase in August, the output during 
the first eight months having been 2.7 million tons. The increase over the same months 
of 1945 was nearly 30 per cent, the total for that period having been 2.1 million tons. 
The exports of planks and boards, suggestive of operations in the lumber industry were 
nearly 170 million board feet in August compared with 194 million in the same month of 
last year. The outward shipments have shown a decline in comparison with the same pe- 
riod of 1945. The production of saw mills, east of the Rockies for the first seven 
months of 1946 was 1,016 million board feet and shipments amouted to 910 million. 


Railwaysee= 

Railway traffic was at a somewhat lower level during the first eight months of the 
present yeur. Heavy grain and coal shipments will tend tomise the overall movement in 
the last quarter. Tons loaded in the first eight months amouted to 635.5 million compa = 
ted with 69 million in the same period of 1945, the decline having been 8 per cent. Car- 
loadings, however, were only 1.6 per cent less. The totalwas 2.552,000 cars against 
2,591,000. The gross revenue of the Canadian National Railways on internal lines re- 
ceded 12.7 per cent, while the Canadian Pacific reduction was 10 per cent. 


Construction.= 

The new business obtained by the construction industry showed a marked betterment 
in the first eight months, of the present year. Contracts awarded rose nearly 75 per 
cent to $461 million. Building permits in fifty-eight municipalities were nearly 120 
per cent greater at $186 million. The considerable new business placed in the first 
eight months of the year and the record of employment indicates heavy operations. The 
construction industry was hampered in war times in meeting the demands of’ the expanded 
urban centres but with the removal of war-time restrictions a backlog of requirements 
has emerged constituting a harbinger of prosperous conditions for the industry during 
the post-war period. The index of employment in the construction and maintenance group 
rose 19.4 per cent, the building division having been 50.8 per cent greater. i 


The iron and steel industry occupies a strategic position, being called upon to n 
supply producers’ equipment and durable goods of many descriptions. The demand for the — 
products of the industry has been heavy in the last eight months, but strikes have inter-— 
ferred with production schedules. Steel ingot production dropped 17.8 per cent to 1, 68458 
000 tonse The production of pig iron was one-fifth less at 986,000 tons. Employment by 
producers of durable goods dropped 22.6 per cent, the standing of the index on the base 
of 1926 having been 191.3 during the first eight months of this year. 

Although in the last eight months many lines of consumer's goods are in short sup- 
ply, an upward trend was shown in consumer's purchases from retail stores. Retail sales 
in the first seven months rose more than 14 per cent, the index on the pre-war base havin 
been 196.9. The increase in wholesale sales was of even greater proportions, the index 
at 255.7 rising 19.9 per cent over the first seven months of last year. 


The external trade was characterized by a considerable decline in exports due to 
the discontinuance of the outward shipments of war supplies,although outward shipments 
during August were greater than in any other month in peace-time. Imports on the other 
hand recorded an appreciable increase over the war months of 1945. Exports were $1,511 
million, a decline of 55 per cent, while the imports rose lo per cent to $1,205 million. @ 
The active balance of trade consequently showed a marked decline at $506 million. The 
net exports of non-monetary gold, not included in the statistics of the merchandise 
trade, were $67.7 million in the period under review, an increase of 3.4 per cent. 


The expenditures of the Dominion government receded from $1,852 million in the 
first five months of the last fiscal year to $996 million. The demobilization and 
reconversion expenditures showed a remarkable decline of nearly 62 per cent, while or- 
dinary expenditures were more than 19 per cent greater. The total revenue in the period 
from April to August was $1,148 million, an increase of 7.3 per cent. 


Payroll data collected in connection with the survey of employment indicate the 
trend of salaries and wages over a large part of the Canadian economy. The aggregate 
weekly payrolls showed a decline of only 4.2 per cent from the high level of 1945. 

The average weekly earnings in the nine main groups were practically maintained. The 


decline in yrolls was due to the slightly lower level in general employment, the in- 
dex of which, on the base of 1926, receded from 177 to 169.6. Mcreases were shown in 
mining, logging, communications, transportation, services, trade and finance, while the 
decline in meanofacturine axnlowment wae 12.7 -~anm nank ¢ 
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Table 1. = Statistics Illustrating the Economic Situation of Canada for the 
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GENERAL ECONQMIC SITUATION 
Index of physical Volume of 
BUIGLAOSEA ooGodamod doooo0 O65 COSOOODS 
PUELGSA LO SPE COS .6 25 + + che wiiele « 
Cost of Living .cece.cee 
Index of Common Stock Prices cove 
Index of Shares Traded, Montreal .. 
Poe Oise BON IF CES sie cise « siele 6 oye + 
Deposits, Four Classes (Dom., 
Frov., Demand and Notice) soecsece 


ecoeceeneeo eee 


Mining Employment «oocecceee 
Gold Receipts at Mint ..cccercseee 
Coal Production 
Copper Production (7 months) 2... 
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Nickel Production (7 months) .-.ee. 


Lead Production (7 months) ....... 
Zine Froduction (7 months) ....... 
Manufacturing Employment ..cocseccccs 
Blour Production (7 months) ...... 
Cattle Slaughterings 
Hog Slaughterings ccccccsccccceves 
Creamery Butter Production .oceceas 
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Factory Cheese Production «cosessee 


Cigarettes Released cocceecsoere oe 
Gigars Released cecsocesccreeecvcvoc 
Leather Boots and Shoes (7 months) 
Raw Cotton Consumption .eccecsecee 
Newsprint Production ccvsccescoees 
Coke Production cossecoee. 
Railways 
Tons Loaded oecsceoreccecevorvceccae 
Carloadings ccc. 
Gross Revenue C.N.R. (Can. Lines). 
Gross Revenue CeP.R. 
Construction 
Contracts awarded .. 
Building Permits 
(58 Municipalities) .cccsccssesne 

Employment - (Unadjusted) 
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Building ccssescocscsescscccsccces 
Highway cocesccecsesncovccvcesscoe 
Iron, and -Steel 

Steel Ingot Production .scessscceas 
Pig Iron Production scosscaccoeece 
Employment Durable goods ooesesces 


Unit or 
Base 
Period 


1935-39100 
1935-39=100 
1935-3 9=100 
195 5-3 92100 
195 5-3 92100 
1935-5 92100 


$ 1000 


1926=100 
Fine ozse 
Tons 
‘000 lbs. 
1000 lbs. 
‘000 lbs. 
1000 lbs. 
1926=#100 
Bbls. 
Noe 
No. 
Lbs. 
bist. 
No. 
Noe 
Pairs 
Lbs. 
Tons 
iS} aXe) acm ey al 


‘000 Tons 
Noe 
3 
$ 


& 
d 


1926=100 


Short Ton 


Short Ton. 
1926=100 


First Eight Months 


1946 


185.4 
159.4 
Aaya 
121.7 
198.0 
117.0 


5,842,007 


154.5 
1,828,703 
11,593 .450 
216,838 
106 , 593 
219,335 
285,788 
184.0 
15,687,394 
1 50Ls7 11 
2,831,049 
198,405,635 
103,126,249 


9,493,265, 080 


144,627,426 
20,453,795 
103,146,257 
2,730,638 
2,167,476 


63,504 

2,352,099 
225,201,600 
189, 979, 067 


460,692,400 


185,995,386 


1,684, 569 
986, 056 
191.3 


1945 


HADES) 
154.3 
119.3 

96.2 
ee 
104.4 


5,255, 987 


147.5 
LALi. tee 
10,756,681 
301,105 
159,694 
189,781 
310,204 
210.7 

ao eal 
1,555,915 
3,942,707 
214,650,751 
132,368, 508 


9,158,071, 165 


136,236,887 
16, 964, 888 
104,317,851 
S102 el 
2,638,114 


69,039 
2,390,536 
257,848,200 
211,400,577 


266,775,500 
84, 594,500 
99.8 

8961 

118.1 
2,049,707 


deewe lec 
247.0 


First Eight Months of 1946, compared with the same period of last year. 
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Per cent 
Increase + 
Decrease - 
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Teble 1. = Statistics Illustrating the Economic Situation of Canade for the 


First Bight Months of 1946, Compared with the same period of last year. Concluded 


—— a 


Unit or 
Base 
Period 
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Trade 

Wholesale Sales (7 months) ..oce. 
Retail Sales (7 months) ......e0- 
EXpOrts cecceccccesveses 
DMDOLTCS: aise cv oe 0,8\0 
Active Balance of Trade 

Net Exports of Non-Monetary Gold . 


1935-39=100 
1935-3 92100 
$ 1000 
$ 1000 
¢ '000 
$ 1000, 000 
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Dominion Finance, April to 

August Total Revenue.cececescecce 
Ordinary Expenditures .secccceces 
Nemobilisation and Reconversion 
Bxpenditures cecoccecervsccvevees 
United Nations Mutual Aid «cece. 
Grand Total Expenditures crcceece 


Aggregate Weekly Payrolls 

June 1, 1941=100 (Nine Groups) .. 
Average Weekly Earnings 

(iine Groups) «acqd<c «ces seiacstae 
Employment General .cccccccccccece 
LOZEAING cecccccccccvcccccccecccccce 
Communication ceccccocssees 
TYONSportaUlon sccccsvecceecenee cs 
ServiceS cecevecccces 
Trade 
PAMENCE) os ane «tee ces swale se clarcialecce 
Dividends 
Dominion Government IMterest 

Pavments (April to August) ...... 
Index of Bond Yields sescecscns cane 
Banking 

Current LOAIHS ...«s.«s 65 ss sissies sss 
Money Supply cesccecvevsevcvcccce 
Devosits (Notice and Demand) .... 
Circulating Media ss «cscs auce's oe 
Sécurity Holdings” ssecsuscss 

Bank Debits (33 Centres ) .o.ee.. 


1296=100 
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1935-3 9=100 


1000 
1000, 000 
1000 
1000, 000 
1000 
1000 


oeeend 


OF So Ot- 4o OE 45: 


—_ 


First Eight Months 


1946 


235.7 
196.9 

t, 511,779 
1,204,714 
+ 306,465 
67.7 


1,147,712, 700 
422,703,828 


569,065,840 


996,114,291 


157.6 


52.05 
169.6 
266.6 
156.2 
125.6 
220.38 
186.6 
141.3 
192,067 , 486 


140,614,788 
85.5 


1,157,432 
7,095 
5,550, 562 
1055.1 
4,255, @l2 
44,917,870 


1945 


196.6 
172.6 
2,331,885 
1,065,510 
41,266,575 
65.5 


1,069,727,372 
$54,425,527 


1,494,242 ,246 
656 ,820, 107 
1,852 ,273,583 


145.6 


32.04 
17720 
Z476Z 
114.1 
122.9 
203.0 
171.9 
129.0 
182,007,572 


153,452,523 
95.8 


L089, 561 
6,322 
4,591,325 
1015.5 
3,764,791 
42,812,901 
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Twenty-six items recorded declines, while thirty-nine showed increases, and one was’ 


unchanged. 
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ECCNOMIC CCNDITICNS IN CANADA DURING THE FIRST NINE MONTHS OF 1946 
COMPARED WITH THE SAME PHRIOD OF THE PRECEDING YEAR 


Economic conditions as measured by six prominent factors was at a considerably 
higher level in the first nine months of 1946 than in the same period af last year, 
Productive operations, owing to the termination of war contracts, reached a somewhat 
lower position in the elapsed portion of the presént year. The index of general 
employment, however, was only 3.5 per cent less than in the first nine months of 1945. 
The indexes of production and business activity showed a somewhat greater recession, 
suggesting a lower level of productivity from that maintained in wartime. 


Common stock prices, which had been advancing from mid-year 1942, reached a high 
level in the first nine months. The index, based on 1935-39, averaged about 23 points 
higher than in the first nine months of 1945, A reaction was shown in September, but 
the index was still at a higher position than in the same month of 1945, Speculative 
trading on the Montreal and Toronto exchanges was much more active during the present 
year. The advance in wholesale prices, in evidence since 1939, was continued in the 
first nine months of the present year. The index was 4 per cent greater at 139.7. 
The advance in wholesale prices has been of relatively moderate proportions since the 
end of 1941, but the standing in the first nine months was higher than in any other 
similar period in the last quarter century. Following the termination of hostilities, 
the yield on long-term Dominion bonds has showed a marked reduction. In other words, 
prices of high-grade bonds advanced sharply during the later months of 1945 ana the 
first quarter of the present year, The index of bond prices averaged 12 per cent 
greater in the first nine months of 1946 than in the same period of last year. 


Money supply, consisting of bank deposits, notes and coin, has recorded a con= 
siderable increase during the present year over the relatively high levels of 1945. 
The advance has extended during the period from 1934 and, having been greatly 
accelerated since the outbreak of war, the quantity of money averaged $7,110 million 
during the first nine months of the present year against $6,531 million in the same 
period of 1945, a gain of 12.3 per cent. 


The index of the physical volume of business showed a recession of 16 per cent 
in the first nine months of the present year from the levels of 1945, The recession 
continued throughout last year following the maximum of wartime production reached in 
the early months of 1944, Despite difficulties of reconversion and labor unrest, the 
level of industrial production was remarkably steady month by month during the elapsed 
portion of the present year. Many raw materials have been in short supply and cost 
of productive operations has reached high levels. The intense demand for consumers’ 
goods and service, has proven a stimulus to Canadian producers in 1946 


Mining and Manufacturing 


Employment in the mining industry was 95 per cent greater this year. Gold receipts 
at the Mint rose 8.4 per cent at more than 2 million fine ounces. The increase in the 
output of coal was 8.3 per cent, the total having been 12.9 million tons. Lead pro- 
duction in the eight months recorded an increase of 14.5 per cent, while declines were 
shown in the output of copper, nickel and zinc. 


oy ee 


The number of employees in the manufacturing industries showed a decline of 
about 12 per cent, the index on the base of 1926 averaging 184.4 in the first nine 
months. The heavy demand for food stocks in other countries was reflected in the 
production of 20.1 million barrels of wheat flour, an increase of more than 9 per 
cent over the same period of last year. The meat packing industry was less active, 
the slaughtering of hogs showing a decline of 28 per cent. The recession in creamery 
butter production was 8.4 per cent, while the output of factory cheese dropped more 
than 23 per cent. Measured by releases from bond, the tobacco industry was more 
productive in the first nine months, the cigarettes and cigars made available showing 
increases of 5 per cent and 6.5 per cent respectively. 


Further increase was shown in the operations of the boot and shoe industry, 
during the first eight months the output rising about 20.7 per cent to 23.4 million 
pairs. 


Production by the textile industry was retarded by strikes, the consumption of 
raw cotton, showing a recession of slightly more than one per cent at 115.4 million 
pounds. The forestry industry recorded marked expansion in operations during the 
present year, a strong demand for newsprint being a favourable influence. The out- 
put of newsprint rose 29 per cent to 3.1 million tons. 


Railways 

The operations of the railways were at a somewhat lower level in the first three 
quarters of the present year. The tons of revenue freight loaded dropped 9.3 per 
cent to 71.1 million. Carloadings, on the other hand, were nearly maintained at 
2,676,000 cars, the decline being about one-half of one per cent. The gross revente 
of the Canadian National and Canadian Pacific Railways were at a somewhat lower 
position. 


Capital Formation 

The levels of production and employment in Canada during the postwar period will 
be dependent on expenditures of different descriptions. The outlay on plant and 
equipment and other forms of capital expenditure is of particular interest in this 
connection, Such expenditure has an indirect influence on the expenditure for 
eonsumers' goods and services. 


Much greater activity was displayed by the construction industry during 1946. 
The contracts awardeu were greater in the first nine months of the present year 
than in any similar period. The amount was $505.5 million, an increase of nearly 
64 per cent over 1945. The increase in building permits, mainly reflecting the ex- 
pansion in the provision of housing, was 112 per cent greater at $207.7 million. 
While a number of difficulties prevented a corresponding expansion in actual 
operations, employment on construction projects was about one-fifth greater. The 
increase in the labour force engaged on building construction was nearly 50 per cent. 


The expansion in the production of producers! durable goods is mainly dependent 
on the operations of the iron and steel industry. The same group was &lso one of 
the main producers of munitions and war supplies. The operations of the primary 
iron and steel industry were interrupted by strikes during midsummer. The production 
of steel ingots and castings was 1,760,000 tons, a decline of nearly 22 per cent from 
the same period of last year. The output of pig iron and steel showed a decline of 
24 1/2 per cent in the same comparison. The index of employment in the industry 
producing durable goods showed a decline of 21.7 per cent. 
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Trade and Government Expenditures 


The expenditure of individuals in Canada on consumers’ goods and services is 
the main outlet for the production within the country. Distribution of commodities 
through retail outlets showed a continuance of the expansion in progress during 
recent years. The sales were nearly double the standing in the five years preceding 
the war, an increase over the first eight months of 1945 of nearly 15 per cent. 

The wholesale trade was one-fifth ereater in the same comparison. 


The export trade was slightly more than one-third less than in the first nine 
months of 1945. Loans to a number of countries have supported the export trade to 
a large extent, but the total exports during the first nine months were $1,683 
million compared with #2,557 million in the same period of 1945, Imports, on the 
other hand, have shown an increase of 14.6 per cent over last year, The active 
balance of trade has consequently shown a marked decline, the total in the first 
nine months having been $322 million, 


The expenditures of the Dominion Government from April to September were 
nearly 44 per cent less than in the same period of the preceding year, Mutual aid 
to the United Nations was discontinued and a marked decline in demobilization and 
reconversion expenditures was shown. Ordinary expenditures, on the other hand, 
showed an increase of 27.7 per cent and a minor percentage gain was recorded in the 
revenue. 


Purchasing Power 


A minor increase was shown in the average weekly earnings of employees during 
the first nine months of the present year, the standing having been $32.11. As the 
level of employment was well maintained this year as compared with last, the aggre- 
gate weekly payrolls recorded a recession of 3.2 per cent only, the index on the 
base of June 1, 1941 having been 138.6 against 1353.2 last year, The décline in 
manufacturing employment amounting to nearly 12 per cent failed to offset the in- 
crease in most of the other categories, including logging, communications, trans= 
portation, services, trade and finance. The distribution of dividends, according 
to unofficial sources, was 12 per cent greater in the first nine months, the total 
having been $219.2 million, Interest payments by the Dominion Government from 
April to September were 17 per cent greater at $202.6 million. The index of bond 
yields, of interest to investors, showed a decline of 10.7 per cent, the standing 
having been 85.4 per cent during the first nine months of the present year. 


‘Banking 


Notice deposits, consisting mainly of the savings of individuals, averaged 
$2 471 million in the first nine months of 1946, an increase of 21.9 per cent over 
the same period of last year. Bank notes and subsidiary coin in the hands of the 
public, during the first nine months, were HOS la lady Se eras oF Saati ee 

over the precedin ear, Curren oans and security gs 

ee Binet cea penics shemedt an ocanae of 8.4 per cent and 12.2 per cent respect= 
ively. Cheques cashed in 33 clearing centres were $500.8 billion Se ee a 
nearly $48 billion in the first nine months of 1945, the increase having been 


5.9 per cent. 
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Table 1. = Statistics Illustrating the Economic Situation of Vanada for the 


First Nine Months of 1946, compared with the same period of last year. | 


Unit or First Nine Months Per Cent 
Base Increase + 
Period 1946 1945 Decrease = 


Se ER RE ES AS ES RE A I PSS SS I Sa PTSD 


GENERAL ECONOMIC SITUATION 
Index of physical Volume of 


BUBINGSS).. <. 6a o's cee cwsecstscvs 1IG0sOI=L00 184.0 219.2 - 16.1 
Wholesale Prices ....csccccccesss LIDDMOI=LOO 15957 134.3 + 4.0 
Gost of Living o. c.caccncsseecess L900s09=100 122.5 119.3 + Dar 
Index of Common Stock Prices .... 1935-39=100 119.7 96.8 + 2307 
Index of Shares Traded, Montreal. 1935-39=100 192.2 107.7 + 78.5 
index "of Bond *fricos ..a< 6.4 eoee 1935-39=100 Bis ia 104.6 + 12.0 
Deposits, Four Classes (Dom, 

Prov., Demand and Notice) ......  '000 >, Gon, tre 5,257,875 + 21.9 
Mining ployment: Gawecs eee ee ese ud SoOe LOU 154.6 147.1 + Dek 

Gold Receipts at Mint .......... Fane O23. 2,026,535 1,869,917 + 864 

Cog FroductiOn sc. ces ssn vee a Tons 12,932,095 11,944,110 © 6535 

Copper Production (8 mos.) ..... ‘*000 lbs. 246,785 340,585 <= 27.5 

Nickel Production (8 mos.) ..... ‘000 lbs. 122,050 181,685 32.8 

Lead Production (8 mos.) .....-. ‘'0O0O0 lbs. 249,429 217,909 14.5 

Zine Production (8 mos.) .o..... »  %Q00 lbs. 324,951 360,725. = 9,9 
Manufacturing Employment ........ 1926=100 184.4 209 .4 - 11.9 

FIOGUr EYOCUCtION acs ver sascsnies OU... 20,073,769 18,562,959. 7* §os5 

Cattle Slatehverinegs ....s..-566 No. 1 709 ,eck 1,796,014 "= 459 

Hog Slaupgnterings .. «sie. cals ac lel No. 3,047,153 4,241,888 = 28.2 

Creamery Butter Production ..... Lbs. 224,186,530 244,825,714 = 8.4 

Factory Cheese Production ...... Lbs. 120,270,571 156,717,859 = 23.3 

Cigarettes Released ...c.coceevce No. 10,798,982,026 10,280,945,533 + 5.0 

Cigars Released J. sy «sss ees «eee No. 162,460,121 152,609,342 + 6.5 

Leather Boots and Shoes (8 mos.) Pairs 25,382,524 19,375,388 + 20.7 

Raw Cotton Consumption ......606 Lbs. 115,414,849 136,657,010 ) on eee 

Newsprint Production , oss. sss Tons 000, 704 2,572,144 + 29.0 

VOKe he OG Ue Gr Of els sss lela ars s. onore Ton 2,562,069 2,956,263 = 20.1 
Railways 

Tons Loadied. 2. s<enhce sae cee OOO MONE 71,147 77,585 = 9.8 

CST LOSCLUGS siz ais s/s aieinie ere in No. 2,676,425 2,090,325 = O25, 

Gross Revenue C.N.R. (Can. Lines) $ Oo, bo. 7 0 289,261,200 -11.7 

GLOSS REVGUUS User elic Grewewine fee $ 216,027,005 207,091,710 = el 
Construction 

Contracts awarded .....cceerccce e 505 , 508 , 800 308,820,900 + 63.7 

Building Permits 

(58 Municipalities) . ooh ide has ola $ 207,740,454 97,843,672 +112.3 
Employment = (Unad justed ) 1926=100 

CORStrUCL LON. cisac usmmenuias seiko 122.9 102.4 + 20.0 

ULE oes cree ecese le olen o Mister ate wees AST a! 92.0 + 49,7 

FA BUWEYr ssi. Sos. ae, apes apetia mene ote eee 143.4 Lee ces Wy Sy 
Iron and Steel 

Steel ingot Production ......... onert Ton 1,760,133 2,248,215 - 21.7 

Fig iron Production i Wics w.eese« CUOrte. Of 1,032,067 1,567,389 -—- 24.5 

Employment Durable Goods ....... 1926=100 Ilee 244.3 = La 
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Table 1. = Statistics Illustrating the Hconomic Situation of Canada for the 
First Nine Months of 1946, compered with the same period of last year. Concluded 


Unit or First Nine Months Per Cent 
Base Increase + 
Period 1946 1945 Decrease - 
Trade 
Wholesale Sales (8 mos.) ...... ». 1935=39=100 AS21510) 199.2 cP AO AIe) 
Retail Sales (8 mos.) ..oseeseese 1935-39=100 199.1 195.3 + 14.9 
Be BOLGS 00 0 os Reiyate ke Sle so. ee ate aes 3 000 1,683,096 2,906,866 - 34.2 
UNO: 3 rarer pees Bay siai 6 % *000 1,360,810 Pere 770 + 14.6 
Active Balance of Trade .......+. § *000 + $22,286 + 1,369,096 - 76.5 
Net Exports of Non-Monetary Gold . § '000,000 74.4 WES + 2.9 


Dominion Finance, April to 
September Total Revenue ......... $ 1, 344,268,248 1,295,666,471 + ae 
Ordinary Expenditures .....-.+se- % 554,650,068 434,388,420 tea 57 
Demobilization and Reconversion 


EMSC TEUTED, ssc sso ews eens es me $ 664,937,244 1,738,783,436 - 61.8 
United Nations Matuel “Ada RARE 2 - 710,209,192 - 
Grand Total Expenditures .......0. ° i225, 671%, 9076 esl7 7, 605, 763 ~- 43.7 
Aggregate Weekly Payrclls 

June 1, 1941=100 (Nine Groups) .. 138.6 143.2 = See 
Average Weekly Earnings 

MERCED OUDS li sssscucepess sonra $ Oae LL 32,05 + 0.2 
Employment General ...c-+cces eee LR O= 100 170.3 L766 - 3.5 
MCSA cece c tec screen secesseve 258.5 bodes ca Ware 
BOMMUNICAtiON -.cecrsececes eiccsiy es aie 138.0 des ce A 
Mransportation ...cceceaes aig ho aye es? 126,3 123.5 +) 255 
Services ..... “SGPC COTA ROD oe 222.6 204.1 + 9.1 
PO CR Caisse sa cece sete econ na ecce ° 187.2 L712? + 8.9 
BEUTATICS soc ccccccscsessccscveces Se 142.1 Leaded teLOeL 
MEV TOCIOS (cscs ciscc cnc cvesnsateess % 219,160,371 195,884,583 11.9 


Dominion Government Interest 


Payments (April to September) ... $p 202,553,991 172,982,605 aL Pe 
Endex of Bond Yields .....c.eeeees 1935-59=100 85.4 95.6 - 10.7 
Banking 

Burrent LOANS .esaceeeses Os 3 ee OCR O00 1,166,140 1,076,209 + 8.4 

METIGVROUDDLY sive secs ecw See ee ee COC 000 7,100 Goo. + 12.3 

Deposits (Notice and Demand} apy Le 0188) 5,399,326 4,659,753 + 16.4 

Girculating Media ........ Ree acts % "000,000 1057.8 1020.0 +o? 

Security Holdings ...... Peteehets ete te LOO 4,249,535 3,786,476 + 12.2 

Bank Debits (33 Centres) ....s.-- % '000 50,808 , 380 47,970,222 + 5.9 


(a cpa SE a SRA SET SSS! SSSA IRS AE SESSA I ESERIES 


Twenty-five items recorded declines, while forty- one showed increases. 
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ECONOMIC CONDITIONS IN CANADA DURING THE FIRST TEN MONTHS OF 
__.1946 COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 
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While productive operations were at a comewhat lower level in the first ten 
months of 1946 than in the preceding year, a number of economic factors of importance 
rose to a higher position, The advance in wholesale prices which has been in evidence 
since 1939 was quickened during the present year. The index on the base 1935-39 rose 
from 134 to 140, Despite reaction in September common stock prices averaged nearly 
21 per cent higher than in the first tén months of last year, Trading on the stock 
exchanges was more active than at any time since 1957, The indéx of bond prices rose 
from 104.7 to LLtAG, a gain of 11.8 per cent. The discontinuance of war production 
was the main influence in the reduction of productive operations, The index of the 
physical volume of business receded slightly more than 15 per cent. A minor increase 
was shown in the index of general employment, A marked advance was recorded in bank 
deposits from the outbreak of hostilities to the present time. Saving deposits have 
risen sharply from year to year reaching in 1946 a higher level than at any other 
time in our banking history. Money supply consisting of coin, notes and bank deposits 
was greater in 1946 than in any other year. 


Mining @nd Manufacturing 

Canada is endowed with widespread and diversified mineral wealth and the great 
unexplored areas of the northland are full of promise, Heavy post-war consumption 
and labour troubles in mining areas have reduced stock piles in a number of 
industrial countries so that prices have been advanced materially for the purpose of 
attracting larger imports. The production of lead was 40.5 per cent greater in the 
first ten months of the present year, while the output of other base metals and 
nickel receded to a lower position. Gold receipts at the Mint were 8.7 per cent 
greater and coal production showed an increase of nearly 11 per cent. 


Notwithstanding the continued scarcity of a large number of finished commodities, 
the manufacturing industries of Canada have accomplished wonders in the fifteen months 
since the termination of hostilities. Shortages caused by idleness of plants in 
strategic industries have had an adverse effect and some delay was occasioned in gete 
ting production to capacity levels. During the present year manufacturers are putting 
forth every effort to get their plants reconverted to peacetime production and to turn 
out needed goods to overtake the demand created by wartime shortages. Working forces 
in manufacturing plants averaged about 11 per cent less in the first ten months of 
1946 than in the same period of the present year, 


The fiour milling industry was more active, the output of wheat flour having 
been 22.5 million barrels compared with 20.$ million. A decline was shown in the 
operations of the meat packing industry especially in the hog division. The output 
of creamery butter and factory cheese, particularly the letter, was at a lower point. 
The tobacco industry was active, the release of cigarettes rising to 12,238 million 
compared with 11,675 million. The release of cigars was 6.4 per cent greater. Raw 
cotton consumption by the textile industry was only 1.3 per cent less than in the 
first ten months of 1945. 


The forestry industry was particularly active in 1946. The increasing importe 
ance of Canada’s forest reserves was reflected in the outstanding advance in the 
production of newsprint. The output of 3.4 million tons rose to a new maximum in the 
first ten months of the present year, 


Railways 


The role which the railways are playing in the work of readjustment is no less 
important or exacting that that so successfully achieved during the war. Carloadings 
during the first ten months at 3,047,761 were slightly greater than in the same 
period of 1945, The tons of revenue freight loaded, however, at 79.8 million was 
8.4 per cent less than last year, 


Expenditures 

Expenditures of different descriptions assume importance as an active influence 
in sustaining prosperity in coming months, Productive activity is significantly 
dependent upon disbursements at home and abroad, The traditional forms of expenditure 
are for construction, durable gocds and the export trade. Moreover, the distribution 
of commodities through retail outists provides the main market for Canadian goods, 


Construction 

~~ A favourable factor in 1946 was the large amount of new business obtained by the 
construction industry. The total contracts awarded as reported by an unofficial 
cource was $579 million, an increase of no less than 71 per cent over the preceding 
year. Building permits in 58 municipalities rose 105.6 per cent mainly indicating 
the activity in house building. The strenuous effort to meet the demand is hampered 
by the lack of building materials, but it is anticipated that 50,000 housing units 
will be made available in the twelve months ended March 1947, 


The capital expenditure of Canadian business enterprises during the present year 
was estimated at about one billion, having been one-fifth greater than in 1945. The 
importance of capital formation on a physical basis as a feature of economic activity 
has long been recognized. While the investment money flow is normally far less than 
that arising from payment for consumption goods, the wider fluctuation in the former 
is of greater significance in promoting economic activity. Employment in construction 
projects showed an increase of 20 per cent over 1945, building construction accounting 
for an increase of nearly 48 per cent. 


Producers’ Durables 

The iron and steel industry occupies a strategic position, being the main 
interest in supplying producers equipment and durable goods of many descriptions. 
The production of pig iron was 26.6 per cent less in the first ten months of 1946 than 
in the same period of the preceding year, The production'was greatly retarded by the 
strikes of mid-summer, The supply of steel this year is far below the estimated 
3 1/4 million tons needed to implement the production program. 


Internal Trade 

With more goods coming on the market every month Canadians are continuing to 
spend aA greater sum of money than last year for consumer products. The expanded rate 
of consumer expenditure was due to the increased production of goods, upward price 
movements and the high level of consumer purchasing power. The personal expenditure 
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on consumer's goods and services recorded progressive increases year by year from 

1938 to the present. The index of wholesale sales rose nearly 20 per cent in the 

first nine months over the same period of 1945. The level of retail sales was 14.5 
per cent above the high position of last year. ; 


Export Trade 


The prosperity of Canada depends in large measure on the greatest possible volume 
of export trade at profitable prices. While considerable decline has been shown from 
the levels of 1945, the export trade of Canada during the first ten months was greater 
than in any other similar period of peace time. The total was $1,890 million. The 
strong demand for consumer's goods on the Canadian markets has been stimulated by the 
fact that so much was exported on the basis of loans to other countries. The first 
ten months of 1946 was a period of unusual activity in world trade, Releif shipments 
of food and clothing to war-devastated areas replaced shipments of munitions, which 
were already down to nearly normal peace-time levels. In the second quarter, ship= 
ments of agricultural and industrial machinery, construction equipment, vehicles and 
manufactured consumer goods increased in importance as reconversion to civilian 
production gained headway. 


Dominion Finance 

While ordinary expenditures of the Dominion government rose 24 per cent in the 
first seven months of the present fiscal year, marked decline was shown in the grand 
total, Mutual aid to the United Nations was discontinued and a decline of 62 per cent 
was shown in the demobilization and reconversion expenditures. 


Purchasing Power 

The aggregate weekly pay rolls were more than 2 per cent less in the first ten 
months of 1946 than in the same period of last year. The index on the base of 
June lst 1941 receded 3 points to 139.7. The average weekly earnings showed a slight 
increase to $32.22. The decline in general employment was 2.7 per cent, the index on 
the base of 1926 having been 171 during the first 10 months of the present year. 
Decline was shown in labour forces engaged in the manufacturing industries, while ad- 
vances were recorded in most of the other main groups. Appreciable increases were 
shown in communications, finance, trade and services. The gain in mining employment 
was 5.4 per cent and the logging index was 8.5 per cent greater. 


The payment of dividends in the first ten months according to an unofficial 
source was $245.5 million, a gain of 11.3 per cent. Interest payments by the Dominion 
government from April to October showed a gain of nearly 15 per cent over the same 
period of 1945. 


Banking bes 

Security holdings of the chartered banks rose 11.7 per cent to $4,272 million. 
Current loans were 10.6 per cent greater at $1,180 million. Cheques cashed in the 
first ten months were 6.3 per cent greater than in the same period of 1945. 
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Table 1. = Statistics Illustrating the Economic Situation of Canada for the 


First Ten Months of 1946, compared with the same period of last year. 
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Unit or First Ten Months Per Cent 
Base Increase + 
eacia Period 1946 1945 Decrease <= 
GENERAL HCONOMIC SITUATION, 
Index of physical Volume of 
Business 2°9900000000090000000099 1935-394100 183.5 cLGod = 15.3 
Wholesale,Prices ocssceceosccns00, 1960-59100 140.1 134.3 + 4,3 
Cost of Living covcccnceecvc00ce0e -1935-39S100 eee 119.4 + ie 
Index of Common Stock Prices ooo0 1935-392100 116.0 97.8 + 20.9 
Index of Shares Traded, Montreal, 1935-392100 187.1 109.3 + Tioe 
Index of, Bond’ Prices: cot csese0n cioo . 190025 9-100 22760 104.7 + ie 
Deposits, Four Classes (Dom., ; 
Provo, Demand and Notice) oooooo $$ *000 5, 889,450 6,271 5454, - 2 diag 
Mining Employment ooccaccccc0000e 1926 & 100 154.5 146.7 + 5.4 
Gold Receipts at Mint 09000000000 Fine OZS8 5 2,274,491 AOL PPS EL + Baw 
Coal Production 9900000000000000 Tons 14,597, 253 13,161,144 + 10.9 
Copper Production (9 moso) oo000 *°000 lbso 275,651 375,608 = 26,6 
Nickel Production (9 mos.) ooooo 000 lbs. 137,991 198,191 © 30.4 
Lead Production (9 mos.) ganceass) | O000blba:, 278,471 247,084 + 40.5 
Zine Production: (9 moose.) scacses. "O00, dba, 363,515 399,184 = 8.9 
Manufacturing Employment .ooo.00000 19265100 184.8 20703 = 10.9 
Flour Production 0009000000000000 Boils. 22,506,644 20,590,141 + 9.9 
Cattle SIlaughterings -casnqoomaau Noo 1,985,538 2,080,925 = 206 
Hog Slaughterings 00000000000000 Noo 3,426,407 4,696,526 = 27,0 
Creamery Butter Production ooooo Lbs 5 245,994,027 268,751,911 <= 8a 
Factory Cheese Production oovo000 Lbs. 133,262, 743 174,590,648 © 23.6 
Cigarettes Released 5s .«c60o6cu0 6 No. 12,298, 002,022 31,675,107 5.716 90 ae 
Cigars heleased) ¢ onic «oducts oats o> No. 183,116,992 172,025,047 + 6.4 
Leather Boots and Shoes (9 mos.) Pairs 26,117,653 21,716,789 sti 2oe 
Raw Cotton Consumption os.000000 Lbs 129,502,911 131,196,503 = 433 
Newsprant Production: on oooakuwn 3 Tons 3,457,137 2,685,119 + 2000 
Coke, Production, sacioononmesaewma a Short, TON 2,633,420 3,266,226 = 19.4 
Raj lways 
Tons Loaded 00900090009000009000000 "000 Tons 79 ,835 87,164 = 8,4 
Carloadings 900999900000000000c00 Noo 3,047,761 5, 030, 996 + O6 
Gross Revenue C.N.R.o (Can. Lines) $ 288 ,215 ,500 325,663,000 - 11,5 
Gross Revenue CoP oR. 099000900000 $ 242,883,371 266,371, 782 = 8.8 
Construction 
Contracts. awarded. soso coumnavmes 6 $ 578,816,500 338,248,400 + 71.° 
Building Permits 
(SB Municipalities aa, nssscus $ 250,155,521 111,953,746 +105,6 
Employment = (Unadjusted) 19265100 
Construction 909000900099600000009 IA ay ats! 104.7 + 2062 
Building ©2F0090C00000000000000000 10435 95.0 + 47.9 
Highway 02000009000000000000000000 149.2 125.9 + 18.5 
Iron and Steel 
Steel Ingot Production oooccex000 Short Ton 1,874,687 2,454,061 = 23,6 
Fig Iron Production, <onecesaaee pouOre. fon 12207025 1,508,082 = 26.6 
Employment Durable Goods ooccooo 19265100 190.9 25906 = 20.3 
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Table 1. = Statistics Illustrating the Economic Situation of Canada for the 
First Ten Months of 1946, compared with the same period of last year. Concluded 


Unit or First Ten Months Per Cent 
Base | Increase + 
pee OCT ee 194 etecreaben= 
Trade 
Wholesale Sales (9 mos.) oo000000 1935=89S100 241.1] 201.1 + 19.9 
Retail Sales (9 mos.) sooov000000 1935892100 200.1 174.8 + 14,5 
Exports 29000000090000200000000000 $ 000 1, 889, 704 2,789, 762 = 32.0 
PUDOINEMaekemacectgcegsocecdsoges § '000 1,547,000 1,522,000 + 17.0 
Active Balance of Trade oooocoo0n $ "000 + 342,494 + 1,467,588 <2 76,7 
Net Exports of NoneMonetary Gold . $ "000,000 82.9 80.0 + 3.6 
Dominion Finance, April.to 
October Total Revenue oocobcovoov0 $ 1,581,397,002 1,641,026,367 + 2.6 
Ordinary Expenditures caccvoocoscoe $ 644,310,384 519,040,418 + 24,1 
Demobilization and Reconversion 
PDO CURES velo Goa 6 oo oS 60's 60.0.0 $ 748,575,376 1,970,024,332 -2 62.0 
United Nations Mutual Aid ooso000 $ _* 740,913, 015 = 
Grand Total Expenditures oooscoove $ 1,401,927,959 2,494,382,188 = 43.8 
Aggregate Weekly Payrolls 
June 1, 19415100 (Nine Groups) .. 139.7 142.7 = @251 
Average Weekly Earnings 
MMe RGTOUDE lis ah ccn oc Ged 000 086.6 $ S2nee 52,07" + O55 
Employment General oooocccocc0xv000 19262100 171.0 17807 =-= 2o7 
Logging 0090900000000000000000000000 256 06 256.4 ba 8.5 
Wom tCe LON 4 sla owed bo.6 06 9'00.6.00 139.4 116.0 + 2002 
Transportation 92000000000000000090 l27 am 123.9 + 26 
Services COXKDDD0D0000000000000N 00000 22509 20457 + Go4 
Trade 9000000000 DDAO0ONGX0OD0000000000 188.1 172.4 + 9ol 
Finance ©29000000000700000000000000 142.7 12906 * 10.1 
Dividends 200000900000000000000000 $ 245,554,541 220,569,242 + 1 ys) 
Dominion Government Interest 
Payments (April to Oct ober ) 090000 $ 254,457,552 204,505, 801 + 14.8 
Index of Bond Yields csocoo0000000 1935392100 85.4 95.5 @- 10.6 
Banking G 
Current Loans 0000000000000000000 $ 000, 000 1,179,691 1, 066,454 + 1006 
Money Supply 00000000000000000000 $ 000, 000 7,141 6,371 + 12.1 
Deposits (Notice and Demand) 5.0. $ *000 5,438,634 4,704,638 + 15.6 
Circulating Media 000000000000000 $ *000, 000 1, 061 4 1,024.9 + 3.6 
Security Holdings 000000000,000000 $ °000 4,271,668 3, 823,691 = 11,7 
Bank Debits (33 Centres) ooo00000 $ "000 57,120,955 55,719,573 + 6.3 
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Twenty-four items recorded declines, while forty-two showed increases, 


§ bee 
Lees 
rs 
‘ a 
o_ ee 
> 
s 
' 
og 
‘ 
* 
‘ 
’ 
. 
. 
* 
, 
ry ' i 


s Vil see see 

oJ Iyuve 
ison ae 
sy BS Pay 


a 
a ies 


opie 
Le,’ 


re | | 


t/-) —0 | © DEPT. OF POLITICAL SCIENCE 
UNIVERSITY OF TORONTO 
Published by Authority of the Hon. James A. MacKINNON, M.P.. 
Minister of Trade and Commerce 
CANADA 
DEPARTMENT OF TRADE AND COMMERCE 
DOMINION BUREAU OF STATISTICS 


BUSINESS STATISTICS BRANCH 


aS = 


~ 
oa fe 


raf 


ECONOMIC CONDITIONS IN CANADA 


DURING THE FIRST ELEVEN MONTHS OF 1946 


Price 25 cents 


. _ & ° : bf 7d See, 
‘ A p, ore) 30) =) Py PS 1, J J ie ro opps. 
s : J ° s{ha ‘ li nt a 7 . b i yh Ps | 
¢ a 7 iy % a Oe ee 
d A :. a ; “4 aie y « 
EB RSA VN 0G FG hk ee 
y oat: Re) ae ar fay Pet ae | : ieee 2 a P hee “1, 
j P b - 
‘ ae Pe 
igen @ 
‘ ; Wh Ce x 
ee ir ie ents ss) 
AA GOS | ee 
ae if } 4 a ape ae 
- ' i oa ie 
) By eg 7 on ois iy han a bis 
aan ghedh his he jae cea iateca seins : 
‘ 7 
i ) t 4 ries r 
‘ ones <\ - — _ ” Wid ond 
Hitt T tal) eye a SIA ‘aS setratoah By eet to 
; 1 ‘ - ' J ¥ i’ i - 
: Eis | PN 
4 ie ‘ id > ‘ vive 
. HOV hee aries hake ea rae ahh 
‘ ae ry Myo! 
4 J an a; a % 
m ee be ay Awa a Tc. £ 
} : ' av 
a At “ 5 
aa P 1s 
: t . F f he a 
i vf YS aa hatte 
1 ¥ 
t ap Oh 
i pie Wh ‘ 
4 ‘ ) f i ii 
¥ } igs > x kip or *. i 
+ a : on we Sih eee 
; ‘ ay a i : Ae mh oe 
‘ ; . ‘ mt: ie Ay" se 
’ ; ‘ A ‘ 
x a 
, ae er ee 1 ue om! ; ma re Laat 
- ls a a ue: pay Ray oo % Ps : Phe ua ae -— ae | aS 
5 ‘ fh’. te. « 
4 ‘ 1 Ver 
. vi Pe = is oe 94, re | ee ub rh 2) *, A 
P apt 7 CT ie ee | “year is 
/ 
\ ; : Fy, 
/ % 
, re 4 
. ; 
. S & 
r oy 
, \ é 
‘ L¥ , =i 
7 ; 7 ’ < Y 
1. ~ z rp" 
ut a f - 
( i 1 
) - 
. YW : : £ it rt 
\ ‘ ee >. : we 
, =} , f ue a 
‘ ; ba rs ; + Qs 
' a i 7 , iy ~~ 
fa i so a7 a ‘ oo ; * 
‘ 1 bo ‘ { id af 
+ \ ae ris Ady 
= a , oh ay ad / tte iA sey 
: ‘ . ecu ead 
4 oe : ie @ - 
_ _ sau Ao i> ey 
‘ oe 
; ae Pe mA - Q fe 
i as: \ 
: i 
{ 
’ t 
f ‘ 
: Sh 
rh ae a vy 
ale \ k ; Ih 1 st 
, "i Gu Lat re 
ig #i : ae 7) teed 
ha a i by ae fe 
. (ft: A af . 4 ahi) \ ” m 
Pra eee en 
pie a ae a 7 


____ greater volume during 1946. | 


Published by Authority of the Hon. James A. MacKinnon, M.P., 


Minister of Trade and Commerce 3-40-30 

DOMINICN BUREAU OF STATISTICS = OTTAWA November, 1946 

Volume 13 BUSINESS STATISTICS BRANCH Number 11 
Dominion Statistician: Herbert Marshall 
Chief, Business Statistics Branch; Sydney Bo Smith 


ECONOMIC CONDITIONS IN CANADA DURING THE FIRST ELEVEN MONTHS CF 
1946 COMPARED WITH THE SAME PERIOD OF THE PRECEDING YEAR 


Stimulsted by civilian demand of unprecedented intensity a considerable measure 
of prosperity was in evidence during the first eleven months of the year recently 
ended. The termination of war production during the later part of 1945 resulted in 
a decline in general productive operations from the high levels of the preceding 
year. The index of the physical volume of business averaged 14.5 per cent below the 
first eleven months of 1945. The recession in general employment was of considerably 
lesser proportions. 


The advance in wholesale prices was somewhat accelerated in 1946, The low point 
in interwar history was reached in the first quarter of 1933 and an upward trend has 
been in evidence since that time. During the first eleven months of the present year 
the index on the base of 1935-39 averaged 140.5, representing an increase of 4 1/2 
per cent over the same period of the preceding year. Common stock prices, reflecting 
prospects of profitable business operations, rose to 4 higher level in 1946 than at 
any other time since 1937. While the index on the base of 1935-39 averaged 18.4 per 
cent greater than in 1945, a reaction occurred in September which considerably re- 
duced the standing during the last four months, Speculative trading was more active 
than for some years. 


Bond prices,and bank deposits rose to high levels in the period under review. ,_ 
An index of bond prices, based on a theoretical Dominion bond, averaged 11.7 per 
cent higher than in 1945. The four main classes of deposits with the chartered 
banks were greater than in any other year in banking history, The aggregate at 
about $6.2 billion was 11.4 per cent greater on October 30, than on the same date 
of 1945. 


Production 

Ganadian industry, after the termination of hostilities, was in a position to 
produce a larger volume, of peace~time goods than at any other time in history. 
Industrial plants, built for war production, were transformed without important dis- 
location for the more permanent function of producing civilian goods. The main 
influence contributing to the continuance of economic prosperity was the unbalanced 
condition between the demand and production of goods and services, the former being 
at extremely high levels. 


Employment in the mining industry recorded an increase of nearly 6 per cent 
over the first eleven months of 1945. The value of mineral production reached a 
new high position for peace-time during 1946. Although hampered by a shortage of 
skilled labour and a lack of essential equipment, the mining industry eontinued at 
a high level of operation, the output during the year being greater than in any 
other peace-time year and only 10 per cent below the record reached in 1942. 


Gold production rose 19 per cent in quantity. The output of coal, amounting 
to 17.7 million tons, showed an increase of 7 per cent. Expansion was recorded in 
lead production, while zinc was at a lower position. Nickel requirements were part- 
ially set from inventories and the production of copper was also at a considerably 


lower point. 

Employment in manufacturing plants showed a decline of nearly 10 per cent, the 
termination of war contracts being the main influence in the reduction. A consider- 
able number of commodities, especially of non-durable goods, were manufactured in , 


Flour production in the first eleven months was nearly 25 million barrels, a 
gain of about 9,4 per cent, The release of cigarettes and cigars for consumption 
rose to high levels in the year under review. The cigarettes made available in the 
eleven months were 13,646 million, a gain of 4.2 per cent, while the increase in the 
release of cigars was 6.5 per cent. The boot and shoe industry was particularly 
active in the year under review. The total output in the first ten months was more 
than 29 million pairs, an increase of 18.7 per cent over the preceding year. 


Strong demand in external markets led to a heavy production of newsprint. The 
total in the eleven months was 3,801 million tons compared with slightly less than 
three million tons in the same period of 1945. The outstanding gain in the output 
of newsprint reflected the increasing importance of Canada's forest resources, ~ 


During the year manufacturers were putting forth every effort to get their 
plents reecnverted to peace-time production and turn out needed goods to overtake 
the demand created by wartime shortages, Abundant production presently fostered by 
the magnitude and diversification of manufacturing plants and equipment, is the key 
to future prosperity. 


Despite the shift from war goods and the transition to peace-time economy, 
railway traffic, as measured by the number of cars loaded, showed a slight increase 
in 1946 over the preceding year, lLoadings for the fifty-two weeks at 3,681,699 cars 
were greater than for any of the war years and were 67,294 cars or 1.8 per cent above 
the standing for 1945. The showing in tons of freight carried and gross revenues 
oft the two main railways were not so favourable. 


Expenditure 


Expenditures of different descriptions assumed importance as an active influence 
in sustaining prosperity during 1946. Productive activity is significantly dependent 
upon disbursements at home and abroad, In the current period private sectors are 
depended upon to counterbalance the decline in government purchases of goods and 
services. Traditional forms of such expenditure are for construction, durable goods 
and the export trade, and internal distribution of commodities through retail outlets 
provides the main market for Canadian goods. 


New contracts placed for construction, as unofficially reported, reached a 
maximum during the year, Contracts amounted to $663 million, about 62 per cent 
greater than in 1945 and more than 15 per cent in excess of the previous maximum of 
$577 million reached in 1929. Records were made for volume and percentage of resi-~ 
dential construction, while business, industrial end engineering building was below 
some previous years: Residential construction awards were valued at $213 million 
compared with the previous maximum of $139 million reached in 1958. Building permits 
in 58 municipalities were nearly doubled in the first eleven months over the same 
period of 1945. Employment in building construction rose 45.2 per cent, the shortage 
of building materials preventing an increase in productive activity commensurate with 
the amount of new business placed. 


The strike of midsummer caused a curtailment in the output of the primary iron 
and steel industry, which is normally an excellent indicator of the production of 
durable gocds The production of steel ingots and castings dropped 21.2 per cent in 
the first eleven months compared with the same period of 1945. A somewhat greater 
percentage decline was shown in the output ORD rrr. 


The increase of sales at retail reflects both the advancing supply of goods 
which are available and a number of factors which have helped maintain the level of 
income payments to individuals. The payments of war service gratuities, clothing 
allowances, family allowances and payment of unemployment benefits have all con- 
tributed to this result. Gradual expansion of employment in recent months assisted 


maya hae 


in the support of a high level of income payments and thus a strong demand at the 
retail level. The index of wholesale sales on the base of the first ten months 
ine an increase of 19.5 per cent, while retail sales were more than 14 per cent 
greater. 


Canada's export trade during the first eleven months was about 30 per cent 
below the aggregate value for the corresponding period of 1945, when war and relief 
shipments were heavy, but far above the annual average of $885 million for the 
five prewar years, 1935-1939. 


The strong demand for consumers goods on the Canadian market was stimulated 
by the fact that so much was exported to other countries. Canada's primary and 
‘manufactured goods are entering into the markets of the world at a higher level 
than in any year prior to 1942, 


The total expenditures of the Dominion Government from April to November 
1946 showed a decline of nearly 43 per’ cent, while the revenue on the other hand 
recorded an increase of 4.8 per cent, the amount during the period having been 
$1,798 million. The maintenance ot a high income level in coming years will 
require large increases in consumer expenditures and private investment to replace 
the lower level of government expenditures. 


Purchasing Power 

Gwing in part to an advance in employee rates, the amount paid in salaries 
and wages was practically maintained in 1946 as compared with the preceding year. 
The index of aggregate weekly payrolls recorded a recession of only one per cent, 
a slight advance heving been shown in the average weekly earnings, Employment 
showed & decline in manufacturing but advanced in other main groups. An increase 


in employment was shown in mining, logging, transportation, services, trade and 
finance. 

The increase in the payment of dividends was about 11 per cent, the total, 
according to an unofficial source, having risen trom $226 million to $251 million 
The interest payments of the Dominion Government from April to November showed a 
gain of 11.5 per cent over the game period of 1945. 
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Table 1, ~ Statistics Illustrating the Economic Situation of Canada for the 
First Eleven Months of 1946, compared with the same 


Unit or First Eleven Months Per Cent 
Base Increase + 
Period 1946 1945 Decrease = 
GENERAL ECONOMIC SITUATION 
“Index of Dieses Volume of 
Business shyaie ate ie 1935~39=100 183.3 £14.53 = 14.5 
holesale Prices 1935~-39=100 140.5 154.4 + 4.5 
Cost of Living ... eowa- L955=-89=100 123.35 119.4 ¢ 3.9 
Index of Common Stock Prices o 1935-393100 116.5 98.4 + 18.4 
Index of Shares Traded, Montreal . 1935-39=100 1831, 116.6 + 57.0 
Index of Bond Prices ¢oecoe 2995-39100 117.2 104.9 + 11.7 
Deposits, Four Classes (Dom., : 
Prov., Demand and Notice) ~ *000 5,941,480 5,338,867 + 11.3 
Mining Employment , 1926=100 154.8 146.5 + 5.7 
Gold Receipts at Mint .. Fine oz. 2,465,096 2,298,226 +- 7.2 
Goal Production . oa hatacats tare Tons 16,171,347 14,951,648 + 8.2 
Copper Production (10 mo.) ... 1000 1b. 305 ,864 410,780 = 25.5 
Niekel Production (10 mo,} *000 1b, 155,210 215,436 - 28.0 
Lead’ Production (10 10.) sas esse "000 Lb. 308,217 279,693 + 10.2 
Zine Production (10 mo. } "000 lb. 400, 346 438,044 = 8.6 
Manufacturing Employment 1926=100 185.4 205.4 - 9.7 
Flour Production BUS 25,025,199 22,875,458 + 9.4 
Cattle Slaughterings No. 2,207,084 2,591,205 = 5.6 
Hog Slaughterings No, 3,868 , 654 5,224,329 = 25.9 
Creamery Butter Production .. pa oe 299 ,857 , 448 283,036,795 - 8.2 
Factory Cheese Production .... Lb, 138,782,577 181,524,865 = 23.5 
Cigarettes Released No, 13,645,692,254 13,098,353,322 + 4.2 
Cigers Released : Now 202,820,712 190,451,642 + 6.5 
Leather Boots and Shoes (10 mo.) Pairs 29,062,894 24,477,473 + 18.7 
Raw Cotton Consumption Lb. 142,815,615 144,722,365 - 1.3 
Newsprint Production Tons 3,801,441 2,982,277 + 27.5 
Coke Production .. Short Tons 2,953,603 5,550,430 -.16.8 
Railways 
Tons Loaded °000 Tons 89,383 96,263 - 7.1 
Carloadings . warn ey aie e eae No. 3,596,903 3,002,018 + dia 
Gross Revenue C:N.R. (Can. Lines) $ 320,710,900 351,940,800 = 8.9 
Gross Revenue C.P.R, ae arehs iB 269,384,441 292,326,341 = 7.8 
Construction 
Contracts awarded 2 626,820,500 383,245,900 + 63.6 
Building Permits 
(58 Municipalities) 3 : 248 , 709,449 125,329,344 + 98.4 
Employment = (Unadjusted } 1926=100 
Construction f atenaleets 128.2 107.0 + 19.4 
PUA LAINE. oon siping Gata s se mie wane Seas 143,28 98.6 + 45.2 
HL BWA! laa wap tare ew lo cen atanereete rete 153.7 129.2 + 19.0 
Iron and Steel , ? 
Steel Ingot Production ..-e0.0000. Short Tons 2,096,951 2,662,042 = 21.2 
Pig dron Production ge. ich oceaoe >) BUOTt. Lone 1,242,294 1,642,733 = 24.4 
Employment Durable Goods ....5.52. 1926=100 190.7 235.4 - 19.0 
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Table 1. = Statistics +llustrating the Economic Situation of Canada’ for the 
First Eleven Months of 1946, compared with the same period of last year. Concluded 


UniG or First Eleven Months Fer Cent 
Base Increase + 
Period 1946 1945 Decrease = 
Trade (10 mo.) 
WOOLSSELE SALES Saw lice cle nwncesess 1935 -39=100 244.6 204.7 + 19.5 
Pemee SA OSs cave Pe nea eens ee 1935=39=100 20e 68 177.7 + 14.2 
POLES «ce ss os 5s Rae iy ene evant e oh oro.4 e '000 1,889, 704 2,789,762 - 32.3 
MENU WG Mer iele is oie s sia win 9 0-4 ace <0 9 99 « aes $® 000 1,547,203 1,322,174 + 17.0 
Active Balance of Trade .....0.; # '000 + 342,501 + 1,467,588 - 76.7 
Net Exports of Non-Monetary Gold . 8 ‘000,000 82.9 SOCOEPeGS.6 
Dominion Finance, April to 
November. Total Revenue ...... * dato? O99 21G 81715, 541,0e0 + 4.6 
Ordinary Expenditures .....+...0. B 758,329,182 629,641,647 + 20.4 


Demobilization and Reconversion 


erm VOTGS esa seis a ee ale we wee 5's e $ 836,908,305 2,172,784,3526 — 61.5 
orced Nations Mutual Aid ...... - $ - 787,423,881 = 
Grand Total Expenditures ...... a $ 1,606,232,129 2,808,600,119 - 42.8 
Aggregate Weekly Payrcils 

June 1, 1941=100 (Nine Groups) .. 141.0 142,4 ~ 1.0 
Average Weekly Earnings 

Wem OUDES Js pq cents’ ae c« gies estes 3 Begoo 32.07 + 0.8 
Employment General ...ccecesesscvoe 1926=100 ie «C0 L726 bos 9 
Deere AUR Sard sericea heed d a oie «0 8°08" « 259.4 240.1 4+°78.0 
COMBUNTCOCLON cca cccetecceeccs ses 140.7 PL6.69 to cle. 
Pee DOC GAG LOU) feta ce 4 6.5.4 << 60% 9\0 127.9 124.205 1300 
DELVENC CS ass o sise ole pateteneteiets/ sisteretsie is = 224.1 Abia & We 
PV ORIN Gl cieacis st dee a helsle 60 80 wis sa 6s ae 169.5 B/S yee he USPS 
MIE CMe wt oe Guan wheels o + de eles. en's «sls 143.3 130,0 +. 10.2 
AV CAE as dv o's Solr os n+ iM Aes 8: : é 251,413,362 226,072,264 + 11.2 
Dominion Government Interest 

Payments (April to November) .... i 292,658,621 262,562,246 + 11.5 
Enders bonds LiCldS . 6s a. 0 see g e ms 1935=+39=100 85.4 95.4 - 10.5 
Banking 

DUTTON ET LORNS \setce + 4 +s sie ses poe oes 8 *000 1,202 ,496 1,088,987 + 10.4 
MOR GUeGUpDLY «ccs ceesssgcess meee # 7000, 000 7,183 6,452 + 11.3 
Deposits (Notice and Demand) .... % *O00 5,457,119 4,718,996 + 15.6 

Circulating Media ..cccercccesecs ot % *000,000 1,065.5 1028.35 + 3.6 

Security Holdings ...2-sccaseedee $ *000 4,292,025 Sea) le lete lle 

Bank Debits (33 Centres) .c--cce- $ *000 63,050,429 65,900,062 + 1.7 


Tarr eae ct te int OE AO A ASA LITE CLIT I SI A a ETN 


Twenty-four items recorded declines, while forty-two showed increases. 
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HCONOMIC CONDITIUNS IN CANADA DURING 1946 
COMPARED WITH THE PRECKDING YEAR 


Economic records recently made available confirm that the year 1946 was more 
prosperous than any other period in peace-time. while business operations showed 
recession from the high levels of the preceding year, an expansion was indicated 
during the last quarter. The index of the physical volume of business which had 
been 181.5 in November rose to 186.7 in the last month of the year, The prosperous 
conditions generated by the war were extended as productive enterprise concentrated 
upon the meeting of civilian requirements. The year was memorable for marked econ- 
omic changes. Interest centred on problems of reconstruction and the drastic changes 
in the objective of economic activity during the period of transition. 


The advance in prices in different fields was characteristic of an extension 
of a prosperous phase of the economic cycle, Commodity prices at wholesale recorded 
an increase of nearly 5 per cent, while the index of common stock prices averaged 
more than 16 per cent greater than in 1945. The level maintained in the last four 
months was lower than in the early part of the year. The index of bond prices rose 
to a higher position than at any other time in Canadian history. The money supply 
consisting of deposits subject to cheque, notes and coin inthe hands of the public, 
rose to a new high position at $7,210 million. The increase over the preceding year 
was 10.7 per cent. 


Production : 

Pressure for production of all kinds continued to dominate the business sit= 
vation. The demand rose from a high level of domestic purchasing power, large seale 
government credit to finance exports abroad and the urgent need for increased housing 
accommodation at home. 


An important stimulant to prosperous economic conditions in the next nine months 
is the abundant harvest of last autumn. The wheat crop was estimated at 421 million 
bushels against 306 million in the preceding year and was the greatest since the 
record production of 557 million bushels in 1942. The total farm value of field crops 
amounted to about $1,247 million, representing an increase of more than $96 million 
over the preceding year. Food production in Canada was substantial in 1946, crops 
having been more abundant than in the preceding year, while animal products dropped 
to a somewhat lower level. 


The operations of the mining industry were comparatively active in 1946. The 
expansion in the output of nonemetallics was a feature. Coal production showed an 
inerease of 7.5 per cent in output and 10.5 per eent in value, Structural materials 
recorded substantial increases, the volume of cement being greater by 34 per cent. 
Brick and other clay products increased 37 per cent in value to more than $12 million. 
Gold production was 4 per cent greater at 2,807,000 fine ounces. The return in 
mid-year of the Canadian doliar to parity with that of the United States caused a 
decline of 6 per cent in value from the level of 1945. The demand for base metals 
was strong, a growing impetus having-been given to Ganadian operations by the recent 
advance in prices. The main producers were engaged in building up reserves, an 
operation largely neglected in wartime, Declines were shown in the output of nickel 
and copper, while an increase of 5 per cent on the basis of eleven months was reeorded 


in lead. 


eh ey 


The flow of manufactured products from Canadian factories in 1946 was sufficient 
to meet only the more urgent part of the backlog of demand. Industrial progress is 
an important element in economic development, forming a solid foundation for stability 
and progress. There was no lack of market demand for goods during the year. Business 
firms had large backlogs of proposed replacements to plant and equipment which deterior- 
ated during the war. Consumers expenditures, as indicated by expansion in retail sales 
were at a point greater than at any other time in history. Building materials were 
still relatively scarce and it will be a considerable time before housing and other 
construction requirements are again in normal supply. The level of operations, owing 
to the termination of war contracts, was somewhat lower than in 1945. 


The index of employment in manufacturing plants receded about 8.5 per cent. The 
output of wheat flour wag 27.4 million barrels, a gain of 9.2 per cent. The boot and 
shoe industry produced 31.9 million pairs, the increase in the eleven months having 
been about 17 per cent. Newsprint production rose 27 per cent to 4,143,000 tons. 

The increasing importance of Canada's forest resources was reflected in the outstand- 
ing gain in the production of newsprint and woodpulp. 


Transportation 

Reflecting the shift in emphasis from war goods and the transition to a peace- 
time economy, railway traffic was not greatly altered in volume from the preceding 
year. The carloadings numbered 3,692,000, a gain of nearly 2 per cent over 1945. 
The weight of the traffic, however, showed a recession of nearly 6 per cent, the 
amount loaded in 1946 having been about 97.8 million tons. The standing in the 
preceding year was 103.9 million. The cars loaded in much greater volume carried 
coal, sand, stone, pulpwood, woodpulp and paper, lumber and petroleum products. 


Expenditures 
F The traditional forms of expenditure greatly affecting economic activity in ; 


general are construction, purchases of durable goods and the export trade. To these 
may be added the outlay of the Dominion government, the most important factor in the 
expansion of the war period. 


The new business obtained by the construction industry rose to a higher position 
in 1946 than in any other year. The total contracts awarded amounted to $663 million 
compared with $409 million in the preceding year. A larger percentage increase was 
shown in the building permits issued in 58 municipalities. The shortage of housing 
and other forms of construction mainly occasioned by war will provice a stimulus 
for the industry over a considerable period. Rehabilitation programs have been 
delayed due to the limitation of materials and the high cost of construction. The 
capital expenditure of companies was placed at about $1 billion for 1946. This 
outlay indirectly encourages production of consumers! goods. 


Employment in the building industry during the year recently ended was 43.4 
per cent greater, the index on the base of 1926 having reached 145.7. Important 
gains were also shown in highway and general construction. 


The iron and steel industry contributed heevily to war production and the levels of 
operations in 1946 reflected the conversion to peace-time activity. The output of 
steel ingots and castings dropped 19 per cent to 2,334,631 tons, while the percentage 
decline in the production of pig iron was slightly greater. Toward the later part 
of the year the operations of the iron and steel industry showed considerable gain 
and durable goods for the use of consumers as well as producers reached relatively 
high. levels. 


The importance of capital formation on a physical basis as a feature of economic 
activity has long been recognized. While the investment money flow is normally far 
less than that arising for payment of consumers goods, the wider fluctuation in the 
former is of greater significance in promoting economic activity. The initial 
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expenditure on construction and the production of durable goods necessarily leads, in 
due course, to additional outlay for living necessities. 


Aithough the production of many lines of consumer goods was limited in 1946, the 
advance in the retail distribution of commodities continued throughout the year. An 
index of sales, based on five years prior to the war, rose from 187.2 to 213.0, an 
increase of 14 per cent. The marked advance since the last year of wartime was due 
mainly to the increase in the quantity of goods purchased, the upward movement in 
retail prices being of relatively lesser proportions. The home market for consumer 
goods constitutes the greatest single outlet for Canadian production. The supply of 
goods being made available to consumers is expanding rapidly. Shortages still exist 
in many lines but new products are constantly being offered for sale and with no 
apparent slackening in consumer demand retail sales continue to show steady advances. 


The levels of external trade reflect the progress of productive operations. The 
combination of a large country with immense natural resources and a comparatively 
small population naturally results in a home market that may absorb only a proportion 
of the main commodities produced. The loss of trade in war supplies was partially 
offset by the elimination of competition of .former enemy countries. The export trade 
stimulated by loans to other countries was greater in 1946 than in any other peace- 
time year. The total was about 28 per cent below the aggregate for 1945 when war 
and relief shipments were heavy, but far above the annual average for the five pre- 
war years. As imports recorded a -considerable increase during the year, a decline 
was shown in the active balance of trade. The net exports of non-monetary gold, 
excluded from the statistics of merchandise trade with other countries, were nearly 
maintained at about $89 million. 


Dominion government expenditures dropped to a considerably lower level, the 
eross total expenditures in the period from April to December receding 41.6 per cent 


“Ho $1,783 million. Mutual aid payments were discontinued and the demobilization and 


reconversion expenditures were nearly 62 per cent less than in the same period of 


-1945, Ordinary expenditures, however, showed a considerable increase. 


An element in the continued high level of prosperity is that the war expenditure, 
having fallen from the high levels reached during the war period, has been partially 
counterbalanced by other expenditures which, although less insistent, are nevertheless 
large and backed by purchasing power. The export and internal trade may be cited in 
this connection, as well as the expenditures on construction and durable goods of 
different descriptions for civilian requirements. 


Purchasing Power 


The chiet measurable flow of money is from producers to consumers in the form of 
consumer income. As income payments to individuals constitute the principal flow of 
money, the importance of these payments to the economy is readily realized. Salaries 
and wages represent, from one viewpoint, the greatest share in the distribution of the 
value which is produced in commerce and industry, and from another the greatest single 
factor in te purchasing power which represents consumer demand . 


As measured by aggregate weekly payrolls, salaries and wages received in 1946 
were slightly greater than in the preceding year. The increase in the average weekly 
earnings more than countervalanced the slight recession in general employment. ‘The 
index of aggregate weekly payrolls on the base of June 1, 1941 averaged 142.6 during 
the last year against 142.1 in 1945. The average weekly earnings rose from BSL 9 04 
to $32.47, a gain ol 1.5 per cent. General employment as indicated by the returns 
ef co-operating firms, agriculture being excluded, showed a recession of Let DEW Cenc. 
The index on the base of 1926 was 173.2 against 175.1 in 1945. The decline in the 
working forces engaged in manufacturing was the chief element in the downward fluct- 


uation of the index. 
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Table 1, © Statistics Illustrating the Economic Situation of Canada 
in 1946, compared with the preceding year. 


Unit or Fer Cent 
Base increase + 
Period 1946 1945 Decrease - 
GENERAL ECCNCMIC SITUATION 
Index of physical Volume of 
BUSINESS ssG0saceeesee sea come cs ee 1 DOI= EOL 183.6 Beg Omak 
Wholesale Prices ...c.cccoscescces LIDI=OI=LOO 140.8 134.4 + 4.8 
Gost of (Living) v6. asa cera ciene etl Comoe sLUG 123.6 11955" © “4PSee 
Index of Common Stock Prices .... 1935-39=100 BB hs iy, 99,6" =~ +0 bee 
Index of Shares Traded, Montreal. 1935-39=100 12 «8 125.8) tetced 
index, of Bond Prices 4.5... .sn ssc) Qoo-0g= LOU 11%. 105.2 + lige 
Deposits, Four Classes (Dom., 
Prov., Demand and Notice) ...... $ ° 000 5,967,909 Dd, 089,081 +7105 
Mining Employment, Satyistes.sie ie = oeo 1926=100 155.2 146.9 + soe 
Gold Receipts atiMint ...4..5... Pine voz, 2,634,579 2,493,167 + 5.7 
Coal Production . Ae or te Tons 17,750,660 16,506,715  +* a7a0 
Copper Production (11m THOsi)/¢ seapene "000 1b. 341,279 443,025 = 23.0 
Nickel Production (11 mo.) ..... *000 1b. L72,678 230,920 = 25.2 
Lead Productionttlilsmes) Sesser. O00 lb. 330,896 314,909 $7 Bg 
Zine Productions (llimo.) <e#.s,5e5 'OOC FID. 437,358 478,653 =- 8.6 
Menufacturing Employment ........ 1926=100 186.2 203.56 - 8.5 
Flour Production ....e<. havea aaieeke Bbl . Peo! sae 25,059,218 hese 
Cattle Slaughterings ».cosce.ccces No. 2,419,127 2,601,944 = 7.0 
Hog SlaughteringsS .cccesscsscors No. 4,253,511 5,683,727 = 25.2 
Creamery Butter Production ..... Lb. 270,149,674 293,041,341 = 8.0 * 
Factory Cheese Production ...... Lb. 141,283,159 184,451,829 = 23.4 
Cigarettes Released ......escecc No. 14,866,940,804 14,264,672,756 + 4.2 
Cigars Released ..ssessesceseees No. 220,995,942 207,042,689 + 6.7 
Leather Boots and Shoes (11 mo. ) Pairs $1,250,116 27 (210,297 eee 
Raw Cotton Consumption ........ ° Lb; 155.859.9066 156,870,920 = 0.5 
Newsprint Production ..c..se.s..- Tons 4,143,592 $,009,008 | teeter 
Coke. Prodiu¢ Gio. secures sie aamoOrunT Gls 3,274,117 3,862,451 - 15.2 
Railways 
Tons sLoaded: ......' iio Aue bs exmiel's. 4 viele : *TOQOOsTOns charac)? 103,897 = 5.9 
Carloadings 2.5... B Ris-sievgiiois Wiiepa tal ae No. 5, OGL ya 3,624,545 + 1,9 
Gross Revenue C.N.R. (Can. bined 
LSS panegr eel ore aat id, < SRpioeelene $ 320,710,900 351,940,800 - 8.9 
Gross Revenue 0.P.R. (11 mo . ) Ns $ 269,384,441 292,326,341 = 7.8 
Construction : 
eontracte awarded wines seas 2 $ 665;,8555.100 409,032,700 + 62.2 
Building Permits 
(5@-Municipalities) sim. s<.. : > 264,028,794 140,649,982 + 87.7 
Employment = (Unadjusted) 1926=100 
Ste Seats elute ee ee oan [AREA ees 0°. i H 28°7 
UVLO LH: caps sila cs oe eee opoceree : $ 
Highway ..ccccccccccccsctscceess LS6yO 132.5 + Ly th 
Iron and Steel 
Steel Ingot Production ....:.0--. . Short Tons 2,334,631 2,881,323 - 19.0 
Pig Iron Production o2...ssccere Short Tons 1,403,758 1,777,258 - 21.0 
‘Employment Durable Goods ......- 1926=100 192.0 231. Supe tad! 


a ear 


gosverouy peMous om4-hZI0; STFU “souT [ep peptoces gme3} Inoj-A4UoAL 


soT4879B7S JO NeeIng uo FUFWOT 
(geaques go) 8atqeq xN8a 
sdutpToH 4474n098S 
By pam Jup4eTMILTO 
(pusueq pus sotq0y) 94780deq 
Aiding keuoy 
gsuyoy }ue.LIND 
auyqueg 
| eplerx poo 10 Xapur 
saqueoga 03 TyXdy - suowAog yeor0quy quemILeAo) toyuTWOR 


apuepTArd 
| qapiequy pie spueptAtd 
eouBUTT 


Opa, 
eoFAIeS 


wo}; J0ds rary, 


suo yqBoFUNUMIOD 

Elarrleng 

qesene9 yueukotday 
e@uyurpe Apee Byydeo Jet 


STTomked Apes, eyavorday 
quemfotdug pra ssuyureq 


seamqppuadsy Tez0L puBI, 


Ole 


: d sammy ypuedxg 


] noy41ejuoosy PUB uo rae EUEaomed 
seam ype: LBOEDIO 


enuaaey Taj0], *Zequesed 
04 Thady - sousuyy uoyupog 
PI0d| <rnqeuoy-uoN Jo sqcodry qeN 
Z | apety jo esleTsg eATI9y 
s4.coduT 
sjaodxy 
(sujuom TL) Teure;xx “epetL 
(sujuOM TT) seTeS THa3ed 
(sujuom TT) SeTes eTsseTOUM 
(sujuom TT) TeutequT “appr, 
poop eTaeind quewkoy day 
moyqonpoxz uoty 3ta 
voTzonpotg 303u, T2849 
qeeqs pue worT 
Aeugat 
BuypT Ma 


woyjonatqzsuoD 
qnemko Tang 


pepramy q0Rt400D 

uopzon14su0p 

(sa3u0m TT) "H"d"d enuesey ss0zH 

(BuzU0W TT) (SeurT “WeD) “HINO enueASy Bs019 
sduyproTse9 
papaoy suoy 
BAGMT TBR 
woFJonpord 8409 
voPonpord 4uprdsMeN 


moy4dumsuog 104409 MEY 

(sq ju0m IT) Se0uS pue sq00q TeqqEOT 
pesseTey SIBSTO 

pesneTey 9943eTe3TO 


uoF}ONpotg eseeyo ALoZORT 
woyZonporz 1e44ng Arenestp 


saupzaquanats Zon 
s2upteqWeNsts T3929 
uoyzONpory MOTs 

quomkoTdug BupInqzoBINUER 
(suzU0R TT) Worzonpory SUTZ 
(su;u0H TT) uoTIONpOTY pecT 
(SuquOR TT) WoTIONPOIT TeXOTN 
(suqm0m TT) woTZoNporg zeddog 
worZonpora THO 

UTR 38 Sadtecey PTD 
quewkoTdug SUPT 


gessuT9 Tog ‘83780deq, 

seotig puog JO xepuT 
[eetquoy ‘pepery, seaeus 
geoyTig 4909S WoUMIOD 
SUFAFI JO 4800 
geotig STeseTOUM 


ggouysng Jo emmTon Teorshut 
WOFFENFFS OFMOUCT 


09 os OF og 02 ot (} ot Oz- Os- OF os- 
+ esnetouy ednzuecleg = osperoeg 


xeok Buppecead og} 47} peteduwoo 8B 9ST UT 
VOVNVO NI NOIDYALIS OIMONOOE FHL 
eoteumog pur epery Jo Toqe TUT 
‘say ‘dOUUTyOUW “y Semmes “toH eyz JO Aqysoyyny Aq peust rand 


-¢- 


_ sorter SUTDTIN = 


be 1 


Table 1. - Statistics Illistrating the Economic Situation of Canada 


| in 1946, compared with the preceding year. - Concluded. 


Unit or Per Cent 
4 Base Increase + 
A Period Leoe4e6 1945 #£=Decrease - 


a 


/Trade (11 mo.) 


MSS ONOAVCS 5. cals c ae ¢ se tie sce ss 1935=-39=100 245.8 209.5 417,35 
NE OS Mae son's a ge ois's ale's se ae 8 Oe 1935-39=100 206.7 180.9 + 14,3 
| TEE cat a a a ns $ 1000 2,124,841 3,031,021 - 29.9 
GELS | oS * *000 1,745,367 Pease 5eo" «el o.e 
Memerave Balance of Trade ........+. $ "000 + 379,474 +51, 966,458) 1075.8 
Net Exports of Non-Monetary Gold .. $ '000,000 88.9 89.8 ak Te) 
Dominion Finance, April to 
mvecomber, Total Revenue ...... one $ e,0Gl G6lpbo? we coowo ro soUiee +e lO.5 
Metrdinary Expenditures ........s.0. $ 854,045,500 V16 508,045 "486.9 
Demobilization and Reconversion 
I OST LG arch oe iis es We) sre ou ial $ GUG 645,00), 2,ec0,4oe, 747) b= Gla 
United Nations Mutual Aid ....... : $ - 781,160,830 - 
rend Total Expenditures ......... ® 78s 211 (560i nd oe, 650 C21. = ALG 
Aggregate Weekly Payrolls 
June 1, 1941=100 (Nine Groups) ... 142.6 142 62 + 0.4 
verage weekly HKarnings 
“Nie Groups) ...... a Moree $ Bona Be Ogee te al eS 
MyMereeGCneValy . sauces rs css LIYCOHLO0 173.8 LTS eb rae wee 
ME aie aha oso oid alate ee Mateos stevasate 267.0 247.0 + 8.2 
MC SUSOT ie hous eh mes sa ss a 141.9 109.1 + 30.1 
MeMeepOrtation ...ccowccoes ot or ese Hee AG) ae Ose: 
BETS ee owe RpataT its eke 224.95 205.7 #2950 
I 5055 eoAe cv ois on 2 ets Redo aieteus. «sn ehtrs oe 174.7 tn es 
ME Cee a ex Fa ee etelew, 0 6 oso <x wlene 143.8 130.5 + 10.2 
ME See orn 4 o:ie: so > lespnshiin. se) oie « see os $ 299,505,016 COM ova to a 
Dominion Government aveces 
Payments (April to December) ..... % 325 944,584 296,170,050 el Oel 
Bncemea seong VIiCldS .6% .sce8ses 0-5 LOD0-o9=1L00 B5.0 Joe - 10. 
Banking 
CUrrentetoans ...... Mes ivieisiscleiie OM OOU 1,225,238 1,100,493 +.11.2 
OT EMU | Valls oe\sveraiths eels © ole buete'd rele % *000,000 7,210 6, Lome eel Oar 
Deposits (Notice and Demand). . ~- . 8 1000 5,482, 370 4,736,455 + 15.7 
C f # *O000, 000 ae 068.0 1, 0S0 sayy tee 0. 
irculating Media .c.seoes Beet ahe nets ers ‘iy 5 ( Cal 
Security Holdings ...-.cwsecesoees soe £000 ae 287, 007 Beeb 000 eye Le 
i 68,384,813 | + 1.3 
Bank Debits (33 Centres) ...c.eee. #® "000 69,267, 607 y9O% 
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while forty-two showed increases. 


Twenty-four items recorded declines, 
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